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How about my coTitring some ot the economic background the conditions 

which J>NOeeded the approach and the reasons for the recognition ot 

this approAch. 

Basically mii experience 1n the timber tax field started 1n 1950 at lilb.ich 

t.ime I booame assistant in the Long Bell Lumber Company, ieatern Land 

Departm t . This department vas charged amongst other things vi.th the 

handling ot all tiaber taxation on lands in W&ahlngton, Oregon and 

Calitomi.a . 

My first exper1$11Ce at a leg181*t1ve body uas in the state or shington 

in 19.51 and in the state of Oregon two sessions laur in 1955. at which 

time I had baoome the head of the Western Land Departzaent which subsequently 

became the Long-Bell Division of the International Paper Co. through a 

merger. 

ln th• course ot :q experience With timber uxa ti on 1n the years immeciia tely 

prior to bee 1ng involved I tound that many of th lumbermen th selves 

were in co plete disagreement au to liha t they had on theil" l..ands 1n tel'lll.9 

ot tiillber volume. 'l'he factors that were cinvolved 1n t.hia desagre ant 

11-are the varienta or in some cases the taUure to accept new ut1Uaat1on 

ractora 'Which added materially to the sti.14ate& of volllll:lee which were 

merchantable; in addition to this many or the cruises that were on th 

books of the various companies wre not indiclltiv. o!' eithar the numoer 

ot atoms or th• gross volume on the hnd and 'When th••• problems were 

~af"erred to the pressures that were increasing, from assessing oftici.als 

tor the Yolumes that were being taken into the mill 1n term.a or h rYest . 

'then these arguments were transferred to dieputes with taXing authorities. 

'lhe CienUe n 1n th s period sincerely believed that the figures they were 

giving the aasessing o.ftici.ala were correct. In some in ta.no s th• asee sors 

bad info tian which waa actually batter than ti!wcl•tw*Mtl•wx tlult 

an11ablo to tho taxing officials or the various companies. 
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It was in thb •ituation t:hen, !lat t.he State Of Oi"egon, which !lt the 

time asseased tina~r through the aeseaaoJ- or th various counties, 

that the questions or value ca up. Fedorel timber £tiles indicated 

that th 111e placed upon the tillber ~• f'ar in a excoss of that 

recorded on the tax rolls even when ~ accounting ror the &Gfteet'-

t ratio. 'lhia increased preaaure lead to a re nnlyo1s b;y COlll~ny 

ot£ici.als ot th• current ulue or their timber, and 1 t was here eatab-

liahod that th•l"ft was a Ntail r-lue to t1nber but that there uore 

Y&rious factors, such aa accea bll1t,y, coat ot lo&ging, or 1n practi­

cality or logg1n in a e ia"latancea, re actually c.au 1ng the soparatian 

of tvo generel clAs~ea ; th& t which bad a current market value and could 

be removed, and •• being l"811loftd and that which had a wholesale value 

lllhich either a 1nacoe1S&abl through lack or ta&.ttsportation or tl'!1ns­

portation tacill1t1ea, or because ot the logging plan or the various 

opel'Qtors vOW.d not be oved tor a peJ"iocl or years. In the meantime 

the immed.U.t. poet- r era, starting 1n about 1948 placed a considerable 

amount or pro aure, particularly upon ecbool diatricta for more one;y 

to take care or new growth in population and new ~uiramcits with 

regard to eciuoation. 'Ib.1a was a period ot inflation when taxing bodisa 

were increasi."lg the aalarl.eG of their aplO]'eos. Since thdse adju.stmen ts 

were taking pl.ace 1n indus:try it •s a matter or re-adjuct1ng the tax 

~tu.re . As an ezample one thn in dallhington ha.t an entire ochool 

district 1nc~se by 48 '/, in on year and this scttool district did not 

inolude timberland bllt only rea1 ential and industrial property ar..d 

incidentally the induatri.al property bad undergone no rtidical addition 

during th• period o! increased asseaaent. 'nleae same racto1•a "ere 

being applled to tlmber but because ot the tact that the v lua.ti.on 

ot U.ber had rioen so radicall3 at th;a retail level ~nd bec&uae ot th 
and out;..oYer lands 

taot that great tracts ot young growth/had reverted to the oounty from 

uceaa1 17 high tax retea during the depression period, the assessors 
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were cautious. 1be TU Canad.aaion of th• State of jiu+ ••iJ • • Oregon 

in the aean time bad strengthened its timber department and was pushing 

for an equalization ot various ~perty cl.asses throughout the state in 

terms of valua tian. '.lhia led th to at.tempt to bring under their 11• c• u 
jurisdiOtion the valuation or timber. msrm m m mm mmm•m• a • mm E & II --

- ····----···· ..... 
-·····-· , ·-

- • • , • --···· ... - and therefor of tJ\e vho1esale factor brought forth 

the planned rotation psriod tor timber in terms or economic worth to the 

operator and to the taxing authorities. 1'be approach to the probl• 

varied in various oountiea. In Douglas County for exa ple the area 

approach waa made with acoeaaability being the determining factor . 

Recognition 10a given by the assessor to the problems of rotation by 

taking th various valuea into consideration and coming up with an averag 

value which appeared at l at to be reasonable \Jhen the problem of acoesa­

ability waa overcome. Generally there were three cl.asses or aooessabUity. 

in Dougl.aa County in which tntemational Papar and its predeoessor bad it.a 

primary inwstmant. 'lhese three classes conatituted to some d sree a recog­

nition or th• wholesale factor in that cl.ass one was considerQd a retail 

factor and cl.as• two was an ar. which in the opinion of the assessor 

could reasona~ be taken out within a ~od of the following twenty 

years past the three to five )'86r period to take out retail values. 

Class two was by far the largest area and the term acceasability was still 
ny 

utilized by th tact.or that although/ in roads re built in these areas 

ther. -was th spur road oonatrwstion and other necessary conatruotion 

to bring tne logs out yet. to be acco:iiplished. 'ib.e class three •a actuall.7 

truly inacceasaole tor lack or main roads up the various w:i tersheda nd 

t.hi. area gradual.13 ahrunk as these roads ware pushed foftlard. 

Now vbat elss do you want ae to cover on this? Ogle: I was th1nk1ng as 

7ou went lang a J'Otl spoke about the ditterenoe in ratios between timber 

and farm land for inriance a probably partially compansated by a under­

valuation ot timber tor ny ,..a.rs. Ana. • 11 this i s ture. In actualiv 

it •• ditticult tor the tim.borman to contend on the timber that •s 
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there 1n term& of nlue with the blx people bbcituce th$"'J' themselves wern •t 

sure 'What was th•re, wheraG the ramer had an cmnual crop -wilioh had a value 

and from this vllue and frcm the est.h1at':\ti profit therefrom you could ocae 

to e. reasonable figw:e :as to the value of h1s farm 1-nd AAd ult11:1ately 
projeoted ahou.l.d 

as to tl1e/tuture value d/tbat lAAd be c.reas the.t. could be &U ivided at 

a reasonably olose date to the date of assos~ent, that is -w1:thin f.iw or 

six years, these factors ooult\ be pro.)ected • But ti.Gloor wat:i the only thing 

that l~d a hundred year rotation and that was uha t we were thinking of in 

thos~ clays and in some ca£es l.'G thought 1n terms of one hundred and thirty 

~rs ae a rotation period. For this reason we ware not inclined to spend a 

tremendoua a.mount of money on aotu.:tll,y getting the vulwnCJ estimated Ly 

ol'Uises w"i.th any degr•e of a~cw.>&oy slliply because the ~blem did not have 

current value to us. It 14E SOilteth1ng we d1d not feel that we could afford 

to kMp up merely for the pw-poses of ~tion. As a result of this, of 

course, the older c1'"Uises an the oounty rolls came under tre~endous ~l'e•-

sure to be updated and. in faot the tax c0Ji6missio,1 r.. tt.anpted to take oon­

t.rol or this . 'lhu s1r1gulal" inet.anoe that I i-voall was that D~las Count.y 

undertook to 1111ke their own c1'\iisw w11h qW411fied o.1. .. 11isers and oont.inued 

to oontrol all faoets thel"'eof. Mr. Mori-1 ~ Bowker Who Wile v.asessor at that 

time was in MY op1nior1, the moat competent aesa~sor that I had 01> have met 

in any of the tlu·ee at&tes in wich I did basiness f or the ca&pany. His 

understanding of the problem and h1a impart iality in dealing with the 

various econc:uio interests within lb.is county tended to lend oredtm0e to 

his positions With regard to the appre.iaal of t iiabe1• to tJ1e tJ.mben1en 

themselvee. It was difficUlt howeve.- to justify a tax man's :positic,n in 

reporting to his superiors twenty, thirty at1d f or t,f peroertt inoreaa&s 

in tG..xea 'Whioh Wk>e pi"bla.t"lly a ttr1butable to inoreese:s in VQlu-t.tian of 

a particular ol.aH of property such as time:i.r. 

lbe Tax C<Xdrlli saion in attempting to e&~blish their OGnO•pt. of area •a 
primarily in reoognition of the laok of validity ot dilineating asHsamenta 
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at a county line in property classes •ueh as thlber which do not necessarily 

change at tho ootmty line. I recall t::aat the tax ccxmdsaioner, Deo.n Elli.a, 

did have the concept t.M.t he could tix ih ld.nd a percentage of th• tu•• 
that timber conti-ibUted &t a givwn time and adjuut to final retail value 

or toward tinal rot.ail value by incr sing that peroentage periodically, aa 

often as ever.1 r, in oNl'll" that the ta.:ccs pa.id by timber would be roughly 

equivalent to the preoeeding 1 r 1n spite ot the fact that old g~owth timber 

bad bsen r oftd during that year in aubstantial quantities. sically we• 

were on an old growth Pillo&ophy at tl'le tlme these pa.rticul.ar tax prople:isa 

~e to the fore and there was a conaiderabl• a ount ot concern, Within 

the industr:r ao to the ac:lrtsabillty ot spending rather large ~s of money 

to grow a new crop, lilhen t.heir economists, in t91"!1l8 0£ th• pi-ojected tax 

load Alon , co:ild not juatify a profitable return therefrom. 'lhe c4)neept 

of suat&ined yi ld ha& been g•nerally ace pted bUt this •• not a pl}ilo.­

•op}'.l.1.cal concept it wao an economic concept and taxes constituted tli• 

biggest singlo road- block to the achievement. or su•tained yield and ~ 

petual oporation; therefor the industry tended to orgenue the AasooiatAKl 

Forest .lhcliurt:>iea of Oregon and a working tax c ittee 'Wh1Cli had attack 

this probl • In addition the Industr1&l Forestry Assooiat1on beOame oon-
oounnlor 

cemed with the matter and hirad a n to becme a tax •••uH gv•ell11 

to the camnittee that wa• •ppointed to investigate and genel'!All.y there •s ' 

a oonsiderable amount of ai.m at the prospect, not only 01· the tremendous 

increase anticipated on old-grovth tir.tber whioh might wmecessarily 

aocolerate1ts cut but upon the proBp..ota that the yowig growth timbe:zo, 

not i:yet ot marchAntabl.e age , or not to maximum rate or gl"owth, even though 

or merchantable sue. uld liav• to be removed 1n oruer that there u&• 

1ndustey with a. nUmber ot. proposals but at this tim.e we had a new eituat1on 

come into the Sndusi.r;y ineS ar aa its impact was concerned. A til'm. which 

had its beainninge in another ~rtion of the country, in order to eXJXlnd 

its operation on the west coa t , undertook to take the purely rmancial 

approach to the timber situation. lilich is basica~ stol'8d capital, 
A.-.il :t-i. :t•- ·---- _, -"~ --··..t.b ............ _)J,_ .... _____ ,._ ........ ~.,!J"U( 

I 

J 
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a rspid liquidation 'Wbioh returned their capital plu• a prot1t achieved on 

a capital gains bl.aia, and thla factor or 11.qliidation aild th• fact that 

oth•r• re renewing thi• aa th• answer to the increased tax load 

caused a oana1der&bl• amount or alarm 1n th• 1nduatry 1ilh1oh a basically 

devoted to pe~tuating it.sell. 'lhi• rapid Uqu1dat1on &lao served to -

pha•h• th• problem tor th• •••••sing oftioiala or timber liquidation 

and th• repl&O•ent by tax ofticiala or loat revenue rrca ecne other 

ouroe. ot course th• moat read.11.y avaU.bl.• aouroe •• the r ining 

Uaber. 'l'hua the burden would be ahitt.d, perbapa, betVHD cnmers but 

not aa to claaa ot propert1 or olaaa ot atmera. I think that it waa thia 

aingle .tact that served to aooelerete th• ten~ or many or the timber 

property owners to accede to the piah JJ;r th• State Tax Comm.iaaion to 

abandon the area conoept •• originally proposed and to accept much broader 

&Nila such aa estern Oregon and ii.stem <>regon than bad heretotore been ac 

acceptable to either lnduetey or moat of the aaseaslng ofticiala. It waa 

llh thia concept a abancloned that the prennt law round aeeda tor ita 

birth. It vaa th• rspid lJQuidation ot timber by a few owners which served 

to give the legialators, in b th• area 80 rteoted, the 1mpetua to redraw 

the lan •powering the Tax Comaiss1on to place value on timber and 

~a~~~~~~~~ln~~~~~~ 
timber 

proaf*JUve/ oval aa it •• epplled aa a ult1ple or the current or 

retail value. 'lhia propoal aw ita first bl 1o Ucht in the legislature 

a• House Bill 209 ( 1/24/S? ). At th1• point several ot the firma, 

prialarilY Weyerhaeuser, had eu•1ned th1.a and felt that they could 

suppo•t it. Speaking tor myaelf', the b1ll •• introduced 1lhile I was 

1n atten ce at the legislatuN but•• not heard until aomemat more 

than halt 7 through the legial.atu:N at 'Mh1oh t1m• I o attending to 

tax tt.ers 1n th• •tate or Calif'omia . I wa un,gi• to report that S17 

c pany d.abed to p111h for the passage or this bill, ho ver shortly 
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th tter, in :Nvieving th 1r <Ml aitnati , thq felt th t they could 

suppo•t th concept. At the end ot the 1957 legielature an interim 

cCllllllltteo on t.Qat1on •• a~1nted, with Clarence Barton, o had been 

chabman or the House Tu:ation C ttee, appointed •• the interim c ttee 

head. Mr Barton wrote ea letter, approx1mately •ixx weeks art.er the end 

or the legislature, 1n 11a'b.1ob he ~ueited that I voice an opinion aa to the 

approach de in BB219 ( 209) 'Which bad d1ed in committee. I wrote back a 

l'&ther l thy lettel'-!- Wich shOUld atUl be 1n the Long ll tilea­

propoaing the acce~ of th9 retail and 'Whole•le tacton and proposing 

that a •tud.T be made of the poaaibillty of the 1ntroduot1on of the .. taotore. 

ot long .rter this I roceived my tint not1c. ot the tint l'ntel"ili 

CCllllittee tion he&ring and the subjec tter •• discussed 

and CCilaittM H1"ie of h Mnga, ioh took place over 

the nat. rand a balt, illt e 1dlat •• kno1in ••House Bill 14. 

B3 t.hia Um th ttaber had tended to gather 1nto two basio groups • 

In th• ttrst group re, ~, the larga cnmera or ttaber 11ho were 

1n support of l g renge o t1on and who oppoaed th• pU llquidaticn 

ot their 0tm old ~ pr1or to ach6hing a eNhantable rotation age 

with the1:r JVUl'\191' t her. Now it l'lf\18t be red at tM.a point 

that moat of the operetAona had been cansid•rabl.7 ~nd ham the time 

ot ccmception. By this I that mat 1 cut 1n aa7 1900 bJ' a ud.11 •• 

p9rbapa but percent ot t that mill•• cutting in t9SO and t.bat 

therefor~ a tot available titv J"J&r old stocking•• but. a ten 

perc111t 1n tema ot area. lone ol the area oftd tor cutting in 19.SO. 

1he vollme contaimid on th.18 tml percent area 1 anl7 factional on 

a per acre ba 1a. ot t.bat w!Ch •be~ O'ftd 1n terms or old gro • 
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therefore it 111USt be t a oane1dere.bl.e 1 th or time in excess 

or even the antic1 ted rotation r1ocl tor a model torest • neceasar,y 

to raise a toreat tor l seocmd tu1.1 cutting. It •• 1n thia area that 

other tillbir came to opposition. 1hey felt that the aoh18't'81ent 
an 

ot rotation age s/blP190t.1cal tter •• tar•• their parUculAr poa1Uon 

•• cone med. 1hey telt. tort.her that the7, ••I'&~ U4u1dators, ot tillber 

Ol" that their reserna wn such that they wwld be out out 1n a rew years 

and it take ore before th97 were nad1' tor a second orop on their 

lau:ls, that thq Would be paytnc an ~ h"1gh proportion ot the tu burden 

1n th• n t tw vai;a..... . 'Di••• ~bl-. wre seri~ considered b.r the 

~iJla 

in that r , and a • oull97 0 the attomey adrtaor to th Bouse 

TAD.tion Ccmd.ttee, dertook to NWl"ite the bUl taking into *k consid 

ation 'Ulem&ll~ tact.on ~t torth by then two groups, and also taking 

into oonsidere.tian, ot oourae tbenee4 tor taxable values on the l"olla •• 

prof'eased by the asaeaa1ng and ~ authorities or the local dist.riots. 

~. dittereno between th• weatem Oregcm tillberlands nd the •atem 

e to the tore. Where clear cutting•• and 1• th• 

beat method tor :rmo l of at.ands 11b1oh are primarily Dougl.Aa Fir, th• Pine 

regiona ot stem Oregcm w aware of the tact that •inc• their stands 

are not en growth standa as thol8 toand 1n the Douglas t1r region but 

in th• Pin• or var1able ages, that th• approaoh to taxation must 

ditf. t. a1nce baa1ca~ there would al•Y• be t.taber growing Gil •YGrT 

aore ~ growing Umber 1n east.em OHgon. ot course at this time 

theN wre a 

the tax roll. eatem B.alook, found in the coastal regiona, bad some 

value but considerabq le•• than Douglas tir; Lodge Pol• Pine, ite Firm 

and Sbaata 



D T 

B • C :AN, Y 16, 1966 ( Ro el:IUl'g. ) (9) 

or th•• reascna the bl.sio or each ot th• tw area•, •at and 

wst. were 1n terms ot one spec1 a cnq although or coune stem Oregon 

a two parate specie ot Pine, Sugar Ponderosa . 

Thia reoognitii that th s d1tterenae bet.wen •tern and watern 

Ongcn timber tax approaches, un ot t.he d1tte t ractora or groWth, 

led to th ration ot the taxx l+*"••tw• 1nterints and to tion, 

111h1ch had actuall.7 tak plan through vari a organ1.r.at1on• s t!ae betore, 

but the tom Oregon t t1oli th c e out 1n oppolit.1on to B 14 

1n so tar aa it applied to m Oregan. 1be prlma.17 1 islators supporting 

HB 14 at the t wre tem Oregon peopleand the • rn on opl 

ided to oppos HB 14 a it ppl.1 to their lands. Th• 11 Umbe~ nd 

er o lnol.2.mld to use hi• timber aa a bank and ht liquidate as• 

h • a thlrd 1n one r with no intent or liquidating o , tor a 

number ot , also oppo HB 14 a1nce the eridence of the cut would be 

the •• ot the prior throe rs nd thh would rk gainst 

wou.ld ppq a te higher than would be juatitied by the t&Ota 1ng 

that the 11 berland cnm would be able to follow out hia in t . 

il1e farmer aica~ oppo ed to thi• ate or tax lso 1th~ th 

• a r e or reas th or. the ra s also we oppo to the 

rate or being applled to th t th time since th re • not g l 

r.cogn1t1on in this group as to the values contained an their lAnc:l. 

A number or peo~ at ptecl to c up th answers. 'lhe state Tax C saion 

ot cours its propo l . t th97 bastcal.J.3- and h re again-

t ture s oppo 

oount.1.e ich 

• an old growth OCona:Q', that there would a vel'Qnee 

t th Woul.d be a valuation p.1s on Umber 

t7 per cent ot the reuil •lue, tut the Mftranoe tax 

since t.he1'9 a variance or tax ra tea in the riou 

th actul.l nnl'9ne• rste a nhat un.tair litter. the rete 

•• l d or course it wae opposed b7 those areaa mere that ra 

or .. would be •• m return to th• c t..y al O\~lt t t.h• tiae 

I can 11 e that w.d etit.. 
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David T. Mas • o d Das plaJGd a prmcipU i-.rt 1n the 1947 

acceptance or the applicaticn ot the Capital Gain Law to tiaber 

and•• 1n high r.pute a a consulting toreater ot Mason, Bruce and G1.rilrd 

al.So bad a e tax wt. it vou.ld be baaioaµy on the ad valor.a tax 

1'9te 1n the diatrict in \lhich the Umber•• found. '!here weft others 

1nchul1ng e by Georg1--Pao1t1c ioh •• lmown as th primary oulpri t 

in U.ber l1quidat1 - it I •7 ue the term- and ..tiat. ended up as tb• 

Induetrial Fonatr.Y Asaooiat.1cn proposal *ich •• •bodied to a 

large d.epee ill the reten'9d to HB 14. :flu taw 

In the process or at p~ to meet the attack the blll 1ilh1cb •• the 

prime bill 1n th• l.egiakture •• tar •• the obaiNan or the taxation 

a c cemed. 1he Tax Comdttee adri.ab and the attome;r 

thareto att.apted to plug up the various loopholes and end up with an 

an engros eel bill, a re-engieo sed bill and f"mal.li a re-re..;engroseed. blll. 

A portion or i:q part at th18 part1cular period was to organize th t.Slllber 

1nduat.r,y b supported th1a bill and bring th to the point "'1ere thq 

would point wt the pol"t.ance of celling to a decision 1n this area 

to tb• nous ropres tat.ins &ncl senators trail their diatl"iot.s nwabe 

or them had al aubstanWJ. oontribut.ian to the 11 being ot th• 

state and by '*'"' reputaticn were k:novn,.. to many o c:l1d not repres nt 

areas mere such a l.Wnberman bad an econcnic 1nte1"9st. 1bes m came forth 

vilU.ngll;r and gave test.1rc.cmy, talked to th ir ~sentatina and senators 

and otherwise onat.Ntec1 their tawr of tho bill. 1'h•re were however', b,y 

th1a Ume, bts ruing in th• m1nds of or tho 0 had 

former]¥ the principle mabodi9d 1n HD 14. 'lhea doubts W8l"9 

Prima~ i-. • th• b 11 became o ooapl.u and Commissian r Ellie 

made th publlc tatem t that h I lt that HB 14 • s :1mpou 1ble to 

admin18 in its 1'inal ~oased tom. Despite this tb• bill was 

forced to the nooi- and ca the fioor or th House l ost by one vote. 
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'lbe pressures to get an answr bad 'bMll so area t that th• Governor pn"f&iled 

upon eeveral or U• to att..pt to ompromiae our cli.f'terencH 1n th• tilllber 

tax field within th• indu•t.17 prior to the next legislative HHion. 

It wa• hia reeling th.at th•M pre•nre• WJ"e 80 great th.at due attention 

lil&s not being paid to other matter• vhioh vould ban reoeiftd aore attention 
~, 

from the legislature bad not the .tight be9l •o hard. 

'Ihereupon ••leoted ..-&hen ot th• UA. Taxation Comaittee, •• well •• HP­

resmtatins ot the timber inchl•t.17 in eastern Oregon, .. t w1 th the 10.,.mor 

heard his plea and agreed that thq wwld do nerything poHible ••U.hu: 

•h•"•••dq tor a soluticm 11here1n the indualtry -•not attacking ita 

own ra•ber•. 'lhe IFA the beoeM the proving grounds tor acme nry hard, 

harsh talk 1n a mannw wioh no longer bad t.he adY9D1&ge ot oold eoonoaic 

review and the att.pt to .ake the tvo dinl"lent eooncaio philosophies 

ocme together with a tax bill,••• •de. My prinoipal part, as I saw it 

at this period, was 1n aoting a• a oounterbalanoe to th• varioua propoaals 

until I was aswred that a true OClllpraai.H had been aoh1ev9d. In the course 

of doing thia there were a nuaber ot aeeting• ot w1tel'l'l? oper& tora w1 th 

eastem opereto:rs, wherein th• propo .. i. •de by the ea1tem operators 

were acceptable as being non-oanf'l.1ctinc with thoM of the western operators 

rut aoknowledg9d to be Hparate. a.preaenting a west.em operator, the sane 

geneNl principles •bocl1ed in HB 14 were l'l&intained lbut definite effort• 

were made to consult t.he Fam au.au, th• Farm Forest.era Assn., th• ... bers 

ot th• Associated InduatriH ot Oregon llho were not partioipanta 1n the 

IFA committee, and any othw grcNp that •• direotly affected by thi• 

problem. Wh.-i Labor had ita ocnYation in August of 1960, I waa 1n a ttendance 

My prime purpose 1n being there -s to attAnd to two matter•• on• of vhioh 

waa the timber tax bU1. At thi.a point th.re had not been ocmplete agree­

ment amongst th• timber opel'&ton bQt 1n my opinion it was sut'fioimtly 

substantial to intol"ll labor ot the resolution of these problecius, and 

to ask that it a posit1cn be 11&d•, that it. be made in reoognition ot 

the work that had hem done, pr1noipally by the IFA Cc:rmdttee •inc• the 

priae union 1.nteresta and th• tiaber industry at the time \lere located 

on the west slope. Labor thm pa•nd a resolution e.xhorUnc the induatry t o 



HISTORY or FORiST TAXATI ON CHA~ E... v t:>LL: 

nn·imvnw l IRUCI N. COW.t.H' MAI 16, 1966 

P 0 ElOX 2007 

S/iL!::'.M, OHEGON 3 7308 
(RoHburg) 

resoln the probl• in a llAnMI" taiP to all taxp.19ra . 

I regarded thia a• a nM•Hit\r •ino• th• legisl.Aton were by this tbl• 
., 

so send ti ve to the pro bl•• 'lilhieh bacl been ona ted by th• ti.m.ber tax f1gh t 

that they would a.I. in rq opinion, be inolined to oome up with •lao•t &ny 

exouH not to find an annn lbould the tight bN&k out again. Hav1ng don• 

th1a and resolved ... ot th• other probl_. such as the direot oonw.ltation 
by 
x:Uk Kr. Irvin Luit.l ot W.yerhaeuer with prca.1.nent Republic&n officials 

keeping th• adnsed and intoaecl as to th• progress and th• ulti.lllate solution 

made &'V&ilable of th• Uaber tax probl•• and with th• saae work being done 

1n th• 0-ooratio part-7. w felt that w had touohed all baH•. Many of thoee 

lilo oppoHd previoual.T. 1nolwling GeorgiA-Paoi.tio which was th• prinoip&l 

opponent of BB 14 in th• 19.59 legialature now aoved th .... lns to th• position 
Ol" 

of (a) Prw•1atu endors•mt./(b) ncn-oppoaitian. However a lA•t minute 

f ight appeared. to be poHible with th• 111&11 fal'lll forester• and sen• last 

minute oon0Hsicn1 wre .-de. Bllt th• be.do l.Av lilh1ch i• now r &pre•ented on 

the book• waa oonoei"f'M pl'Saaril.¥ through the variou• agmciea heretofore 

m.-iticmed and brought to fNiticln by oonatant conwltation with the Oregon 

State Tax CcmmiHion and 11&n,y ot Ul• ••HHor• by th• Industrial Foree try 

Aa•ociation. 'lh• bill as p&•Md repreMnted a oonsidere.ble aaving 1n taxx 

money paid by l.Arge ttaber olminc oomp&nies 'lilioh were on a true sustained 

yield baste or who• period of rotation of ol.d growth tiaber exceeded JO 

fact that th• primary i-,.-t rw th• liquidation or U.ber. ocouzred 1n th• 

year of liquidation. Th• adllin.Utzoatiff problca were materially inoreased 

tor the asHHing and ~ o.ffioiab bu.t thia appearo to the p&rtioipanta 

to be a ... u pr1.oe to pa7 tor a reascnable solution to the probl•• 

'Ibere are .. ....._1 probl_. that ...,.in and one of th• 1a th• withholding ot 

t imber and uaing it as a bank llhm a mill opera tor then go .. and ~ tederal 

timber upsetting any looal balance w1.oh may ban heretofore been obtained 

in ocnd.d.erai.ion or th• oapAeit;y ot th• area to produce. 


