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Proposed Acquisition by 
Weyerhaeuser Timber Company 

of 

January 2 5, 1957 

Kieckhefer Container Company 
_and Eddy Paper Corporation 

and their subsidiaries 

Weyerhaeuser Timber . Company (W.T. Co.) is giving consideration to the 

acquisition of Kieckhefer Container Company and Eddy Paper Corporation and their 

subsidiaries through exchange of shares in a tax-free merger or consolidation or 

through the purchase of all or substantially all of their assets. 

W.T. Co. has no Funded Debt or Preferred Stock outstanding. Its capi­

talization consists solely of Common Stock, of which 25,000, 000 shares were 

authorized and 24,921,299 shares (excluding 78,701 treasury shares) were outstand­

ing at December 31, 1956. Total book value f' ~Yc the Common Stock at November 30, 

1956 was approximately $367,052,000,or $14.73 per share. 

There is no outstanding Preferred Stock or Funded Debt, other than 

intercompany debt, in the Kieckhefer Container - Eddy Paper group of companies. 

Inte rc ompany relationships and outstanding shares of common stock are understood 

to be as follows: 

Kieckhefer Container Company (K.C.) 

29,889 shares outstanding 

All owned by approximately 35 individuals or trusts in the 

Kieckhefer family, except for a relatively few shares held by 

key employees as to which K. c. has repurchase agreements. 

Eddy Paper Company (Eddy) 

181,415 shares outstanding (excluding 8,634 treasury shares) 

26,000 shares (14.4%) owned by K. c. 
119,000 shares 

- 25,200 shares 

11,125 shares 

(approx.) (65.6%) owned by various members of the 
Kie cih P-fer family 

(13,9% )owned (10,000 shs. by Eddy profit-sharing 
( l5 .,200 shs. " K-C. " " 

(approx.) (6.1%)owned otherwise publicly 

fund 
II 
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Subsidiaries 

North Carolina Pulp Company 

owned 80% by K,C. and 20% by Eddy 

Rochester Folding Box Company 

100% owned by Eddy 

Gereke - Allen Container Company 

100% owned by Eddy 
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In the following discussion the figures of all of the above companies 

are consolidated and the combined or consolidated operations are referred to as 

11K,C. - Eddy''. At October 31, 1956, the consolidated book net worth of K. C. -

Eddy amounted to approximately $11i,550,ooo. 

W.T. shares are actively traded in the over-the-counter market. Cur-

rent quotations thereon (as of January 25, 1957) are approximately $38 bid, 

$39 asked. At a median price of $38.50 this would indicate a total market value 

for the outstanding shares of about $959,500,000. 

Eddy shares are traded, though very inactively, on the Midwest Stock 

Exchange. On January 22, 1957, there were reported sales thereon of 10 shares 

at the price of $251 per share. At $251, this would indicate a total market 

value for Eddy's stock of about $46,500,000. 

K,C. shares are closely held and are not publicly quoted or traded. 

We have been asked by W.T. to give them our opinion as to what would 

constitute a fair exchange offer of W.T. shares, or of w.T. Common Stock plus 

cash or new W.T. Preferred Stock, for K.C. - Eddy as an entirety. 

\__ K.C. - Eddy owns three pulp and paper mills 

Plymouth, N, C. (paperboard mill) - present 

as follows; 

capacity 455,000 tons annually 

D~lair, N. J. (jute mill) " II 80,000 II II 

White Pigeon, Mich. (boxboard mill) II II 60z000 II II 

595,000 
I 
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These mills produced. in .1956 an aggregate .of 421, -000 t ·ons . of paperQOard and box• 

boara f:or K.C. -Eddy -t .s corrugated shipping container and :folding carton plants. 

or the 421,:000- tons production, a°QOlit 80,00.0 ton .s (1~%.) was bleached board .and 

about 341.,000 tons (81%) was. unbleached kraft or boxboard. A small amount of 

pulp is al.so · produced and sold as sucb.~ About 400,000 acres ·or woodlands are ­

owned in North Carolina which supply a portion of the pulpwood supply for the 

Plymouth, N. C . mill. 

K.C .-Ed(fy- also owns 17 corrugated shipping container plants and 13 

folding cart ·on plants throughout the United States, which together pr'aduc-ed 

al,mut . 500,000 t-ons in 1956. Of' this . production., about 105, 000 tons ( 21 o/o) was 

:from bleached board. and 3957-000 tons (79'%) was f'rom unbleached kraft an.d box-

board., Thus K.C.-Fild:y in 1956 evidently purchased about .80,000 tons o:f :paper­

board and b0xboard from outside sources. 

Q We understand that the Plymouth mill wa.s substantially expanded in 

,---... u 

1
1955 and 1956. In connection with this expansion it was partially shut do-wn 

in 1956, at a loss o:f a"'Qout 57,000 tons potential production. Production f'rom 

this mill :for the year 1956 was ab.out 325,000 tons (vs. about 275.,.000 ton-s in 

1955 )·. It is to be expected that production elo .s-er to its 455,000 tons present 

capacity should be reachec;l in 1957 and, therefore, outside net purchases .o:f 

b'oard by K.C. -Ed.dy will probably be decreased in the near-term f'uture. 

K.c-Edd.yt s sale :s are .s1lbstan.tially all in the :paperboard field .. 

W. T.' s sales a.re in a number of products. · Breakdown .of sales by the two 

companies by classifications was as follows for the periods indicated (in 

milli.ons of dollars): 
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_.------... ·--.. W. T. - Est. 1956 K.C.-Eddy - 1st 10 Mos. 1956 

Lumber $181 - 56% Shipping Containers $ 6506 - 64% 

Plywood 17 - 5 Milk Cartons 2407 - 24 

Pulp & Paperboard 105 - 32 Folding Cartons 4.1 - 4 

Other Products 24 - -1. Pulp & Other · --1.:.§. - 8 

$327 - lOOa/o $102 -~ 2 - lOOa/o 

K.C. - Eddy's mill production and net sales for the past five years have 

been as follows (OOO's): 

Mill Production Net Sales 
Tons Index Tons Index $ Index 

1952 327 100 372 100 88,873 100 

1953 351 107 418 ll2 99,791 112 

1954 346 106 427 115 99,842 112 

1955 373 114 493 132 114,929 129 

1956 421 129 500 134 121,615 137 

K.C. - Eddy's consolidated balance sheet figures as of Dec. 31, 1955 

and Oct. 31, 1956 are shown on Exhibit 1 and its consolidated earnings figures 

for the years 1952 - 1955, incl ", for the 10 months to Oct o 31, 1956 and as esti­

mated for the full year 1956 are shown on Exhibit 2. 

W.T. 's consolidated balance sheet figures as of Dec. 31, 1955 and Oct. 

31, 1956 and consolidated earnings for the years 1952 - 1955, incl. and as esti­

mated for the full year l956 are shown on Exhibits 3 and 4, respect{vely. 

There follows a tablulation showing summarized comparative sales and 

earnings figures for W.T. and KoC.-Eddy for the past 5 years and, where available 

to us, for the past 10 years (OOO~s): 

' Net Sales 
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INCOME ACCOUNT ITEMS(l) 

Income Before 
Income Bef'ore 

Taxes 
Taxes 
As '{o 

Net Income 
After Taxes 

K. C_ ._... ?-,dd:t 
E ~ 

1952-100 
.$ Index 
-- 1952--100 

of Sale .s I Index 
1952-100 . 194'r-lOO 

1947 
1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 

88,873 
99,791 
99,-842 

u4,929 
121,615 

100.0 
112.3 
u2.3 
129.3 
136.8 1956 (Est.) 

Averages: 
1952-1956 
1955-1956 

L0-5,0LO .. 118.2 
118,272 . 133.1 

w~!erJ:w,e~user Timber Co., 
19 7 128,024 
1948 132,659 
1949 142,l52 
1950 157,762 
10 193,903 
r 239,525 
1953 257,498 
1954 262,497 
1955 316,733 
1956 (Est.) 326,791 
Averages: 
1952-1956 
1955 ... 1956 

280,609 
321,762 

53.5 
55.4 
59.3 
65 .. 9 
81.0 

10.0.0 
l.07-5 
109.6 
132.2 
136.4 

ll7r2 
134.3 

24,-816 
25,305 
22,677 
27,122 
27,878 

25,560 
27,500 

44,787 
45,572 
37,130 
49,964 
6.9,216 
6o,415 
6o-,962 
59,210 
80,341 
78,932 

67,.972 
79,637 

I()O.O 
102.0 

91.4 
109.3 
112.3 

103.0 
110.8 

74.1 
75.4 
61.5 
82 .. 7 

ll4.6 
100.0 
10Q.9 
98.0 

133.0 
130.6 

112.5 
131.8 

Combined. Weye~user Timper Co .. ... K. @. - Eqdy 
1947 ' 
1948 
194-9 
1950~ 
1951 
1952 
1953 
1954 
1955 
1956 (Est . ) 
Averages: 
1952 ... 1956 
1955-J9'56 

328,398 
357,289 
362,.339 
431,662 
448,406 

385,619 
440,034 

ioo,.o 
1.00.8 
11Q .• 3 
131.4 
136.5 

u7.4 
134 •. 0 

85,,231 
86,267 
81,887 

1CJ7).463 
106,.810 

93,531 
107,137 

100. ,0 
10_1.2 
96.1 

126.·1 
125.3 

109.7 
125.7 

27.9rl;o 
25.4 
22.7 
23.6 
22.9 

24.3 
23.3 

35.0 
34.3 
26.1 
31..7 
35.7 
25.2 
23.7 
22.6 
25.4 
24.2 

24.2 
2J+.8 

26.0 
24.1 
22.6 
24.9 
23.8 

23.9 
24.3 

12,634 
10,136 
7,991 

11,815 
ll, 575 
9,289 
9,325 

10,312 
13,122 
13,352 

u,oSo 
13,237 

27,819 
28,886 
24,162 
31,968 
39,379 
36,176 
36,342 
35,510 
49,241 
52,437 

41,941 
50,-839 

40,453 
39,022 
32,153 
43,783 
50,954 
45,465 
45,667 
45,822 
62,363 
.65,789 

53,021 
64,076 

136 .• Q 
1.09.1 
86.o 

127 .. 2 
124, 6 
ioo.o 
100.4 
lll.O 
141.3 
143.7 

u9.3 
142.·5 

76.9 
79.8 
66.8 
88.4 

lo8.8 
100.0 
100.4 
98.2 

13.6.1 
144.9 

l15. ,9 
140.5 

89.0 
.85.8 
70.7 
96.3 

112.1 
100 .• 0 
,l00.4 
ioo.8 
137.2 
144.7 

1:16.6 
140.9 

,,,-----... {l) Sales and income :figures :for W. T. Co., have been adjusted to exel..u.de 
results .of operations o:f Wood Conversion Compa;ny, a 5l'fo owned sub­
.sid.iary, 1948-1953. 

\ 

100.-0 
80.2 
63.2 
93.•5 
91..6 
73.5 
73..8 
81 ... 6 

103.9 
10,5.7 

87.7 
104.8 

100 .. 0 
l03.8 
86.9 

114 .• 9 
141.6 
130.0 
130.6 
127.6 
177.0 
188.5 

150.8 
182.-7 

100 •. 0 
96,5 
79.5 

108 •. 2 
126.0 
ll2.4 
ll2.9 
113.3 
154.2 
1.62.6. 

131.1 
158.4 
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In the above figures, -W .-ir. has deducted depletion on timber in the 

past five years in the following amounts: 

Gross Net after Taxes 

1952 $2,815,000 $2,636,000 

1953 3,769,000 3,344,ooo 

1954 2,666,000 2,501,000 

1955 3,403,000 3,170,000 

1956 (Est.) 6,165,000 5,225,000 

Since W.T. has been operating its timberlands for some years on a 

perpetual sustained yield basis, it is questionable whether there has been 

any real depletion of timber supply and, therefore, whether the above de­

pletion charges should not be added back to earnings in order to arrive at a 

truer earnings picture. If such depletion charges are added back to earnings, 

the ad.justed earnings of W.To for the past five yea:rs would ,compare witb. those 

of K.C. - Eddy as follows (dollar figures in OOO's): 

K. C. -~dd.y 

1952 
1953 
1954 
1955 
1956 (Est.) 

.Averages: 
1952 - 1956 

1955 - 1956 

-W. T. 

1952 

1953 

1954 

1955 
1956 (Est.) 

Averages: 
1952 - 1956 

1955 - 1956 

Adjusted 
Income before 

Taxes . 
.L_ Index . --

$24,816 100.0 
25,305 l02 o0 
22,677 91.4 
27,122 109 . 3 
27,878 112.3 

25,560 103.0 

27,500 110 . 8 

63,230 100.0 

64,731 l02.4 

61,876 97.9 

83,744 132.4 

85,097 l34.6 

7l, 736 ll3.5 

84,42l 133.5 

Adjusted Adjusted 
Income before Net Income 

Truces after Truces 
as% of Sales $ Index 

27.9f,, $9,289 100.0 
25.4 9,325 100.4 
22 07 10,312 lll.O 

23.6 13,122 141.3 

22.9 13,352 143.7 

24 03 11,080 119.3 

23.3 13,237 142.5 

26.4 38,812 100.0 

25.l 39,686 102.3 

23 06 38,0ll 97 °9 

26.4 52,4ll : l35.o 
26.0 57,662 148.6 

25.6 45,316 116.8 

26.2 55,036 14l.8 

I 

\ 
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Comb i ned W.T. -
K.C. - EddL_ 

1952 

1953 

1954 

19 55 

1956 (Est . ) 
Averages :. 

1952 - 1956 

1955 - 1956 

Adj ust ed 
I ncome be i'or e 

Taxe s 
f Ind ex 

$ 88 ,046 100 . 0 

90,036 102 .3 

84,553 96.0 

110, 866 125 . 9 

112, 975 128.3 

97,296 110.5 

111,921 127 . 1 

- 7 -
Adj ust ed 

I ncome bef or e 
Taxes 

as °E of Sal e s 

26 .8% 

25 .2 

23 .3 

25. 7 

25.2 

25 . 2 

25.4 

Adju s ted 
Net In come 
af t er Taxes 
I I ndex 

$48, 101 100.0 

49, 011 101.9 

48, 323 100. 5 

65,53 3 136 ,2 

71, 014 147.6 

56,396 117.2 

68,273 141.9 

On the basis of assets and book value s , W.T, and K. C. - Eddy compare 

as follows · (OOO's) ~ 

Net Current Assets 

W. T. 
% of Total 

Dec , 31, 1955 $90,758 69 .,4% 

Oct. 31, 1956** 70,713 63.6 

Net Fixed Assets 

Dec. 31, 1955 $241, 857 81. 1% 

Oct. 31, 1956** 281,644 80 . 8 

Net Wort h 

Dec. 31, 1955 $344,108 76.9% 

Oct. 31, 1956** 367,052 76.7 

K. C. - Eddy 

$44, 406-* 

40,565 * 

$56.,326 

66, 970 

$103,318 

111,55 0 

% of Total 

30.6% 

36.4 

18.9'/o 

19.2 

23. 1 

23 ,3 

Total 
W. T. & K . C. - Eddy 

$135,1 611-

111,278 

$298, 183 

348, 614 

$447,426 

478,6 02 

* Including K.C , - Eddy's construction fund i n ne t current assets , 

** W.T. figures as of Nov. 30, 1956 

W.T. and K.C. - Eddy's reported earnin gs f or t he past fi v.e year s have 

~ been in relation to sales and to net wort h , comparatively, as follo ws : \__) 
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Income before 
Income before Taxes Excess Profits Taxes Net Income 

1, of Sales 'Q'. T. K.C. -Eddy W.T. K.C. -Eddy W.T. K.C. -·Eddy --
1952 25. 21, 27.'3°/o l5al<%, 12. 7% 15.1'1, 10. 5% 

1953 23.7 25.4 14.1 11.4 14.1 9.3 

1954 22 . 6 22~7 l3 o5 10.3 13.5 10 . 3 

1955 25.4 23.6 15.5 ll.4 15.5 ll.4 

1956 (Est.) 24.2 22.9 16.0 ll.O 16.0 ll.0 

'1, Net Worth 
at Dec. 3lz 1955 

1956 (Est.) 23.2°/, 27.oro 15. 2% 12.9$ 15. ,~ 12. 9'1o 

If W.T. 's earnings are adjusted to exclude its timber depletion charges, 

as indicated above, i ~s earnings for the past five years in relation to sales e.::J.d 

net worth may be restated in comparison with K.C. - Eddy as follows: 

Income before 
Income before Taxes Exces s :Profits Taxes Net Income 

% ·of .Sales W. T. K.C. -Eddy :W.T. · K.C. -Eddy w.T. K.C. - Eddy 
· · --

1952 26.4% 27.9°/o 16.2% 12.7% 16.-2% 10. 5'{o 

1953 25.1 25.4 15.4 11.4 15.4 9.3 

1954 23.6 22.7 14.5 10.3 14.5 10 . 3 

1955 26.4 23.6 16.5 l L 4 16.5 11.4 

1956 (Est.) 26.0 22.9 17.7 ll.O 17.7 ll.O 

1, Net Worth 
at Dec. 3lz _J.._255 

1956 (Est.) 24.7'1, 27% 16.Soj, 12.9% 16.81, 12. 91, 

The above figures indicate that over the past five years W.T. 's profit 

margins have be .en substantially higher than those for K. C. - Eddy, and that 

during especially the past two years W. T. 's profit margins have been improving 

vis-a-vis those for K.C. - Eddy . We believe that this, in itself, is justifi­

cation for the market to value W.T. shares on a somewhat higher price x earnings 

0 

~ 
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basis than it would value KoC. - Eddy . 

IDdlibits 7 and 7 B show earnings per share, common stock price ranges ., 

and p·rice x earnings rati .os for W. 'T., for Eddy, and for a nm:p..ber of other manu­

facturers of paper, paperboard and related products. The · data on such Exhibits 

clearly shows that over recent years the market has valued W.T. 's earnings at 

substantially higher price x earnings r~tios than those for most of the paper 

and paperboard company stocks shown, as well as those for Eddy in particular. 

With certain particular exceptions in particular years, as shown thereon, the 

market appears to have valued W.T. 's earnings generally at about l 1/2 times 

those of the other paper and paperboard .companies shown, and at ·about 2 times 

those of Eddy. 

We believe that this higher evaluation of W.T., as against paper and 

paperboard companies generally, is largely due to the following: 

l.) W. T. 's vast timber reserves - giving it present fee ownership 

of most of its future raw material needs. 

2.) The excellent hedge in W.T. against inflation, because of such 

outright ownership of its growing crop of timber. 

3. ) The management by W. T. of its timber on a perpetual yield basis 

s.o that, while depletion is deducted for both reporting and tax 

purposes, there is, in effect, no actual depletion. 

4. ) W. T. 's very low timber costs. These have been translated in the 

past, to some extent, into capital gain income and could (if the 

management wished so to operate) be reflected in larger amounts 

into capital ga i n income. If further inflation occurs, this will 

become an increasingly important source of income or potential 

income. 

5.) W.T. 's expansion into vari .ous fields in addition to lumber, thereby 

i 
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giving it more complete usage of its raw timber resources and .a 

w-ell-rounded integrated operation. 

6. ) W. T. 's consistent, and in recent years bette ·rment in, sales, 

profit margins (both before and after truces) and earnings per 

~hare vs o less steady profit margins and .earnings per share by 

paperboard companies. 

We believe, therefore, that the market evaluation of W.T. on a higher 

pric .e x earnings basis than for paperboard manufacturers in general is merited. 

·The f ·ollowing indicates the statistical contribution to a merged company, 

percentage-wise, by W.To and K.C. - Eddy in terms of present ·b.ook net worth, 1956 

ne-t sales, and earnings by years for the past five years: 

<fa of Combined Total 
W. T. K. C. - Eddy 

Book Net Worth (latest) 7607% 23.3<{o 

Net Sales (1956 tst.) 72.9 27.1 

Net before Income ·Taxes 

1952 70.9 (71.8) 29.1 (28.2) 

1953 70. 7 (71.9) 29.3 (28.1) 

1954 72. 3 (73.2) 27.7 (26.8) 

1955 74.8 (75.5) 25.2 (24. 5) 

Est. 1956 73.9 (75.3) 26.1 (24.7) 

Ave. 1952/6 72.7 (73.7) 27. 3 (26. 3) 

1954/6 73. 8 ( 74. 8) 26.2 (25.2) 

1955/6 74.3 (75.4) 25.7 (24.6) 

Net Income 
1952 79.6 (80.7) 20.4 (19.3) 

1953 79. 6 (81.0) 20.4 (19.0) 

1954 77. 5 (78. 7) 22. 5 (21.3) 

1955 79.0 (80.0) 21.0 (20 .o) 
Est. 1956 79. 7 (81.2) 20.3 (18.8) 
Ave. 1952/6 79.1 (80.4) 20.9 (19.6) 

1954/6 78.9 (80.1) 21.l (19.9) 

1955/6 79.3 (80.6) 20.7 (19.4) 

Note: Figures in parentheses reflect adjustment of W.T. 's. earnings to 

exclude depletion chargeso 

I ( :J 
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It is our opinion that, in attempting to deteTmine relative values, : 

earnings - and particularly future earnings, if determinable - should be given 

substantial consideration. Al.so - and particularly where two companies to be 

:n1erged are in different fields - the relative industries, the relative positions 

of the companies in their r.espectlve industries, their relative .efficie •ncies, 

th$ir relative vuln~rability to competition., and the market .evaluation of 

their respective industries should be considered. The market prices of common 

stocks · from time to time reflect all these factors as · well as factors such as 

new developments, quality of management and new products. Market pri..ce·s, there­

fore, must al.so be considered. 

Exhib-it 5, showing various possible exchange ratios., indicates the 

effect on K.C. - Eddy of · s.ucb possible ratios of exchange on certain factors .of 

value. As indicated thereon the number of new shares which might be issued by 

W. T. on the various assumed bases and the percent of the combined companies then 

to be owned by K.C. - Eddy stockholders would be as follows., as compared with 

K.C. - Eddy's statistical contribution of earnings, ·b_ot>k . net worth., and market 

value to the combined companies: 

4 - 1 4 1/4 - 1 4 1/2 - I 4 3/4 - 1 
Net W.T. shares 

to be issued 6,23l,315 5y864.,767 5,538,947 

~ total w.T.shares 
to be owned by 
K.C.-Eddy stock-
holders 20.0% 

K.C.-Eddy contri­
bution to com­
bined companies 
Net .Sales - 1955 - - - - -

- 1956 (Est. ) - - - -
Net Income - 1955 ·- - -

- 1956 (Est.) 
Net Inc. (Adjust.) - 1955 

- 1956 (Est. ) 
Ne·t Worth - - - - - - - - - - - -
Stock Market Value (Est.) 

K.C.-Eddy@ 12 times 1956 Est. Net 
" 
H 

p " "13 ~ " " 
" " " ·14 " " " 
~ n "15 u tt tt " 
ff " H l6 tt n n n· 

~ " "17 " " " " 
tt " u 18 " " " " 

19 0051, 18.18% 

- - 26.&fo -
·27.1 

- - - - - 21.0 
- - - - - 20 .3 

- - - - 20.0 
18.8 
23.3 

14o3% 
15.3 
16.3 
lT 0 3 
18.2 
19.1 
20.0 

5,247,423 

17.39'1, 

5 - 1 

4,985,052 

16.671<, 
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It appears that K.C. - Eddy is one of the leaders in the paperb,oa.rd and 

paper milk carton fields, that it enjoys good management, and that t:p.rough ,_ 

·expansion .or otherwise it should continue to be a leader in its fields and to have 

a good possibility .of increased future earnings. Eowever, in sp:i,. te of its present 

strong positi .on in the i~dustry it would seem that K.C. - Eddy (with its entire 

reliance on the paperboard business .) is in a very competitive business and might 

be particularly subject to competition, price de.creases .·or tne introduction of 

competing new processes or products. 

An exchange of W.'T. shares for K.C. - Eddy wouldJX'OVide a dis .tinct 

advantage to the K.C. and Eddy stockholders in giving them an .actively quoted 

and traded stock for shares now very inactively traded (Eddy) or with no quoted 

market (K.C. ). Such inactive market .s f-or their pr.eaent shares might well prove 

a decided handicap to K.C. - Eddy stockholders. in case of' neces.sary sales of 

the 'ir shares for estate tax or other purposes. This advantage seems . to us to 

represent a further reason why w. T. stock should sell on a higher price - x earnings 

ba .si.s than either K.c. or Eddy shares. 

Over the past 5 years it appears that W.T. has . paid in dividends 

appr .oximately 47.4% of its reported net earnings. During the same period divi­

dends paid by Eddy represented approximately 61. 51, and those paid by K.C. repr.e­

s .ented only 9.2!{o of their respective earnings. In our .opinion this record of 

d.ividends is a further, though minor, reason why -W.T. stock should be valued .on 

a .higher price x earnings basis than the K.C. segment of K.Co - Eddy. We under­

.stand that in any merger with K.C. - Eddy, W.T. would inherit any Federal taxes . 

that might later be assessed against 'K.C. or Eddy, includlng pos-sible taxes against 

K.C. under Section 102 .of the Internal. Revenue Act. 

We have considered all of the various factors and figures discussed in 

this report (earnings:, - earnings trends, assets, dividends, price ranges for com­

mon stocks, etc., as well as the more intangible factors). In our consideration 
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we have given particular weight to the fact that, historically, the market has 

valued each dollar of W.T.'s earnings at a rate higher than it has generally 

valued earnings of paper and paperboard manufacturers. 

Based on all of the above, we believe that in an exc.hange of shares 

between W.T. and K.C.-Eddy it would be equitable to give to K.C.-F.ddy stockholders 

·an aggregate of about 4,250,000 WaT. shares, or about 14.6% of the stock of the 

combined companies. At the current price of about $38.50 per share for W.T. 

stock, this would represent a total purchase price of about $163,600,000 and 

about 12 1/4 times K.C .-Eddy's 1956 estimated earnings. We believe that such 

an exchange would be just about "on the market" . 

Th.is "ratio of exchange" represents our assessment of the relative values 

o~ the two companies, giving effect to the various factors men~ioned, and which we 

would expect would approximate the values which the public market :would place on 

them, regarded as separate entities operating independently. The effect of this 

assessment is to evaluate K.C. -Eddy in relation to the current market for 

Weyerhaeuser. Thus, although a total dollar valuation on K.C.-Eddy may be derived 

from the above, it is intended to be a valuation in tenns of W.T.shares, which valu­

ation would fluctuate in dollar aggregate up or down with the market price for 

W. T. shares . 

It would be entirely appropriate for WaT. to pay some premium over a 

"market" exchari.ge ratio, in order to acquire K.C.-Eddy. Premiums, sometimes very 

substantial, are frequently thought necessary in similar mergers. 

Attached as Exhibit 6 are certain details as to "premi um.s" over market 

prices which have been paid to the acquired companies' stockholders in four recent 

paper or paperboard mergerso These mergers and the indicated "premiums" paid are 

as follows: 
Approximate 

Year Acquiring Company Acquired Company Indicated Premium. 

1955 Crown Zellerbach Gaylord Container l+oojo 1956 International Paper Long Bell Lumber 106 1956 Owens Illinois National Container 41 1956 Continental Can Robert Gair 24 
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Attached as Exhibit 6 B are figures as to indicated "premiums" that have 

been paid in a number of other mergers in recent years. 

We believe that such "premiums" have represented the acquiring company's 

assessment of one or more of the following, or of other considerations inherent in 

the respective individual cases: 

1.) The value of control. This, of course, is not represented in 

the day-to-day sales of a few hundred or a few thousand shares. 

2. ) The unique value of the acquired company to the acquiring company, 

hopefully to be reflected in improved future profits of one, or 

both, businesses and in the combined business over what might be 

expected for the two as separate entities. 

3.) .An assessment of bargaining necessity to reach a highly desirable end. 

Our own evaluation of what such a "premium" might be in the instant 

case is in the range of l,000,000 - 1,250,000 shares of W.T., or a premium of 

from about 23.5% - 29.4%. This represents the approximate additional values, 

over and above the market, which we believe might well attach to 100% control 

of K.C.-Eddy and to such business factors as we know of, or of which we have been 

advised. 

It is entirely possible, of course, that the W. T. management may evaluate 

the above considerations on a higher basis than we have done, that they may attach 

greater significance than we have to KoCe-Eddy's estimate of its increased 1957 

earnings, or that they may have additional knowledge which we do not have -which 

would add potential further value to the acquisition of K.C.-Eddy. In such cases, 

we believe that a somewhat higher "premium" might be justified. 

Pending completion between W .. T. and K. C • -Eddy of merger terms ( at least 

in principle), we have not set down any particular ideas as to payment by W.T. of 

a portion of the purchase price in cash, preferred stock or debt. 

(_' 
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It is our understanding that payment of either debt or cash would result 

in taxable income to the recipient - t o the extent of such debt or cash received; 

also that, if cash or debt is included to an extent of more than 20% of the entire 

purchase price, the whole transaction loses any tax-free basis that it might other­

wise have. We also understand that payment of preferred stock in any amount would 

not end.anger the tax-free status of the transaction, but that such preferred stock 

would become a specially classified kind of preferred under the Internal Revenue 

Act and that it could not be redeemed or repurchased by W.,T. (within some con­

siderable period of time) from the original recipient without the recipient at 

that time becoming subject to regular income tax on the proceeds; such preferred 

stock mi gbt be sold to third parties on only a capital gains tax basis. 

With the above in mind and without talking with tax counsel in further 

detail, we believe that, to the extent that it might be worked out with the 

K.C.-Eddy people, W. T. might well do the following: 

1.) Purchase for cash the 25,200 shares of Eddy stock now held 

in the Eddy and K.C. profit-sharing fundso It is understood 

that these profit-sharing funds are not subject to taxes. 

2.) Pay cash to such other K.C .-Eddy shareholders as would care 

to receive cash instead 0£ W.T. stock. 

3.) Get options to purchase W.T. stock from as many K.C.-Eddy 

shareholders as will grant them. Thought might be given., 

as an inducement to granting such opti ons, to payment by 

W.T. of cash in some small amount per share, to the granters 

of the options. Such options might be either at a fixed price 

per share of W.T. or at, or in some relation to, the market at 

the time the option to purchase is exercised. 

We believe that, if acceptable to tbe respective K.C-Eddy holders, W.T. 

Preferred Stock might be substituted for cash in any or all of (1), (2) or (3) above. 
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We do not advise issuance by WwT. of any debt securities for these pur­

poses, unless cash or Preferred Stock are unacceptable to the K.C. -Eddy shareholders. 

All of the K.C. -Eddy figures herein, with minor exceptions in the case of 

certain published figures for Eddy, are based on i.nformation furnished to us by 

K.C.-Ed.dy through W.T. The W.T. figures used herein are based on published figures 

plus some additional figures furnished to us dire ct by W.T. Our figures as to other 

paper and paperboard companies have been taken in most cases from statistical manuals 

and other published sources. We have not had an opportunity to consult with the 

management of K.C. -Ed.dy or to visit any of K~C.-Eddy 1 s plants. We have had two 

short visits (in connection with the matters dealt with herein) with certain 

officials of W .. T. 

MORGAN STANLEY & CO. 

\ 

Ko Co""EDDY 

_oo .. o• s ) ~ ~~::;:::...; :::::.;.:.::.::.;::;:.:.:::;,:...,::....:....; _______ , 

Cash & U o S o Gov't Securit:ies 
Recei vabl es (Net ) 
Invento r i es 

Tot a l Curr ent Assets 
(~ss s ) Curr ent Li abil it ie s 

Net Current Assets 

Pr opert y , Pla nt & Equi p.ment 
(Less ) Depr ee o Res .erve 

Net Pr opert y , Pl sn :t & Equ:i.p o 

Timber l and s (Less Reserve ) 

Net Fi xed Asset s 
I nves t ment s i n Aff i l ia te d Coso 
Constr uct ion Fund (c a sh- ? ) 
Ot her Asse t s - Not Cur ren t 

Net Wort h 

85, 824 
~ 5 
52, 
4zo47 

,;;/31/55 

$ 8,463 
8,54lf 

1:12 ~~. ~; 

30 _./,t-,o 
5J514 
;7546 

56p326 
l :;063 

19.?360 
__;0523 

$.103,318 

EXHIBIT 1 

10/31/5 6 

$13:745 
0, 147 

14, 567 
38, 459 
6?759 

31.? 700 

66.?970 
2:;489 
8!)865 
;:526 

$111 .,,550 



EXHIBIT 2 

K. C .-EDDY 

.Summarized consolidated Earnings (000' s ) 

1956 Est. 
1952 -- 1953 - 1954 1.9.55 (l.O Mos.,.) 1956 

Net Sa.I.es $88,873. $99,791 $99,~ $1.1.4,929 $1.02,1.98 _$121,615 
Cost of Sales 6o,7.8() 70,859 72,489 83,531 73,903 88,924 
Selling Expenses 2,421. 2,836 3,374 3.,369 2.,902 3,560 
Administrative Expenses 

t lz014 lzl32 lz52'4- lz460 lz294 lz70J 
Total. . Ope-rating . Expenses $64,12713 $74,827 $77,387 $ 88,36o $78,099 $94,187 ---

Operating Income 24,598 .24,964 22,455 26, 569 24,099 27,428 
other Inc¢ine (net ) 2J_8 . 341 222 ~53 . 178 4~0 

Net Before Taxes :on. Income $24,816 $25,305 $22,6TT $27,122 $ 24,277 $27,878 

Federal and State Income Taxes 13,502 13,940 1.2, 365 14,000 13,063 14,526 
Federal Excess Profits · -Taxes 2, .025 2t040 - ... -

$15,527 $15,980 $12,365 ~ 14,000 $ 13,o63 $14,526 

Net Income $ 9,2.89 $ 9,32.5 $1.0,31..2 $13,122 $ u,214 $13,352 ·--
'fa of Net Sales : 

Net . l3e:rore Taxes on Income 28.,0'{o 25»3.i 22.7~ 23-,~ 23..8~ 22.9~ 
Net Before Ex:eess P:tt,fi.ts Truces 1.2 .• 7 ll.4 10.3 ll.4 1.1 .. 0 1.1..0 
Net Income 1.0.5 9.3 io.3 11.4 ll..0 - u .o 

- !; 



EXHIBIT 3 

WEYERHAEUSER TIMBER COMPANY 

Consolidated Balance Sheets 

Current Assets 

Cash 

Year Ending 

Marketable Securities, at Cost 
Receivables, less Reserve 
Inventories (see note) 

Total Current Assets 

Supply, Inventories, Prepaid Exp., etc. 
Tax Refund Claims, Other Receivables, etc. 

Timber & Timb~rlands (at March 1, 1913 values) 
Real Estate, Plants & Equip. (at cost) 

less depreciatio n Reserve 

Total Assets 

Li abilities 

Current Liabilities 
Accounts payable 
Accrued Liabilities 
Provision for Federal Income Taxes 

less U.S. Govt. Sec. segregated therefor , 

Total Current Liabilities 
Long-Term Debt of' Partially Owned Subsidiary 
Equity of Minority Shareholders in Partially Qw.9.ed Sub­

s1.d1.ary 
Shareholders tlnterest 

Capital Stock 
Increase in value of' timber ana timberlands 

resulting f'rom March 1, ·1913 revaluation 
Earned Surplus 
Treasury Stock, at cost 

Total Shareholders Interest 
Total 

December 31, 
1952 

$17,393 
26,950 
22,902 
15,oo8 

$82,253 
5,942 
6,218 

76,706 
$229,246 

(79,420) 
$149,826 
$320,945 

$13,421 
10,801 
32,977 

(32,800) 
$24,399 

1,800 
6,003 

$156,250 

28,607 
105,377 
(1,491) 

$288,743 
$320,945 

(000) 

Notes ~ (1) Logs, lumber, :pulp and plywood at cost determined on last - in, 
first-out basis; other items at lower of' cost or market . 

December 31, December 31, December 31, October 31,. 
1953 1954 1955 19%' 

$15,523 $15,244 $14,912 ( 
35,374 52,033 60,163 ($64,748 
21,109 22,336 28,788 28,508 
14,256 16,024 16,543 22,178 

$86,263 $105,636 $120,405 $115,434 
5,118 5,542 5,363 ( 

13,308 
5,584 5,292 6,130 ( 

73,848 71,951 82,541 83,7o4 
$237, 149 $252,368 $274,944 $321,847 

(85,060) (99,038) (115,628) (130, 033) 
$152,089 $153,330 $159,316 $191,814 
$322,901 $341,751 $373,755 $4o4,260 

$ 8,572 $ 9,630 $14,230 $11,885 
12,017 ll,938 14,569 18,549 
33,813 35,757 43,348 37,173 

( 33,6100) (34,800) (42,500) (37,190)(3) 
$' 20,802 $22,525 $ 29,647 $ 30,417 

~ .. .. 

$156,250 $156,250 $187,500 $187,500 

27,692(2) 26,826 25,771 24,859 
120,784 138,528 132,678 163,590 
(2,628) (2,378) (1,842) (2,106) 

$302,099 $319,226 $344,108 $373,843 
$322,901 $341,750 $373,755 $4o4,260 

(2) $915,000 reali .zed and transferred to earned surplus in 19530 
( 3) As O.f November 30, 1956. 



EXHIBIT . : f . 

WEYERH.AEU~ TDffi_~ ._GO){PAtff · 

Summariz.ed C.onsolida ted Earnings ( 000' s) ( See· Note) 

1952 1953 1954 

Net f;J.ales $26o,001 $276,796 $262,497 
Cost ·of' Goods ·Sold and 

Expenses 179,138 193,035 183,008 
-Depreciation and Depletion 14,288 17,964 18,099 
Taxes other than Federal 

!ncome Taxes 8,410 9,2005 · 8z 751 
T'otal Operating Expenses 201,836. .220.,004 209,858 --

Operating Income 58,165 S(/1-792 52,639 
Other Income (Net) (1) 3z941 .. . 6z059 6,_571 

Net before FederaJ. 
Income Ta.xe s 62,106 62,85J. 59,210 

Federal. Income Taxes 25,_4oo .26,il00 23z 700 
Net Income $ 36,706 $ 36,751 $ 35,510 

Net Income per share of 
Capital. Stock (2) 1.47 1.48 1.43 

! of' Net SaJ.es 

Net before Federal. Income 
Taxes 23.9 22 .. 7 22.6 

Net Income 14.1 · 13 .. 3 13.5 

(1) Includes operating items. 

(2) Adjusted for split in 1955. 

195-5 

$316,733 

210,817 
22,491 

10z786 

244,094 

72,639 
1z702 

Bo, 31n 
31zl00 

$ u,9,241 

1.98 

25.4 
15.5 

Note .: Figures are as reported. They include · for the years 1952 
and 1953 the results of operations of Wood Conversion 
Company (Distributed to stockholders in November 1953). 

:Estimated 
_1256 

f326, 791 

N.A. 
24,996 

N .• A. 

236,544 

90,247 
. {llz312) 

78,932 
26z495 

$ 52,437 -
• 2.10 

24.2 
16.0 



~IBIT 5 
Effect of Various Exchange Ratio on Assets, Sales and Earnings 

Applicable to K.C.-Eddy Ownership 
(ooo Omitted) ~ 

Combined 
K.C. -Eddy W.T. Total 
(Actual) (Actual) (Pro-Forma) 

Book Values 
Net Worth $lll,550 $367,052 $478,602 
Ne~ Current Assets 31,700 70,713 102,413 
Net Fixed Assets 66,970 281,644 348,614 

Net Sales 
1952-1956 Average 105,010 280,609 385,619 
1956 Estimated 121,615 326,791 448,4o6 

Net InCOJile 
1952-1956 Average 11,08o 42,129 53,209 
1956 Estimated 13,352 52,437 65,789 

Net Income Adjusted for Depletion 
1952-1956 Average 11,08o 45,504 56,584 
1956 Estimated 13,352 57,662 71,014 

Dividends to K.C.-Eddl OwnershiE 
1956 Total 2,981 (10 Mos.) 

Shares Issued for K.C.-Eddy(l) 
Total Shares to be Outstanding(l) 

K.C.-Eddy Ownership as% of 
Combined Total 

Valuation of K.C.-Eddy Ownership 
Based on Price of 38 1/2 for W.T. 
Sto:ck Issued (2) 

Price(valuation)Times 1956 
K.C.-Eddy Earnings 

(1) Based on 24,925,259 shares of W.T.Co.outstanding (after 
deducting treasury stock) at November 30, 1956. 

Pro-Forma Amounts of Combined Entecyrise .Applicable to K. C. -Eddy 
Ownership Based on Various Exchange Ratios 

Ratios Represent regate Equities: W. T. to K;~. -Eddy) 
3. 75_to ]-_ to 1 _._25 to 1 .5otcr_I. .75 tol 5 to 1 5 .25 to 1 

$100,758 $95,720 $91,162 $87,019 $83,235 $79,767 $76,576 
21,561 20,483 19,507 18,621 17,811 17,069 16,386 
73,392 69,723 66,403 63,384 60,629 58,102 55,778 

81,183 77,124 73,451 70,113 67,064 64,270 61,699 
94,401 89,681 85,411 81,528 77,984 74,734 71,745 

11,202 10,642 10,135 9,674 9,254 8,868 8,513 
13,850 13,158 12,531 11,962 11,442 10,965 10,526 

11,911 11,317 10,779 10,287 9,84o 9,433 9,053 
14,950 14,203 13,526 12,912 12,350 11,836 11,362 

6,647 6,231 5,865 5,539 5,247 4,985 4,748 

6,646,736 6,231,315 5,864,767 5,538,947 5,247,423 4,985,052 4,747,669 
31,571,995 31,156,674 30,790,026 30,464,206 30,172,682 29,910,311 29,672,928 

21.05% 20.a;, 19.05<,L 18.18% 17.39% 16.671, 16.(Jip 

$255,899 $239,906 $225,794 $213,249 $202,026 $191,925 $182,785 

19.17 17.97 16.91 15.97 15.13 14.37 13.69 

(2) At this price (1/21/57) W.T.Co.stock was selling at 
18.3 times estimated 1956 earnings of $2.10 per share. 



EXHIBIT - 6 
PREMHJMS OVER MARKET PRI CES AND RELATIVE EARNINGS RATIOS 
IN CER:1ATN RECENT. MERGERS INVOLvn:IIT PAPER--OR PAPERBOARD COMPANIES 

Merger of 

Continental Robert 
Can Co. Gair Co. 

Date of Announcement June 28, 1956 

Terms of Merger(Ratio) 0.8 sh. 

Latest 12 Mos. Earnings 
Date - 6/30/56(1) 
Tdtal Available to Common 31, 909 
Earnings per Share 4.12 

MARKET PRICES PER SHARE: 

Date 4 Weeks Prior to 

1 sh. 

6/30/56 (1) 
8,715 

2.92 

Announcement 5/ 31/56 

High - Low : . 46 3/4-45 3/4 30 1/4-29 3/4 
Eff. Exchange Price 
Premium over Mkt. Price 
Mkt.Price (High)Times 

Earnings 
Exchange Price Times 

Earnings 

Year to Date 2 weeks Prior 

11.3 

37.40 
23.&fo 

10.4 

12.8 

to Announcement To 6/14/56 
High - tow 50-39 1/4 34 1/2-28 5/8 
Date of High 5/9/56 3/ll_~/56 
Price Times Latest Earns. 12.1-9,5 ll.8-9.8 

Date 2 Weeks Prior to 
Announcement 

High· ..: tow 
6/14/56 

47-46 7/8 30 1/8-29 1/2 
37.6o 
24.&jo 

Eff. Exchange Price 
Premium over Mkt. Price 
Mkt.Price (High) Times 

Earnings 11.4 10.3 
12.9 Exchange Price Times Earns. 

Date of Announcement 6/28/56 
High - tow . 48 1/4-47 3/4 36 3/8-34 3/4 
Price (High) Times Earns. 11.7 12.4 
Eff. Exchange Price (at high) 38.60 

Date 2 Weeks After Announcement 7/12/56 
High - Low ' · 47 3/8-47 1/4 35 5/8-34 1/2 

Merger of Merger of 
Gaylord Owens- National 

Crown Container Illinois Container 
Zellerbach Corp. Corp. Glass Co. Corp. 

June 30, 1955 May 11,1956 (2) 
2 5;_1 . 3 sh. 1/4 sh.com.plus 

1/5 sh.4% pfd. 
1 sh. 

4/30/55 6/30/55(1) 6/30/56 6/30/56 
33,130 7,116 25,981 9:234 

3.00 2.83 4.25 2.43 

6/2/55 4/13/56 

77 1/4-76 7/8 36 3/4-36 1/8 72 3/4-7i 1/2 _ 27-26 1/4 

25.8 

~l. 50 ;3'.' . -~) ( 3) 
l..!.Q J..' ri.. -.l.' +al. · ~ JO ·- ~ 79 

13.0 

18.2 

17.1 11.1 

15.7 

Merger o:,: 

International 
Paper 
February 13, 

. 65085 sh. ( 4) 

12/31/55 
82,185 

7. 54 

Long,:~Bell 
Lumber 
Corp. 

1956 
1 sh. 

12/31/55 
1,613 (5) 
2.72 (5) 

1/17/56 

114 1/4-113 1/4 36 - 35 i)e/ · 
74. 36 

15.2 

.,,. ··at_ l Ob. f~yo 

13.2 (5) 

27.3 (5) 

To 6/16/55 
79 1/2-55 42 1/4-32 

To 4/27/56 
80 -611/4 30 1/4-19 3/4 

3/9/56 4/26/56 

To 1/31/56 
114 7/8-108 37 3/4-35 

1/3/56 1/9/56 6/7/55 6/15/55 
26.5-18.3 14.9-11 .3 

6/16/55 
79 1/4-79 417/8-411/2 

52.83 
26.2% 

26.4 14.8 
18.7 

6/30/55 
83 -81 1/2 54 -52 3/8 

27.7 19.1 
55.33 

7/14/55 
77 1/2-76 7/8 49 7/8-49 5/8 

18.8-14 .4 12.4-8.1 

4/27/56 
72 3/4-72 1/2 30 1/8-27 3/4 

38.19 (3) 
26.&{o 

17.1 12.4 
15.7 

76 
5/11/56 

-75 1/2 35 -34 
17.9 14.4 

39.00 (3) 

5/25/56 
72 -68 3/4 34 -33 

15.2-14.3 13.9-12.9(5) 

1/31/56 
110 1/2-108 37 1/2-36 1/4 

71.92 
91.&fo 

14. 7 13.8 (5) 
26.4 (5) 

2/13/56 
109 1/2-109 1/4 44 - 37 1/4 

14.5 16.2 (5) 
71.27 

2/27/56 
117 7/8-116 1/2- 64 1/4-61 1/2 
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NarES: (To Exhibit 6) 

(1) Composite figure not published in this form. 

(2) Announcement did not state exchange ratio. 

(3) Assumes value of preferred stock is par (l00)o 

(4) Relates only to Class A Conu:non Shares which 
were listed on NYSE, and excludes a contingent 
interest in 003829 shares of Common Stock. 

(5) Earnings exclude excess of equity in consolidated 
net profits of the Lumber Company and subsidiaries 
over dividends received which equalled $3,161,000 
or $5.32/Class A Share in 1955. 



Date of Announcement 

Terms of Mer ger 

Market Prices , 
Date 2 weeks prio r 
to announcement 

Dat e .of .Announcement 

% Premium on Common of 
Merged Company: 
Date 2 weeks prior 
to announcement 

Merger of 
Union 

Carbide & 
Carbon Co o 

Visking 
,_Q_orp. 

September 18, l956 

l share Union Carb ide 
for 2 l/2 shares Visking 

122 1/4-
l2 0 1/2 

117 3/4-
114 3/4 

38 3/l+-
38 l/4 

45 1/4-
41 ·5/8 

Base.d on High Sales Prices 
Bas ed on Low Sale s Prices 

26.2% 
26.0 

Date of .Announcement 
Based on High Sales Prices 
Based on I.ow Sales Prices 

4.1°/o 
l0o3 

INDICATED PERCENT PREMIUM (DISCOUNT) 
IN MARKET VALUE RESULTING FROM 
CONVERSION RATIOS IN CERrAIN 

RECENT MERGERS 

Merger of 
Monsanto 
Chemical Lion Oil 

Co o Co . 

July 21, 1955 

11 /2 shar e s Monsan to 
for 1 sh are Lion Oil 

50 7/8-
48 1/2 

46 3/4-
44 7/8 

36.6% 
33.8 

9~1% 
l2o9 

55 7/8-
54 3/8 

64 1/4-
59 5/8 

Merger of 
Sunray -Mid-Continent 

Oil Petrol 
Coo _Co.rp. 

March 11, 1955 

1 sh. 4 1/2 % Pf d. $2 5 pa r; 
1/2 sh.5 1/ 2% Sec ond Pfd ,, 
$30 pari 3 sh s. Common of 
Surviving Gorp.for 1 sho 
Mid-Contine nt Common 

23 3/4-
23 1/ 2 

24 1/4-
2~ '=</4 ..) ..,} . 

9-3% 
8.9 

5-4% 
6.o 

101 3/4 -
101 1/2 

l07 -
105 

Merger of 
Davison 

W.R. Grace Chem. 
Co. Co~ 

April 22, 1954 

1.4 shares of Grace fo r 
1 share Davison 

31 7/8-
311/2 

32 -
31 3/8 

3.8% 
3.8 

O •. 4% 
2.2 

43 -
42 1/2 

44 5/8-
43 



Merge.r of 
General Con:soilicla.t ed 
Dynami-cs Vu.ltee 

Corpo Air c;r:aft 

Mar ch l-2 1954 

4/7 of l Sb. o of General 
Dynamics for l sha re 
Con solidated Vultee 

39 1/4- 21 3/8 -
39 2l 

43 3/4-
42 1/ 2 

22 1/2-
21 3/4 

4 0 9°/o 
601 

ll.lo/o 
ll.7 

. Me:r'ger of' 
sta:mia r d Pan 

Oil Jweri can 
( Tu.cl o) ·Petroleum 

Fe~r.J.ary 9P 195~ 

0777 sh. Sta.n.dard :for 
l sh o Pan .Amert ca n 

76 1/4 - 55 -
75 1/8 54 1/2 

78 3/J+- :57 -
78 1/B 55 1/4 

7,,70p 
7ol 

'7 °3% 
9°9 

EXB:IBIT 6)3 

,Merger of 
Uni on Ba g 

& :Pape r 
Corpo 

Camp 
Mfg, 
Cea 

May 29; 1956 

L 75 sh s ~ Union Bag f 01 

l s.b.o Camp 

42 7/8 Clo sing Price 
"J 

46(Bid ) 
(Nomin al Bict9 

no aske d) 

6301% 



COlnparison of Various Pap~r _ ~d :E'_ap~l'_~ Produ:ct~ Companies 

1952-
High Low 

Weyerhaeuser Timb'er Company (o.c.) 
Price Range 18 1/4 16 1/2 
Reported Earnings $1.47 
Price X Reported Earnings 12.4 11.2 
Price X Prev. Yr • Rep • Earns • 1Ll-- 10.3 

Crown Zellerbach Corp. (NYSE) 
Price Range 22 1/8 16 1/8 
Reported Earnings $2.35 
Price X Reported Earnings 9.o4 6.9 
Price X Prev. Yr. Rep. F.arns • 8.5 6.2 

International Paper Co. (NYSE) 

Price Range 45 ~4 . 35 
Reported Earnings $4.74 
Price X Reporten Earnings 9o1 7.4 
Price X Prev. Yr. Rep. F.arns. 8-8- 6.8 

West Virginia Pulp & Paper Cor_p. (NYSE) 
Pric-e Range 
R~ported Earnings 
Price X Reported Earnings 
Price X Prev. Yr. Rep. F.arns .. 

Lily Tulip Cup Corp. (NYS~) 
Price Range 
Reported F.arnings 
Price X Report .ed Earnings 
Price X Prev. Yr. Rep . Earns • 

21 18 
$2.47 

8.5 7.3 
7.8 6.7 

24 3/4 16 1/4 
$1.99 

12.4 8.2 
11.0 7.3 

1953 
High Low 

17 3/4 - 13 1/2 
$1.48 

12 .. 0 9.1 
12.1 9.2 

25 1/8 17 5/8 
$2.32 

10.8 7.6 
10.7 7.5 

511/2 39 5/8 
$5.84 

8.8 6.8 
10.9 8.4 

25 3/4 17 1/4 
$2.77 

9.3 6 .2 
10.4 7.0 

25 7/8 19 1/2 
$2 •. 29 

11.3 8.5 
13.0 9,8 

1954 
High Low 

28 16 3/4 
$1.43 

19.6 11.7 
18.9 11.3 

43 1/8 · 23 1/8 
$2.58 

16.7 9.0 
18.6 10.0 

80 1/2 49 7/8 
$6.71 

12.0 7.4 
13.8 8.5 

411/2 23 1/4 
$2.57 

16.1 9.0 
15.0 8.4 

52 25 
$3.03 

17.2 8.3 
.22. 7 10.9 

1955 
High Low --

42 1/2 25 3/8 
$1.98 

21.5 12.8 
29.7 17.7 

59 1/2 36 5/8 
$3.11 

19.,1 11.8 
23.1 14.2 

117 1/2 78 1/8 
$7°54 

15.6 10.4 
17.5 11.6 

49 35 
$3.o8 

15 .9 11.4 
19.1 13.6 

66 46 
$3.40 

19.4 13.5 
21.8 15.2 

EXHIBIT 7 

1956 
Rigg Low 

43 34 3/4 
$2 .10( est.) 

20.5 16.5 
21.7 17.6 

69 7/8 50 1/8 
$3.6o(est.) 

19.4 13,9 
22.5 16.1 

144 1/2 98 1/2 
$7.65(est.) 

18.9 12.9 
19.2 13.1 

63 42 3/4 
$3 .40( est. ) 

18.5 12.6 
20.5 13.9 

64 .49 
$4.oo(est.) 

16.0 12.3 
18.8 14.4 

Close 
Jan. 21, 1957 
(1956 F.arns~) 

37 1/4-39 7/8 
$2.lO(est.) 
18.3 

54 1/4 
$3. 6o(est.) 
15.1 
-

101 1/4 
$7. 65( est . ) 
13.2 

43 1/2 
$3.4o(est.) 
12.8 

51 
$4 .00( :est.) 
12.8 



F.ddy Paper corp. (o.c.) 
Price Range 
Reported Earnings 
Price X Reported Earnings 
Price X Prev. Yr. Rep. Ee.ms -

St. Regis Paper Co. (NYSE) 
Price Range 
Reported Earnings 
Price X Reported Earnings 
Price X Prev. Yr. Rep. Earns. 

Marathon Corp. (NYSE) 
Price Range 
Reported Earnings 
.Price X Reported Earnings 
Price X Prev. Yr. Rep. Earns 0e 

Union Bag-Camp Paper Corp. (N"fSE) 

Price Range 
Reported Earnings 
Price X Report ·ed Earnings 
Price X Prev. Yro Rep. Earns 

Dixie Cup Co. (NYSE) 

Price Range 
Reported Earnings 
Price X Reported Earnings 
Price X Prev. Yr. Rep. F.arns ... 

Champion Paper _&__F1fQ_r.e Co. (NYSE) 

Price Range 
Reported Earnings 
Price X Reported Earnings 
Price X Prev. Yr. . Rep. F.arns • 

1952 
High Low 

150 130 
$20.83 

7.2 6.2 
5.4 4.6 

211/4 16 3/4 
$2.32 

9.2 7.2 
6.8 5.4 

30 1/2 22 1/2 
$2.18 

14.o 10.3 
9.3 6.8 

16 5/8 14 1/2 
$2.03 

8.o 7.0 
6.2 5.4 

39 29 1/2 
$3.02 

12.9 9.8 
11.0 8 .. 3 

15 111/8 
$1.91 

7.9 5.8 
7.0 5.2 

..... ~ ... -

1953 
High Low 

140 117 
$22.68 

6.2 5.2 
6.7 5.6 

23 5/8 17 1/4 
$2.91 

8.1 5.9 
10.2 7.4 

25 16 3/4 
$1.55 

16.1 10.8 
11.5 7.7 

16 1/2 12 3/4 
$1.86 

8.9 6. 9 
7.9 6.1 

41 3/4 311/4 
$3.55 

ll.8 8.8 
13.8 10.3 

17 1/4 13 1/4 
$2.07 

8.3 6.4 
9.0 6.9 

1954 1955 
High Low High Low 

202 l27 1/4 240 185 
$19.43 $18.83 

10.4 6.5 12.7 9.8 
8.9 5.6 12.4 9.5 

41 5/8 20 1/8 49 3/4 33 5/8 
$2.62 $2.95 

15.9 7.7 16.9 ll.4 
14.3 6.9 19.0 12.8 

30 1/2 19 35 3/8 28 
$2.01 $2.51 

15.2 9.5 14.1 11.2 
19.7 l 2o3 17.6 13.9 

25 14 1/2 37 5/8 23 
$2.03 $2.68 

12.3 7.1 14.o 8.6 
13.4 7.8 18.5 1L3 

611/4 40 64 3/4 4-7 1/4 
$4.05 $4.39 

15.1 9.9 14.7 10.8 
17.3 11.3 16.0 11.7 

30 16 1/2 32 3/4 25 
$2.21 $2.87 

13.6 7.5 11.4 8.7 
14.5 8.o 14.8 11.3 

1956 
Hi@_ Low 

245 200 
$20. 38( est.) 

12.0 9.8 
13.0 10.7 

60 3/8 40 5/8 
$3-50(est.) 

17.3 11.6 
20.5 13.8 

48 1/4 29 3/4 
$2.53 

19.1 ll.8 
19.2 ll.9 

47 1/2 31 3/8 
$3.00(esL) 

15.8 10.4 
17.7 11.7 

60 1/2 49 
$4.65(est.) 

13.0 10.5 
13.8 11.2 

45 29 1/2 
$3.35(est.) 

13.4 8.8 
15.7 10.3 

2. 

Clos ,e 
Jan. 21, 1957 
(1956 F.arns.) 

252 
$20. 38(est) 
12.4 

43 
$ 3. 50( est . ) 
12.3 

29 3/4 
$2.53 
1L8 

34 
$3.oo(est.) 
11.3 

50 
$4.65(est.) 
10 .. 8 

36 
$3.35(est.) 

·10.7 



3. 

:---.. ; 

l954 
C.los-& 

. . ;,,~Z?l. . 195.3; 1955. ]_~ cl1m.L. ,2.1._, 195 7' -Hip · .. ww High Lav . .Hi&h Lov High Low High . Ulw {1956 Fa;rn,s_.) 
4¼t4- ( ---

( Contajn.er Co!:E• o:f ~ica {NYSE) 
Priee Range 8 7/8 6 3/8 9 7 l/8 l7 1/8 8 1/2 20 15 1/4 23 3/4 18 1/8 17 3/4. 
Reported atrni.ngs $l.OO $0.99 $1.33 $l.52 $L75(est.) $l .. 75 ( est.) 
Priee X Rel)Orted Earnings 8.9 6.4 9.l 7.2 ]2.9 6.4 l3.2 lO..O 13.6 10.4 10.1 
Pri.ce X Pre:v. Yr. Rep. Farns • 7.5 5.4 9.0 7.1 17.3 8 .. 6 15.0 ll.5 1506 11.9 

Sutherland Paper Co. (NYSE) 
Price Range. 26 1/4 22 1/4 32 25 50 30 1/2 58 3/4 41 3/4 52 1/2 35 1/2 36 l/2 
Reported :Earnings $2074 $3..25 $3.81 $3.30 $3.65{est.) $3.65 ( est.) 
Price X Reported Ea:rnings 9.,6 8.1 9.8 7., 13.1 8.o 17.8 l2.7 14.4 9-.7 lOoO 
Price- X Pr.ev. Yr. Rep. Earnso 8.9 7o5 ll.7 9.1 15.4 9.4 15.4 11.0 15.9 10.8 ... 

Chesapeake Corpo o:f Virginia (NYSE) 
Price Range 17 1/4 14 15 3/4 12 5/8 26 .3/4 12 7/8 35 3/8 211/2 45 3/4 29 3/8 29 7/8 
Reported Earnings $2.30 $2oJ2 $2.41 $3.38 $3. 00( est.) $3.00 (est .) 
Price X Reported Earnings 7o5 6.1 7.4 6.o ll.l 5.3 l0.5 6.4 15 .. 3 9.8 10.0 
Price X Prev. Yrc Rep. Earns. 4oO 3o3 608 5o5 l2o6 6 .. 1 14.7 8.9 13.5 8.7 ..., 

Mead Corp. (NYSE) , 
Price Range 13 1/8 lO l/2 14 lO l/4 28 1/8 l3 3/8 35 7/8 26 3/8 4l 1/2 Jl 3/J+ 34 7/fJ 
Reported Earnings $2o3l $2ol0 $2 .. 22 $3 .. 15 $3.50{ e:s.t o) $3~ 50. (est~ 
Price X Reported. F.a.rnings 5°7 4.5 607 4o9 12o7 600 1L4 804 1L9 9ol 10 . .,0 
Price X Prevo Yr. Rep .. Earns. 506 4.5 6"l 4.4 13.4: 6.4 16.2 ll.9 13.2 10 .. 1 "' 

United Boa.rd and Carton Corp. (NYSE) 
Price Range l7 1/2 13 16 3/4 13 1/2 l9 1/4 14 27 17 3/8 28 5/8 211/2 20 1/2 .. 21. 
Reported Earnings $2.55 $2.oB $1.65 $2.05 $2.05 $2. 05 ( est .) 
Price X Reported Earnings 609 5.1 Sol 6.5 11.7 8.5 13c2 8.5 14.o 10.5 lO.l 
Price X Prev. Yr, R-ep .. Earns. 6.4 408 6.6 5.3 9o3 6.7 l6.4 10.5 l.4 .. 0 10.5 

Minnesota & Ontario Paper Co. (NYSE) 
Price Range 14 10 3/8 l4 3/4 12 l/4 2lt-l./11- l4- 3/4- ·36 3/4 25 7/8 42 1/4 3Q. 1/4. t 1/2 
Reported Earnings $2.03 $2.2l $2.36 $2 .. 89 $1~25(est ._) ,25 (es Jc.) 
Price X Reported Earnings 6.9 5.1 6.7 5.5 lOc13 6.3 l2o7 9.0 13.0 9.3 9.,,7 
Price X Prev. Yr. Rep. Earns. 6.6 4. 9 7.3 6.o ll.O 6.7 15.6 ll.O 14.6 10 .• 5 .. 



CoDta.1 DPr Corp. of' ~ica (NYSE) 
Priee Range 
Reported E».rnings 
Price X Re-ported lli.Tnings 
Price X Prev. Yr. Rep. Earns • 

Sutherland Paper Co. (NYSE) 
Price Range . 
Reported Earnings 
Price X Reported Ein"nings 
Price X Pr.ev. YI'. Rep. F.a.rns. 

Chesapeake Corp. of Virginia (NYSE) 
Price Range 
Reported Earnings 
Price X Reported Ea.rni.ngs 
Price X Prevo Yr. Rep .. Ear.as. 

Mead Corp. (NYSE) 

Price Range 
Reported Earnings 
Pric .e X R~ported :Earnings 
Price X Prev. Yr. Rep. Earns. 

United Boa.rd and Cartan Corp. (NYSE) 

Price Range 
Reported Earnings. 
Pric-e X Reported &u-nings 
Price X Prev. Yr. Rep. Earns .. 

Minnesota & Ontario Paper Co. (NYSE) 

Price Range 
Reported Earnings 
Price X Reported Earnings 
Price X Prev. Yr. Rep. Earns. 

_wg, 
m.L ·. WW 

8 7/8 6 3/8 
$1.00 

8.9 6.4 
7.5 5.4 

26 1/4 22 1/4 
$2.74 

9 .. 6 8.1 
8.9 7.5 

17 1/4 14 
$2030 

7o5 6.l 
4.0 3o3 

13 1/8 10 1/2 
$2.31 

5°7 4.5 
5.6 4.5 

17 1/2 13 
$2 .. 55 

6 .. 9 5.1, 
6.4 408 

14 10 3/8 
$2.03 

6.9 5.1 
6.6 lf.. 9 

1953:-· 
Hi_gh Lav 

9 7 1/8 
$0.99 

9.1 7.2 
9.0 7.1 

32 25 
$3_.25 

9.8 7., 
11.7 9.1 

15 3/4 12 5/8 
$2.12 

7.4 6.o 
6.8 5.5 

14 10 1/4 
$2.10 

6.7 4.9 
6.1 4.4 

16 3/4 13 1/2 
$2.08 

801 6.5 
6.6 5.3 

14 3/4 12 1/4 
$2.21 

6.7 5.5 
7.3 6.o 

+~ 
Hif2: Low 

17 1/8 8 1/2 
$1.33 

]2.9 6.4 
17.3 a.6 

50 30 1/2 
$3.81 

13.1 8 .. o 
15.4 9.4 

26 3/4 12 7/8 
$2.41 

11.1 5.3 
12.6 6.1 

28 1/8 13 3/8 
$2.22 

12.7 6.o 
13.4 6.4 

19 l/'4 14 
$1 .. 65 

11.7 8 .. 5 
9o3 6.7 

24 1/11- 14-3/4-
$2.36 . 

l0c13 6.3 
lL0 6.7 

1255 
Hi§!: Low 

20 15 1/4 
$1.52 

13.2 10.0 
15.0 11.5 

58 3/4 41 3/4 
$3.30 

17.8 12"7 
15.4 11.0 

35 3/8 211/2 
$3.38 

10.5 6.4 
14.7 8.9 

35 7/8 26 3/8 
$3°15 

ll.4 8 .. 4 
16.2 11.9 

27 17 3/8 
$2.05 

l3a2 8.5 
16.4 10.5 

36 3/4 25 7/8 
$2 .. 89 

l2a7 9.0 
15.6 ll.O 

]_~ 

Hige - Low · 

23 3/4 18 1/8 
$1.7$.(est.) 

13.6 10.4 
1506 11.9 

52 1/2 35 1/2 
$3. 65{.e.st. ) 

1'4.4 9-.7 
15.9 10.8 

45 3/4 29 3/8 
$3. 00( est .. ) 

15.3 9 .. 8 
13.5 8.7 

411/2 31 3/4. 
$3.5o{e:st.) 

11.9 9.1 
13.2 lOo-1 

28 5/8 211/2 
$2.05 

14 .. o 10.5 
14-.0- 10.5 

42 1/4 3P 1/~ 
$3~25(~t ._) 

13.0 9.3 
14.6 io.5 

3. 

C.lot:re . 
.IJn_,._ ~, 1957' -
( ¼~~ Ea:rre~ 

17 3/4. 
$1. .• 75 ( est.) 
10.1 

36 l./2 
$3.65 ( est.) 
lOaO· 
... 

29 7/8 
$3..00 (est.) 
10.0 .. 

~ 7/8 
$3~50. (est~ 
1.0 ... 0 
~ 

20 1/2 .. 21_ 
$2. 05 ( est.) 
10.1 

~i~~

2
( est.) 

. , 9.,.7 
... 



Central Fibre Products Co. _ 10. C. ) 

Price Range(Voting Common Gnly) 
Reported Earnings 
Price X Reported Earnings 
Price X Prev. Yr. Rep. Earns. 

Federal Pa.per Board (NYSE) 
Price Range 

1952 
Hfgh Low 

36 22 
$6.10 

5.9 3.6 
6.1 3.7 

Reported Earnings $3.37 
Price X Reported Earnings 
Price X Pr',ev. Yr. Rep. Earns • 

1953 
High Low 

23 1/2 21 3/4 
$3.23 

7.3 6.7 
3.9 3.6 

211/8 15 1/2 
$3.01 

7.0 5.1 
6.3 4. 6 

1954 1955 
Hi~ Low High Low 

26 20 1/2 32 1/2 26 1/2 
$3.19 $3.08 

8.2 604 10.6 8.6 
8.o 6.3 10.2 8.3 

36 3/4 20 1/2 40 1/2 29 
$L..01 $3°55 

9.2 5.1 11.4 8. 2 
12.2 6.8 10.l 7.2 

Note: Per share ear nin gs and pr ic e ra nges adj usted wher.e necessary to refle ct 
splits .and s i gnifi can t st ock di vi dends ·d"ll.rin g t he period . 

1956 
High Low 

33 1/4 26 1/4 
$3 .12( est.) 

10.7 8.4 
10.8 8.5 

36 7/8 29 3/4 
$4. 60( est . ) 

8.0 6.5 
10.4 8.4 

4. 

Close 
Jan. 21, 1957 
(1956 Earns.) 

27 3/4-28 3/4 
$3.12( est.) 
8.9 

34 1/4 
$4.6o(est.) 
7.4 



EXHIBIT 7B 

Relationship of Price X Earnings Ratios of 
Common Stocks of Weyerhaeuser Ti nlber Company 

and Eddy Paper Company 
(See also Exhibit 7) 

Close 
Jan. 21 , 1957 

1952 1953 1954 1955 1956 (1956 Earns. ) 
High Low High I.ow High Low _High I.ow High l.Dw - ·- - -A. Price X Reported Earnings for Year 

Weyerhaeuser 12.4 11.2 12.0 9.1 19.6 11.7 21.5 12.8 20.5 16.5 18.3 
Eddy 7.2 6.2 6.2 5.2 10.4 6.5 12.7 9.8 12.0 9.8 12.4 

% Weyerhaeuser above Eddy 72% 81% 94% 75~~ 88% 83% 69% 31% 71% 68% 48% 

B. Price X Previous Year's Reported 
Earnin gs 

Weyerhaeuser 11.4 10.3 12.1 9.2 18.9 11. 3 29.7 17.7 21.7 17 .6 
Eddy 5.4 4.6 6.7 5.6 8.9 5.6 12 .4 9.5 13.0 10.7 

% Weyerhaeuser above Eddy 111% 124% 81% 64% 112% 102% 140% 86% 67% 64% 

c. Mean of High and I.ow Ratios of A and B 

Weyerhaeuser 11.9 10.75 12 .05 9.15 19.25 11.5 25.5 15.25 21.1 17~05 18.3 
Eddy 6.1 5.4 6.45 5.4 9.65 6.05 12.55 9 . 65 12.5 10.2 5 12.4 

% WeyerhLeuser above Eddy 95% 99% 87% 69% 99% 90% 103% 58% 69% 661£ 48% 



RELATIONSHIP OF CURRENT MARKET 
PRICES TO HISTORICAL PRICE RANGES 

(See also Exhibit 7) 

Year 
Low High 

Weyerhaeuser Timber Company 1953 1956 
Crown Zellerbach Corp. 1952 1956 
International Paper Co. 1952 1956 
West Virginia Pulp & Paper Corp. 1953 1956 
Lily Tulip Cup Corp. 1952 1955 

Eddy Paper Corp. 1953 present 

St. Regis Paper Coo 1952 1956 
Marathon Corp. 1953 1956 
Union Bag-Camp Paper Corp. 1953 1956 
Dixie Cup Co. 1952 1955 
Champion Paper & Fibre Co. 1952 1956 

Container Corp. of America 1952 1956 
Sutherland Paper Co. 1952 1955 
Chesapeake Corp. of Virginia 1953 1956 
Mead Corp. 1953 1956 
United Board & Carton Corp. 1952 1956 

Minnesota & Ontario Paper Co. 1952 1956 
Central Fibre Products Co. 1954 1952 
Federal Paper Board 1953 1955 

* January 21, 1957 

EXHIBIT 7C 

1,, Decline from 
High to l)resent* 

10.5<1, 
22.4 
29.9 
31.0 
22.7 

+2 •. 9 over 1956 
high 

28.8 
38.3 
28.4 
22.8 
20.0 

25.3 
37 :9 
34.7 
16.0 
28.4 

25.4 
22.9 
15 .4 



RELATIONSHIP OF CURRENT MARKET 
PRICES TO HISTORICAL PRICE RANGES 

(See also Exhibit 7) 

Year 
Low High 

Weyerhaeuser Timber Company 1953 1956 
Crown Zellerbach Corp. 1952 1956 
International Paper Co. 1952 1956 
West Virginia Pulp & Paper Corp. 1953 1956 
Lily Tulip Cup Corp. 1952 1955 

Eddy Paper Corp. 1953 present 

St. Regis Paper Coo 1952 1956 
Marathon Corp. 1953 1956 
Union Bag-Camp Paper Corp. 1953 lf)56 
Dixie Cup Co. 1952 1955 
Champion Paper & Fibre Co. 1952 1956 

Container Corp. of America 1952 1956 
Sutherland Paper Co. 1952 1955 
Chesapeake Corp. of Virginia 1953 1956 
Mead Corp. 1953 1956 
United Board & Carton Corp. 1952 1956 

Minnesota & Ontario Paper Co. 1952 1956 
Central Fibre Products Co. 1954 1952 
Federal Paper Board 1953 1955 

* January 21, 1957 

EXHIBIT 7C 

'fo Decline from 
High to i:,resent* 

10.5% 
22.4 
29.9 
3l.0 
22.7 

+2 •. 9 over 1956 
high 

28.8 
38.3 
28.4 
22.8 
20.0 

25.3 
37 :9 
34.7 
16.0 
28.4 

25.4 
22.9 
15 .4 



'-'-----

WEYERHAEUSER TIMBER COMP ANY 

Tacoma, Washington 

March 22, 1957 
To the Shareholders .. 

of fV ryerhaeuser Timber Compa17J,: 

The Directors of WEYERHAEUSER TIMBER COMPANY, KrncKHEFER CONTAINER COMPANY, and THE EDDY 
PAPER CORPORATION have approved an Agreement and Plan of Merger which, if also approved by the share­
holders of the three companies, will result in the merger of the latter two companies into Weyerhaeuser Timb er 
Company. The Plan of Merger provides that Weyerhaeuser Timber Company will continue as the surviving 
corporation under its present name. 

. ), . 
You will find attached a Notice of Special Meeting of Shareholders to be held on April 22, 19 5 7, to take 

action with respect to the proposed mer ger, and a Statement of Information describing the three companies and 
the Plan of Merger. 

It is the basic poiicy of your Company so to manage its lands that they shall provide a continuous supply 
of wood for the future and to utilize the wood crop therefrom in the most efficient and complete manner practi ­
ca ble. Intensive reforestation and sound conservation practices are thereby made economically feasible. 

Your Board of Directors has concluded that to carry out this policy, greater emphasis should be placed 
upon the manufacture of forest products other than lumber-particularly pulp and paperboard; and that in 
furtherance of this objective, the Company should engage in the con version of these latter products into shipping 
containers, cartons, and other forms of packaging, the demand for which is likel y to continue to increase for 
many years as a consequence of the country's mass production and distribution system. Your Directors believe 
the proposed merger would be an effective step towards attaining the objective of more complete utilization of 
your Company's wood crop. 

Kieckhefer is engaged principally in the production of corrugated shipping containers, milk cartons, and 
bleached and unbleached paperboard. It operates nine converting plants producing corrugated shipping and 
solid fibre containers and ten converting plants producing milk cartons, located in various areas of the United 
States, and owns one small containerboard mill in New Jersey. North Carolina Pulp Company (wholly owned 
by Kieckhefer and Eddy) owns a kraft pulp and paperboard mill located in North Carolina and approximately 
400,000 acres of timberlands located principally in that state. 

Eddy is engaged in the production and sale of corrugated shipping containers, boxboard, and folding cartons, 
mainly in the midwest section of the United States. Eddy and its subsidiaries operate eight converting plants 
producing corrugated shipping containers and two converting plants producing folding cartons. In addition 
to its interest in North Carolina Pulp Company, it owns one small boxbo ard mill in Michigan. Eddy owns no 
timberlands. 

Kieckhefer and Eddy, after many years of work and large expenditures, have develo ped facilities, experience , 
know-how, and customer good will which would require your Company many years to establish. They mee t 
especially well the requirements of your Company for carrying out its policy of efficient crop utilization. 

Your Directors recommend that you cast your vote in favor of the merger. 

Very truly yours, 

F. K. VVEYERHAEUSER 
President 



WEYERHAEUSER TIMBER COMPANY 

Tacoma Building 

Tacoma, Washington 

NOTICE OF SPECIAL MEETING OF SHAREHOLDERS TO BE HELD 

April 22, 195 7 

NOTICE Is HEREBY GIVEN that a special meeting of the shareholders of WEYER­
HAEUSER TIMBER COMPANY will be held at the office of the Corporation in the Tacoma 
Building, Tacoma, Washington, on April 22, 1957, at 11 :00 o'clock A.M., Pacific Standard 
Time, for the following purposes: 

1. To consider and act upon a plan of merger of Kieckhefer Container Company, 
a Delaware corporation, and The Eddy Paper Corporation, an Illinois corporation, 
into Weyerhaeuser Timber Company, a Washington corporation, including certain 
amendments of the Articles of Incorporation and By-Laws of the Corporation, as 
summarized in the Statement of Information accompanying this notice and as set 
forth in Exhibit A thereto; and 

2. To transact such other business as may properly come before the meeting or any 
adjournment or adjournments thereof. 

The Board of Directors has fixed the close of business on March 20, 1957 as the record 
date for the determination of the shareholders of the Corporation entitled to notice of and 
to vote at the special meeting or at any adjournment or adjournments thereof. 

Dated: March 22, 1957 

By order of the Board of Directors, 

GEORGE s. LoNG, JR., 
Secretary 

The favorable vote of the holders of two-thirds of the outstanding shares of the Corpo­
ration is required for approval of the proposed merger. Accordingly, if you are unable to 
attend the meeting please complete, sign and date the accompanying proxy and mail it 
promptly in the enclosed envelope. 



WEYERHAEUSER TIMBER COMP ANY 

STATEMENT OF INFORMATION, SPECIAL MEETING OF SHAREHOLDERS 

April 22, 195 7 

This Statement is being sent to you in connection with the solicitation by the management of proxies to 
be voted at a special meeting of shareholders. The time and location of such meeting and the record date 
for the determination of shareholders entitled to notice of and to vote at such special meeting are set forth 
in the accompanying Notice of Special Meeting of Shareholders. At the meeting the shareholders will be 
asked to consider and act upon the proposed merger of Kieckhefer Container Company (Kieckhefer) and 
The Eddy Paper Corporation (Eddy) into Weyerhaeuser Timber Company (Weyerhaeuser), including certain 
amendments of the Articles of Incorporation and By-Laws of Weyerhaeuser hereinafter mentioned. A person 
giving a proxy may revoke it at any time prior to its exercise. Each of the common shares of Weyerhaeuser 
outstanding at the close of business on March 20, 1957 will be entitled to one vote. 

PROPOSED MERGER 

The respective boards of directors have approved a plan of merger of Kieckhefer and Eddy into Weyer­
haeuser, with the latter to be the surviving corporation. The plan of merger is summarized herein and is set 
forth in the Joint Agreement and Plan of Merger, attached hereto as Exhibit A, which provides for the merger 
under the laws of Delaware, Illinois and Washington. Each of such companies has also entered into a Mem­
orandum of Agreement, dated March 20, 1957, which is summarized herein and a copy of which is attached 
hereto as Exhibit B. Approval of the merger requires the affirmative vote of the holders of at least two-thirds 
of the common shares of each of the three companies. 

Conversion of stock 

Under the Joint Agreement and Plan of Merger Weyerhaeuser will increase the authorized number of its 
common shares to 31,000,000. On the effective date of the merger: 

(i) Each common share of Weyerhaeuser then outstanding or in its treasury shall continue unchanged 
as a common share of the surviving corporation. 

(ii) Each common share of Kieckhefer then outstanding shall be converted into 148 common shares 
of the surviving corporation . 

(iii) Each common share of Eddy then outstanding shall be converted into IO common shares of 
the surviving corporation. 

However, on the effective date of the merger each common share of any one of the merging companies then held 
by either of the other merging companies and each share of Eddy then held in Eddy's treasury shall be can­
celled and retired, and no shares of the surviving corporation shall be issued in respect thereof. 
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Effectiveness of Merger and Exchange of Stock Certificates 
The merger will become effective upon the filing and recording of the Joint Agreement and Plan of Merger 

with the proper authorities in the states of Delaware, Illinois and Washington. Holders of certificates for com­
mon stock of Kieckhefer and Eddy may thereafter exchange such certificates for certificates for the appropriate 
number of common shares of Weyerhaeuser. Dividends payable on common shares of Vv eyerhaeuser represented 
by common stock certificates of Kieckhefer or Eddy will be paid only upon the surrender of such certificates for 

exchange. 

Capitalization of Kieckhefer, Eddy, Weyerhaeuser and the Surviving Corporation 
The following table shows, as of December 31, 1956, the capitalization of each of the three companies 

and, proforma, of Weyerhaeuser as the surviving corporation, giving effect to the merger: 
Outstanding 

Before Merger After Merger 
- -

Kieckhefer-
Common stock, without par value; authorized 30,000 shares ... 29,889 None 

shares 

Eddy-
3 ½% Notes payable to Kieckhefer ......................... . $6,900,000 None 

Common stock, without par value; authorized 200,000 shares .. 181,415 None 
shares(l) 

Weyerhaeuser-
Common shares, par value $7 .50 per share; authorized 

25,000,000 shares( 4) ................................... . 24,921,299 30,319,303 
shares(2) shares(2) (3) 

(1) Excluding 8,634 shares held by Eddy in its treasury. Of the 181,415 outstanding shares, 26,090 shares (14.4%) were 

owned by Kieckhefer. 
(2) Excluding 78,701 shares held by Weyerhaeuser in its treasury, of which 67,581 shares were reserved for sale upon exer­

cise of stock options granted to certain of its officers and employees. The merger will have no effect upon the 

rights of holders of options. 
(3) Giving effect to the purchase by Weyerhaeuser of shares as set forth below under "Agreement Relating to Stock 

Purchases by Weyerhaeuser." Such shares are excluded from the total shares to be outstanding. 

(4) The Joint Agreement and Plan of Merger will increase the authorized common shares of Weyerhaeuser from 25,000,000 

to 31,000,000. 

Description of Common Shares of the Surviving Corporation 
Holders~of common shares of Weyerhaeuser, the surviving corporation, are entitled to: (a) dividends when 

and as declared by the Board of Directors, (b) one vote per share, and (c) equal pro rata rights in the event of 
liquidation. There are no preemptive or conversion rights, redemption or sinking fund provisions, or rights to 
cumulate votes for the election of directors. All issued and outstanding common shares are fully paid and 
non-assessable. The foregoing statement is subject to the Articles of Incorporation and By-Laws of Weyer­
haeuser and to the applicable statutes and other law of the State of Washington. 

Agreement Relating to Stock Purchases by Weyerhaeuser 
Under an Agreement of Purchase and Sale, dated March 20, 1957, Weyerhaeuser has agreed to purchase 

from certain shareholders of Kieckhefer and Eddy and such shareholders have agreed to sell to Weyerhaeuser 
(1) an aggregate of 2,576 common shares of Kieckhefer at $5,328 per share and 19,757 common shares of Eddy 
at $360 per share, or (2) at the election of Weyerhaeuser, the 578,818 common shares of Weyerhaeuser into 
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which those shares of Kieckhefer and Eddy would be converted upon the effective date of the merger at $36 
per share. The selling shs,reholders and the number of shares which they have agreed to sell are as follows: 

Selling shareholder 

E. L. Walker, members of his family and trustees of 
trusts created for the benefit of members of his 
family .................... . ............ . ... . 

Trustees of the Kieckhef er Container Company and 
North Carolina Pulp Company Employees' Profit 
Sharing Plan ................................ . 

Trustees of The Eddy Paper Corporation and Roch­
ester Folding Box Company Employees' Profit 
Sharing Plan ................................ . 

Comm.on shares of 

Kieckhefer Eddy 

2,576 

2,576 

5,769 

7,577 

6,411 

19,757 

Equivalent in 
Weyerhaeuser 

common shares 

438,938 

75,770 

64,110 

578,818 

Mr. E. L. Walker is a director and officer of Kieckhefer and a director and officer of Eddy. Certain directors 
and officers of Kieckhefer and of Eddy are trustees of and certain of them are among the beneficiaries under the 
respective Employees' Profit Sharing Plans of Kieckhefer and of Eddy named above as selling shareholders. 

AMENDMENTS OF ARTICLES OF INCORPORATION AND BY-LAWS OF WEYERHAEUSER 

The Articles of Incorporation of Weyerhaeuser will be amended by the Joint Agreement and Plan of 
Merger (1) to increase the number of authorized shares from 25,000,000 to 31,000,000, (2) to provide that 
Weyerhaeuser may purchase, hold and sell its own shares, and (3) to state the terms and conditions upon 
which the authorized and unissued shares of Weyerhaeuser may be issued, including provisions that such 
shares may be issued for such consideration in property as the Board of Directors shall determine, without 
first offering such shares to the shareholders, or for such consideration in cash or services as shall be deter­
mined by the shareholders or by the Board of Directors acting under authority hereafter conferred by the 
shareholders. These terms and conditions, which are identical to those formerly contained in the Articles of 
Incorporation when Weyerhaeuser had authorized but unissued shares, are set forth in Article Two of the 
Joint Agreement and Plan of Merger as part of Article III of the Articles of Incorporation of Weyerhaeuser, 
as amended. 

The Joint Agreement and Plan of Merger also provides for an amendment to Article III, Section 1 of 
the By-Laws of Weyerhaeuser to increase the authorized number of directors from 13 to 15 and for including 
H. M. Kieckhefer and R. H. Kieckhefer as directors of the surviving corporation, together with the present 
directors of Weyerhaeuser. 

COMPARATIVE FINANCIAL INFORMATION 

Summaries of Consolidated Income 

The following summaries of consolidated income of Kieckhefer Container Company, The Eddy Paper 
Corporation and Weyerhaeuser Timber Company, for the five years ended December 31, 1956, have been 
examined by Arthur Andersen & Co., independent public accountants, whose opinion with respect thereto 
appears elsewhere herein. The summaries of consolidated income should be read in conjunction with the 
financial statements and notes thereto included elsewhere herein. Unaudited pro-forma combined summaries of 
consolidated income of the three companies for the five years ended December 31, 1956, also follow. 
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SUMMARIES OF CONSOLIDATED INCOME 
(000's Omitted) 

Year Ended December 31 

KIECKHEFER AND SUBSIDIARY- 1962 1953 1964 1965 
--

Gross sales, less discounts and allowances ....... . 
Other income (net) .......................... . 
Cost of sales and expenses . . . . . . . . . . . . . . . . . . .. . 
Provision for taxes on income ............ . .... . 
Minority interest ............................ . 
Net income ................ . ....... . ....... . . 

$54,299 $ 64,836 $65,629 $78,212 
742 703 907 1,250 

38,271 48,415 50,334 59,030 
10,698 11,329 8,869 10,412 

313 
6,072 5,795 7,333 9,707 

Per common share: 
Net income . ......... .. .. . .............. . 
Dividends ................... . . ... . . .... . 

$ 205.96 $ 196.53 $ 248.69 $ 324.78 
24.00 24.00 24.00 24.00 
--

EDDY AND SUBSIDIARIES-

Gross sales, less discounts and allowances ... . .. . . 
Other income (net) ....... . .................. . 
Cost of sales and expenses ........... . ........ . 
Provision for taxes on income ................. . 
Net income .............. . .................. . 

$40,908 $44,249 $43,481 $44,770 
224 682 315 207 

32,651 36,208 36,889 37,862 
4,952 4,880 3,615 3,700 
3,529 3,843 3,292 3,415 

Per common share: 
Net income ............................. . 
Dividends .............................. . 

$ 20.83 $ 22.68 $ 19.43 $ 18.82 
12.00 12.00 12.00 12.00 
--

WEYERHAEUSER AND SUBSIDIARIES*-

Gross sales, less discounts and allowances ....... . 
Other income (net) .......................... . 
Cost of sales and expenses ............. . ...... . 
Provision for taxes on income .............. . .. . 
Net income ................................. . 

$239,536 $257,516 $262,497 $316,733 
5,04:4 6,682 6,571 7,702 

183,605 201,399 209,262 243,107 
24,799 26,457 24,296 32,087 
36,176 36,342 35,510 49,241 

Per common share:** 
Net income ............................. . 
Dividends .............................. . 

$ 1.45 $ 1.46 $ 1.43 $ 1.98 
.625 .625 .75 1.00 

1956 

$86,520 
1,536 

67,002 
10,955 

412 
9,687 

$ 324.11 
27.00 

$45,950 
(39) 

37,825 
4,220 
3,866 

$ 21.31 
14.00 

$324,129 
7,405 

253,756 
26,331 
51,447 

$ 2.06 
1.00 

*Excluding 1952 and 1953 results of operations of Wood Conversion Company, a former subsidiary; Weyerhaeuser's interest 
in this company was distributed to its shareholders on November 30, 1953. 

**Adjusted to give effect to the 4-for-1 stock split on December 30, 1955. 

UNAUDITED PRO FORMA COMBINED SUMMARIES OF CONSOLIDATED INCOME 
OF MERGING COMPANIES* 

Gross sales, less discounts and allowances ........ . 
Other income (net) ............................ . 
Cost of sales and expenses ...................... . 
Provision for taxes on income .... . .............. . 
Net income ........ . ............... ... ........ . 

Net income per share (based on 30,319,303 shares) .. 

• Adjusted to eliminate intergroup sales, purchases, etc. 

1952 

$329,318 
5,072 

249,178 
40,124 
45,088 

$1.49 
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Year Ended December 31 

1953 

$353,295 
7,129 

273,011 
42,341 
45,072 

$1.49 

1954 

$359,357 
6,855 

284,227 
36,455 
45,530 

$1.50 

1955 

$425,787 
8,221 

325,972 
45,874 
62,162 

$2.05 

1956 

$435,069 
7,912 

337,332 
41,181 
64,468 

$2.13 

Market Prices of Common Shares of Weyerhaeuser and Eddy 

The high and low sales prices (as reported by The Commercial and Financial Chronicle) of the common 
stock of Eddy on the Midwest Stock Exchange since January 1, 1955, and the range of the bid prices of 
the common shares of Weyerhaeuser in the over-the-counter market (as reported by The National Quotation 
Bureau Inc.) since January 1, 1955, are set forth below: 

Weyerhaeuser-
Eddy 

Bid Prices (1) High Low -- --
1955 First Quarter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 28%-251/s 210 185 

Second Quarter ... . ........... . ........... . .......... . 32 -28¼ 208 196 
Third Quarter ........................................ . 37%-31¼ 240 201½ 
Fourth Quarter ............ . ... .......... ............ . 42%-32½ 220 200 

1956 First Quarter . . . . . . . . . . . . . . . . . . . . . . .................. . 43 -37¾ 240 200 
Second Quarter ...................................... . 42¼-38¼ 245 220 
Third Quarter ........................................ . 42¾-37½ 243 237 
Fourth Quarter ...................................... . 38¼-34½ 248½ 234 

1957 First Quarter (through March 13, 1957) ................. . 38½-34 350 246 
(1) Adjusted to give effect to the 4-for-1 stock split on December 30, 1955. 

As of March 13, 1957 the last sale price of the common stock of Eddy on the Midwest Stock Exchange 
(March 8) was $315 a share and the reported bid price of the common shares of Weyerhaeuser in the over-the­
counter market was 34¾. 

The common stock of Kieckhefer is not publicly quoted or traded. 

BUSINESS OF KIECKHEFER 

Kieckhefer Container Company was incorporated under the laws of the State of Delaware on December 21, 
1923, as successor to a business originally established about 1900. Principal executive offices are located at 
7200 Westfield A venue, Pennsauken, N. J. 

Kieckhefer, together with its subsidiary North Carolina Pulp Company ( owned 80% by Kieckhefer and 
20% by Eddy and a wholly-owned subsidiary), is engaged principally in the production and sale of corrugated 
shipping containers, milk cartons, and bleached and unbleached paperboard. For the year 1956, sales of ship­
ping containers accounted for approximately 50%, sales of milk cartons accounted for approximately 34%, and 
sales of paperboard (principally to Eddy) accounted for approximately 16% of Kieckhefer's total consolidated 
sales. 

Production and Properties 

A kraft pulp and paperboard mill, located at Plymouth, N. C., has a present annual productive capacity of 
approximately 450,000 tons of paperboard, having been substantially expanded in 1955 and 1956 through the 
installation of a new 700 tons per day linerboard machine and the removal of a smaller old machine. 

Kieckhefer has a jute paperboard mill at Delair, N. J., with an annual productive capacity of approxi­
mately 80,000 tons, which supplements the paperboard production of the Plymouth mill. 

Substantially all of the bleached board produced by the Plymouth mill, together with purchases of bleached 
board from others, is used by Kieckhefer in production of its milk cartons. Substantially all of the unbleached 
containerboard produced by the Plymouth and Delair mills, supplemented by purchases, is used by Kieckhefer 
or sold to Eddy for the production of shipping containers. 
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Figures of production, purchase, usage and sale of paperboard by Kieckhefer for the past five years were 
as follows (in tons) : 

1952 1953 1954 1955 1956 
-

Unbleached Con tainerboard 
Produced . . ... . .............. . .. . ..... . . 218,448 242,874 234,968 256,929 295,794 

Purchased ...... . .................. . .... 16,594 41,129 43,684 46,726 70,523 

Total Produced and Purchased ..... . . . .. 235,042 284,003 278,652 303,655 366,317 

Consumed ... . .. .. ................. . .... 162,515 191,606 197,059 230,374 228,904 

Sold to Eddy .................. . ...... . . 48,683 59,523 51,219 61,213 106,878 

Sold to Others . ... . ... . . . ..... . ... . ..... 25,255 29,991 22,377 27,008 20,218 

Total Consumed and Sold . .... .. . .... .. 236,453 281,120 270,655 318,595 356,000 

Bleached Board 
Produced . .......... . ......... . .. . .. . .. . 63,481 60,951 63,598 66,599 72,612 

Purchased .... . ... . ..... . . . ...... . .... . . 3,953 26,105 32,004 36,640 45,973 

Total Produced and Purchased .. .. .... . . 67,434 87,056 95,602 103,239 118,585 

Consumed ....... . .. . .. . .... . .... . ..... . 55,886 58,305 64,007 92,786 105,048 

Sold to Eddy ................... . . . .... . 7,560 12,881 16,363 569 
Sold to Others . ...... . ......... . .... . ... 5,388 18,367 14,082 7,676 11,880 

Total Consumed and Sold ... .. . .. . .. . .. 68,834 89,553 941452 101,031 116,928 

Kieckhefer operates shipping container and milk carton plants throughout th e United States, strategically 
located to serve markets where there is a large demand. Generally speaking, the shipping container plants are 
along the Eastern, Gulf and Pacific Coasts and the milk carton plants are located throughout the United States. 

Kieckhefer owns and operat es 9 converting plants producing corrugated and solid fibre shipping contain­
ers, with aggregate floor area of approximately 1,450,000 square feet, at the following locations: Westbrook, Me.; 
Baltimore, Md.; Delair, N .J.; Parkersburg, W.Va.; Tampa, Fla.; New Orleans, La.; Alameda and Colton, 
Calif. ; and Yakima, Wash. These plant s t ogeth er in 1956 produced shipping containers representing about 
2,850 million squar e feet of containerboard. 

Kieckhefer also operat es 10 converting plants producing milk cartons, with aggregate floor area of approxi­
mately 675,000 square feet, as follows: Camden, N.J.; Jacksonville, Fla . ; Seymour, Ind.; Carpenters ville, Ill. 
(under construction); Three Rivers, Mich. ; Ha stings, Neb.; Garland, Tex.; Salt Lake City, Utah; Whittier, 
Calif.; and Vancouver, Wash. All of these milk carton plants are owned by Kieckhefer, with the exception of 
the Three Rivers plant which is leased from Eddy and the Salt Lake City plant which is leased from others. 

While most of the paperboard requirements for Kieckhefer's converting plants is obtained from the 
Plymouth and Delair mills, Kieckhefer purchases some paperboard from others (including Weyerhaeuser), 
particularly for its West Coast plants . 

In addition to its manufacturing facilities Kieckhefer operates owned warehouses at McAllen and Houston, 
Tex. and at San Jose, Calif., and a leased warehouse at Los Angeles, Calif. 

Sales offices for both the milk carton and shipping container divisions are maintained in each of such 
divisions' plants and, for the shipping container division, also at New York City and Buffalo, N .Y.; San Fran­
cisco and Los Angeles, Calif.; Seattle, Wash.; and Malden, Mass. 

Approximately 406,000 acres of timberlands are owned in connection with the Plymouth kraft pulp and 
paperboard mill. Most of this acreage is in North Carolina with minor portions in Virginia and Maryland. 
Kieckhefer estimates that approximately 355,000 of such acres are covered principally with pine, 38,000 acres 

6 

are covered principally with hardwoods, and 13,000 acres are presently untimbered. Kieckhefer estimates 
that present annual growth on these lands amounts to approximately 418,000 cords. Most of the pulpwood 
requir ements for the Plymouth mill are presently purchased from others and only a minor portion is harvested 
from owned timberlands. 

Substantially all of Kieckhefer's milk carton production has been manufactured and sold under the 
name "Pure-Pak," pursuant to a non-exclusive license from Ex-Cell-O Corporation. Kieckhefer is one of four 
companies presently licensed to produce Pure-Pak milk cartons in the United States. Under its license arrange­
ment, Kieckhefer pays a royalty of 2% of its net sales of Pure-Pak milk cartons. In addition, Kieckhefer pres­
ently pays to Ex-Cell-O an advertising allowance of 5¢ per 1,000 cartons for use in the promotion of Pure-Pak 
cartons. 

Sales and Distribution 

Consolidated sales (before deduction of sales discounts) of Kieckhefer for the past five years, by principal 
products, are summarized below (in thousands of dollars): 

Shipping Milk 
Containers Cartons Paperboard Total 

1952 .. .. . .. . . . . . . ..... . ... . .... . ...... . ........ . $31,965 $13,541 $9,340 $54,846 
1953 . .. .... .. . .. . . .. . ... ... . ... . .. . ..... . ...... . 36,737 14,444 14,285 65,466 
1954 ... . ....... .. .. . .............. . .. .. ........ . 37,030 16,696 12,559 66,285 
1955 ... . . .. ... . ... . ... . .. . .. . . .. ..... · · · · · · · · · · · 42,625 25,449 10,924 78,998 
1956 ...... . .... .. ... . .. .. ... . .............. . . . . . 43,678 29,434 14,206 87,318 

Sales of both shipping containers and milk cartons are made direct to customers by Kieckhefer's own 
sales force of approximately 100 salesmen. In the case of milk cartons, customers are principally dairies. 
Shipping containers are sold principally to manufacturers and processors who use them to pack and ship 
their products. Kieckhefer estimates that it presently accounts for approximately 3% of the United States 
corrugated shipping container business. Although reliable figures are not available for the industry, Kieckhefer 
estimates that it may presently account for as much as 20% of the total United States milk carton business. 

Recent Developments 

During the five years 1952-1956, inclusive, Kieckhefer expended approximately $42,600,000 for new 
plants and properties, including timberlands, and for the expansion and modernization of existing plants and 
facilities, the principal items of which follow: 

Purchase of timberlands .................. . .. . ...... . .... . ......... . ... . . . . 
Plant additions (including new paper machine) at Plymouth pulp and 

paperboard mill .............. . .... . ....... . ........ . .. . .. . ....... . . . . 
Nine new converting plants ............................................... . 

$10,900,000 

17,400,000 
11,900,000 

During the same five-year period Kieckhefer made retirements from its gross property account of ap­
proximately $3,400,000. 

Relationship with Eddy 

For many years there has been a close relationship between Kieckhefer and Eddy. Kieckhefer owns 
26,090 shares (14.4%) of Eddy's outstanding common stock and certain members of the Kieckhefer family 
also have substantial stockholdings in Eddy. Eddy is in the shipping container and folding carton businesses 
with plants located principally in the Midwest section of the United States. Kieckhefer and Eddy have, 
for many years, followed the practice of selling shipping containers for each other, on a commission basis, 
where orders or parts of orders received could be handled more economically by the other company. In 1954 
Eddy purchased from North Carolina Pulp Company for $17,000,000 cash, 1,000 shares (a 20% stock interest) 
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of North Carolina Pulp. These funds were used by North Carolina Pulp for expansion of the Plymouth mill. 
Eddy has a contract to buy from North Carolina Pulp a major portion of Eddy's requirements for paperboard, 
on a cost-plus basis. 

In connection with Eddy's purchase of North Carolina Pulp shares, Kieckhefer loaned to Eddy $11,000,000. 
At December 31, 1956, this loan had been reduced to $6,900,000. 

Directors and Officers 

The following are the directors and officers of Kieckhefer: 

J. W. Kieckhefer Director; Chairman of Board 

H. M. Kieckhefer Director; President 

J. A. Auchter 

C. H. Carpenter 

S. B. Clark 

R. H. Kieckhefer 

W. F. Kieckhef er 

E. L. Walker 

D. C. Will 

V. D. Don ahue 

L. G. Lea 

J. W. Seeger 

Shareholders 

Director; Vice-President; Assistant Treasurer; 
Assistant Secretary 

Director; Vice-President 

Director; Vice-President 

Director 

Director; Treasur er; Secretary 

Director; Vice-President 

Director; Vice-President 

Vice-President; Comptroller 

Vice-President 

Vice-President 

As of March 13, 1957 there were approximately 110 shareholders of Kieckhefer. The outstanding 29,889 
shares of common stock are owned largely by various individua l members of or trusts for members of the 
Kieckhefer family. Certain of the foregoing are holders of more than 10% of the outstanding common stock. 

Employees 
As of December 31, 1956 Kieckhefer and its subsidiary had a total of approximately 4,000 employees. 

Most of the plant employees are members of unions. Kieckhefer believes that its relations with its employees 
are generally satisfactory. 

BUSINESS OF EDDY 

The Eddy Paper Corporation was incorporated under the laws of the State of Illinois on November 14, 
1922, as successor to Eddy Paper Company which had originally been established in 1906. Its principal execu­
tive offices are located at 919 N. Michigan Avenue, Chicago, Ill. 

Eddy and its two wholly-owned subsidiaries, Rochester Folding Box Company and Gereke-Allen Carton 
Company, are engaged principally in the production and sale of corrugated shipping containers, boxboard, 
and folding cartons, principally in the north Midwest section of the United States. For the year 1956, sales of 
shipping containers accounted for approximately 75% of Eddy's total sales. 
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Production and Properties 

Eddy owns a boxboard mill, located at White Pigeon, Mich., with an annual production capacity of 
approximately 60,000 tons. Production of this mill for the past five years has been as follows (in tons): 

1952 ......................................... . 
1953 . ............. . ....... . .................. . 
1954 ...... , ........ .... ... ............... ..... . 
1955 ................. . . · · · · · · · · · · · · · · · · · · · · · · · 
1956 ................. ·. · · · · · · · · · · · · · · · · · · · · · · · 

45,445 
45,179 
48,991 
50,891 
53,786 

Approximately 17% of the boxboard production of this mill is used in the folding carton plants of Eddy's 
subsidiaries and approximately 83% is sold to other manufacturers. 

Eddy and its subsidiaries own and operate 8 converting plants producing corrugated shipping containers, 
with aggregate floor area of approximately 1,500,000 square feet, as follows: Rochester, N.Y.; Belleville and 
Rockford, Ill.; Three Rivers and Detroit, Mich.; Manitowoc, Wis.; Cedar Rapids, Iowa; and Austin, Minn. 
These plants now purchase their containerboard requirements largely from Kieckhefer and its subsidiary . 
These plants together in 1956 produced corrugated shipping containers representing approximately 2,100 
million square feet of containerboard. 

Eddy's subsidiaries operate 2 converting plants producing folding cartons, with aggregate floor area of 
approximately 185,000 square feet. The plant located at Rochester, N.Y. is owned and the one at St . Louis, 
Mo. is leased. These plants obtain substantially all of their boxboard requirements from the White Pigeon 
mill. In 1956 these plants together produced approximately 9,800 tons of cartons. 

Eddy purchased in 1955 for $317,000 a 50% common stock interest in Ace Folding Box Corporation, 
of Middlebury, Ind., which is carried as an investment on its balance sheet. Ace's boxboard requirements are 
also furnished in large part from the White Pjgeon mill. 

Sales 

Consolidated sales (before deduction of sales discounts) of Eddy for the past five years, by principal prod­
ucts, have been as follows (in thousands of dollars): 

Corrugated 
Shipping Folding Milk 

Containers Cartons Boxboard Cartons Total 
-- --

1952 . .. . .. . . · . . .............. $30,443 $3,638 $5,860 $1°,292 $41,233 
1953 ........................ 32,052 4,131 5,565 2,861 44,609 
1954 ........................ 30,247 4,041 5,490 4,071 43,849 
1955 . ....................... 34,699 4,373 6,035 - 45,107 
1956 ........................ 34,699 5,002 6,583 - 46,284 

Sales are made by Eddy's and its subsidiaries' own sales forces of about 65 persons. Corrugated ship­
ping containers are sold principally to manufacturers and processors who use them to pack and ship 
their products. Folding cartons are sold direct to customers chiefly for packaging and display of their retail 
products. Boxboard is sold to other carton manufacturers, including Ace. Eddy estimates that it accounts for 
about 2% of the corrugated shipping container business in the United States. It is a relatively minor factor 
in the folding carton and boxboard fields. 
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Recent Developments 

During the five years 1952-1956, inclusive, Eddy spent approximately $7,500,000 on expansion and im­
provement of its properties and plants, and during the same period made gross retirements from its property 
account of approximately $2,600,000. The principal single property addition during this period was the con­
struction in 1954 of a new corrugated shipping container plant at Austin, Minn. 

Also during this period, Eddy acquired a 20% stock interest in North Carolina Pulp Company at a cost 
of $17,000,000, as described above under "Business of Kieckhefer-Relationship with Eddy". 

Officers and Directors 

The following are the directors and officers of Eddy: 

J. W. Kieckhefer 

W. F. Kieckhefer 

E. F. Gereke 

Anthony Haines 

H. M. Kieckhefer 

George H. Kief er 

Erwin K. Radke 

Nicholas Scharff 

Karl W. Schneider 

E. L. Walker 

Thomas E. Morriss 

R. C. Meier 

Shareholders 

Director; Chairman of Board 

Director; President 

Director; Vice President 

Director; Vice-President 

Director 

Director 

Director; Vice-President 

Director; Vice-President 

Director; Vice-President 

Director; Vice-President 

Vice-President 

Treasurer; Secretary 

As of March 13, 1957 Eddy's shareholders numbered approximately 1,000. Of Eddy's 181,415 shares 
of common stock outstanding, 26,090 shares (14.4%) are owned by Kieckhefer. A substantial amount of the 
remaining shares is owned by various members of or trusts for members of the Kieckhef er family and by the 
trustees of the Kieckhefer and Eddy employees' profit sharing plans mentioned above under "Proposed Merger­
Agreement Relating to Stock Purchases by Weyerhaeuser," but no such individual holder owns beneficially 
more than 10% of Eddy's shares. 

Employees 

As of December 31, 1956, Eddy and its subsidiaries had a total of approximately 1,900 employees. Most 
of the plant employees are members of unions. Eddy believes that its relations with its employees are generally 
satisfactory. 
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BUSINESS OF WEYERHAEUSER 

Weyerhaeuser Timber Company was incorporated under the laws of the State of Washington on January 
18, 1900. Principal executive offices are located in the Tacoma Building, Tacoma, Wash. 

Weyerhaeuser and its subsidiaries are engaged in the ownership and management of timberlands, the 
growing and harvesting of timber and its conversion into those products which will best utilize the economic 
value of the wood supply. Currently, this involves the manufacture, distribution and sale of lumber, plywood, 
pulp, paperboard, hardboard, and other wood fibre and bark products. Diversification of its products and 
expansion and integration of its manufacturing facilities have enabled Weyerhaeuser to increase the utilization 
of its timber resources. Continuing research is being carried on in the fields of forestry and product development. 

Timber and Timberlands 

Weyerhaeuser owns in fee in the States of Washington, Oregon and California approximately 2,695,000 
acres of forest lands, of which approximately 2,111,000 acres are in the Douglas Fir region of western Washing­
ton and Oregon and 584,000 acres are in the Western Pine region (556,000 acres in south central Oregon east of 
the Cascades and 28,000 acres in northern California). 

Late in 1956 Weyerhaeuser undertook a program of acquiring timberlands in Mississippi and Alabama 
to help support a pulp mill planned for construction in the future on a site near Columbus, Miss. Weyer­
haeuser believes that the merger with Kieckhefer and Eddy may accelerate this program. 

The determination of the amount of merchantable timber on Weyerhaeuser's lands is a continuing process. 
The definition of merchantable timber changes with improvement in utilization practices and is affected by 
existing economic conditions. Calculations based on the most recent data available indicate that the volume of 
merchantable timber is approximately 60 billion board feet (Scribner Log Scale). The Scribner Log Scale was 
designed to measure the volume of timber in terms of the quantity of commercial lumber a log will produce. 
Customarily, the number of board feet of lumber produced from a log exceeds its Scribner Log Scale measure. 
Further, the Scribner Log Scale gives no recognition of other wood supply not suitable for producing lumber 
but usable for production of wood chips for pulp and other products. 

It is Weyerhaeuser's basic policy so to manage its lands that they shall provide a continuous supply of 
wood for the future. Continuing calculations are made to determine the quantity of timber which can be cut 
annually and still assure the sustained production of raw material. Based on current calculations and present 
utilization and reforestation practices, the quantity which can be cut annually is approximately 1.3 billion 
board feet (Scribner Log Scale). The quantity actually cut from year to year is also influenced by current 
economic conditions. 

Weyerhaeuser anticipates that it will be necessary from time to time to adjust its annual cut to give 
effect to material changes in growth and yield experience, utilization, and casualty losses including fire and 
insect infestation. 

There will be a material decrease in the age and size of the average tree harvested after the present mature 
timber supply has been depleted. However, Weyerhaeuser estimates that the physical volume of timber 
available annually at that time will be somewhat greater than the presently calculated annual cut. 

Intermingled with and adjacent to Weyerhaeuser holdings are substantial quantities of timber publicly 
owned or privately owned by others, some of which will be offered for sale from time to time. It is the intention 
of Weyerhaeuser to purchase some of such timber as it becomes available, the quantity of which will not be 
significant in relation to its own timber supply. 
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Timberlands presently being acquire d in Mississippi and Alabama have been heavily logged and some have 
been repeatedly burned. An intensive rehabilitation program will be started pr omptly to restore the lands to 
their maximum productivity. 

Wood Supply 

The following table shows the past five years' supply of logs and pulpwood made availab le to Weyer ­
haeuser's mills, including that produced from purchased timber: 

1952 1953 1964 1955 1956 -- -- -- -- --
Loas-(million board feet Scribner Log Scale) 

Produced 
From fee land s ............. . .... . ... ... ... . ....... . 925 932 937 1,116 1,208 
From purchased timber ..... ..... .. ............. . . .. 138 180 109 149 212 

-- -- -- -- --
1,063 1,112 1,046 1,265 1,420 

Purchased logs (net) .... . . ... . . ....................... 93 87 90 49 44 
-- -- -- -- --
1,15€> 1,199 1,136 1,314 1,464 

Produced logs by species-
Douglas Fir ............. .. . ... . ... .... . .. . ......... 638 689 642 743 786 
Hemlock .......................................... 215 210 193 246 333 
Pond erosa Pine .... . .. . ..... ... ... . . .......... ..... 88 96 102 105 102 
Cedar ....... . ... . . .. .. . .. ....... . ..... ... . . ....... 58 53 48 75 85 
Other .................... . . .... . ..... ..... .. . ..... 64 64 61 96 114 

-- -- -- -- --
1,063 1,112 1,046 !_,265 1,420 

PuLPWOOD-(thous and cords) : 
Produced .................. . . . . . . ... ................. 52 45 120 193 213 
Purchased ........................................... 10 4 15 97 238 

-- --
62 49 135 290 451 

Wood chips for Weyerhaeuser's pulp mills are produced in part from logs of a size, species or quality more 
suitable for this use than for lumber or plywood, in part from pulpwood and the remainder from residuals from 
Weyerhaeuser's saw mills and plywood plants. The quantity of wood chips produced in the past five years is 
shown below: 

1952 1953 1954 1955 1956 -- -- -- -- --
W ooD CHIPS-( thousand air dry tons) : 

Produced from-
Logs and pulpwood ... .... ... ... .. .. . ..... ... . 631 746 881 829 882 
Mill residuals . ... . ... ........... .. .. ... .... .. 410 524 552 813 844 

-- -- -- -- --
1,041 1,270 1,433 1,642 1,726 

Purchased (net) ... ....... .... ... ........ . ...... (80) (58) 7 10 21 
-- -- --

Total ......... . . ... . ........................ 961 1,212 !_,440 1,652 1,747 

Manufacturing 

Weyerhaeuser has followed a policy of grouping its production facilit ies at manufacturing centers con­
veniently located in relation to the timberland furnishing the wood supply. There are 10 such centers located 
in the States of Washington and Oregon. The integration of mills producing lumber, plywood, pulp, paper­
board and other products facilitates making the most economical ut ilizat ion of the forest harvest. 
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Lumber-Lumber is produced in a wide variety of kinds and grades, emphasis being placed on quality of 
product, made possible in part by providing facilities for kiln drying and surfacing. Weyerhaeuser's lumber pro­
duction is estimated to represent about 3% of the total for the United States. Weyerhaeuser's lumber produc tion 
for the past five years is shown in the following table (expressed in thousand board feet): 

1952. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 , 046 , 000 

1953..... .. .. .... ....... . . . . . . . . . . . . . . . . . . . . . 1,117,000 

1954. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 973 , 000 

1955.... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,193,000 

1956 ........................................ ·. 1,194,000 

Plywood-Weyerh aeuser estimates that it accounts for approximately 2½% of the total United States 
production of Douglas fir plywood. Weyerhaeuser's plywood production for the past five years is shown in 
the following table (expressed in thousand square feet-¾" basis): 

1952 ........................................ . 

1953 ............ ... ........... ... .... .. .... . . 

1954 . . .................. . .................. . . 

1955 ........................................ . 

1956 ........................................ . 

80,000 

116,000 

104, 000 

130,000 

134,000 

Pulp and Paperboard-Weyerhaeuser estimates that it produces something less than 4% of the total United 
States supply (including net imports) of chemical and semi-chemical pulp. 

Weyerhaeuser utilized in 1956 approximately 41 % of its pulp in its own manufacture of bleached paper­
board and unbleached containerboard, and sold the remaining approximately 59% to others. Weyerhaeuser's 
pulp and board production for the past five years is shown in the following table (expressed in tons): 

Sold as Pulp 
Bleached Unbleached 

Sulphite Kraft Paperboard Containerboard Total --
1952 201,996 91,942 6,899 87,083 387,920 

1953 201,617 127,875 38,900 118,188 486,580 

1954 210,027 187,500 56,136 123,470 577, 13_3 

1955 214 ,771 195,304 75,795 177,149 663,019 

1956 222,317 206,440 82,295 208,318 719,370 

Other Products-Weyerhaeuser manufactures a variety of· other products, including hardboard, particle 
board, ply veneer, wood fibre and bark products, using principally residuals from its sawmills and plywood 
plants. 
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Sales and Distribution 

Net sales of Weyerhaeuser for the past five years, classified by principal products, are summarized below 
(in millions of dollars): 

Pulp and 
Lumber Paperboard Plywood Other Total --

1952* ....... . . . .. . ..... . .. .. ...... $156.8 $ 54.6 $10.0 $18.1 $239.5 

1953* ..................... · · · · · · · · 156.5 69.3 14.2 17.5 257.5 

1954 .............................. 150.1 82 .8 12.9 16.7 262 .5 

1955 .. .............. .......... .... 180.5 96.9 18.3 21.0 316 .7 

1956 ....................... - ... · · · 177.9 106.7 16.0 23.5 324.1 

*Excluding sal es of $20.5 million in 1952 and $19.3 million in 1953 by Wood Conversion Company, a former subsidiary 
Weyerhaeuser's interest in this company was distributed to its shareholders on November 30, 1953. 

Sales of lumber and plywood include products purchased by Weyerhaeuser from others in order to supply 
a more complete line to customers. In 1956, products so purchased for resale represented approximately 24% 
of lumber and 22% of plywood sales. A substantial portion of these purchases was made from one company. 

Weyerhaeuser Sales Company, a wholly-owned subsidiary, with headquarters in St. Paul, Minn., is 
Weyerhaeuser's principal distribution organization dealing in lumber, plywood and related products. Pulp, 
paperboard, and certain fibre and bark products are sold by separate sales departments. 

Lumber and Plywood-Weyerhaeuser's lumber and plywood sales represent principally (1) direct shipment 
sales from its mills to customers, (2) sales from Weyerhaeuser's nine wholesale distributing yards, and (3) sales 
from Weyerhaeuser's 87 retail yards. 

Lumber and plywood shipments in 1956, by major classes of customers, were approximately as follows: 

Lumber Plywood --
Retail Yards* ... . ..... ....... .. . ...... . 74.6% 54.8% 
"\Vholesalers. . . . . . . . . . . . . . . . . . ..... .. . . . 9.2 32.4 

Industrial ... ............ . ............ . 11. 7 9.2 
Other ................................ . 4.5 3.6 

--
100.0% 100.0% 

*Includes sales through Weyerh aeuser's own ret ail yards. 

Pulp and Paperboard-No one customer accounted for as much as 10% of Weyerhaeuser's pulp sales in 
1956. A small, but increasing, amount of pulp has been sold in the export market. 

Kieckhefer purchased approximately 46% and two other companies together approximately 29% of 
Weyerhaeuser's 1956 bleached paperboard production. Kieckhefer purchased approximately 21 % and one 
other company approximately 26% of Weyerhaeuser's 1956 unbleached containerboard production. 

Transportation 

Weyerhaeuser Steamship Company, a wholly-owned subsidiary, owns and operates eight Liberty ships as a 
common carrier in the intercoastal trade, carrying principally lumber eastbound and general cargo westbound. 
Columbia & Cowlitz Railway Company, another wholly-owned subsidiary, operates as a common carrier from 
a junction with main line railroads in Washington to a terminal near Weyerhaeuser's Longview, Wash. plant. 
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Properties 

In addition to its timberlands described above, Weyerhaeuser has manufacturing and other properties as 
indicated below. 

LUMBER-

Aberdeen, Wash. 
Enumclaw, Wash. 
Everett, Wash. 
Longview, Wash. 
Raymond, Wash. 
Snoqualmie Falls, Wash. 
Cottage Grove, Ore. 
Klamath Falls, Ore. 
North Bend, Ore. 
Springfield, Ore. 

Manufacturing Plants 

No. of Mills 

1 
1 
2 
3 
1 
2 
1 
1 
1 
1 

Capacity 
per 8-hour shift 

(thousand board feet) 

160 
340 
480 
950 
150 
350 
150 
350 
360 
310 

3,600 

Annual Capacity 
PLYWOOD- (Thousand Square feet-%" basis) 

Longview, Wash. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 75,000 
Cottage Grove, Ore............... ... ..... . .... .... .... .... ... ... ... ...... 55,000 
Springfield, Ore. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 55,000 

PULP AND PAPERBOARD (daily capacities- tons)­
Pulp 

Sulphite Kraft 

Cosmopolis, Wash ....... . .... . 
Everett, Wash .. . .. . . ....... . . . 
Longview, Wash .............. . 
Springfield, Ore ............... . 

400 
310 
350 

1,060 

340 
250 

590 

185,000 

Bleached Unbleached 
Paperboard Containerboard 

350 

350 

180 
450 

630 

Total 

400 
650 

1,130 
450 

2,630 

SPECIAL PRODUCTS- Annual Capacity 

Longview, Wash.-bark products .... . .............................. . 
Snoqualmie Falls, W ash.-fibre products ............................ . 
Klamath Falls, Ore.-hardboard ..... . .. .. . ......................... . 
North Bend, Ore.-particle board ................... ....... ......... . 
Springfield, Ore.-ply-veneer ....................................... . 

10,000 tons 
15,000 tons 

80,000,000 sq. ft. (½" basis) 
15,000,000 sq. ft. (¾" basis) 
40,000,000 sq. ft. (½" basis) 

A chemical plant for production of the major portion of Weyerhaeuser's requirements of chlorine and 
caustic soda is located on the plant site at Longview, Wash. 

Distribution Properties 

Weyerhaeuser's nine wholesale distributing yards are located at Baltimore, Md.; Newark and Freehold, 
N. J.; Portsmouth, R. I.; Philadelphia, Pa.; Boston, Mass.; St. Paul, Minn.; Louisville, Ky.; and Los Angeles, 
Calif. Six of such yards are owned in fee and three are located on leased land. 

Weyerhaeuser's 87 retail yards are locate·d in Iowa, Minnesota, Montana, North Dakota and South 
Dakota, some of which are on leased land. 
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Recent Developme~ts 
During the five years 1952-1956, inclusive, Weyerhaeuser expended approximately $169,000,000 for new 

plants and facilities and for expansion and modernization of existing plants and facilities. Approximately 17% 
of such total represented facilities for lumber and plywood, 54% for pulp and paperboard, 19% for logging 
equipment and roads, and 10% for all other. During the same five year period, Weyerhaeuser made retire­
ments from its gross property account of approximately $21,000,000. 

Principal plant expansion or acquisition during the five year period included the following: 

Longview, Wash.-Substantial increase in kraft pulp production capacity, new bleached paper­
board plant, new unbleached containerboard plant and new chemical plant. 

Springfield, Ore.-New plywood and ply-veneer plants and expansion of unbleached container-
board capacity. 

Raymond, Wash.-New lumber mill to replace old facilities. 
Everett, Wash.-New kraft pulp mill. 
Klamath Falls, Ore.-New hardboard plant. 
Snoqualmie Falls, Wash.-New fibre products plant. 
North Bend, Ore.-New particle board plant. 
Cosmopolis, Wash.-New sulphite pulp mill. 
Aberdeen, Wash.-Lumber mill purchased. 

During the five years 1952-1956, inclusive, Weyerhaeuser expended approximately $13,000,000 for the 
acquisition of timberlands. 

In December, 1954, the R-W Paper Company was organized for the purpose of manufacturing and selling 
glassine and greaseproof papers. This company's mill was constructed at Longview, Wash., and is supplied with 
pulp from Weyerhaeuser's adjoining pulp mill. The mill, with initial annual capacity of 10,000 tons, commenced 
production in June 1956. The capital stock of the R-W Paper Company is owned 50% by Weyerhaeuser and 
50% by Rhinelander Paper Company, a subsidiary of St. Regis Paper Company. 

In January 1957, Weyerhaeuser purchased a lumber mill, plywood mill and related facilities at Cottage 
Grove, Ore. (the capacities of which are shown on page 15), together with approximately 55,000 acres of timber­
lands in that area, most of which is cutover land. 

Directors and Officers 
The following are the directors and executive officers of Weyerhaeuser: 

Laird Bell Director 
Carleton Blunt 

*Norton Clapp 
Edmond M. Cook 
0. D. Fisher 

*Edmund Hayes 
*Chas. H. Ingram 
Henry T. McKnight 

*John M. Musser 
F. W. Reimers 
C. D. Weyerhaeuser 

*F. K. Weyerhaeuser 
J. P. Weyerhaeuser III 
W. P. Gullander 
Howard W. Morgan 
Joseph E. Nolan 
Robert W. Boyd 
George S. Long, Jr. 
H. E. Nelson 

*Member of Executive Committee. 

Director 
Director; Chairman of Board 
Director 
Director 
Director; Chairman of Executive Committee 
Director; Executive Vice-President 
Director 
Director; Vice-President 
Director 
Director 
Director; President 
Director 
Vice-President 
Vice-President 
Vice-President; General Counsel 
Controller 
Secretary 
Treasurer 
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The directors of the surviving corporation will be the directors of Weyerhaeuser and H. M. Kieckhefer and 
R. H. Kieckhefer. 

Shareholders 

As of March 13, 1957 there were approximately 7,500 shareholders of Weyerhaeuser. No one person 
holds of record or is known by Weyerhaeuser to own beneficially as much as 10% of W eyerhaeuser's common 
shares. Each director and executive officer is a beneficial holder of common shares and certain directors and 
officers, together with members of their immediate families, are beneficial and record holders of a substantial 
number of common shares. 

Employees 

As of December 31, 1956 Weyerhaeuser and subsidiaries had a total of approximately 14,500 employees. 
Most of the plant employees are members of unions. During 1954 an industry-wide strike resulted in a 9 to 12 
week shutdown of most of Weyerhaeuser's logging, lumber and plywood operations. Weyerhaeuser believes 
that its relations with its employees are generally satisfactory. 

RIGHT TO ABANDON MERGER 

The Memorandum of Agreement (Exhibit B) provides that the merger may be terminated and abandoned, 
either before or after approval of the shareholders of one or more of the respective corporations has been 
obtained: 

(a) by mutual consent of the respective boards of directors of the corporations. 
(b) by the Board of Directors of any one of the corporations if, in the judgment of a majority of its direc­

tors, the merger becomes inadvisable or impracticable by reason of the failure to receive a ruling from 
the Commissioner of Internal Revenue that the merger and exchange of stock incident thereto will be tax­
free as to the corporations and the stockholders who exchange. 

(c) by the Board of Directors of Weyerhaeuser if, in the judgment of a majority of its directors, the 
merger becomes inadvisable or impracticable by reason of: 

~i) the filing in accordance with the applicable law of the written objections or dissents to the 
merger by shareholders of Weyerhaeuser, Kieckhefer and Eddy, respectively, or any of them, holding 
in excess of 100,000 common shares of Weyerhaeuser, assuming in computing the holdings of share• 
holders of Kieckhefer and Eddy, respectively, that their holdings are equal to the number of shares 
which they otherwise would have been entitled to receive pursuant to the terms of the merger; 

(ii) material title defects to a material amount of property of Kieckhefer or Eddy, and its 
subsidiary or subsidiaries; 

(iii) the failure of Kieckhefer or Eddy to perform any agreement thereunder; 
(iv) the inaccuracy or untruth of any material representation and warranty made therein by 

Kieckhefer or Eddy; 
(v) any material adverse change since December 31, 1956 in the consolidated business or financial 

condition or properties of Kieckhefer or Eddy and its subsidiary or subsidiaries; or 

(vi) The failure for any reason by any other party under the Agreement of Purchase and Sale 
mentioned above under "Proposed Merger-Agreement Relating to Stock Purchases by Weyer­
haeuser" to sell his shares to Weyerhaeuser as provided therein or the failure of any other party 
to render full performance of his obligations thereunder. 

(d) by the Board of Directors of either Kieckhefer or Eddy, if in the judgment of a majority of the 
directors of either board, the merger becomes inadvisable or impracticable by reason of: 

(i) material title defects to a material amount of property of Weyerhaeuser and its subsidiaries; 
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(ii) the failure of Weyerhaeuser to perform any agreement thereunder; 
(iii) the inaccuracy or untruth of any material representation and warranty made therein by 

Weyerhaeuser; or 
(iv) any material adverse change since December 31, 1956 in the consolidated business or financial 

condition or properties of Weyerhaeuser and its subsidiaries. 

If the merger shall not become effective or is terminated or abandoned, each corporation has agreed to 
pay all of its own expenses incurred in connection with the proposed merger, the negotiations leading to the 
merger and any preparations made for effectuating the merger. 

CERTAIN TAX CONSEQUENCES OF THE MERGER 

In the opinion of counsel for the respective companies, the merger will not, under present Federal tax law, 
result in the realization of gain or loss by any of the three companies or by their stockholders who exchange or 
by the stockholders of Weyerhaeuser who retain their shares. 
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AUDITORS' CERTIFICATE 

We have examined the consolidated balance sheets as of December 31, 1956, and the related statements of 
consolidated income and surplus for the three years then ended, of: 

Weyerhaeuser Timber Company and subsidiaries 

Kieckhefer Container Company and subsidiary 

The Eddy Paper Corporation and subsidiaries 

Our examinations were made in accordance with generally accepted auditing standards, and accordingly in­
cluded such tests of the accounting records and such other auditing procedures as we considered necessary in the 
circumstances. 

In our opinion, the accompanying consolidated balance sheets and related statements of consolidated in­
come and surplus present fairly the consolidated financial position of the respective companies as of December 
31, 1956, and the consolidated results of their respective operations for the three years then ended, and all were 
prepared in conformity with generally accepted accounting principles consistently applied by each company 
during the periods under review. 

We have also made similar examinations of the "Summaries of Consolidated Income" appearing else­
where herein; in our opinion, these summaries present fairly the consolidated results of operations of the respec­
tive companies for the five years ended December 31, 1956, and were prepared in accordance with generally 
accepted accounting principles consistently applied by each company during the periods under review. 

ARTHUR ANDERSEN & Co. 
Chicago, Illinois, 

February 23, 1957. 
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WEYERHAEUSER TIMBER COMPANY AND SUBSIDIARms 

CONSOLIDATED BALANCE SHEET-DECEMBER 31, 1956 

ASSETS 

CURRENT AssETS: 
Cash ............................................................. . 
Marketable securities at cost ................................. .. ..... . 
Receivables ....................................................... . 

Less-Reserves for doubtful accounts .............................. . 

Inventories (Note 3)-
Lumber and other finished products ............................... . 
Logs ........................................................... . 
Other raw materials ............................................. . 

Total current assets .......................................... . 

SUPPLY INVENTORIES, PREP AID EXPENSES, ETC.: 
Materials and supplies, at average cost ............................... . 
Miscellaneous prepayments and deferred charges ...................... . 

INVESTMENTS, TAX REFUND CLAIMS, ETc.: 
Investments, at cost ............................................... . 
Claims for refund of Federal income and excess profits taxes ............ . 
Long-term receivables ............................. ...... ........... . 

TIMBER AND TIMBERLANDS, ETc., AT MARCH 1, 1913 values determined for 
Federal income tax purposes and approved by the U. S. Treasury Depart-
ment, plus subsequent additions at cost (Notes 4 and 5) ............... . 

REAL ESTATE, PLANTS AND EQUIPMENT, AT CosT (Notes 4 and 5): 
Land ............................................................ . 
Buildings and improvements ........................................ . 
Machinery and equipment .......................................... . 
R.a.il and truck roads ............................................... . 
Uncompleted construction .......................................... . 

$17,286,382 
40,070,690 

$23,492,358 
363,328 23,129,030 

$ 11,168,428 
10,375,361 
1,932,952 

$ 4,319,455 
2,745,252 

$ 2,362,998 
3,899,860 

769,894 

$ 3,917,050 
50,831,091 

189,726,099 
36,767,390 
48,677,170 

$329,918,800 

23,476,741 

$103,962,843 

7,064,707 

7,032,752 

86,352,076 

Less-Reserves for depreciation and amortization...................... 130,349,345 199,569,455 

$403,{)81,833 

Reference is made to the accompanying notes to financial statements which are an integral part of this consolidated bal­
ance sheet. 
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WEYERHAEUSER TIMBER COMPANY AND SUBSIDIARIES 

CONSOLIDATED BALANCE SHEET-DECEMBER 31, 1956 

LIABILITIBS 

CURRENT LIABILITIES: 

Accounts payable .................................... .. ....... .. ... . 

Accrued liabilities .................... . ............................. . 

Provision for Federal income taxes ................................... . 

S 17,837,659 

15,554,520 

$37,207,111 

Less-U. S. Government securities ...................... .. ......... . 36,700,000 507,111 
Total current liabilities ........................ . .... . ...... , .. . 

CAPITAL STOCK AND SURPLUS: 

Capital stock, par value $7.50 per share, 25,000,000 shares authorized 
and issued (Note 9) . . . . . . . . . . . . . . . . . . . . . . . . . . • . . • . . . . . . . . . . . . . . . . $187,500,000 

Increase in value of timber and timberlands resulting from March 1, 1913 
revaluation-see accompanying statement. . . . . . . . . . . . . . . . . . . . . . . . . . . 24,982, 760 

Earned surplus (income retained in the business)-see accompanying state-
ment ........................................................... . 159,987,764 

Treasury stock, 78,701 shares, at cost (Note 7) ....................... . . (2,387,981) 

$33,899,290 

370,082,543 

$403 L981,833 

Reference is made to the accompanying notes to financial statements which are an integral part of this consolidated bal­
ance sheet. 
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WEYERHAEUSER TIMBER COMPANY AND SUBSIDIARIES 

STATEMENTS OF CONSOLIDATED INCOME 

For the Three Years Ended December 31, 1956 

SALES AND OTHER INCOME: 

Gross sales, less discounts and allowances ............... . 

Other income (net)-
Proceeds from sale of timber and timberlands . . .. . .... . 
Transportation and terminal revenues (net) . . ........ . . 
Interest income . .................................. . 
Cash discounts received ........... . ............. .. . . 
Profit on sale of U.S. Government securities and 

commercial paper (Note 8) .. . ............... . .... . 
Miscellaneous income (net) ......................... . 

CosT OF SALES AND EXPENSES: 

Cost of sales and expenses, exclusive of depreciation, deple-
tion, amortization and taxes as shown separately below-

Cost of sales (Note 3) .. ........ . ..... . ... . ....... . 
Selling and shipping expense ............ . ..... . ... . 
General and administrative expense ........... . .... . 

Depreciation, depletion and amortization (Notes 5 and 10) 

Taxes other than taxes on income (Note 10) .......... . . . 

Provision for doubtful accounts ....................... . 

Total cost of sales and expenses ............... . 

PROVISION FOR TAXES ON INCOME: 

Federal-normal and surtax . . ........................ . 
State .............................................. . 

Net income ................................. . 

Year Ended December 31, 

1954 1955 1956 

$262,496,948 

$ 1,368,421 
834,977 
798,686 

1,374,767 

1,378,989 
815,435 

$ 6,571,275 

$269,068,223 

$159,647,099 
12,265,885 
11,055,145 

18,098,974 

8,154,934 

39,544 

$209,261,581 

$59,806,642 

$23,700,000 
596,287 

$24,296,287 

$35,510,355 

$316,732,545 $324, 129,330 

$ 1,609,598 $ 1,229,354 
1,443 ,988 1,518,842 
1,286,678 2,562,732 
1,529,007 1,431,883 

706,558 
1,126,256 661,886 

$ 7,702,085 $ 7,404,697 

$324,434,630 $331,534,027 

$185,424,628 $192,046,386 
13,470,629 14,218,781 
11,892,295 11,402,762 

22,490 ,522 24,310,461 

9,799,452 11,748,991 

29,651 28,761 

$243, 107, 177 $253,756,142 

$ 81,327,453 $77,777,885 

$31,100,000 $25,600,000 
986,423 731,282 

$32,086,423 $26,331,282 

$49,241,030 $51,446,603 

Reference is made to the accompanying notes to financial statements which are an integral part of these statements of consoli­
dated income. 

22 

WEYERHAEUSER TIMBER COMPANY AND SUBSIDIARIES 

STATEMENTS OF CONSOLIDATED SURPLUS 

For the Three Years Ended December 31, 1956 

Year Ended December 31, 

1954 1955 1956 

EARNED SURPLUS (income retained in the business) 

Balance at beginning of year .. . . . . . . . . . . . . . . . . . . . . . . . . . . . $120,784,292 $138,528,433 $132,677,686 

Add: 
Net income from statements of consolidated income .. . .. . 

Realization of March 1, 1913 increase in timber value, trans-
ferred to earned surplus (see statement below) . . .. .. .... . 

Deduct: 
Dividends paid ($.75 per share in 1954, and $1.00 per share 

in 1955 and 1956 on shares outstanding after giving effect 

35,510,355 49,241,030 51,446,603 

866,795 1,054 ,252 788,625 

$157,161,442 $188,823,715 $184,912,914 

to 4-for-1 split in 1955)....... . ...................... $ 18,633,009 $ 24,896,029 $ 24,925,150 

Amount transferred to capital stock (approved by share-
holders on December 22, 1955) (Note 9) . ........ . ..... - 31,250,000 

$18,633,009 $56,146,029 $24,925,150 

Balance at end of year. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $138,528,433 $132,677,686 '-159, 987 _i 764 

INCREASE IN VALUE OF TIMBER AND TIMBERLANDS 

RESULTING FROM MARCH 1, 1913 REVALUATION 

Balance at beginning of year. . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 27,692,432 $ 26,825,637 $ 25, 771 , 385 

Deduct-Realization, through sales, of March 1, 1913 increase 
in timber value, transferred to earned surplus (see statement 
above) .................................. . .... . ..... . 

Balance at end of year ................................ . . . 

866,795 1,054,252 788,625 

$ 26L825,637 $25,771,385 $24,982,760 

Reference is made to the accompanying notes to financial statements which are an integral part of these statements of consoli­
dated surplus . 
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WEYERHAEUSER TIMBER COMPANY AND SUBSIDIARIES 

NOTES TO FINANCIAL STATEMENTS 

(1) PROPOSED MERGER OF KIECKHEFER CONTAINER COMPANY AND THE EDDY PAPER CORPORATION INTO 

WEYERHAEUSER TIMBER COMPANY: 

Reference is made to the attached Joint Agreement and Plan of Merger approved by the Boards of 
Directors of the respective companie s (Exhibit A) and to the comments on pages 2 and 3 relating to 
stock purchases by Weyerhaeuser. 

(2) BASIS OF CONSOLIDATION: 

The consolidated financial statements include the accounts of Weyerhaeuser Timber Company and aJ.l 
wholly owned subsidiaries. 

Intercompany accounts, sales and profits have been eliminated in consolidation. 

Investments in subsidiaries consolidated at December 31, 1956 were carried on the books at $3,095,394 
which was $5,786,935 less than the company's equity in the underlying net assets of such subsidiaries. 
This difference represents the company's equity in undistributed earnings of such subsidiaries since 
acquisition and has been included in consolidated earned surplus. 

(3) VALUATION OF INVENTORIES: 

Inventories of logs, lumber, plywood and pulp at December 31, 1956 {$16,266,104) were priced at cost, 
determined on the basis of last-in, first-out. Other products and raw materials were priced at the lower 
of average cost (determined on the basis of first-in, first-out) or market. These methods of pricing 
were adopted as of January 1, 1941, and have been used consistently since that date. Inventories 
used in determining cost of sales were as follows: 

At December 31, 1953 ...................................... . 
At December 31, 1954 .................... . ................. . 
At December 31, 1955 ................... . . . .... . . . ..... . ... . 
At December 31, 1956 .......... . .. .. ......... . ..... . .. . . . .. . 

(4) TIMBER, TIMBERLANDS, PLANT, PROPERTY AND EQUIPMENT: 

Amount 

$14,256,481 
16,023,930 
16,542,719 
23,476,741 

The amounts at which timber, timberlands, plant, property and equipment are carried do not purport 
to represent replacement or realizable value. 

(5) DEPRECIATION, AMORTIZATION AND DEPLETION POLICY: 

Depreciation of plants and equipment, including main line railroads, has been provided generally at 
rates based upon: the estimated service lives of the properties. Assets acquired prior to January 1, 
1954 have been depreciated at straight line rates. Beginning that date capital investments in new 
plants and equipment have been depreciated on the sum of the years' digits or declining balance meth­
ods. It is not practicable to present all the rates used in computing the annual depreciation provisions; 
the effective annual rates for the principal classes of properties during the period under review were 
as follows: 
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WEYERHAEUSER TIMBER COMPANY AND SUBSIDIARIES 

NOTES TO FINANCIAL STATEMENTS 

1954 1955 1956 - - -
Buildings and improvements-

Lumber mills .................. . ..... . .......... , ......... . 4 .0% 4.0% 4.1% 
Pulp mills . . .............. .. ............... .. ..... . ....... . 3.0 3.4 3.5 
Woods operations ......................... . ............... . 5.8 7.7 7.7 
Wholesale and retail yards .... . ............................. . 2.8 3.2 3.2 
Other property ............................... . ... . .... . ... . 3.2 4.4 4.0 

Machinery and equipment-
Lumber mills ... . ........... . .. . . . . . . . ..... . ........ . . . . . . . 4.3 5 .8 6.0 
Pulp mills ............. . ................. . ................ . 5 .6 6.6 6.9 
Woods operations ...................... . ................ . . . 11. 7 12.1 12.0 
Wholesale and retail yards .................... . ..... . ....... . 5.9 6.5 7.0 
Other property ............... . .............. . ........... . . . 11.6 11.4 11.0 --

Amortization of logging railroads and truck roads has been determined on the basis of the estimated 
quantity of timber to be hauled over these roads. 

Depletion of timber has been charged to operating costs as timber has been harve sted, or lost as the 
result of fire, storm, insect infestation or other casualties. Depletion rates have been based on March 
1, 1913 values plus subsequent additions at cost, related to the estimated total recoverable saw 
timber. Realization, through sales, of March 1, 1913 increase in timber value is recognized currently 
by a transfer of the applicable amount to earned surplus. 

Maintenance and repairs, and minor replacements of property are charged to expense as the expend itures 
are made, except that extraordinary major repairs which extend the life of the property are charged 
to the reserve for depreciation. Betterments and replacements of major units of property are capi­
talized and the replaced items are retired. The cost of property sold or retired is removed from the 
plant accounts, the accumulated depreciation thereon is removed from the depreciation reserve, and 
the net gain or loss is carried to the income account. 

(6) RETIREMENT PLANS: 

The company and certain of its subsidiaries have established retirement plans for salaried and certain 
hourly employees, the costs of which are being contributed in full by the companies. Under the terms 
of the trust agreements, funds contributed by the companies to meet the purposes of the plans, to­
gether with the earnings thereon, are to be held, managed and invested by independent trustees. 
The companies have reserved the right to amend or terminate the plans at any time. Pa st service 
costs under these plans have been fµnded at December 31, 1956. Contributions to these plans during 
the period under review, included in cost of sales and expenses, were as follows: 

1954 .................. . ........... . ....... . .. . ....... . 
1955 ........... . .............. · · · · · · · · · · · · · · · · · · · · · · · · 
1956 ............. · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · ...... . 

Current 

$1,133,751 
1,183,519 
1,238,937 

Past Service 

$68,375 
973,762 
138,972 

The company has agreed to establish a retirement plan for hourly employees in the logging, lumber 
and plywood operations. This plan is scheduled to become effective June 1, 1957 and is an extension 
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WEYERHAEUSER TIMBER COMPANY AND SUBSIDIARIES 

NOTES TO FINANCIAL STATEMENTS 

of the noncontributory plan already applicable to other hourly rated employees. Pa st service cost is 
estimated at $13,125,000 at the effective date of the plan. The cost for current service for the first 
year of the plan will approximate $915,000. 

(7) IN CENT IVE STOCK OPTION PLAN: 

On May 20, 1952 the Board of Directors adopted an incentive stock option plan under which plan , as 
amended, employees of the company or its wholly owned subsidiar ies could be granted options to 
purchase not more than 300,000 shares (after adjustment for stock split-Note 9) of the capital stock 
of the company. Any option s granted under the plan become exercisable after one year of continued 
employment following date of issuance and expire not later than ten years from date of issuance , or 
earlier in the event of death or termination of employment. The option price may not be less than 
95% of the fair market value of the shares on the date the option is granted. 

Pursuant to the plan, options to purchase 190,236 shares of capital stock at $17.50 per share, 25,460 
shares at $24.50 per share, 9,064 shares at $36.00 per share, and 19,620 shares at $40.00 per share 
were granted to certain officers and employees on September 22, 1952, November 17, 1954, August 
30, 1955, and June 13, 1956, resp ectively . All such options expire seven years from date of issuance, 
or earlier in the event of death or termination of employment. One of the September 22, 1952 options 
for 4,800 shares expired three months after termination of the optionee's employment. Other informa­
tion pertaining to the se options is summarized below: 

Shares as to which options were outstanding at December 31, 1956: 

Option Price Quoted Value 

Date Options Number 
at Grant Date at Grant Date 

Granted of Shares Per Share Total Per Share Total 

Sept. 22, 1952 .................... 22,164 $17.50 $ 387,870 $17.50 $ 387,870 

Nov. 17, 1954 ..... . .............. 16,733 24.50 409,958 24.50 409,958 

Aug. 30, 1955 .................... 9,06 4 36.00 326,30 4 36.00 326,304 

June 13, 1956 . . . . ...... ...... . ... 19,620 40.00 784,800 40.00 784,800 
-- -
67,581 $1,908,932 $1,908,932 

Shares as to which options became exercisable during the years 1954, 1955 and 1956: 

Option Price at Quoted Value at 

Date Options Number 
First Exercisable Date First Exercisable Date 

Year Granted of Shares Per Share Total Per Share Total --
1955 Nov. 17, 1954 ............ 25,460 $24.50 $ 623,770 $42.00 $1,069,320 

1956 Aug. 30, 1955 ............ 9,064 36.00 326,304 40.00 362,560 
---
34,524 $ _ 950,074 $1,431,880 
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WEYERHAEUSER TIMBER COMPANY AND SUBSIDIARIES 

NOTES TO FINANCIAL STATEMENTS 

Shares as to which options were exercised during the years 1954, 1955 and 1956: 
Option Price at Quoted Value at 

Number 
Date of Exercise Date of Exercise 

Date Options 
Year Granted of Shares Per Sha.re Total Per Share Total --
1954 Sept. 22, 1952 ............ 50,140 $17.50 $ 877,450 $23.54 $1,180,485 

1955 Sep~ 22, 1952 ............ 81,576 $17.50 $1,427,580 $33 .67 $2,746,991 
Nov. 17, 1954 ..... .... ... 3,912 24.50 95,844 42.37 165,738 

85,488 $1,523,424 $2,912,729 

1956 Sept. 22, 1952 ............ 31,556 $17.50 $ 552,230 $39.93 $1,260,170 
Nov. 17, 1954 . . .......... 4,815 24.50 117,967 40.64 195,698 

36,371 $ 670,197 $1,455,868 

171,999 $3,071,071 $5,549,082 

All of the options exercised have been sat isfied by the issuance of treasury stock and of the 78,701 shares 
held in the treasury at December 31, 1956, 67,581 are reserved for the options outstanding at that date. 
The gain or loss on disposition of treasury stock is credited or charged to income as each option is exer­
cised, otherwise no charges have been made to income with respect to any of these options. 

(8) SALE OF MARKETABLE SECURITIES: 

The cost of marketable securities sold is determined on the basis of identified securities. 

(9) CAPITAL STOCK: 

Effective December 30, 1955 the company's 6,250,000 shares of capital stock having a par value of $25 
per share were changed into 25,000,000 shares each having a par value of $7.50. In this connection 
$31,250,000 was transferred from earned surplus to the capital stock account, making the total capital 
stock $187,500,000. 

(10) SUPPLEMENTARY INCOME ACCOUNT INFOR MATION: 
Year Ended December 31, 

1954 1955 1966 

Charged directly to cost of sales and expenses: 
Maintenance and repairs ...................... . ... . $16,123,664 $19,444,173 $22,224,375 
Depreciation, depletion and amortization ......... .. . . 18 ,098,974 22,490,522 24,310,461 

Taxes other than taxes on income-
Real estate and personal property ..... ... ..... . .. . $4,471,087 $5,139,874 $5,253,086 
Social security ... . ............................. . 1,680,173 2,004,492 2,332,205 
Franchise ..................................... . 425,091 655,925 780,277 
Miscellaneous ......... . .... . ................... . 1,578 ,583 1,999,161 3,383,423 

Total ..... . ........... . . . ... . ............... . $8,154,934 $9,799,452 $11,748,991 

Rents and royalties ............................... . $ 547,823 $ 619 ,302 $ 661,578 

Charged to other income accounts: 
Maintenance and repairs .......................... . $1,083,463 $1,161,928 $1,258,186 
Rents and royalties ............................... . 415,270 433,808 448,904 

No management or service contract fees were paid. 
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KIECKHEFER CONTAINER COMPANY AND SUBSIDIARY 

CONSOLIDATED BALANCE SHEET-DECEMBER 31, 1956 

ASSETS 

CURRENT ASSETS: 
Cash .............................................................. . 
Notes receivable from The Eddy Paper Corporation, current portion ...... . 
Receivables ........................................................ . 

Less-Reserve for doubtful accounts and cash discounts ............... . 

Inventories, at average cost or market, whichever lower (Note 3)-
W ork in process and finished goods ........ .. ................. . ..... . 
Roll stock ...................................................... . . 
Raw materials .................................... . .............. . 

Total current assets ................................... . ..... . 

SUPPLY INVENTORIES, PREPAID EXPENSES, ETC. : 
Materials and supplies, at average cost .................... .. .......... . 
Miscellaneous prepayments and deferred charges ... . ................... . 

INVESTMENTS, ADVANCES, ETC.: 

Investment, at cost-
The Eddy Paper Corporation-

Common stock, 26,090 shares (Note 1) ............................ . 
Notes receivable, due $1,100,000 annually to 1960 and $500,000 annually 

thereafter, less current portion above ............................ . 
Miscellaneous physical property, less reserves .......................... . 
Other ............................. . ............................... . 

CONSTRUCTION FuND, for improvement and expansion programs as authorized 
by the Board of Directors (Note 4) .................................... . 

TIMBERLANDS AND TIMBER RIGHTS, at cost (Notes 5 and 6) ................ . 

PLANT, PROPERTY AND EQUIPMENT, at cost (Notes 5 and 6): 
Land .............................................................. . 
Buildings and improvements ......................................... . 
Machinery and equipment, etc ....................................... . 
Uncompleted construction ........................................... . 

Less-Reserve for depreciation and amortization ....................... . 

$ 4,756,041 
1,100,000 

$7,831,704 
258,223 7,573,481 

$ 2,114,285 
5,912,413 
1,937,066 9,963,764 

$ 1,187,503 
521,206 

$ 805,491 

5,800,000 
1,403,285 

807,296 

$ 428,658 
17,120,141 
51,142,597 

1,476,643 

$70,168,039 
27,256,549 

$23,393,286 

1,708,709 

8,816,072 

15,000,000 

12,134,835 

42,911,490 

$103, 964_,392 

Reference is made to the accompanying notes to financial statements which are an integral part of this consolidated balance 
sheet. 
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KIECKHEFER CONTAINER COMPANY AND SUBSIDIARY 

CONSOLIDATED BALANCE SHEET-DECEMBER 31, 1956 

LIABILITIES 

CURRENT LIABILITIES: 
Accounts payable ................................................... . 

Accrued liabilities .................................................. . 

Provision for Federal income taxes .................................... . $11,812,431 

Less-U. S. Treasury Notes ........... . ........................... . 11,812,431 

Total current liabilities ..... . ................................ . 

MINORITY INTEREST IN COMMON STOCK AND SURPLUS OF SUBSIDIARY .•.....• 

CAPITAL STOCK AND SURPLUS: 
Common stock, no par value-

Authorized 30,000 shares, outstanding 29,889 shares, stated at. . . . . . . . . . $ 5,977,800 

Paid-in surplus-see accompanying statement........................... 11,841,129 

Earned surplus (income retained in the business)-see accompanying statement 75,687,304 

$ 1,936,179 

1,470,077 

$ 3,406,256 

7,051,903 

93,506,233 

$103,964,392 

Reference is made to the -accompanying notes to financial statements which are an integral part of this consolidated bal-
ance sheet. · · 
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KIECKHEFER CONTAINER COMPANY AND SUBSIDIARY 

STATEMENTS OF CONSOLIDATED INCOME 

For The Three Years Ended December 31, 1956 

Year Ended December 31 

1964 1965 1966 

SALES AND OTHER INCOME: 
Gross sales, less discounts and allowances (Note 8) . .. . ...... $65,628,913 $78,212,044 $86,520,628 

Other income (net)-
Dividends received on common stock of The Eddy Paper 

Corporation .................. . .................... . 
Interest income (net) ........ . ........................ . 
Cash discounts received ........... . ..... . ............. . 

$ 313,080 $ 313,080 $ 365,260 
343,380 523,229 792,819 
196,842 216,390 263,152 

Net gain or (loss) on disposal of machinery and 
equipment, etc .................................. . .. . 

Miscellaneous income (net) ............. . .............. . 

(92,969) 134,271 138,197 
147,123 63,216 (22,959) 

$ 907,456 $1,250,186 $1,536,469 

$66,536,369 $79,462,230 $88,057,097 

CosT OF SALES AND EXPENSES: 

Cost of sales and expenses, exclusive of depreciation, depletion, 
amortization and taxes as shown separately below-

Cost of sales (Note 3) ....... . ....................... . 
Selling expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .... . . 
General and administrative expense .. ................. . 

Depreciation, depletion and amortization (Notes 6 and 9) ..... . 
Taxes other than taxes on income (Note 9) ... . ...... . ... .. . 

$43,503,932 $51,561,255 $58,685,285 
1,941,769 1,984,873 2,098,744 
1,182,857 1,037,207 1,124,585 
2,992,323 3,533 ,387 4,130,449 

713,630 912,908 962,830 

Total cost of sales and expenses ........ . .. . .... . . . $50 ,334,511 $59,029,630 $67,001,893 

Income before taxes on income ............. . . .. . . . $16,201,858 $20,432,600 $21,055,204 

PROVISION FOR TAXES ON INCO ME: 

Federal-normal and surtax .......... . ......... . ... •.... . . 
State .......................... . ... . . . ................ . 

$ 8,560,000 $10,100,000 $10,540,000 
308,868 312,426 415,336 

$8,868,868 $10,412,426 $10,955,336 

In come before deducting minority intere st.......... $ 7,332,990 $10,020,174 $10,099,868 

MINORITY INTEREST IN NET INCOM E OF SUBSIDIARY....... .. ... - 312,678 412,422 

Net income . .. .. ... .. .... . . . .......... .. ........ $7,332,990 $ 9~Z07,496 $9,687,446 

Reference is made to the accompanying notes to financial statements which are an integral part of these statements of 

consolidated income. 
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KIECKHEFER CONTAINER COMPANY AND SUBSIDIARY 

STATEMENTS OF CONSOLIDATED SURPLUS 

For The Three Years Ended December 31, 1956 

Year Ended December 31 

1964 1966 1966 

EARNED SURPLUS (income retained in the business) 

Balance at beginning of year .. . ..... . ........ . ..... . .... . ... . $51,184,121 $57,809,447 $66,806,861 

Add-Net income from stat ement s of consolidat ed income ..... . 7,332,990 9,707,496 9,687,446 

$58,517,111 $67,516,943 $76,494,307 

Deduct-Ca sh dividends on common stock, $24 per share in 1954 
and 1955 and $27 per share in 1956 ............... . ..... .. . 707,664 710,082 807,003 

Balance at end of year............................... . ...... $57 ,809,447 $66,806,861 $75,_687,304 

PAID-IN SURPLUS 

Balance at beginning of year.. . ...... . ...... . . . .............. $ 138,807 $10,812,004 $11,841,129 

Add: 
Excess of sales price of 403 shares of the Company's common 

stock sold to certain officers and employees over stated value 
thereof ................ . .... . ........................ . 

Excess of sales price of common stock (a 20% interest) of sub­
sidiary sold by the subsidiary over par value thereof, less 
amount applicable to minority interest ....... . .......... . 

$ $ 1 , 029, 125 $ 

10,673 , 197 

$10,673,197 $1,029,125 $ 

Balance at end of year.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $10,812,004 $11,841, 129 $11 , 841 , 129 

Reference is made to the accompanying notes to financial statements which are an integral part of these statements of 
consolidated surplus. 
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KIECKHEFER CONTAINER COMPANY AND SUBSIDIARY 

NOTES TO FINANCIAL STATEMENTS 

(1) PROPOSED MERGER OF KIECKHEFER CONTAINER COMPANY AND THE EDDY PAPER CORPORATION INTO 

WEYERHAEUSER TIMBER COMPANY: 

Reference is made to the attached Joint Agreement and Plan of Merger approved by the Boards of 
Directors of the respective companies (Exhibit A) and to the comments on pages 2 and 3 relating to 
stock purchases by Weyerhaeuser. 

(2) BASIS OF CONSOLIDATION: 

The consolidated financial statements include the accounts of the Company and North Carolina Pulp 
Company, an 80% owned subsidiary . On December 30, 1954, The Eddy Paper Corporation acquired 
from the subsidiary 20% of its presently outstanding common stock. Prior to such date, the Company 
owned all of the outstanding common stock of the subsidiary. 

Intercompany accounts, sales and profits have been eliminated in consolidation. 

The Company's equity in the net assets of the subsidiary was $25,607,614 in excess of the Company's 
investment therein at December 31, 1956. Of this amount $14,934,417, representing undistributed 
earnings since date of acquisition, has been included in earned surplus in the consolidated balance 
sheet, and $10,673,197, representing the Company's equity in paid-in surplus of the subsidiary, has 
been reflected as paid-in surplus in that statement. 

(3) INVENTORIES: 

The opening and closing inventories used in determining cost of sales during the three years ended 
December 31, 1956, were-

(4) CONSTRUCTION FUND: 

December 31-
1953 
1954 
1955 
1956 

$7,090,943 
8,166,859 
8,021,711 
91963,764 

Construction fund for improvement and expansion programs authorized by the Board of Directors 
represents cash of $3,206,977 and U. S. Treasury Notes of $11,793,023. 

(5) TIMBERLANDS, TIMBER RIGHTS, PLANT, PROPERTY AND EQUIPMENT: 

The amounts at which timberlands, timber rights, plant, property and equipment are carried do not 
purport to represent replacement or realizable value. 

(6) DEPRECIATION, AMORTIZATION AND DEPLETION POLICY: 

Depreciation of plant, property and equipment has been provided generally at rates based upon the 
estimated service lives of the properties. Assets acquired prior to January 1, 1954, have been depre­
ciated at straight line rates and those acquired subsequent to that date on the sum of the years' 
digits method. It is not practicable to present all of the individual rates used in computing the 
annual depreciation provisions; the .effective annual rates during the period under review for the 
principal classes of properties were as follows-
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1964 1966 

Buildings and improvements-
Pulp mill ............. . ......................... . 4.3% 4.5% 
Milk carton plants ............................... . 2.6 3.0 
Container plants ................................ . 2.7 2.8 

Machinery and equipment, etc.-
Pulp mill ....................................... . 6.8 7.2 
Milk carton plants .............................. . 9.0* 10.5* 
Container plants ................................ . 6.6 7.1 

•Excludes special provision for obsolescence of 3.9% and 2% in the years 1954 and 1955, respectively. 

1966 
~ 

4.9% 
3.3 
3.0 

7.6 
9.7 
7.1 

Depletion of timberlands and timber rights is computed on the basis of estimated total recoverable 
timber at time of purchase without giving consideration to regrowth. 

Maintenance and repairs and minor replacements of property are charged to expense as the expenditures 
are made. Betterments and replacements of major units of property are capitalized and the replaced 
items are retired. The cost of property sold or retired is removed from the asset accounts, the accu~ 
mulated depreciation thereon is removed from the depreciation reserve and the net gain or loss is 
carried to the income account. 

(7) RETIREMENT PLANS: 

The Company and its subsidiary have established separate retirement plans for certain hourly employees, 
effective August 1, 1956, and December 1, 1951, respectively. Both plans provide for regular contri­
butions, through payroll deductions, by the participating employees, with the balance of funds 
needed to meet the purposes of the plans to be contributed by the companies. Under the terms of 
trust agreements, all funds contributed under the plans, together with earnings thereon, are to be 
held, managed and invested by independent trustees. The companies have reserved the right to 
amend or terminate the plans at any time. The Company intends to fund past-service costs under 
its plan over a ten-year period, commencing August 1, 1956, and estimated past-service costs of 
$553,984 had not been funded at December 31, 1956. All past-service costs of the subsidiary's plan 
have been funded. Contributions to these plans during the period under review, included in cost of 
sales and expenses, were as follows-

1954 ... . .......................... . 
1955 ....................... · · · · · · · · 
1956 ....................... ·. · · · · · · 

(8) SALES OF THE SUBSIDIARY: 

Current 

$ 33,510 
38,366 
61,301 

$133,177 

Past 
Service 

$ -

24,086 

$241_086 

All of the sales of the Company's subsidiary for the years ended December 31, 1954 and 1955, and the 
three months ended March 31, 1956, were made to the Company under a cost-plus contract. Sub­
sequent to April 1, 1956, the subsidiary sold approximately 20% of its paperboard output on a similar 
cost-plus basis to The Eddy Paper Corporation. 
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KIECKHEFER CONTAINER COMPANY AND SUBSIDIARY 

NOTES TO FINANCIAL STATEMENTS 

(9) SUPPLEMENTARY INCOME ACCOUNT INFORMATION: 

Year Ended December 31 

Charged directly to cost of sales and other income accounts-
Maintenance and repairs ............................. . 
Depreciation, depletion and amortization ...... . .. . ..... . 

Taxes other than taxes on income-
Real estate ..................................... . 
Social security .................................. . 
Franchise ....................................... . 
Other .......................................... . 

Management and service contract fees ........ . ........ . 
Rents ..................... .. ....................... . 
Royalties ................................ ... ... . . .. . . 
Provision for doubtful accounts ............. ... ....... . 

Charged to plant, property and equipment-depreciation ..... . 

(10) PROFIT-SHARING PLAN: 

1964 

$2,815,770 
2,992,323 

$ 188,982 
375,096 
86,645 
62,907 

$ 713,630 

$ 333,155 
160,021 

1966 

$3,428,856 
3,533 ,387 

$ 276,881 
422,116 
150,161 
63,750 

$ 912,908 

None paid 
Not significant 

$ 508,041 
41,237 
7,382 

1966 

$4,358,352 
4,130,449 

$ 285,382 
440,316 
179,645 
57,487 

$ 962,830 

$ 588,846 
35,613 

7,491 

Kieckhefer Container Company and its subsidiary have established a profit sharing plan for employees 
and officers who are compensated on a monthly salary basis. Under the plan, all contributions are 
made by the companies to a Trust which is administered by a committee. The companies have 
reserved the right to amend or terminate the plan at any time; however, all contributions, together 
with the earnings thereon, at the date the plan is terminated remain the interest of the participants 
and do not revert back to the companies. Contributions during the period under review, charged 
to income, were as follows: 

1954 .......... . ............................... . . . ............... $288, 964 
1955 ........ . . . . ..... ....... . ......... . ........... . . ............ 333,418 
1956 .... .. ... ... . .. ....... ......... .. ... .. .. .. . ... . . .. . . .... .... 367,613 
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THE EDDY PAPER CORPORATION AND SUBSIDIARIES 

CONSOLIDATED BALANCE SHEET-DECEMBER 31, 1956 

ASSETS 

CURRENT ASSETS: 

Cash .......................................................... .. . . . . 

Marketable securities at cost ..................... . .......... . ......... . 

Receivables ........... . .................. . ........................ . . . 

Less-Reserves for doubtful accounts .................. .. ....... . .... . 

Inventories (Note 3)-

W ork in process ........................................ . .... . ..... . 

Paperboard, waste paper and pulp ................... . ............... . 

Total current assets . ......................... . ..•........... . ... 

SUPPLY INVENTORIES AND PREPAID EXPENSES: 

$3,234,224 

127,512 

$ 1,244,738 

3,072,990 

Supplies, at average cost. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 555,080 

Prepaid expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 139,256 

INVESTMENTS, ADVANCES, ETC.: 

Investment in North Carolina Pulp Company (Note 4) . . . . . . . . . . . . . . . . . . . $17,000,000 

Investment in and advances to Ace Folding Box Corporation exclusive of 

advances of $53,000 included in current assets (Note 5) ................ . 820,655 

$4,152,534 

1,800,000 

3,106,712 

4,317,728 

$13,376,974 

694,336 

Other ........................... . .................................. . 246,423 18,067,078 

PLANT AND EQUIPMENT (Notes 6 and 7): 
Cost Reserves Net 

Land ..... . ............. .. ...... . ........ . $ 137,047 s - $ 137,047 

Buildings ............... . ............... . . . 8,085,663 3,108,360 4,977,303 

Machinery and equipment, etc ........ . ...... . 14,353,780 7,600,000 6,753,780 

$22,576,490 $10,708 ,360 $11,868,130 11,868,130 

$44,006,518 

Reference is made to the accompanying notes to financial statements which are an integral part of this consolidated bal­
ance sheet. 
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CONSOLIDATED BALANCE SHEET-DECEMBER 31, 1956 

LIABILITIES 

CURRENT LIABILITIES: 

Current maturities of not es payable to Kieckhefer Container Company 
(Note 4) .. . .. . .. ,. . .............. . ................................ . 

Accounts payable .................. . ................................ . . 

Accrued liabilities ......... . . . .................................. . ..... . 

Provision for Federal income taxes ................. . ... . .. . ............ . 

Less-U. S. Government securities ............... . ................... . 

Total current liabilities . ................................. . ........ . 

NoTES PAYABLE To KIECKHEFER CONTAINER COMPANY, 3½%, unsecured, due 
$1,100,000 annually to 1960 and $500,000 annually thereafter, less current ma-
turities above (Note 4) ................. . ............................. . 

CAPITAL STOCK AND SURPLUS'. 

Capital stock, no par value, 200,000 shares authorized, 190,049 shares issued. 

Paid-in surplus-see accompanying statement ........................... . 

Earned surplus (income retained in the business)-see accompanying statement 

Treasury stock, 8,634 shares, at cost ................................... . 

$3,909,409 

600,000 

S 4,772,830 

3,907,658 

22,703,095 

(199,368) 

$1,100,000 

1,683,496 

929,398 

3,309,409 

$7,022,303 

5,800,000 

31,184,215 

$44,006,518 

Reference is made to the accompanying notes to financial statements which are an integral part of this consolidated bal­
ance sheet. 
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THE EDDY PAPER CORPORATION AND SUBSIDIARIES 

STATEMENTS OF CONSOLIDATED INCOME 

For The Three Years Ended December 31, 1956 

SALES AND OTH E R INCOME: 

Gross sales, less discounts and allowances ............ . ..... . 

Other income or (deductions) net-
Cash discount s received .... .. ......... . . . . . . . . . . .. . . . . . 
Interest income ............................. . ........ . 
Interest expense ...... . ........................ . .. . ... . 
Profit or (loss) on disposal of plant and equipment .. . ..... . 
Miscellaneous income (net) . . ............... . .. . ....... . 

CosT OF SALES AND EXPENSES: 

Cost of sales and expenses, exclusive of depreciation and taxes 
as shown separately below-

Cost of sales (Note 3) . ............................. . 
Selling and shipping expenses . . . ...... . ... . ... . ..... . . 
General and administrative expenses ............ . . . . . . . 

Depreciation (Notes 7 and 10) ........................... . 
Taxes other than taxes on income (Note 10) ............... . 
Provision for doubtful accounts .......................... . 

Total cost of sales and expenses .................... . 

PROVISION FoR TAXES ON INCOME: 

Federal-normal and surtax ............................. . 
State ............ .. .............. . . . ... . .............. . 

Net income .................................... .. . 

Year Ended December 31 

1954 1955 1956 

$43,481,628 $44,770,024 $45,949,920 

$ 

$ 

213,550 $ 
95,117 
(3 ,081) 
(5,869) 
15, 186 

314,903 $ 

219,049 $ 
29,150 

(104,715) 
44 ,349 
19,254 

207,087 $ 

145,308 
108,725 

(269,453) 
(7 ,266) 

(15,944) 

(38,630) 

$43 ,796,531 $44 ,977,111 $45 ,911,290 

$31,986,874 $32,843,432 $32,503 ,339 
2,824,926 2 ,723,965 2,823 ,306 

749,947 786,862 822,857 
915,915 1,045,212 1,207,202 
401,392 444,953 453,825 

10,332 17,500 15,000 

$36,889,386 $37,861,924 $37,825,529 

$6,907 , 145 $7,115,187 $8,085,761 

$3,535,000 $3,619,000 $4,142,000 
80,000 81,000 78,000 

$3,615,000 $3,700,000 $4,220,000 

$3 ,292 , 145 $3,415,187 $3 ,865,761 

Reference is made to the accompanying notes to financial statements which are an integral part of these statements of con­
solidated income. 

38 
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STATEMENTS OF CONSOLIDATED SURPLUS 

For the Three Years Ended December 31, 1956 

EARNED SURPLUS (Income Retained in the Business) 

Year Ended December 31 

1954 1955 1956 

Balance at beginning of year ..... . ... .. .................... . $18,792,746 $20,052,235 $21,376,766 

Add-Net income from stat ements of consolidated income .... . . 3 ,292, 145 3,415 , 187 3,865,761 

Deduct - Cash dividends paid ($12 per share in 1954 and 1955, and 
$14 per share in 1956) . ... . .. . ............. . . . . . ......... . (2,032, 656) (2 ,090,656) (2, 539, 432) 

Balance at end of year ........ . ........................... . $20 ,052 ,235 $21 ,376,766 $22,703,095 

PAID-IN SURPLUS 

The balance of paid-in surplus at January 1, 1954, was $1,484,450. In 1955, $2,423,208 was added, repre­
senting the excess of proceeds of sale over cost of 12,000 shares of treasury stock. The balance of paid-in sur­
plus at December 31, 1955 and 1956, was $3,907,658, as shown in the accompanying consolidated balance 
sheet as of the latter date. 

Reference is made to the accompanying notes to financial statements which are an integral part of these statements of 
consolidated surplus. 
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THE EDDY PAPER CORPORATION AND SUBSIDIARIES 

NOTES TO FINANCIAL STATEMENTS 

(1) PROPOSED MERGER OF KIECKHEFER CONTAINER COMPANY AND THE EDDY PAPER CORPORATION INTO 

WEYERHAEUSER TIMBER COMPANY: 

Reference is made to the attached Joint Agreement and Plan of Merger approved by the Boards of Di­
rectors of the respective companies (Exhibit A) and to the comments on pages 2 and 3 relating to stock 
purchases by Weyerhaeuser. 

(2) BASIS OF CONSOLIDATION: 

The consolidated financial statements include, on a consistent basis, the accounts of The Eddy Paper 
Corporation and both of its wholly owned subsidiaries. 

Intercompany accounts, sales and profits have been eliminated in consolidation. 

At December 31, 1956, the net assets of the wholly owned subsidiaries were $4,244,014 in excess of 
Eddy's investment therein. Of this excess, $4,133,223 representing accumulated earnings of the sub­
sidiaries since acquisition is included in consolidated earned surplus, and $110,791 representing excess 
of net assets of a subsidiary at date of acquisition over stated value of parent 's stock issued therefor 
is included in consolidated paid-in surplus. 

(3) VALUATION OF INVENTORIES: 

The work-in-process inventories were priced at average cost or market, whichever was lower. 

The inventories of paperboard, waste paper and pulp were priced at last-in, first-out cost, which was not 
in excess of market. 

Inventories used in determining consolidated cost of goods sold were as follows: 
December 31 

1953 1954 1966 1966 

Work in process ..... . . . ........... . ....... . 
Paperboard, waste paper and pulp . . . ... . .... . 

$ 833,388 $1,067,670 $ 922,349 $1,244,738 
3,146,813 3,059 ,736 3,192,615 3,072,990 

$3,980,201 $4 ,127,406 $4,114,964 $4,317,728 

(4) INVESTMENT IN NORTH CAROLINA PULP COMPANY: 

The investment in 20% of the capital stock of North Carolina Pulp Company, a subsidiary of Kieckhefer 
Container Company, was made in 1954 and was based on estimated replacement costs of the increased 
capacity needed to supply additional paperboard under a long-term contract to The Eddy Paper 
Corporation. These estimated costs are substantially greater than the underlying book values of 
North Carolina Pulp Company, which are reflected on its books on a historical cost basis. The equity 
of the Company and its subsidiari es in the net income of North Carolina Pulp Company was $412,422 
in 1956 and $312,678 in 1955. The company had no equity in the net income of North Carolina Pulp 
Company in 1954. No dividends have been received from that company. 

In connection with the purchase of this investment, the Company borrowed from Kieckhefer Container 
Company on unsecured notes payable. 

(5) INVESTMENT IN AcE FoLDING Box CORPORATION: 

Eddy's investment in Ace Folding Box Corporation represents a 50% equity in the voting stock of that 
company. No separate financial statements are submitted for it because Eddy's investment therein is 
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not significant in respect of the assets represented or the sales or the net profit or loss of the Ace Folding 
Box Corporation. 

(6) PLANT AND EQUIPMENT: 

The amounts at which plant and equipment are carried do ·not purport to represent replacement or 
realizable values. 

(7) DEPRECIATION AND AMORTIZATION POLICY: 

Depreciation of plant and equipment has been provided generally at rates based upon the estimated serv­
ice lives of the properties. Assets acquired prior to January 1, 1954, have been depreciated at straight 
line rates. Additions since that date have been depreciated on the declining balance method. It is not 
practicable to present all the rates used by the Company and subsidiaries in computing the annual de­
preciation provisions; the e:ff ective annual rates for the principal classes of properties during the period 
under review were as follows: 

1954 1966 1966 

Buildings-
Paper mill ................................................. . 
Other ................................................. . ... . 

Machinery, equipment, etc.-
Paper mill ..... . ............................ . .... . ........ . . 
Other . ............... . .................................... . 

3.0% 
3.7 

8 . 1 
9.1 

3.1% 
4.0 

8.0 
9.8 

4.7% 
4.1 

8.5 
9.8 

Maintenance and repairs are charged to costs as incurred. The costs of renewals and betterments of major 
units of plant and equipment are capitalized when incurred. When assets are sold or retired, the cost 
and accumulated depreciation are removed from the plant and equipment and related reserve accounts, 
and the net gain or loss is credited or charged to income. 

(8) PROFIT-SHARING PLAN: 

The Eddy Paper Corporation and The Rochester Folding Box Co., a subsidiary, have establi shed a prof­
it-sharing plan for employees and officers who are compensated on a monthly salary basis. Under the 
plan, all contributions are made by the companies to a Trust which is admini stered by a committ ee. 
The companies have reserved the right to amend or terminate the plan at any time ; however, all con­
tributions, together with the earnings thereon, at the date the plan is terminated remain the inter est 
of the participants and do not revert back to the companies. Contributions during the period und er 
review, charged to income, were as follows: 

1954 ................ . ............... . .. . 
1955 ...................... . ...... . ..... . 
1956 .... . ....... . ... . .. . ............. . . . 
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(9) RETIREMENT PLANS: 

Gereke-Allen Carton Company, a subsidiary, has established a pension trust for all regular employees. 
All contributions are made by the Company to pay full annual premiums for annuity and/or insurance 
contracts which underwrite the pensions. The Company has reserved the right to amend or terminate 
the plan at any time. There is no past-service liability under the plan. Contributions during the 
period under review, charged to income, were as follows: 

1954 ........ . .................... · · ·. · · · 
1955 . ......... . ............... . .. · · · · · · · 
1956 ................................... . 

$15,028 
19,367 
23,258 

In 1956, The Eddy Paper Corporation executed a collective bargaining agreement covering hourly rated 
employees at its three plants in the State of Michigan which provides, among other things, for the pay­
ment of specified pensions and other benefits to employees who retire during the term of the agreement 
which expires in 1958. There is no requirement. for funding amounts due under the plan and the Com­
pany has not set aside funds for past and future service costs. The liability to retired employees at 
December 31, 1956, was recorded at that date. Provisions of $268,642 were charged to income in 1956. 
The Company has not provided for the active employees' past service costs, which under the plan, if 
continued, were estimated to be approximately $800,000 at December 31, 1956. 

(10) SUPPLEMENTARY INCOME ACCOUNT INFORMATION: 

Charged directly to cost of sales and expenses-
Maintenance and repairs ................................... . 
Depreciation .............................................. . 

Taxes other than taxes on income-
Real estate and personal property ......................... . 
Social security ................................ . ......... . 
Other .................................................. . 

Rents .................................................... . 

Charged to other income or (deductions) accounts-
Depreciation ............................................... 

Taxes other than taxes on income-
Real estate and personal property .......................... 
Social security . . ......................................... 
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Year Ended December 31 

1954 1956 1956 

$971,603 $ 859,241 $ 948,238 
915,915 1,045,212 1,207,202 

$205,863 $ 
177,540 
17,989 

$401,392 $ 

234,164 
172,377 
38,412 

444,953 

$ 233,199 
188,875 
31,751 

$ 453,825 
---

$ 91,601 $ 70,304 $ 88,852 

$23,564 $ 65,186 $ 60,151 

$ 6,884 $ 28,198 $ 30,603 
2,038 789 730 

$ 8 ,922 $ 28,987 $ 31,333 

WEYERHAEUSER TIMBER COMPANY 

UNAUDITED PRO FORMA CONSOLIDATED BALANCE SHEET-DECEMBER 31, 1956 

(After giving effect to the proposed merger with Kieckhefer Container Company and The Eddy 
Paper Corporation, as outlined in the attached Joint Agreement and Plan of Merger (Exhibit A), and 
to the proposed purchase of common shares listed in the table on page 3.) 

(000 Omitted) 

ASSETS 

Current assets-
Cash ..................................................................... . 
Marketable securities at cost ......... . ...................................... . 
Receivables, less reserve .................................................... . 
Inventories ............................................................... . 

Total current assets ............................................... . 

Supply inventories, prepaid expenses, etc ....................................... . 
Tax refund claims, other receivables, etc ....................................... . 
Construction fund (cash and U.S. Treasury notes) .............................. . 
Timber and timberlands, etc ... . .............................................. . 
Real estate, plants and equipment at cost ...................................... . 

Less-Reserves for depreciation and amortization .......... . ................... . 

LIABILITIES 

Current liabilities-
Accounts payable .............................................. . .......... . 
Accrued liabilities ......................................................... . 
Provision for Federal income taxes .......................................... . 

Less-U. S. Government securities segregated therefor ....................... . 

Total current liabilities ............................................. . 

Capital stock and surplus-
Capital stock, issued 30,398,004, par value $7.50 per share ...................... . 
Increase in value of timber and timberlands resulting from March 1, 1913, revaluation 
Earned surplus (income retained in the business) .............................. . 
Treasury stock at cost, 78,701 shares (67,581 shares reserved for stock options) ...... . 

Total shareholders' interest ......................................... . 
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$422,663 
168,314 

$52,929 
49,112 

$26,382 
21,033 
32,107 
37,377 

$116,899 

9,468 
10,310 
15,000 
98,487 

254,349 

$504,513 

$20,268 
17,872 

3,817 

$ 41,957 

$227,985 
24,982 

211,977 
(2,388) 

$462,556 

$504,513 



RIGHTS OF OBJECTING SHAREHOLDERS 

Any shareholder of Weyerhaeu ser who objects to the merger may obtain payment of the value of his 
shares in lieu of participating in the merger, provided he complies with the requirements of the applicable 
provisions of the Uniform Business Corporation Act of Washington, R.C.W. 23.16.140 and 23.16.160. Such 
shareholder must file with Weyerhaeuser his written objection to the merger demanding payment for his 
shares within twenty days after Weyerhaeuser has mailed to him the notice of meeting accompanying this 
statement, and his shares must not be voted in favor of the merger. If, within thirty days after the 
effective date of the merger, Weyerhaeuser and the shareholder cannot a.gree upon the value of his shares 
at the time the merger was approved by the shareholders, either may petition the Superior Court of Pierce 
County, Washington within four months thereafter for the appointment of an appraiser to determine the 
value of all shares owned by objecting shareholders. An objecting shareholder will also receive six percent 
interest on the value of his shares from the date the merger was approved by the shareholders until payment. 

A vote against the merger or a direction in a proxy to vote against the merger will not, in the opinion 
of counsel, constitute the objection in writing required by the statute. 

Any objecting shareholders of Kieckhefer and Eddy will have rights of appraisal and payment by Weyer­
haeuser for their shares under Delaware and Illinois statutes, respectively. 

Weyerhaeuser shares for which a proxy in the accompanying form is properly signed and returned will be 
voted in accordance with any choice specified therein and where no choice is specified will be voted in favor of 
the merger (including the amendments of the Articles of Incorporation and By-Laws of Weyerhaeuser provided 
for in the Joint Agreement and Plan of Merger), unless the merger shall have been abandoned before the meets 
ing. The management is not aware of any other matters that will come before the meeting. If any other matter­
should be presented , the proxies will be voted as to such matters in the discretion of the person or persons 
voting them. 

Officers, direct ors and regular employees of Weyerhaeuser may solicit proxies from its stockholders by 
telephone, telegraph and personal inter views as well as by mail and Weyerhaeuser will bear the cost of such 
solicitation. 

Dat ed : March 22, 1957 
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By order of the Board of Directors 

GEORGE S. LONG, JR., 
Secretary 

JOINT AGREEMENT AND PLAN OF MERGER 

OF 

KIECKHEFER CONTAINER COMPANY 

AND 

THE EDDY PAPER CORPORATION 

WITH AND INTO 

WEYERHAEUSER TIMBER COMPANY 

WEYERHAEUSER TIMBER COMPANY 

continuing as the surviving corporation 

EXHIBIT A 

JOINT AGREEMENT AND PLAN OF MERGER entered into this 20th day of March, 1957 (here­
inafter called "this agreement"), by and between WEYERHAEUSER TIMBER COMPANY, a corporation 
of the State of Washington (hereinafter sometimes called "Weyerhaeuser"), KIECKHEFER CONTAINER 
COMPANY, a corporation of the State of Delaware (hereinafter sometimes called "Kieckhefer"), and THE 
EDDY PAPER CORPORATION, a corporation of the State of Illinois (hereinafter sometimes called "Eddy"), 
and th eir respective boards of directors (which thr ee corporations are hereinafter sometimes called the" con­
stituent corporation s"), 

WITNESSETH: 

The authorized shares of Weyerhaeuser consist of 25,000,000 common shares of the par value of $7.50 
each, of which, at the date hereof, 24,932,072 shares were outsta nding and 67,928 shares were held in the 
tr easury of Weyerha euser. 

The authorized shares of Kieckhefer consist of 30,000 shares of common stock without par value, of which 
29,889 shares were outstanding at the dat e hereof. 

The authorized shares of Eddy consist of 200,000 shares of common stock without par value, of which 
181,415 shares were outstanding at the date hereof, including 26,090 shares held by Kieckhefer, and 8,634 
shares were held in the treasury of Eddy. 

Kieckhefer and Eddy respectively have authority to carry on businesses for the conduct of which a corpo­
ration might be organized under the Uniform Business Corporation Act of the State of Washington. 

The constituent corporations and their respective boards of directors deem it to be advisable and for the 
best intere sts of each of said corporations and its shareholders that Kieckhefer and Eddy be merged with and 
into Weyerhaeuser as authorized by and pursuant to the respective laws of the States of Delaware, Illinois and 
Washington (said merger being hereinafter referred to as "the merger"). 

Now, THEREFORE, in consideration of the premises and the mutual agreements and provisions herein con­
tained, and in order to prescribe the terms and conditions of the merger, the mode of carrying the same into 
effect and the manner and basis of converting or otherwise dealing with the shares of each of the constituent 
corporations, and to state such other provisions with respect to the merger as are deemed necessary or desirable, 
the parties hereto AGREE as follows: 
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ARTICLE ONE 

Kieckhefer Container Company and The Eddy Paper Corporation shall be merged with and into Weyer­
haeuser Timber Company to form a single corporation on the effective date of the merger as hereinafter defined. 
Weyerhaeuser Timber Company shall continue in existence as the corporation surviving the merger and as such 
is hereinafter sometimes called the "surviving corporation." The name of the surviving corporation shall con­
tinue to be 

"WEYERHAEUSER TIMBER COMPANY" 

and it shall continue to be governed by the laws of the State of Washington. 

ARTICLE TWO 
The articles of incorporation of Weyerhaeuser as heretofore amended shall upon the effective date of the 

merger be and they hereby are further amended as follows: (1) Article III shall be changed to increase the 
number of authorized shares from 25,000,000 to 31,000,000 and to add the last four paragraphs of said art.icle 
as they appear below; and (2) Article II shall be changed to add the following: "to purchase, hold, sell and 
transfer its own shares". Said articles of incorporation as so amended shall read as follows: 

ARTICLE I. 
The name of this corporation shall be "Weyerhaeuser Timber Company." 

ARTICLE II. 
The object for which this corporation is formed is and shall be dealing in lands, timber, and all the 

products of timber, and buying and selling the same; carrying on and conducting a general logging, lumber­
ing and manufacturing business; erecting, buying and selling saw mills, shingle mills, planing mills, and all 
other mills and factories; establishing, operating, buying and selling lumber yards; clearing out and im­
provement of rivers and streams in the State of Washington; driving, catching, booming, sorting, rafting, 
brailing, towing, holding and delivering logs, lumber and other timber products; constructing, operating 
and maintaining telegraphs and telephones in the State of Washington; building, operating, buying and 
selling ships, barges, steamboats and other water craft; manufacturing, mining, milling, wharfing and 
docking; mechanical, mercantile, improvement and building purposes; building, equipping and running 
railroads; building, equipping and managing water flumes for the transportation of wood and lumber; con­
structing canals and irrigating canals; to purchase, subscribe for, deal in and hold the stock of other corpo­
rations to such an extent as hereafter may be permitted or allowed by the laws of the State of Washington, 
or of any other state in which said corporation may do business; to purchase, hold, sell, and transfer its 
own shares; and to mortgage, bond, or incumber any or all of its property, real and personal, to such sums 
and amounts, and at such times and upon such terms as the corporation may find necessary or deem expe­
dient; acquiring, owning and operating mines, mills and reduction works, and mining and milling gold and 
silver and other minerals; and carrying on every other species of trade and business, except banking and 
building associations. 

ARTICLE III. 
The authorized number of shares of this corporation shall be 31,000,000 shares having a par value 

of $7 .50 per share. 

The whole or any part of the authorized but unissued shares of this corporation may be issued from 
time to time for such consideration in property, tangible or intangible, real or personal, the fair valuation 
of which to the corporation shall be not less than the aggregate par value of shares issued therefor, as the 
Board of Directors shall determine, without any further action on the part of the shareholders of this 
corporation. The value placed upon such consideration by the Board of Directors shall be conclusive. 

The whole or any part of the authorized but unissued shares of this corporation may be issued from 
time to time for such consideration in cash or necessary services actually rendered to the corporation as 
the shareholders shall determine at any annual or special meeting duly called and held for that purpose or 
as the Board of Directors shall determine acting under authority hereafter conferred by the shareholders. 
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Each share so issued for which the full consideration fixed as aforesaid shall have been paid or de­
livered shall be fully paid and non-assessable, and the holder of such share shall not be liable for any 
further payments therefor. 

The Board of Directors may from time to time authorize the issuance of shares of this corporation, 
whether now or hereafter authorized, in consideration of property, tangible or intangible, real or personal, 
without first offering such shares to the shareholders of this corporation. 

ARTICLE IV. 
The time of the existence of this corporation shall be perpetual. 

ARTICLE V. 
The number of directors of this corporation shall be the number designated by the By-Laws, not 

less than nine (9) and not more than fifteen (15). 

ARTICLE VI. 
The principal place of business of this corporation shall be located in the City of Tacoma, County of 

Pierce in the State of Washington. 

The articles of incorporation of Weyerhaeuser, as so amended, shall continue to be the articles of incorporation 
of the surviving corporation, until further amended as provided by law, and the surviving corporation reserves 
the right to effect further amendments thereof in the manner now or hereafter prescribed by the laws of the 
State of Washington. 

ARTICLE THREE 
The by-laws of Weyerhaeuser in effect immediately prior to the effective date of the merger shall contin­

ue in effect as the by-laws of the surviving corporation, unless and until amended or repealed in the manner 
provided by law and said by-laws, except that Article III, Section 1 of said by-laws shall upon the effective 
date of the merger be and it hereby is amended to increase the number of directors from thirteen (13) to 
fifteen (15). 

ARTICLE FOUR 
Initially the board of directors of the surviving corporation shall consist of the persons who are direc­

tors of Weyerhaeuser immediately prior to the effective date of the merger and Herbert M. Kieckhefer and 
Robert H. Kieckhefer; and they shall hold office until the annual meeting of shareholders next succeeding 
the effective date of the merger or until the election and qualification of their respective successors. 

ARTICLE FIVE 
The manner and basis of converting or otherwise dealing with the shares of each of the constituent cor­

porations are as follows: 

(a) Each share of Weyerhaeuser which is issued and outstanding or in the treasury of Weyerhaeuser 
immediately prior to the effective date of the merger (except shares, if any, then held by either of the 
other constituent corporations) shall continue to be one fully paid and non-assessable share of the par 
value of $7.50 of the surviving corporation. 

(b) Each share of common stock of Kieckhefer which is issued and outstanding immediately prior 
to the effective date of the merger (except shares, if any, then held by either of the other constituent 
corporations), and all rights in respect thereof, shall be converted, by virtue of the merger and on the 
effective date thereof and without any action on the part of the holder thereof, into 148 fully paid and 
non-assessable shares of the par value of $7.50 each of the surviving corporation. 

(c) Each share of common stock of Eddy which is issued and outstanding immediately prior to the 
effective date of the merger (except shares, if any, then held by either of the other constituent corpora­
tions), and all rights in respect thereof, shall be converted, by virtue of the merger and on the effective 
date thereof and without any action on the part of the holder thereof, into ten fully paid and non­
assessable shares of the par value of $7.50 each of the surviving corporation. 
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(d) On the effective date of the merger each share of common stock of Kieckhefer or of Eddy 
which is held in the treasury of such corporation immediately prior to such effective date and each 
share of any one of the constituent corporations which is held immediat ely pri or to such effective date 
by either of the other constitu ent corporations shall be cancelled and retired, and no shares of the sur-
viving corporation shall be issued in respect thereof. 

(e) After the effective date of the merger the holders of certificates representing shares of Kieck­
hefer or Eddy which shall have been converted as aforesaid, except holder s who shall have objected to 
the merger and demanded the fair value of their shares as provided by law, shall be entitled to receive, 
against the surrender of their certificates for exchange and in full sati sfaction of all rights evidenced there­
by, certificates representing the number of shares of the par value of $7 .50 each of the surviving corpora­
tion into which the shares evidenced by the surrendered certificates shall have been converted as afore­
said. Until so surrendered, each certificate representing shares of common stock of Kieckhefer or Eddy 
which shall have been converted into shares of the surviving corporation shall be deemed for all corporate 
purposes to evidence ownership of the numb er of shares of the surviving corporation into which the same 
shall have been converted as set forth above; provided, however, th at until the holder of such certificate 
shall have surrendered the same for exchange as aforesaid, no dividend pay able to holders of record of 
shares of the surviving corporation as of any date subsequent to the effective date of th e merger shall 
be paid to such holder with respect to the shares of the surviving corporation represented by such cer­
tificate, but upon surrender of such certificate for exchange as aforesaid there shall be paid to the person 
in whose name a certificate or certificates for shares of the surviving corporation are issued therefor the 
amount of dividends which shall have theretofore become payable with respect to the number of shares 
of the surviving corporation represented by the certificate or certificates so issued. 

ARTICLE SIX 

On the effective date of the merger, 

(a) the constituent corporations shall become one corporation, which shall be Weyerhaeuser Timber 
Company, the surviving corporation, and the separate existence of Kieckhefer and Eddy shall cease, 
except in so far as continued by statute; 

(b) the surviving corporation shall thereupon and thereafter possess all the rights, privileges, im­
munities, powers and franchises, as well of a public as of a private nature, of each of the constituent corpora­
tions; and all property, real, personal and mixed, of each of the constituent corporations, and all debts 
due on whatever account to any of them, including subscriptions, if any, for shares, and all other things 
in action belonging to any of the constituent corporations shall be taken and be deemed to be tra nsferred 
to and vested in, or shall continue to be vested in, the surviving corporation, without further act or deed, 
and shall be thereafter as effectually the property of the surviving corporation as they were of the con­
stituent corporations, respectively; and the title to any real estate, or any inter est therein, vested in any 
of the constituent corporations, shall not revert or be in any way impaired by reason of the merger; 

(c) the surviving corporation shall thenceforth be responsible for all the liabilities and obligations 
of each of the constituent corporations in the same manner as if the surviving corporation had itself 
incurred such liabilities and obligations, but the liabilities of the constituent corporations or of their share­
holders, directors or officers shall not be affected, nor shall the rights of the creditors thereof, or of any 
person dealing with any of the constituent corporations, or any liens upon the property thereof (limited 
in lien to the property subject thereto immediately prior to the effective date of the merger) be impaired 
by the merger, and any claim existing or action or proceeding pending by or against any of the constituent 
. corporations may be prosecuted to judgment as if the merger had not taken place, or the surviving cor-
poration may be proceeded against or substituted in its place, all as provided in the respective laws of the 
States of Washington, Delaware and Illinois. 
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Kieckhefer and Eddy each agrees that if at any time the surviving corporation shall consider that any 
further assignments or assurances are necessary or desirable to vest or confirm the vesting in the surviving 
corporation of title to any property, rights, privileges or franchises of either Kieckhefer or Eddy, it will execute 
and deliver all such deeds and other instruments and will take all such other action as the surviving corporation 
may request for such purpose and otherwise to carry out the intent and purposes of the merger. 

ARTICLE SEVEN 
On the effective date of the merger, 

(a) the assets and liabilities of Kieckhefer and Eddy shall be taken up on the books of the surviving 
corporation at the amounts at which they shall be carried at that time on the books of those companies, 
subject to such adjustments or eliminations as may be made in accordance with generally accepted account-
ing principles; · 

(b) the earned surplus and capital surplus of the surviving corporation shall be the sums of the earned 
surpluses and capital surpluses, respectively, of the constituent corporations on such date, subject in each 
case to such charges, adjustments and eliminations as may be made in accordance with the following sub­
paragraph (c) or in accordance with generally accepted accounting principles; and 

(c) the stated capital of the surviving corporation shall be the sum of the par value of all shares of its 
common stock then issued, and the amount by which such stated capital shall exceed the aggregate stated 
capital of the constituent corporations immediately prior to the effective date of the merger shall be 
charged to the capital surplus of the surviving corporation and, to the extent that such capital surplus is 
not adequate for the purpose, to the earned surplus of the surviving corporation. 

ARTICLE EIGHT 

1. The surviving corporation hereby agrees that it may be served with process in the State of Delaware in 
any proceeding for enforcement of any obligation of Kieckhefer or in any proceeding for the enforcement of any 
obligat ion of the surviving corporation arising from the merger, including any proceeding to enforce the right of 
any stockholder of Kieckhefer as determined in appraisal proceedings pursuant to the provisions of Section 262 
of the General Corporation Law of the State of Delaware, and hereby irrevocably appoints the Secretary of 
Sta te of the State of Delaware as its agent to accept service of process in any such proceeding. The address to 
which a copy of such process shall be mailed by said Secretary of State is Weyerhaeuser Timber Company, 
Tacoma 1, Washington. 

2. The surviving corporation hereby agrees that it may be served with process in the State of Illinois in any 
proceeding for the enforcement of any obligation of Eddy and in any proceeding for the enforcement of the rights 
of a dissenting shareholder of Eddy against the surviving corporation, and hereby irrevocably appoints the 
Secretary of State of the State of Illinois as the agent of the surviving corporation to accept service of process in 
any such proceeding. 

3. The surviving corporation hereby further agrees that it will promptly pay to the dissenting shareholders, 
if any, of Kieckhefer and Eddy, respectively, the amounts to which they shall be entitled under the provisions 
of the General Corporation Law of the State of Delaware in the case of shareholders of Kieckhefer or under the 
provisions of The Business Corporation Act of the State of Illinois in the case of shareholders of Eddy. 

ARTICLE NINE 

This agreement shall be submitted to the shareholders of each of the constituent corporations at meetings 
separately called for the purpose, and the merger shall become effective upon the approval of this agreement and 
the merger herein provided for by the requisite vote of the shareholders of each of said corporations and the 
execution, filing, issuance, and recording of such documents as may be required under the respective laws of the 
States of Delaware, Illinois and Washington. The term "effective date of the merger," as used in this agree­
ment, means the point of time at which the last act required to make the merger effective under the respective 
laws of said states shall have been performed. 
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ARTICLE TEN 

Anything herein or elsewhere to the contrary notwithstanding, this agreement and the merger herein pro­
vided for may be terminated and abandoned at any time before it becomes effective as provided in Article 
Nine, without action by shareholders of any constituent corporation, (a) by mutual consent of the boards of 
directors of all of the constituent corporations or (b) by action of the board of directors of any one of the 
constituent corporations taken in accordance with any agreement between the constituent corporations in 
existence at the time of such action. 

ARTICLE ELEVEN 

For the convenience of the parties and to facilitate the filing and recording of this agreement, any number of 
counterparts may be executed, and each such executed counterpart shall be deemed to be an original instrument. 

IN WITNESS WHEREOF, the undersigned directors, being a majority of the board of directors of each of the 
constituent corporations and having voted in favor of entering into the foregoing merger agreement at directors' 
meetings of the respective constituent corporations duly called and regularly held for that purpose, have signed 
their names hereto and have caused the respective corporate seals of the constituent corporations to be affixed 
hereto, on the 20th day of March, 1957. 

Constituting a majority of the board of directors of Weyerhaeuser Timber Company 

[CORPORATE SEAL] 
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Constituting a majority of the board of directors of Kieckhefer Container Company 

[CORPORATE SEAL) 

Constituting a majority of the board of directors of The Eddy Paper Corporation 

[CORPORATE SEAL] 
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I, GEORGES. LoNG, JR., Secretary of WEYERHAEUSER TIMBER COMPANY, hereby certify as such Secretary 
and under the seal of that corporation that the foregoing Joint Agreement and Plan of Merger, after having 
been first duly signed by a majority of the directors of each of the constituent corporations, was duly submitted 
to the shareholders of WEYERHAEUSER TIMBER COMPANY at a special meeting of said shareholders called 
separately by the board of directors for the purpose of considering and taking action upon said Joint Agreement 
and Plan of Merger, which meeting was regularly held on the 22nd day of April, 1957, pursuant to notice duly 
given to each shareholder as provided in the by-laws and the laws of the State of Washington, and the holders 
of more than two-thirds of the total issued and outstanding shares of said corporation being duly represented 
thereat, a vote was taken for the adoption or rejection of said Joint Agreement and Plan of Merger, and the 
holders of more than two-thirds of the voting power of all shareholders of said corporation voted in favor of 
the adoption of said Joint Agreement and Plan of Merger. 

IN WITNESS WHEREOF, I have hereunto set my hand as Secretary and affixed the corporate seal of 
WEYERHAEUSER TIMBER COMPANY this day of April, 1957. 

{CORPORATE SEAL] Secretary of ·WEYERHAEUSER TIMBER COMPANY 

I, W. F. KIECKHEFER, Secretary of KIECKHEFER CONTAINER COMPANY, hereby certify as such Secretary 
and under the seal of that corporation that the foregoing Joint Agreement and Plan of Merger, after having 
been first duly signed by a majority of the directors of each of the constituent corporations, was duly sub­
mitted to the shareholders of KrncKHEFER CONTAINER COMPANY at a special meeting of said shareholders 
called separately by the board of directors for the purpose of considering and taking action upon said Joint 
Agreement and Plan of Merger, which meeting was regularly held on the 24th day of April, 1957, pursuant 
to notice duly given to each shareholder, and the holders of more than two-thirds of the total issued and out­
standing shares of said corporation being duly represented thereat, a vote was taken by ballot for the adoption 
or rejection of said Joint Agreement and Plan of Merger, and the holders of more than two-thirds of the total 
number of shares of its stock (being more than two-thirds of the voting power of all shareholders of said cor­
poration) voted by ballot in favor of the adoption of said Joint Agreement and Plan of Merger. 

IN WITNESS WHEREOF, I have hereunto set my hand as Secretary and affixed the corporate seal of KrECK-
HEFER CONTAINER COMPANY this day of April, 1957. 

[CORPORATE SEAL] Secretary of KrncKHEFER CONTAINER COMPANY 
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I, R. C. MEIER, Secretary of THE EDDY PAPER CORPORATION, hereby certify as such Secretary and under 
the seal of that corporation that the foregoing Joint Agreement and Plan of Merger, after having been first 
duly signed by a majority of the directors of each of the constituent corporations, was duly submitted to 
the shareholders of THE EDDY PAPER CORPORATION at a special meeting of said shareholders called separately 
by the board of directors for the purpose of considering and taking action upon said Joint Agreement and 
Plan of Merger, which meeting was regularly held on the 23rd day of April, 1957, pursuant to notice duly 
given to each shareholder, and the holders of more than two-thirds of the total issued and outstanding shares 
of said corporation being duly represented thereat, a vote was taken for the adoption or rejection of said 
Joint Agreement and Plan of Merger, and the holders of more than two-thirds of the outstanding shares 
entitled to vote at such meeting (being more than two-thirds of the voting power of all shareholders of said 
corporation) voted in favor of the adoption of said Joint Agreement and Plan of Merger. 

IN WITNESS WHEREOF, I have hereunto set my hand as Secretary and affixed the corporate seal of THE 
EDDY PAPER CORPORATION this day of April, 1957. 

Secretary of THE EDDY PAPER CORPORATION 

[CORPORATE SEAL] 
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IN WITNESS WHEREOF, each of the constituent corporations has caused its President and Secretary to 
sign their names hereto and to affix its corporate seal hereto, as of the date of the foregoing certification by 
its Secretary. 

WEYERHAEUSER TIMBER COMPANY 

By --

CORPORATE SEAL] 

By_ 

KIECKHEFER CONTAINER COMPANY 

By Presi,dent 

[CORPORATE SEAL] 

By_ 

THE EDDY PAPER CORPORATION 

By Presi,dent 

[CORPORATE SEAL] 

By 
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STATE OF WASHINGTON} 
COUNTY OF PIERCE ss. 

On this day of April, 1957 before me, , a notary public in 
and for the county and state aforesaid, personally appeared , to me known 
to be the President of WEYERHAEUSER TIMBER COMPANY, a corporation of the State of Washington, the 
corporation that executed the foregoing instrument and acknowledged said instrument to be the free and 
voluntary act, deed and agreement of said corporation, for the use and purposes therein mentioned, and on oath 
stated that he was authorized to execute said instrument and that the seal affixed thereto is the corporat e 
seal of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year aforesaid. 

STATE OF 
COUNTY OF 

}ss. 

Notary Public in and for the 
State of Washington, residing at Tacoma 

BE IT REMEMBERED, that on this day of April, 1957, personally came before me, a Notary Public in 
and for the county and state aforesaid, H. M. KIECKHEFER, President of KrncKHEFER CONTAINER COMPANY, 
a corporation of the State of Delaware, the corporation described in and which executed the foregoing instru­
ment, known to me personally to be such, and acknowledged the said instrument to be his act and deed and 
the act and deed of said corporation, and that the signatures of the said President and of the Secretary of said 
corporation to the foregoing instrument are in the handwriting of said President and Secretary, respectively, 
and that the seal affixed to said instrument is the corporate seal of said corporation, and that his act of sealing, 
executing, acknowledging and delivering the said instrument was duly authorized by the board of directors 
of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year afor esaid. 

STATE OF 
COUNTY OF }ss. 

Notary Public 

I, , a Notary Public in and for the county and state aforesaid, do hereby certify 
that on the day of April, 1957, personally appeared before me W. F. KrncKHEFER who declared that he is 
the President of THE EDDY PAPER CORPORATION, a corporation of the State of Illinois, one of the corporations 
executing the foregoing instrument, and being first duly sworn by me acknowledged that he signed the foregoing 
instrument in the capacity therein set forth and declared that the statements therein contained are true. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year aforesaid. 

Notary Public 
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MEMORANDUM OF AGREEMENT 

made March 20, 1957 

with respect to merger 

of 

KIECKHEFER CONTAINER COMPANY 

and 

THE EDDY PAPER CORPORATION 

with and into 

WEYERHAEUSER TIMBER COMPANY 

EXHIBIT B 

The boards of directors of WEYERHAEUSER TIMBER COMPANY (hereinafter called "Weyerhaeuser"), 
KIECKHEFER CONTAINER COMPANY (hereinafter called "Kieckhefer") and THE EDDY PAPER CORPORATION 
(hereinafter called" Eddy"), have approved a plan for the merger of Kieckhefer and Eddy into Weyerhaeuser 
pursuant to the respective laws of the States of Delaware, Illinois and Washington which is set forth in the form 
of Joint Agreement and Plan of Merger attached hereto and made a part hereof. 

Weyerhaeuser, :Kieckhefer and Eddy wish to set forth herein certain further agreements relating to the 
merger, as follows: 

1. Weyerhaeuser, :Kieckhefer and Eddy each agrees duly to call a special meeting of its shareholders, to 
be held not later than April 25, 1957, to consider and act upon the merger. 

2. Weyerhaeuser, Kieckhefer and Eddy each represents and warrants that the audited consolidated finan­
cial statements for the years 1952-1956, inclusive, which it has heretofore submitted to the other parties fairly 
present the financial position of itself and its subsidiaries and the results of their operations at the dates and for 
the periods designated therein, and were prepared in conformity with generally accepted accounting principles 
applied on a consistent basis throughout the periods involved. Each represents and warrants further that: 

(a) Since December 31, 1956 neither it nor any of its subsidiaries (i) has entered into any transaction 
or incurred any obligation out of the ordinary course of business other than the acquisition by Weyer­
haeuser of certain assets from W. A. Woodard Lumber Co. and others in connection therewith, or (ii) has 
had any adverse change in its business or financial condition or properties, which is material to it and its 
subsidiaries on a consolidated basis. 

(b) Neither it nor any of its subsidiaries has any liabilities (in excess of balance sheet provisions 
therefor), contingent or otherwise, which are material to it and its subsidiaries on a consolidated basis. 

(c) There is no litigation, proceeding or investigation pending or threatened against it or any of its 
subsidiaries which could result in any material adverse change in the properties, business, financial condi­
tion or prospects of it and its subsidiaries on a consolidated basis. 

(d) Neither it nor any of its subsidiaries is obligated to purchase any of its shares of stock except 
that under the terms of an Agreement of Purchase and Sale dated March 20, 1957 between Weyerhaeuser 
and certain shareholders of Kieckhefer and Eddy, respectively (hereinafter called the" Agreement of Pur­
chase and Sale"), Weyerhaeuser is obligated to purchase, subject to the merger's becoming effective, cer­
tain shares of :Kieckhefer and of Eddy or, at Weyerhaeuser's election, the number of shares of Weyer­
haeuser into which said shares of Kieckhefer and Eddy will be converted by the merger. 

3. Kieckhefer and Eddy each agrees that without the prior approval of Weyerhaeuser it and its subsidiaries 
will'not authorize additional capital expenditures prior to the effective date of the merger which when added 
to capital expenditures authorized since February 6, 1957 will exceed the following amounts respectively: 

:Kieckhefer and subsidiary .......................................... . 
Eddy and subsidiaries ...................................... . ....... . 
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$5,000,000 
2,000,000 



4. Weyerhaeuser represents and warrants that it is a corporation duly organized and existing in good stand­
ing under the laws of the State of Washington; that its authorized shares of stock consist of 25,000,000 shares of 
the par value of $7.50 per share, of which 24,932,072 shares are outstanding and 67,928 shares are held in its 
treasury; that all of such treasury shares are reserved for sale under existing stock options; that all of such issued 
shares are legally issued, fully paid and non-assessable; and that there are no outstanding warrants or rights to 
acquire its shares except pursuant to its existing stock option plan. 

5. Kieckhefer represents and warrants that it is a corporation duly organized and existing in good standing 
under the laws of the State of Delaware; that its authorized shares of stock consist of 30,000 shares of common 
stock without par value; that 29,889 shares of such stock are outstanding and no shares of such stock are held in 
its treasury; that all of said outstanding shares are legally issued, fully paid and non-assessable; and that there 
are no outstanding warrants or rights to acquire its stock. 

6. Eddy represents and warrants that it is a corporation duly organized and existing in good standing under 
the laws of the State of Illinois; that its authorized shares of stock consist of 200,000 shares of common stock 
without par value; that 181,415 shares of such stock are outstanding, including 26,090 shares held by Kieckhefer, 
and that 8,634 shares are held in Eddy's treasury; that all of such issued shares are legally issued, fully paid and 
non-assessable; and that there are no outstanding warrants or rights to acquire its stock. 

7. Weyerhaeuser, Kieckhefer and Eddy each agrees that prior to the effective date of the merger: 

(a) it will not reclassify its stock or issue or sell any shares of its stock or rights to acquire its stock (ex­
cept as Weyerhaeuser may issue additional options or sell shares upon the exercise of options heretofore 
granted pursuant to its existing stock option plan); 

(b) it will not make any capital distribution and will not declare or pay any dividends except cash divi­
dends on a proportional basis from January 1, 1957 to the effective date of the merger at the following an­
nual rates per share, respectively: Weyerhaeuser, $1.00; Kieckhefer, $36.00; Eddy, $14.00; 

(c) neither it nor any of its subsidiaries will enter into any transaction or incur any obligation out of 
the ordinary course of business without the prior consent of the other two parties; 

(d) it will not purchase or sell any shares of its own stock or the stock of either other party, except that 
Weyerhaeuser may purchase or sell its own shares pursuant to its stock option plan and may purchase its 
own shares or shares of Kieckhefer and Eddy under the Agreement of Purchase and Sale; and 

(e) it will not sell or permit to be sold any stock of its subsidiary or subsidiaries. 

8. Kieckhefer and Eddy each represents and warrants that all contracts and licenses of material importance 
to its business or the business of any of its subsidiaries are or prior to the effective date of the merger will be 
assignable to Weyerhaeuser. 

9. Kieckhefer and Eddy each agrees it will execute and deliver to Weyerhaeuser at any time concurrently 
with or aft er the effective date of the merger any deed, assignment, conveyance or other assurance of title which 
Weyerhaeuser may request to assure or confirm its title to any property, rights, privileges or franchises to be 
vested in vVeyerhaeuser by virtue of the merger, and will take any further action Weyerhaeuser may request 
for such purpose or otherwise to carry out the intent and purposes of the merger. 

10. Weyerhaeuser, Kieckhefer and Eddy shall each have the right to make any investigations it deems 
desirable for the purpose of ascertaining the truth and accuracy of any representation and warranty made 
herein or in the audited consolidated financial statements that have been previously interchanged by the parties 
or for the purpose of ascertaining whether all agreements made herein by the other parties hereto have been 
performed. 
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11. Weyerhaeuser, Kieckhefer and Eddy agree that anything herein to the contrary notwithstanding the 
merger may be terminated and abandoned, either before or after approval by the shareholders of one or more 
of the respective corporations has been obtained, as follows: 

(a) by mutual consent of the respective boards of directors of the parties hereto; or 

(b) by the board of directors of any one of the parties hereto if, in the judgment of a majority of its 
directors, the merger becomes inadvisable or impracticable by reason of the failure to receive a ruling or 
rulings from the Commissioner of Internal Revenue that the merger and exchange of stock incident thereto 
will be tax-free as to the corporations and the stockholders who exchange; or 

(c) by the board of directors of Weyerhaeuser if, in the judgment of a majority of its directors, the 
merger becomes inadvisable or impracticable by reason of: 

(i) the filing in accordance with the applicable law of the written objections or dissents to the 
merger by shareholders of Weyerhaeuser, Kieckhefer and Eddy, respectively, or any of them, holding 
in excess of 100,000 common shares of Weyerhaeuser, assuming in computing the holdings of shareholders 
of Kieckhefer and Eddy, respectively, that their holdings are equal to the number of shares which they 
otherwise would have been entitled to receive pursuant to the terms of the merger; 

(ii) material title defects to a material amount of property of Kieckhefer or Eddy, and its 
subsidiary or subsidiaries; 

(iii) the failure of Kieckhefer or Eddy to perform any agreement hereunder; 

(iv) the inaccuracy or untruth in any material respect of any representation and warranty made 
herein by Kieckhefer or Eddy; 

(v) any material adverse change since December 31, 1956 in the consolidated business or financial 
condition or properties of Kieckhefer or Eddy, and its subsidiary or subsidiaries; or 

(vi) the failure to render full performance of their respective obligations by every other party to 
the Agreement of Purchase and Sale, or the failure for any reason by any other such party to sell 
his shares to Weyerhaeuser as provided therein; or 

(d) by the board of directors of either Kieckhefer or Eddy, if in the judgment of a majority of the 
directors of either board, the merger becomes inadvisable or impracticable by reason of: 

(i) material title defects to a material amount of property of Weyerhaeuser and its subsidiaries; 

(ii) the failure of Weyerhaeuser to perform any agreement hereunder; 

(iii) the inaccuracy or untruth in any material respect of any representation and warranty made 
herein by Weyerhaeuser; or 

(iv) any material adverse change since December 31, 1956 in the consolidated business or financial 
condition or properties of Weyerhaeuser and its subsidiaries. 

B-3 



12. Weyerhaeuser, Kieckhefer and Eddy each agrees on the day prior to the effective date of th e merger to 
interchange certificates stating that (a) it has complied with all of its agreements herein contained and (b) that 
all the representations and warranties made by it herein are true and correct as if mad e as of that date (except as 
to the numbers of out standing shares, tre asury shares and stock options of Weyerhaeuser, and except for any 
other changes contemplated by this agreement), and setting forth any material changes in it s business or finan­
cial condition and the business or financial condition of its subsidiary or subs idiaries since Decemb er 31, 1956. 

13. Weyerhaeuser, Kieckhefer and Eddy agree that any special meetings of shareholders referred to in 
paragraph 1 hereof may be adjourned from time to time, prior or subsequent to the taki ng of action upon the 
merger, to a later date or dates and that, for any of the reasons set forth in paragraph 11 hereof, the board of 
directors of any of such corporations may postpone the execution or filing of the Joint Agreement and Plan of 
Merger or the Articles of Merger in the appropriate State offices ; provided that no such adjourn ment or post­
ponement shall affect any right to terminate or abandon the merger. 

14. If the merger shall not become effective or is terminated or abandoned, each party agrees to pay all of 
its own expenses incurred in connection with the merger, the negotiations leadin g to the merger and any 
preparations made for effectuating the merger. 

15. This agreement shall no longer bind any party unless the merger shall become effective prior to 
July 1, 1957, unless extended by mutual agreement . 

16. When the merger becomes effective the respective representations and warranties of the parties hereto 
shall terminate and be of no further force or effect. 

IN WITNESS WHEREOF, this agreement has been executed by the parties hereto by th eir duly authorized 
officers on the aforesaid date. 

WEYERHAEUSER TIMBER COMPANY 

By _____________ _ 

(Vice) President 

KIECKHEFER CONTAINER COMPANY 

By ______________ _ 

(Vice) President 

THE EDDY p APER CORPORATION 

By _______________ _ 

(Vice) President 
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Januar y 16, 1957 

Outstanding Eddy Paper Company: 181,41 5 shares less 26,0 90 shares owned 

by Kieckhefer Containe r Company , leaving 155,125 shares whi ch are offered at 

10 t o 1. 

Kieckhe f er Container Company has 29, 889 shares offered at 148 t o 1, equivalent 

t o 1,553,250 shares of Weyerhaeuser Timber Company for Eddy Paper Company stock 

and 4,4 23 ,57 2 shares for Kieckhefer Contai ner stock , or a total of 5,976,82 2 shares. 

They believe major stockho l ders would convert to cash 12 to 20 million dollars 

worth of shares. Also that they could turn over the Eddy Paper Company stock i n 

the profit - sharing f und for cash to be reinvested. There are 15,200 shares of 

Eddy stock in the Kie ckhefer f und and 10, 000 shares in the Eddy Paper Company fund . 

Major stockholders would give first refusal or preference to Weyerhae user 

on any stock that th ey wish to se ll for t he next 5 year s . Expense of the merger 

would be bor ne by the two companies and not passe d to the s tockhol ders . I n 

calculating th e value of this offer Kieck he fer used a fig ure of $36 per share 

for Weyerhaeuser stock. 

For reference purposes i t may be well to recall that the earnings rat i o 

without add i ng i n any of our deplet io n was 3 . 93 t o l; 4.11 when we added in 

deplet i on on fee ti mber; and 4 .32 when we added i n deplet i ·on on fee and purchased 

timber. The rat io here proposed is 4.1 8 . 

{~ 

HWM 
mhh 

Ratio 

3 . 93 t o 1 
4.11 
4.1 8 
4 .32 

Shares $ @ 36 (000 omit ) --
6,350 228, 600 
6, 080 
5, 977 215, 165 
5,700 207, 684 

l 



January 16 .. l r, 

V 

I-<, 

T Boo 

lnta,1gibl 
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1/11/57 

KCCo 
Merger based on relative income 

with WTCo income including 
restoration of depletion charges 

( amounts in thousands) 

WTCo est. 1956 income 
Add: depletion of timber 

Net income 

Ratio to KCCo est. 1956 income 
Of WTCo 

Earnings per share - combined 
companies - basis 30 mil. shares 

5 mil. shares $2. 37 per share 
KCCo 1956 est. earnings 
Deficiency 

Funds required to produce $1, 502 
@ 14 times earnings 

Plus 1/3 for taxes 

HWMorgan 
ms 

$ 13 352 

$ 52 437 
5 225 

$ 57 662 

432% 

$ 2. 37 
$ 11 850 

13 352 
$ 1 502 

$ 21 028 
7 009 

$ 28 037 



AGREEMENT OF PURCHASE AND SALE 

Tms AGREEMENT made as of the 20th day of March, 1957 by and between the persons named in Section 1 
hereof (hereinafter called the "selling shareholders") and WEYERHAEUSER TIMBER COMPANY, a corporation 
of the State of Washington (hereinafter called "Weyerhaeuser"), 

WITNESSETH: 

KIECKHEFER CONTAINER COMPANY, a corporation of the State of Delaware (hereinafter called "Kieck­
hefer"), THE EDDY PAPER CORPORATION, a corporation of the State of Illinois (hereinafter called "Eddy") 
and Weyerhaeuser, and their respective boards of directors, propose to enter into an agreement providing for 
the merger of Kieckhefer and Eddy with and into Weyerhaeuser (hereinafter called the "merger"). Weyerhaeu­
ser desires to purchase from the selling shareholders, and the selling shareholders desire to sell to Weyer­
haeuser, the shares of stock described in Section 1 hereof upon the terms and conditions herein set forth. 

Now, THEREFORE, in consideration of the premises and the mutual agreements herein contained, the 
parties hereto agree as follows: 

1. (a) Subject to all the terms and conditions set forth in this agreement, each selling shareholder severally 
agrees to sell to Weyerhaeuser, and Weyerhaeuser agrees to purchase from such selling shareholder, the number 
of shares of common stock of Kieckhefer or Eddy, or both, set forth below opposite the name of such selling 
shareholder or, at the election of Weyerhaeuser, the number of shares of Weyerhaeuser into which said shares 
of Kieckhefer or Eddy, or both, will be converted upon the "effective date of the merger", as that term is 
defined in the merger agreement, at the price of $5,328 per share of Kieckhefer, $360 per share of Eddy or 
$36 per share of Weyerhaeuser, whichever price is applicable: 

Selling Shareholder 

J. W. Kieckhefer, I-I. M. Kieckhefer and C. H. Carpenter, Trustees of the 
Employees' Profit Sharing Plan of Kieckhefer Container Company and 
North Carolina Pulp Company U/T/A dated 11/24/41, as amended ...... . 

J. W. Kieckhefer, Anthony Haines and Erwin K. Radke, Trustees of the Em­
ployees' Profit Sharing Plan of The Eddy Paper Corporation and Rochester 
Folding Box Company U/T/A dated 10/17/41, as amended . . ........... . 

Joanne Bokram ..... .. ..... . ... . ......... . . ........ ... .. . . .. .... ....... . . 
l(atharine A. Smart .... ...... ... ........ .. ... .. . .. .. . ....... . ........... . 
Susan Dotson . . ...... . . ........ . .......... . .... . .... ............. ... ... . 
*Kat harine A. Smart, Trustee for Jay Hooker U/T/A dated 12/16/43 ...... . 
Elizabeth M. Peters, Katharine A. Smart and Virginia L. Whitacre, Trus-

tees under the last will and Testament of Mabelle C. Walker, Dec'd . . ... . 
Katharine A. Smart and Virginia L. Whitacre, Trustees for Virginia L. 

Whitacre , et al U/T/A dated 12/16/43 .. . ... . .......................... . 
Katharine A. Smart and Virginia L. Whitacre, Trustees for Katharine A. 

Smart, et al U/T/Adatedl2/16/43 ... .. .. . .................... . ...... . 
Katharine A. Smart and Virginia L. Whitacre, Trustees for Elizabeth M. 

Peters, et al U/T/ A dated 12/16/43 ..... . .... ... ...... . ................ . 
*Elizabeth M. Peters, Trustee for Marilyn Peters U /T / A dated 12/16/ 43 .. . 
Elizabeth M. Peters ... . .... .. .... . . . .. . ..... . .. . ............ .. . ..... ... . . 
Joseph E. Peters .... ................. ... ................................ . 
Virginia L. Whitacre . . ............... . . .... ..... .. ......... .. ...... ..... . 
*Virginia L. Whitacre, Trustee for Terry Lou Whitacre U/T/ A dated 12/16/43 
*Virginia L. Whitacre, Trustee for Lynn Whitacre U/T/A dated 12/16/43 ... 
*Virginia L. Whitacre, Trustee for Janet Whitacre U/T/ A dated 12/16/43 . .. 
Constance M. Walker ... . ......... ... .... ... . . ..................... . . .. . . 
Emery L. Walker ........................ .. ... .. . ... ................. .. . . 

Number of Shares of 
Common Stock of 

Kieckhefer Eddy 

7,577 

6,411 
18 15 
18 15 
18 15 
18 15 

18 15 

120 102 

120 102 

120 102 
18 15 
18 15 
18 15 
18 15 
18 15 
18 15 
18 15 

14 
2,000 5,269 

2,576 19,757 

Equivalent in 
Weyerhaeuser Shares 

75,770 

64, 110 
2,814 
2,814 
2,814 
2,814 

2,814 

18,780 

18,780 

18,780 
2,814 
2,814 
2,814 
2,814 
2,814 
2,814 
2,814 

140 
348,690 

578,818 

*If during the life of this agreement a guardian is appointed for the benefici ary under this trust and the described shares held 
by the trustee are transferred to the guardian, such guardian may by an instrument in writing delivered to Weyerhaeuser and 
the Agent hereinafter appointed agree to adopt and become bound by all of the obligations and undertakings of the trustee for 
such beneficiary under this agreement, whereupon the trustee and the trust shall be relieved from any further obligation or 
liability hereunder and the term "selling shareholders" shall be deemed to include such guardian. 
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The shares which Weyerhaeuser will purchase under this agreement; whether shares of Kieckhefer and Eddy 
or of Weyerhaeuser, are hereinafter sometimes collectively referred to as the "Stock", and the number of shares 
of Weyerhaeuser into which the above described shares of Kieckhef er and Eddy will be converted upon the 
effective date of the merger, if not sold to Weyerhaeuser prior thereto, are hereinafter sometimes referred to 
as "the equivalent in Weyerhaeuser shares". 

(b) The several obligations of the selling shareholders, other than the trustees of the Employees' Profit 
Sharing Plan of Kieckhef er Container Company and North Carolina Pulp Company and other than the trustees 
of the Employees' Profit Sharing Plan of The Eddy Paper Corporation and Rochester Folding Box Company, 
to sell their shares to Weyerhaeuser pursuant to this agreement shall be subject to the condition that within th e 
time provided in paragraph 4(a) below the Agent nam ed in paragr aph 2 below shall have deposited with 
Continental Illinois National Bank and Trust Company of Chicago, as escrowee hereunder (hereinafter called 
the "escrowee"), a photostatic copy of a ruling from the Commissioner of Internal Revenue that the sale of 
shares hereunder by Emery L. Walker is entitled to capital gain treatment, accompanied by an opinion of 
Messrs. Whyte, Hirschboeck, Minahan, Harding & Harland, Milwaukee, Wisconsin, that such ruling satisfies 
the condition stated in this subparagraph; provided, however, that such selling shareholders may elect to waive 
such condition by depositing with the escrowee within the aforesaid time a notice or notices in writing to that 
effect. Emery L. Walker agrees with Weyerhaeuser that he will make or cause to be made reasonable efforts 
to obtain the required ruling. 

(c) Weyerhaeuser's obligation to purchase shares hereunder from each selling shareholder shall be subject 
to the accuracy in all material respects of the several representations and warranties of the selling shareholders 
hereunder and to the further condition that the several purchases of shares hereunder from all of the selling 
shareholders, respectively, shall be consummated concurrently; provided, however, that Weyerhaeuser may at 
its election waive this condition, as well as any other condition to its obligations hereunder, by notice in writing 
to that effect delivered to the ~scrowee. 

2. On or prior to the date of adoption of the merger agreement by the shareholders of Kieckh efer or the 
date of adoption thereof by the shareholders of Eddy, whichever is the lat er date, Weyerhaeuser shall notify th e 
firm of Whyte, Hirschboeck, Minahan, Harding & Harland, attention of Malcolm K. Whyte (which firm is 
hereby designated as the agent of the selling shareholders for the purpose of receiving all notices which may 
be given to them by Weyerhaeuser pursuant to this agreement and which is herein referred to as the "Agent" ) 
in writing of its election to buy shares of Kieckhefer and Eddy, respectively, or the equival ent in Weyerhaeuser 
shares. Delivery of and payment for the Stock shall be deemed to have been made, and titl e thereto shall be 
deemed to have passed to Weyerhaeuser, immediately prior to the effective date of the merger if Weyerhaeuser 
elects to purchase share s of Kieckhefer and Eddy, respectively, or immediately after the effective date of the 
merger if Weyerhaeuser elects to purchase th e equival ent in Weyerha euser shares. In no event shall the 
purchase and sale of shares of Kieckhefer and Eddy be consummated unless the merger becomes effective prior 
to July 1, 1957. 

3. (a) Each of the selling shareholders (except those before whose names an asterisk appears in para­
graph l(a) above) severally represents and warrants to Weyerhaeuser that: 

(i) such selling shareholder has a valid marketable title to the shares of Kieckhefer or Eddy, or both, 
which he has agreed to sell to Weyerhaeuser, free and clear of any lien, encumbrance or claim of others; 
all of said shares have been validly issued and are fully paid and non-assessable; such shareholder has, 
and on the effective date of the merger such selling shareholder or his successor or legal representative will 
have, full legal right and power and all authority required by law to enter into this agreement and to 
sell and transfer said shares, and the equivalent in Weyerhaeuser shares if Weyerhaeuser elects to pur­
chase the same, on the terms and conditions herein stated; and 

(ii) delivery of said shares or the equivalent in Weyerhaeuser shares to Weyerhaeuser in accordanc e 
with this agreement will vest title thereto in Weyerhaeuser, free and clear of any lien, encumbrance or 
claim of others, and the shares so delivered to Weyerhaeuser will be validly issued, fully paid and non­
assessable in the hands of Weyerhaeuser. 

(b) Each trustee before whose name an asterisk appears in ,paragraph l(a) above severally represents and 
warrants to Weyerhaeuser that he has a valid title to the shares of Kieckhefer or Eddy, or both, set opposite his 
name in said paragraph l(a), free and clear of any lien, encumbrance or claim of others. 
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(c) In the event any trustee before whose 
good faith the appointment of a guardian for tl 
not appointed, or if a guardian is appointed but 
ferred to the guardian, and thereafter Whyte, : 
escrowee their opinion that such trustee does n 
law to sell and transfer said shares in accordanc 
or obligation to Weyerhaeuser hereunder and 
deemed to include such trustee. 

4. (a) On or prior to April 15, 1957, or f 

as Weyerhaeuser may f:1,pprove in a notice in · 
deposit with the escrowee the following: 

(i) the certificates evidencing the sha 
holder has agreed to sell to Weyerhaeuser 

(ii) such stock powers as may be nee 
by the registered holder of said certificate: 
York or Midwest Stock Exchange, or by 
Chicago, and in the case of selling shareh 
certifications and other papers as may be re 
into and perform this agreement . 

The escrowee may rely, as to the adequacy o 
shareholders who are acting in a fiduciary capa 
or upon a separate opinion of Messrs. Bell, Bo 

(b) Not later than the opening of business c 
shall deposit with the escrowee the entire pure] 
effective, Weyerhaeuser shall notify the escrovV 

(c) When the escrowee shall have received 
and the notice required by subparagraph (b), (i 
the merger becomes effective and signed by M 
Messrs. Bell, Boyd, Marshall & Lloyd, and (iv 
1 (b) hereof or written notice or notices of waive 
to the benefit of the condition that such ruling 
posited by the selling shareholders as aforesaid t 
or any one of its Vice Presidents and shall fort] 
shareholders the escrowee's check payabl e to ; 
price for the shares sold by such selling share 
holder's obligation to pay all federal and other 
The escrowee shall cause to be paid all transfer 
ment. 

(d) Unless the escrowee shall have receiv1 
waivers in respect of such ruling within the timi 
June 30, 1957, and except as provided otherwi s, 
with the escrowee shall be returned to the pen 

(e) The foregoing provisions are subject 1 
effective prior to July 1, 1957, Weyerhaeuser n 
from selling shareholders who are not in defa1 
selling shareholders, or (ii) if the ruling referre 
all of the shareholders who are entitled to th e 
same, elect to consummate the purchase of s: 
consummate the purchase of shares hereund E 
legal opinions referred to in subparagraph 4(c~ 



The shares which Weyerhaeuser will purchase under this agreement; whether shares of Kieckhefer and Eddy 
or of Weyerhaeuser, are hereinafter sometimes collectively referred to as the "Stock", and the number of shares 
of Weyerhaeuser into which the above described shares of Kieckhefer and Eddy will be converted upon the 
effective date of the merger, if not sold to Weyerhaeuser prior thereto, are hereinafter sometimes referred to 
as "the equivalent in Weyerhaeuser shares". 

(b) The several obligations of the selling shareholders, other than the trustees of the Employees' Profit 
Sharing Plan of Kieckhefer Container Company and North Carolina Pulp Company and other than the trustees 
of the Employees' Profit Sharing Plan of The Eddy Paper Corporation and Rochester Folding Box Company, 
to sell their shares to Weyerhaeuser pursuant to this agreement shall be subject to the condition that within th e 
time provided in paragraph 4(a) below the Agent named in paragraph 2 below shall have deposited with 
Continental Illinois National Bank and Trust Company of Chicago, as escrowee hereunder (hereinafter called 
the "escrowee"), a photostatic copy of a ruling from the Commissioner of Internal Revenue that the sale of 
shares hereunder by Emery L. Walker is entitled to capital gain treatment, accompanied by an opinion of 
Messrs. Whyte, Hirschboeck, Minahan, Harding & Harland, Milwaukee, Wisconsin, that such ruling satisfies 
the condition stated in this subparagraph; provided, however, that such selling shareholders may elect to waive 
such condition by depositing with the escrowee within the aforesaid time a notice or notices in writing to that 
effect. Emery L. Walker agrees with Weyerhaeuser that he will make or cause to be made reasonable efforts 
to obtain the required ruling. 

(c) Weyerhaeuser's obligation to purchase shares hereunder from each selling shareholder shall be subject 
to the accuracy in all material respects of the several representations and warranties of the selling shareholder s 
hereunder and to the further condition that the several purchases of shares hereunder from all of the selling 
shareholders, respectively, shall be consummated concurrently; provided, however, that Weyerhaeu ser may at 
its election waive this condition, as well as any other condition to its obligations hereunder, by notice in writing 
to that effect delivered to the escrowee. 

2. On or prior to the date of adoption of the merger agreement by the shareholders of Kieckhefer or the 
date of adoption thereof by the shareholders of Eddy, whichever is the later date, Weyerhaeuser shall notify the 
firm of Whyte, Hirschboeck, Minahan, Harding & Harland, attention of Malcolm K. Whyte (which firm is 
hereby designated as the agent of the selling shareholders for the purpose of receiving all notices which may 
be given to them by Weyerhaeuser pursuant to this agreement and which is herein referred to as the "Agent") 
in writing of its election to buy shares of Kieckhefer and Eddy, respectively, or the equivalent in Weyerhaeuser 
shares. Delivery of and payment for the Stock shall be deemed to have been made, and title thereto shall be 
deemed to have passed to Weyerhaeuser, immediately prior to the effective date of the merger if Weyerhaeu ser 
elects to purchase shares of Kieckhefer and Eddy, respectiv ely, or immediately after the effective date of th e 
merger if Weyerhaeuser elects to purchase the equivalent in Weyerhaeuser shares. In no event shall th e 
purchase and sale of shares of Kieckhefer and Eddy be consummated unless the merger becomes effective prior 
to July 1, 1957. 

3. (a) Each of the selling shareholders (except those before whose names an asterisk appears in para­
graph l(a) above) severally represents and warrants to Weyerhaeuser that: 

(i) such selling shareholder has a valid marketable title to the shares of Kieckhefer or Eddy, or both, 
which he has agreed to sell to Weyerhaeuser, free and clear of any lien, encumbrance or claim of others; 
all of said shares have been validly issued and are fully paid and non-assessable; such shareholder has, 
and on the effective date of the merger such selling shareholder or his successor or legal representative will 
have, full legal right and power and all authority required by law to enter into this agreement and to 
sell and transfer said shares, and the equivalent in Weyerhaeuser shares if Weyerhaeuser elects to pur­
chase the same, on the terms and conditions herein stated; and 

(ii) delivery of said shares or the equivalent in Weyerhaeuser shares to Weyerhaeuser in accordance 
with this agreement will vest title thereto in Weyerhaeuser, free and clear of any lien, encumbrance or 
claim of others, and the shares so delivered to Weyerhaeuser will be validly issued, fully paid and non­
assessable in the hands of Weyerhaeuser. 

(b) Each trustee before whose name an asterisk appears in paragraph l(a) above severally represents and 
warrants to Weyerhaeuser that he has a valid title to the shares of Kieckhefer or Eddy, or both, set opposite his 
name in said paragraph l(a), free and clear of any lien, encumbrance or claim of others. 
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(c) In the event any trustee before whose name an asterisk appears in paragraph l(a) above shall seek in 
good faith the appointment of a guardian for the beneficiary for whom he is acting as trustee and a guardian is 
not appointed, or if a guardian is appointed but the shares listed opposite the name of such trustee are not trans­
ferred to the guardian, and thereafter Whyte, Hirschboeck, Minahan, Harding & Harland shall deliver to the 
escrowee their opinion that such trustee does not have the legal right and power and all authority required by 
law to sell and transfer said shares in accordance with this agreement, the trustee shall have no further liability 
or obligation to Weyerhaeuser hereunder and th e term "selling shareholders", as used herein, shall not be 
deemed to include such trustee. 

4. (a) On or prior to April 15, 1957, or such later date on or prior to the effective date of the merger 
as Weyerhaeuser may approve in a notice in writing to the escrowee, each of the selling shareholders shall 
deposit with the escrowee the following: 

(i) the certificates evidencing the shares of Kieckhefer or Eddy, or both, which such selling share­
holder has agreed to sell to Weyerhaeuser hereunder; and 

(ii) such stock powers as may be necessary to transfer said shares to ,v eyerhaeuser, duly executed 
by the registered holder of said certificates and with signature guaranteed by a member firm of the New 
York or Midwest Stock Exchange, or by a bank located in or having a correspondent in the City of 
Chicago, and in the case of selling shareholders who are acting in a fiduciary capacity, such documents, 
certifications and other papers as may be rea sonably required to evidence their respective authority to enter 
into and perform this agreement. · 

The escrowee may rely, as to the adequacy of the deposits made under paragraph (a) (ii) above by selling 
shareholders who are acting in a fiduciary capacity, upon the opinions provided for in subparagraph (c) below 
or upon a separate opinion of Messrs. Bell, Boyd, Marshall & Lloyd. 

(b) Not later than the opening of business on the day on which the merger becomes effective, Weyerhaeuser 
shall deposit with the escrowee the entire purchase price of the Stock. Immediately after the merger becomes 
effective, Weyerhaeuser shall notify the escrowee and the Agent in writing to that effect. 

(c) When the escrowee shall have received (i) all the deposits required by subparagraph (a), (ii) the funds 
and the notice required by subparagraph (b), (iii) opinions in the forms attached hereto dated the day on which 
the merger becomes effective and signed by Messrs. Whyte, Hirschboeck, Minahan, Harding & Harland and 
Messrs. Bell, Boyd, Marshall & Lloyd, and (iv) either the copy of ruling and opinion referre~ to in paragraph 
l(b) hereof or written notice or notices of waiver of said requirement from all of the selling shareholders ~ntitled 
to the benefit of the condition that such ruling be obtained, it shall deliver the certificates and stock powers de­
posited by the selling shareholders as aforesaid to Weyerhaeuser or as directed in its order signed by its President 
or any one of its Vice Presidents and shall forthwith deliver to or mail by registered mail to each of the selling 
shareholders the escrowee's check payable to the order of such selling shareholder representing the purchase 
price for the shares sold by such selling shareholder, less an amount sufficient to satisfy such selling share­
holder's obligation to pay all federal and other taxes imposed on the transfer of said shares to Weyerhaeuser. 
The escrowee shall cause to be paid all transfer taxes imposed on the transfer of shares pursuant to this agree­
ment. 

(d) Unless the escrowee shall have received the aforesaid deposits, funds, notice, opinions and ruling or 
waivers in respect of such ruling within the time provided in subparagraph 4(a), but in any event not later than 
June 30, 1957, and except as provided otherwi se in subparagraph (e) below, all deposits (including funds) made 
with the escrowee shall be returned to the per sons who shall have made such deposits. 

(e) The foregoing provisions are subject to the further conditions that if the merger shall have become 
effective prior to July 1, 1957, Weyerhaeuser may at its option (i) elect to consummate the purchase of shares 
from selling shareholders who are not in default hereunder even though they constitute less than all of the 
selling shareholders, or (ii) if the ruling referred to in subparagraph l(b) above is not available, and less than 
all of the shareholders who are entitled to the condition relating to said ruling waive the failure to obtain the 
same, elect to consummate the purchase of shares from the remaining selling shareholders, or (iii) elect to 
consummate the purchase of shares hereunder notwithstanding the unavailability of either or both of the 
legal opinions referred to in subparagraph 4( c) above. Notice of any such election by Weyerhaeuser shall be 
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given by Weyerhaeuser on or prior to the day on which the merger becomes effective to the escrowee and the 
Agent, and thereupon the escrowee (i) shall make delivery to Weyerhaeuser of all deposits made by the selling 
shareholders from whom the purchases of shares hereunder are to be consummated; (ii) shall make payment to 
such selling shareholders of the purchase price for their respective shares, less the amount to be withheld for 
transfer taxes as stated in subparagraph 4(c) above; (iii) shall return to Weyerhaeuser the purchase price 
deposited by it her eunder and applicable to the shares the pur chase of which is not to be consummated here­
under; (iv) shall return to any selling shareholder who is not obligat ed to sell his shares hereunder because of the 
failure of the condition stated in paragraph l(b) all deposits theretofore made by such selling shareholder; and 
(v) shall hold the deposits, if any, made by each selling shareholder who is in default hereunder subject to 
disposition in accordance with a joint order signed by such selling shareholder and Weyerhaeuser or, in the 
absence of such joint order, in accordance with the order of a court of competent jurisdiction. No such election 
by Weyerhaeus er nor any action by the escrowee shall prejudice any claim ,vhich Weyerhaeuser may have 
under this agreement against any defaulting shareholder. 

5. The representations and warranties of the selling shareholders shall survive the delivery of and payment 
for the Stock. 

6. The reasonable fee and out-of-pocket expenses of the escrowee shall be paid by Weyerhaeuser. 

7. All of the selling shareholders need not sign the same copy of this agreement provided two or more copies 
collectively are signed by each of them and by Weyerhaeuser, in which event such copies together shall con­
stitute one counterpart of this agreement. Any number of counterparts may be executed, each of which shall 
be deemed to be an original instrument. The escrowee need not sign all of the copies of this agreement provided 
counterparts hereof signed by the escrowee are delivered to Weyerhaeuser and the Agent. The escrowee may 
rely upon the certification by Weyerhaeuser or the Agent that this agreement has been signed by all of the 
selling shareholders. 

IN WITNESS WHEREOF, the selling shareholders and Weyerhaeuser have executed this agreement as of the 
day and year first above written. 

J. W. Kieckhefer 

H. M. Kieckhefer 

C.H. Carpenter 

Trustees of the Employees' Profit 
Sharing Plan of Kieckhefer Con­
tainer Company and North 
Carolina Pulp Company U /T / A 
dated 11/24/41, as amended 

J. W. Kieckhefer 

Anthony Haines 

Erwin K. Radke 

Trustees of the Employees' Profit 
Sharing Plan of The Eddy Paper 
Corporation and Rochester Fold­
ing Box Company U/T/A dated 
10/17 /41, as amended 
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Joanne Bokram 

Katharine A. Smart 

Susan Dotson 

Katharine A. Smart 
Trustee for Jay Hooker U /T / A 
dated 12/16/43 

Elizabeth M. Peters 

Katharine A. Smart 

Virginia L. Whitacre 

Trustees under the last will and 
Testament of Mabelle C. Walker, 
Dec'd 

Katharine A. Smart 

Virignia L. Whitacr e 

Trustees for Virginia L. Whit­
acre, et al U /T/ A dated 12/16/43 

Katharine A. Smart 

Virginia L. Whitacre 

Trustees for Katharine A. Smart, 
et al U/T/A dated 12/16/43 

Katharine A. Smart 

Virginia L. Whitacre 

Trustees for Elizabeth M. Peters, 
et al U /T/ A dated 12/16/43 

Elizabeth M. Peters 

Trustee for Marilyn Peters 
U/T/A dated 12/16/43 

Continental Illinois National Bank and T1 
provided for in the foregoing agreement and l 
said agreement. 

Executed March , 1957. 



given by Weyerhaeuser on or prior to the day on which the merger becomes effective to the escrowee and the 
Agent, and thereupon the escrowee (i) shall make delivery to Weyerhaeuser of all deposits made by the selling 
shareholders from whom the purchases of shares hereunder are to be consummated; (ii) shall make payment to 
such se1ling shareholders of the purchase price for their respective shares, less the amount to be withheld for 
t ransfer taxes as stated in subparagraph 4(c) above; (iii) shall return to Weyerhaeuser the purchase price 
deposited by it her eunder and applicable to the shares the pur chase of which is not to be consummated here­
m1der; (iv) shall return to any selling shareholder who is not obli~ated to sell his shares hereunder because of the 
failure of the condition stated in paragraph l(b) all deposits theretofore made by such selling shareholder; and 
(v) shall hold the deposits, if any, made by each selling shareholder who is in default hereunder subject to 
disposition in accordance with a joint order signed by such selling shareholder and Weyerhaeuser or, in the 
absence of such joint order, in accordance with the order of a court of competent jurisdiction. No such election 
by Weyerhaeuser nor any action by the escrowee shall prejudice any claim which Weyerhaeuser may have 
under this agreement against any defaulting shareholder. 

5. The representations and warranties of the selling shareholders shall survive the delivery of and payment 
for the Stock. 

6. The reasonable fee and out-of-pocket expenses of the escrowee shall be paid by Weyerhaeuser. 

7. All of the selling shareholders need not sign the same copy of this agreement provided two or more copies 
collectively are signed by each of them and by Weyerhaeuser, in which event such copies together shall con­
stitute one counterpart of this agreement. Any number of counterparts may be executed, each of which shall 
be deemed to be an original instrument. The escrowee need not sign all of the copies of this agreement provided 
counterparts hereof signed by the escrowee are delivered to Weyerhaeuser and the Agent. The escrowee may 
rely upon the certification by Weyerhaeuser or the Agent that this agreement has been signed by all of the 
selling shareholders. 

IN WITNESS WHEREOF, the selling shareholders and Weyerhaeuser have executed this agreement as of the 
day and year first above written. 

J. W. Kieckhefer 

H. M. Kieckhefer 

C.H. Carpenter 

Trustees of the Employees' Profit 
Sharing Plan of Kieckhefer Con­
tainer Company and North 
Carolina Pulp Company U/T/A 
dated 11/24/41, as amended 

J. W. Kieckhefer 

Anthony Haines 

Erwin K. Radke 

Trustees of the Employees' Profit 
Sharing Plan of The Eddy Paper 
Corporation and Rochester Fold­
ing Box Company U/T/A dated 
10/17 /41, as amended 
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Joanne Bokram 

Katharine A. Smart 

Susan Dotson 

Katharine A. Smart 
Trustee for Jay Hooker U /T / A 
dated 12/16/43 

Elizabeth M. Peters 

Katharine A. Smart 

Virginia L. Whitacre 

Trustees under the last will and 
Testament of Mabelle C. Walker, 
Dec'd 

\ I 

' 
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Katharine A. Smart 

Virignia L. Whitacre 

Trustees for Virginia L. Whit­
acre, etal U/T/Adated 12/16/43 

Katharine A. Smart 

Virginia L. Whitacre 

Trustees for Katharine A. Smart, 
et al U / T / A dated 12/16/ 43 

Katharine A. Smart 

Virginia L. Whitacre 

Trustees for Elizabeth M. Peters, 
et al U/T/ A dated 12/16/43 

Elizabeth M. Peters 

Trus.tee for Marilyn Peters 
U/T/A dated 12/16/43 

Elizabeth M. Peters 

.Joseph E. Peters 

Virginia L. Whitacre 

Virginia L. Whitacre 

Trustee for Terry Lou Whitacre 
U/T/A dated 12/16 /4 3 

Virginia L. Whitacre 

Trustee for Lynn Whitacre 
U/T/A dated 12/16/43 

Virginia L. Whitacre 

Trustee for Janet Whitacre 
U /T / A dated 12/16 / 43 

Constance M. Walker 

Emery L. Walker 

Selling Shareholders 

WEYERHAEUSER TIMBER COMPANY 

By _____________ _ 

Vice President 

Continental Illinois National Bank and Trust Company of Chicago, as escrowee, hereby accepts the escrow 
provided for in the foregoing agreement and hereby agrees to perform all of its obligations as escrowee under 
said agreement. 

Executed March , 1957. 
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CONTINENTAL ILLINOIS NATIONAL BANK 
AND TRUST COMPANY OF CHICAGO 

By 



Weyerhaeuser Timber Company 
Tacoma 1, Washington 

Dear Sirs: 

(Form of Legal Opinion) 

, 1957 

We have represented certain shar eholders of Kieckhefer Container Company (hereinafter called "Kieck­
hefer") and certain shar eholders of The Eddy Paper Corporation (hereinafter called ''Eddy") who are selling to 
you on the date of this opinion, pur suant to an Agreement of Purchase and Sale dated March 20, 1957 (herein­
after called the "Purchase Agreement"), an aggregate of 2,576 shares of common stock of Kieckhefer and 
19,757 shares of common stock of Eddy, or the number of shares of Weyerhaeuser Timber Company (herein­
after called "Weyerhaeuser") into which said shares of Kieckhefer and Eddy will be converted pursuant to the 
merger of Kieckhefer and Eddy into Weyerhaeuser which is expected to become effective today. In this con­
nection we have examined such records, documents and other papers as we deemed it necessary to examine for 
the purpose of this opinion. 

It is our opinion that: 

1. The Purchase Agreement has been duly authoriz ed, executed and delivered by each of the selling ,·har e­
holders and is a valid and enforceable agreement of each of them in accordance with its term s. 

2. All of the shares of Kieckhefer and of Eddy which the selling shareholders have agreed to sell to Weyer­
haeuser have been validly authorized and issued and are fully paid and non-a ssessable. 

3. E~ch of the selling shareholders has a valid marketable title to the shares of Kieckhefer or Eddy, or 
both, which are to be sold by such selling shareholder to Weyerhaeuser under the Purchase Agreement and 
full power and authority to sell and transfer said shares, as well as the equivalent thereof in Weyerha~user 
shares, in accordance with the Pur chase Agreement; and delivery to Weyerhaeu ser of said shares or the equiv­
alent thereof in Weyerhaeuser shares against payment of the agreed consideration therefor in accordance with 
the terms of the Purchase Agreement will pass title to said shares or the equivalent thereof in Weyerha euser 
shares to Weyerhaeuser free and clear of liens, encumbrances or claims of others. 

4. The performance of the Purchase Agreement and the consummation of the transactions therein con­
templated will not result in a breach of any of the provisions of, or constitute a default under, any agreement 
or instrument by which, to our knowledge, any selling shareholder is bound or any order, rule or regulation of 
any court or other governmental authority applicable to any selling shareholder. 

Yours very truly, 

Whyte, Hirschboeck, Minahan, Harding & Harland 
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Weyerhaeuser Timber Company 
Tacoma 1, Washington 

Dear Sirs: 

(Form of Legal Opinion) 

, 1957 

We have represented certain share holders of Kieckhefer Container Company (hereinafter called "Kieck­
hefer") and cert ain shareholders of The Eddy Pap er Corporation (hereinafter called "Eddy") who are selling to 
you on the date of this opinion, pur suant to an Agreement of Purcha se and Sale dated March 20, 1957 (herein­
after called the "Purchase Agreement"), an aggregate of 2,576 shares of common stock of Kieckhefer and 
19,757 shares of common stock of Eddy, or the number of shares of Weyerhaeuser Timber Company (herein­
after called "Weyerhaeuser") into which said shares of Kieckhefer and Eddy will be converted pursuant to the 
merger of Kieckhefer and Eddy into Weyerhaeuser which is expected to become effective today. In this con­
nection we have examined such records, docum ents and other papers as we deemed it necessary to examine for 
the purpose of this opinion. 

It is our opinion that: 

1. The Purchase Agreement has been duly authorized, executed and delivered by each of the selling shar e­
holders and is a valid and enforceable agreement of each of them in accordance with its terms. 

2. All of the shares of Kieckhefer and of Eddy which the selling shareholders have agreed to sell to Weyer­
haeuser have been valid ly authorized and issued and are fully paid and non-assessable. 

3. Each of the selling shareholders has a valid marketable title to the shares of Kieckhefer or Eddy, or 
both, which are to be sold by such selling shareholder to Weyerhaeuser under the Purchase Agreement, and 
full power and authority to sell and transfer said shares, as well as the equivalent thereof in Weyerhaeuser 
shares, in accordance with the Purchase Agreement; and delivery to Weyerhaeu ser of said shares or the equiv­
alent thereof in Weyerhaeuser shares against payment of the agreed consideration therefor in accordance with 
the terms of the Purchase Agreement will pass title to said shares or the equivalent thereof in Weyerhaeuser 
shares to Weyerhaeuser free and clear of liens, encumbrances or claims of others. 

4. The performance of the Purchase Agreement and the consummation of the transactions therein con­
templated will not result in a breach of any of the provisions of, or constitute a default under, any agreement 
or instrument by which, to our knowledge, any selling shareholder is bound or any order, rule or regulation of 
any court or other governmental authority applicable to any selling shareholder . 

Yours very truly, 

Whyte, Hirschboe ck , Minahan, Harding & Harland 
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Weyerhaeuser Timb er Company 
Tacoma 1, Washington 

Dear Sirs: 

(Form of Legal Opinion) 

, 1957 

We have represented you in connection with an Agreement of Purchase and Sale dated March 20, 1957 
(hereinafter called the "Purchase Agreement") between you and certain shareholders of Kieckhefer Container 
Company (hereinafter called "Kieckhefer") and certain shareho lders of The Eddy Paper Corporation (here­
inafter called "Eddy") pursuant to which those shareholders are selling to you on the date of this opinion an 
aggregate of 2,576 shares of common stock of Kieckhefer and 19,757 shares of common stock of Eddy, or the 
number of shares of Weyerhaeuser Timber Company (hereinafter called "Weyerhaeuser") into which said 
shares of Kieckhef er and Eddy will be converted pursuant to the merger of Kieckhefer and Eddy into Wey er­
haeu ser which is expected to become effectiv e today . In this connection we have examined such records, 
docum ents and other papers as we deemed it necessary to examine for the purpose of thi s opinion. 

It is our opinion that: 

1. The Purchase Agreement has been duly authorized, executed and delivered by each of the selling share­
holders and is a valid and enforceable agreement of each of them in accordance with it s term s. 

2. All of the shares of Kieckhefer and of Eddy which the selling shareholders have agreed to sell to Weyer­
haeuser have been va lidly authorized and issued and are fully paid and non-as sessable. 

3. Each of the selling shar ehold ers ha s full power and authority to sell and transfer said shares, as well as the 
equival ent thereof in Weyerhaeuse r shar es, in accordance with the Pur chase Agreement; and delivery to Weyer­
ha euser of said shares or the equivalent ther eof in "\,Vcye rhaeuser share s against payment of the agreed con­
sidera tion therefor in accordan ce with th e terms of the Purcha se Agreement 1vill pass title to said shares or 
the equivalent thereof in vVeyerha euser shares to ,v eyerhaeuser free and clear of liens, encumbrances or 
claims of other s. 

Yours very truly, 

Bell, Boyd, Marshall & Lloyd 
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ARTICLES OF MERGER 

OF 

KIECKHEFER CONTAINER COMP ANY 

AND 

THE EDDY PAPER CORPORATION 

WITH AND INTO 

WEYERHAEUSER TIMBER COMPANY 



ARTICLES OF MERGER 
OF DOMESTIC AND FOREIGN 

CORPORATIONS 

To CHARLES F. CARPE NTIER, Secretary of State, 

Date Paid 
Fi ling Fe e 
Clerk 

$ 

Th e under signed corporations, pur suan t to Sect ion 69a of " The Business Corporat ion Act" of the State of Illinoi s, 
hereby execute the following articles of merger : 

ARTICLE ONE 

The names of the corporations propo sing to merge and the names of the States under the laws of which such corpora ­
tions are organized, are as follows: 

Name of Corporation 

The Eddy Paper Corporation 

Kieckhefer Container Company 

Weyerhaeu ser Timb er Company 

ARTICLE TWO 

State of In corporation 

Illinoi s 

Delaware 

Washington 

Th e laws of Delaware and Washington, the States under which such foreign corporations are organized, permit such 
merger. 

ARTICLE THREE 

The name of the surviving corporation shall be -Y/if eyerh aeuser Timb er Company and it shall be governed by the laws 
of the State of Washington . 

ARTICLE FOUR 

The plan of merger is as follows : 



JOINT AGREEMENT AND PLAN OF MERGER 

OF 

KIECKHEFER CONTAINER COMPANY 

AND 

THE EDDY PAPER CORPORATION 

WITH AND INTO 

WEYERHAEUSER TIMBER COMPANY 

WEYERHAEUSER TIMBER COMPANY 

continuing as the surviving corporation 

JOINT AGREEMENT AND PLAN OF MERGER entered into this 20th day of March, 1957 (here­
inafter called "this agreement"), by and between WEYERHAEUSER TIMBER COMPANY, a corporation 
of the State of Washington (hereinafter sometimes called "Weyerhaeuser"), KIECKHEFER CONTAINER 
COMPANY, a corporation of the State of Delaware (hereinafter sometimes called "Kieckhefer"), and THE 
EDDY PAPER CORPORATION, a corporation of the State of Illinois (hereinafter sometimes called "Eddy"), 
and their respective boards of directors (which three corporations are hereinafter sometimes called the "con­
stituent corporations"), 

WITNESSETH: 

The authorized shares of Weyerhaeuser consist of 25,000,000 common shares of the par value of $7.50 
each, of which, at the date hereof, 24,932,072 shares were outstanding and 67,928 shares were held in the 
treasury of Weyerhaeuser. 

The authorized shares of Kieckhefer consist of 30,000 shares of common stock without par value, of which 
29,889 shares were outstanding at the date hereof. 

The authorized shares of Eddy consist of 200,000 shares of common stock without par value, of which 
181,415 shares were outstanding at the date hereof, including 26,090 shares held by Kieckhefer, and 8,634 
shares were held in the treasury of Eddy. 

Kieckhefer and Eddy respectively have authority to carry on businesses for the conduct of which a corpo­
ration might be organized under the Uniform Business Corporation Act of the State of Washington. 

The constituent corporations and their respective boards of directors deem it to be advisable and for the 
best interests of each of said corporations and its shareholders that Kieckhefer and Eddy be merged with and 
into Weyerhaeuser as authorized by and pursuant to the respective laws of the States of Delaware, Illinois and 
Washington (said merger being hereinafter referred to as "the merger"). 

Now, THEREFORE, in consideration of the premises and the mutual agreements and provisions herein con­
tained, and in order to prescribe the terms and conditions of the merger, the mode of carrying the same into 
effect and the manner and basis of converting or otherwise dealing with the shares of each of the constituent 
corporations, and to state such other provisions with respect to the merger as are deemed necessary or desirable, 
the parties hereto AG REE as follows: 
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ARTICLE ONE 

Kieckhefer Container Company and The Eddy Paper Corporation shall be merged with and into Weyer­
haeuser Timber Company to form a single corporation on the effective date of the merger as hereinafter defined. 
Weyerhaeus er Timber Company shall continue in existence as the corporation survivin g the merger and as such 
is hereinafter sometimes called the "surviving corporation." The name of the surviving corporation shall con­
tinue to be 

"WEYERHAEUSER TIMBER COMPANY" 

and it shall continue to be governed by the laws of the State of Washington. 

ARTICLE TWO 

The articles of incorporation of Weyerhaeuser as heretofore amended shall upon the effective date of the 
merger be and they hereby are further amended as follows: (l) Article III shall be changed to increase the 
number of authorized shares from 25,000,000 to 31,000,000 and to add the last four paragraphs of said article 
as they appear below; and (2) Article II shall be changed to add the following: "to purchase, hold, sell and 
transfer its own shares". Said articles of incorporation as so amended shall read as follows: 

ARTICLE I. 
The name of this corporation shall be "Weyerhaeuser Timber Company." 

ARTICLE II. 
The object for which this corporation is formed is and shalJ be dealing in lands, timber, and all the 

products of timber, and buying and se11ing the same; carrying on and conducting a general logging, lumber­
ing and manufacturing business; erecting, buying and selling saw mills, shingle mills, planing mills, and all 
other mills and factories; establishing, operating, buying and selling lumber yards; clearing out and im­
provement of rivers and streams in the State of Washington; driving, catching, booming, sorting, rafting, 
brailing, towing, holding and delivering logs, lumber and other timber products; constructing, operating 
and maintaining telegraphs and telephones in the State of Washi ngton; building, operating, buying and 
selling ships, barges, steamboats and other water craft; manufacturing, mining, milling, wharfing and 
docking; mechanical, mercantile, improvement and building purpo ses; building, equipping and running 
railroads; building, equipping and managing water flumes for the transportation of wood and lumber; con­
structing canals and irrigating canals; to purchase, subscribe for, deal in and hold the stock of other corpo­
rations to such an extent as hereafter may be permitted or allowed by the laws of the State of Washington, 
or of any other state in which said corporation may do business; to purchase, hold, sell, and transfer its 
own shares; and to mortgage, bond, or incumber any or all of its property, real and personal, to such sums 
and amounts, and at such times and upon such terms as th e corporation may find necessary or deem expe­
dient; acquiring, owning and operating mines, mills and reduction works, and mining and milling gold and 
silver and other minerals; and carrying on every other species of trade and business, except banking and 
building associations. 

ARTICLE III. 

The authorized number of shares of this corporation shall be 31,000,000 shares having a par value 
of $7 .50 per share. 

The whole or any part of the authorized but u.nissued shares of this corporation may be issued from 
time to time for such consideration in property, tangible or intangible, real or personal, the fair valuation 
of which to the corporation shall be not less than the aggregate par value of share s issued therefor, as the 
Board of Dir ectors shall determine, without any further action on the part of the shareholders of this 
corporation. The value placed upon such consid eration by the Board of Directors shall be conclusive. 

The whole or any part of the authorized but u.nissued shares of this corporation may be issued from 
time to time for such consideration in cash or necessary services actually rendered to the corporation as 
the sharehold ers shall determine at any annual or special meeting duly called and held for that purpose or 
as the Board of Directors shall determine acting under authority hereafter conferred by the shareholders. 
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ARTICLE ONE 

Kieckhefer Container Company and The Eddy Pa.per Corporation shall be merged with and into Weyer­
haeuser Timber Company to form a single corporation on the effective date of the merger as hereinafter defined. 
Weyerhaeuser Timber Company shall continue in existence as the corporation surviving the merger and as such 
is hereinafter sometimes called the "surviving corporation." The name of the surviving corporation shall con­
tinue to be 

"WEYERHAEUSER TIMBER COMPANY" 

and it shall continue to be governed by the laws of the State of Washington. 

ARTICLE TWO 
The articles of incorporation of Weyerhaeuser as heretofore amended shall upon the effective date of the 

merger be and they hereby are further amended as follows: (l) Article III shall be changed to increase the 
number of authorized shares from 25,000,000 to 31,000,000 and to add the last four paragraphs of said article 
as they appear below; and (2) Article II shall be changed to add the following: "to purchase, hold, sell and 
transfer its own shares". Said articles of incorporation as so amended shall read as follows: 

ARTICLE I. 
The name of this corporation shall be "Weyerhaeuser Timber Company." 

ARTICLE II. 
The object for which this corporation is formed is and shaLI be dealing in lands, timber, and all the 

products of timber , and buying and selJing the same; carrying on and conducting a general logging, lumber­
ing and manufacturing business; erecting, buying and selling saw mills, shingle mills, planing mills, and all 
other mills and factories; establishing, operating, buying and selling lumber yards; clearing out and im­
provement of rivers and streams in the State of Washington; driving, catching, booming, sorting, rafting, 
brailing, towing, holding and delivering logs, lumber and other timber products; constructing, operating 
and maintaining telegraphs and telephones in the State of Washington; building, operating, buying and 
selling ships, barges, steamboats and other water craft; manufacturing, mining, milling, wharfing and 
docking; mechanical, mercantile, improvement and building purposes; building, equipping and running 
railroads; building, equipping and managing water flumes for the transportation of wood and lumber; con­
structing canals and irrigating canals; to purchase, subscribe for, deal in and hold the stock of other corpo­
rations to such an extent as hereafter may be permitted or allowed by the laws of the State of Washington, 
or of any other state in which said corporation may do business; to purchase, hold, sell, and transfer its 
own shares; and to mortgage, bond, or incumber any or all of its property, real and personal, to such sums 
and amounts, and at such times and upon such terms as the corporation may find necessary or deem expe­
dient; acquiring, owning and operating mines, mills and reduction works, and mining and milling gold and 
silver and other minerals; and carrying on every other species of trade and business, except banking and 
building associations. 

ARTICLE Ill. 

The authorized number of shares of this corporation shall be 31,000,000 shares having a par value 
of $7 .50 per share. 

The whole or any part of the authorized but unissu ed shares of this corporation may be issued from 
time to time for such consideration in property, tangible or intangible, real or personal, the fair valuation 
of which to the corporation shall be not less than the aggregate par value of shares issued therefor, as the 
Board of Directors shall determine, without any furth er action on the part of the shareholders of this 
corporation. The value placed upon such consideration by the Board of Directors shall be conclusive. 

The whole or any part of the authorized but unissued shares of this corporation may be issued from 
time to time for such consideration in cash or necessary services actually rendered to the corporation as 
the shareholders shall determine at any annual or special meeting duly called and held for that purpose or 
as the Board of Directors shall determine acting under authority hereafter conferred by the shareholders. 
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Each share so issued for which the full consideration fixed as aforesaid shall have been paid or de­
livered shall be fully paid and non-assessable, and the holder of such share shall not be liable for any 
further payments therefor. 

The Board of Directors may from time to time authorize the issuance of shares of this corporation, 
whether now or hereafter authorized, in consideration of property, tangible or inta ngible, real or personal, 
without first offering such shares to the shareholders of this corporation. 

ARTICLE IV. 

The time of the existence of this corporation shall be perpetual. 

ARTICLE V. 
The number of directors of this corporation shall be the number designated by the By-Laws, not 

less than nine (9) and not more than fifteen (15). 

ARTICLE VI. 
The principal place of business of this corporation shall be located in the City of Tacoma, County of 

Pierce in the State of Washington. 

The articles of incorporation of Weyerhaeuser, as so amended, shall continue to be the articles of incorporation 
of the surviving corporation, until further amended as provided by law, and the surviving corporation reserves 
the right to effect further amendments thereof in the manner now or hereafter prescribed by the laws of the 
State of Washington. 

ARTICLE THREE 
The by-laws of Weyerhaeu ser in effect immediately prior to the effective date of the merger shall contin­

ue in effect as the by-laws of the surviving corporation, unless and until amended or repealed in the manner 
provided by law and said by-laws, except that Article III, Section 1 of said by-laws shall upon the effective 
date of the merger be and it hereby is amended to increase the number of directors from thirteen (13) to 
fifteen (15). 

ARTICLE FOUR 
Initially the board of directors of the surviving corporation shall consist of the persons who are direc­

tors of Weyerhaeuser immediately prior to the effective date of the merger and Herbert M. Kieckhefer and 
Robert H. Kieckhefer; and they shall hold office until the annual meeting of sharehold ers next succeeding 
the effective date of the merger or until the election and qualification of th eir respective successors. 

ARTICLE FIVE 
The manner and basis of converting or otherwise dealing with the shares of each of the constituent cor­

porations are as follows: 
(a) Each share of Weyerhaeuser which is issued and outst anding or in the treasury of Weyerhaeuser 

immediately prior to the effective date of the merger (except shares, if any, then held by either of the 
other constituent corporations) shall continue to be one fully paid and non-assessable share of the par 
value of $7 .50 of the surviving corporation. 

(b) Each share of common stock of Kieckhefer which is issued and outstanding immediately prior 
to the effective date of the merger (except shares, if any, then held by either of the other constituent 
corporations), and all rights in respect thereof, shall be converted, by virtue of the merger and on the 
effective date thereof and without any action on the part of the holder thereof, into 148 fully paid and 
non-assessable shares of the par value of $7 .50 each of the surviving corporation. 

(c) Each share of common stock of Eddy which is issued and outstanding immediately prior to the 
effective date of the merger (except shares, if any, then held by either of the other constituent corpora­
tions), and all rights in respect thereof, shall be converted, by virtue of the merger and on the effective 
date thereof and without any action on the part of the holder thereof, into ten fully paid and non­
assessable shares of the par value of $7.50 each of the surviving corporation. 
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(d) On the effective date of the merger each share of common stock of Kieckhefer or of Eddy 
which is held in the treasury of such corporation immediately prior to such effective date and each 
share of any one of the constituent corporations which is held immediately prior to such effective date 
by either of the other constituent corporations shall be cancelled and retired, and no shares of the sur­
viving corporation shall be issued in respect thereof. 

(e) After the effective date of the merger the holders of certificates representing shares of Kieck­
hefer or Eddy which shall have been converted as aforesaid, except holders who shall have objected to 
the merger and demanded the fair value of their shares as provided by law, shall be entitled to receive, 
against the surrender of their certificates for exchange and in full satisfaction of all rights evidenced there­
by, certificates representing the number of shares of the par value of $7.50 each of the surviving corpora­
tion into which the shares evidenced by the surrendered certificates shall have been converted as afore­
said. Until so surrendered, each certificate representing shares of common stock of Kieckhefer or Eddy 
which shall have been converted into shares of the surviving corporation shall be deemed for all corporate 
purposes to evidence ownership of the number of shares of the surviving corporation into which the same 
shall have been converted as set forth above; provided, however, that until the holder of such certificate 
shall have surrendered the same for exchange as aforesaid, no dividend payable to holders of record of 
shares of the surviving corporation as of any date subsequent to the effective date of the merger shall 
be paid to such holder with respect to the shares of the surviving corporation represented by such cer­
tificate, but upon surrender of such certificate for exchange as aforesaid there shall be paid to the person 
in whose name a certificate or certificates for shares of the surviving corporation are issued therefor the 
amount of dividends which shall have theretofore become payable with respect to the number of shares 
of the surviving corporation represented by the certificate or certificates so issued. 

ARTICLE SIX 

On the effective date of the merger, 

(a) the constituent corporations shall become one corporation, which shall be Weyerhaeuser Timber 
Company, the surviving corporation, and the separate existence of Kieckhefer and Eddy shall cease, 
except in so far as continued by statute; 

(b) the surviving corporation shall thereupon and thereafter possess all the rights, privileges, im­
munities, powers and franchises, as well of a public as of a private nature, of each of the constituent corpora­
tions; and all property, real, personal and mixed, of each of the constituent corporations, and all debts 
due on whatever account to any of them, including subscriptions, if any, for shares, and all other things 
in action belonging to any of the constituent corporations shall be taken and be deemed to be transferred 
to and vested in, or shall continue to be vested in, the surviving corporation, without further act or deed, 
and shall be thereafter as effectually the property of the surviving corporation as they were of the con­
stituent corporations, respectively; and the title to any real estate, or any interest therein, vested in any 
of the constituent corporations, shall not revert or be in any way impaired by reason of the merger; 

(c) the surviving corporation shall thenceforth be responsible for all the liabilities and obligations 
of each of the constituent corporations in the same manner as if the surviving corporation had itself 
incurred such liabilities and obligations, but the liabilities of the constituent corporations or of their share­
holders, directors or officers shall not be affected, nor shall the rights of the creditors thereof, or of any 
person dealing with any of the constituent corporations, or any liens upon the property thereof (limited 
in lien to the property subject thereto immediately prior to the effective date of the merger) be impaired 
by the merger, and any claim existing or action or proceeding pending by or against any of the constituent 
corporations may be prosecuted to judgment as if the merger had not taken place, or the surviving cor­
poration may be proceeded against or substituted in its place, all as provided in the respective laws of the 
States of Washington, Delaware and Illinois. 
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(d) On the effective date of the merger each share of common stock of Kieckhefer or of Eddy 
which is held in the treasury of such corporation immediately prior to such effective date and each 
share of any one of the constituent corporations which is held immediately prior to such effective date 
by either of the other constituent corporations shall be cancelled and retired, and no shares of the sur­
viving corporation shall be issued in respect thereof. 

(e) After the effective date of the merger the holders of certificates representing shares of Kieck­
hefer or Eddy which shall have been converted as aforesaid, except holders who shall have objected to 
the merger and demanded the fair value of their shares as provided by law, shall be entitled to receive, 
against the surrender of their certificates for exchange and in full satisfaction of all rights evidenced there­
by, certificates representing the number of shares of the par value of $7.50 each of the surviving corpora­
tion into which the shares evidenced by the surrendered certificates shall have been converted as afore­
said. Until so surrendered, each certificate representing shares of common stock of Kieckhefer or Eddy 
which shall have been converted into shares of the surviving corporation shall be deemed for all corporate 
purposes to evidence ownership of the number of shares of the surviving corporation into which the same 
shall have been converted as set forth above; provided, however, that until the holder of such certificate 
shall have surrendered the same for exchange as aforesaid, no dividend payable to holders of record of 
shares of the surviving corporation as of any date subsequent to the effective date of the merger shall 
be paid to such holder with respect to the shares of the surviving corporation represented by such cer­
tificate, but upon surrender of such certificate for exchange as aforesaid there shall be paid to the person 
in whose name a certificate or certificates for shares of the surviving corporation are issued therefor the 
amount of dividends which shall have theretofore become payable with respect to the number of shares 
of the surviving corporation represented by the certificate or certificates so issued. 

ARTICLE SIX 

On the effective date of the merger, 

(a) the constituent corporations shall become one corporation, which shall be Weyerhaeuser Timber 
Company, the surviving corporation, and the separate existence of Kieckhefer and Eddy shall cease, 
except in so far as continued by statute; 

(b) the surviving corporation shall thereupon and thereafter possess all the rights, privileges, im­
munities, powers and franchises, as well of a public as of a private nature, of each of the constituent corpora­
tions; and all property, real, personal and mixed, of each of the constituent corporations, and all debts 
due on whatever account to any of them, including subscriptions, if any, for shares, and all other things 
in action belonging to any of the constituent corporations shall be taken and be deemed to be transferred 
to and vested in, or shall continue to be vested in, the surviving corporation, without further act or deed, 
and shall be thereafter as effectually the property of the surviving corporation as they were of the con­
stituent corporations, respectively; and the title to any real estate, or any interest therein, vested in any 
of the constituent corporations, shall not revert or be in any way impaired by reason of the merger; 

(c) the surviving corporation shall thenceforth be responsible for all the liabilities and obligations 
of each of the constituent corporations in the same manner as if the surviving corporation had itself 
incurred such liabilities and obligations, but the liabilities of the constituent corporations or of thezy share­
holders, directors or officers shall not be affected, nor shall the rights of the creditors thereof, or of any 
person dealing with any of the constituent corporations, or any liens upon the property thereof (limited 
in lien to the property subject thereto immediately prior to the effective date of the merger) be impaired 
by the merger, and any claim existing or action or proceeding pending by or against any of the constituent 
corporations may be prosecuted to judgment as if the merger had not taken place, or the surviving cor­
poration may be proceeded against or substituted in its place, all as provided in the respective laws of the 
States of Washington, Delaware and Illinois. 
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Kieckhefer and Eddy each agrees that if at any time the surviving corporation shall consider that any 
further assignments or assurances are necessary or desirable to vest or confirm the vesting in the surviving 
corporation of title to any property, rights, privileges or franchises of either Kieckhefer or Eddy, it will execute 
and deliver all such deeds and other instruments and will take all such other action as the surviving corporation 
may request for such purpose and otherwise to carry out the intent and purposes of the merger. 

ARTICLE SEVEN 
On the effective date of the merger, 

(a) the assets and liabilities of Kieckhefer and Eddy shall be taken up on the books of the surviving 
corporation at the amounts at which they shall be carried at that time on the books of those companies, 
subject to such adjustments or eliminations as may be made in accordance with generally accepted account­
ing principles; 

(b) the earned surplus and capital surplus of the surviving corporation shall be the sums of the earned 
surpluses and capital surpluses, respectively, of the constituent corporations on such date, subject in each 
case to such charges, adjustments and eliminations as may be made in accordance with the following sub­
paragraph (c) or in accordance with generally accepted accounting principles; and 

(c) the stated capital of the surviving corporation shall be the sum of the par value of all shares of its 
common stock then issued, and the amount by which such stated capital shall exceed the aggregate stated 
capital of the constituent corporations immediately prior to the effective date of the merger shall be 
charged to the capital surplus of the surviving corporation and, to the extent that such capital surplus is 
not adequate for the purpose, to the earned surplus of the surviving corporation. 

ARTICLE EIGHT 

1. The surviving corporation hereby agrees that it may be served with process in the State of Delaware in 
any proceeding for enforcement of any obligation of Kieckhefer or in any proceeding for the enforcement of any 
obligation of the surviving corporation arising from the merger, including any proceeding to enforce the right of 
any stockholder of Kieckhefer as determined in appraisal proceedings pursuant to the provisions of Section 262 
of the General Corporation Law of the State of Delaware, and hereby irrevocably appoints the Secretary of 
State of the State of Delaware as its agent to accept service of process in any such proceeding. The address to 
which a copy of such process shall be mailed by said Secretary of State is Weyerhaeuser Timber Company, 
Tacoma 1, Washington. 

2. The surviving corporation hereby agrees that it may be served with process in the State of Illinois in any 
proceeding for the enforcement of any obligation of Eddy and in any proceeding for the enforcement of the rights 
of a dissenting shareholder of Eddy against the surviving corporation, and hereby irrevocably appoints the 
Secretary of State of the State of Illinois as the agent of the surviving corporation to accept service of process in 
any such proceeding. 

3. The surviving corporation hereby further agrees that it will promptly pay to the dissenting shareholders, 
if any, of Kieckhefer and Eddy, respectively, the amounts to which they shall be entitled under the provisions 
of the General Corporation Law of the State of Delaware in the case of shareholders of Kieckhefer or under the 
provisions of The Business Corporation Act of the State of Illinois in the case of shareholders of Eddy. 

ARTICLE NINE 

This agreement shall be submitted to the shareholders of each of the constituent corporations at meetings 
separately called for the purpose, and the merger shall become effective upon the approval of this agreement and 
the merger herein provided for by the requisite vote of the shareholders of each of said corporations and the 
execution, filing, issuance, and recording of such documents as may be required under the respective laws of the 
States of Delaware, Illinois and Washington. The term "effective date of the merger," as used in this agree­
ment, means the point of time at which the last act required to make the merger effective under the respective 
laws of said states shall have been performed. 
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ARTICLE TEN 

Anythmg herein or elsewhere to the contrary notwithstanding, this agreement and the merger herein pro­
vided for may be terminated and abandoned at any time before it becomes effective as provided in Article 
Nine, without action by shar ehold ers of any consti tuent corporation, (a) by mutual consent of the boards of 
directors of all of t he constituent corporations or (b) by action of the board of directors of any one of the 
constituent corp oratio ns taken in accordance with any agreement between the constituent corporations in 
existence at the time of such action . 

ARTICLE ELEVEN 

For the conveni ence of the parti es and to facilit ate the filing and recording of this agreement, any number of 
counterp arts may be executed, and each such executed counterpart shall be deemed to be an original instrument. 

IN WITNESS WHEREOF, th e undersigned directors, being a majority of the board of directors of each of the 
const ituent corporations and havi ng voted in favor of entering into the foregoing merger agreement at directors' 
meetings of the respective constituent corpo ration s duly called and regularly held for that purpose, have signed 
their names her et o and have caused the respective corporate seals of the constituent corporations to be affixed 
hereto, on the 20th day of March, 1957. 

LAIRD BELL JOHN M. MUSSER 

C. D. WEYERHAEUSER EDMOND M. CooK 

0. D. FI SHER CARLETON BLUNT 

F . I( . WEYERHAEUSER F. w. REIMERS 

CHAS. H. INGRAM H ENRY T. McKNIGHT 

EDMUND HA YES NORTON CLAPP 

Constituting a majority of the board of directors of Weyerhaeuser Timber Company 

WEYERHAEUSER TIMBER COMPANY 
CORPORATE SEAL 

STATE OF WASHINGTON 
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J. W. KIECKHEFER 

H. M. KIECKHEFER 

J. A. AucHTER 

C.H. CARPENTER 

DANIEL C. WILL, JR. 

Constituting a majority 

J. W. KrncKHEFER 

WALTER F. KIECKHEFER 

K . w. SCHNEIDER 

H. M . KIECKHEFER 

NICHOLAS SCHARFF 

Constitu ting a majori 



ARTICLE TEN 

Anything herein or elsewhere to the contrary not withstanding, this agreement and the merger herein pro­
vided for may be terminated and abandoned at any time before it becomes effective as provided in Article 
Nine, without action by shareholders of any con stitue nt corporation, (a) by mutual consent of the boards of 
directors of all of th e constituent corporations or (b) by action of the board of directors of any one of the 
constituent corporatio ns taken in accordance with any agreement between the constituent corporations in 
exis tence at the time of such action . 

ARTICLE ELEVEN 

For the conven ien ce of the parti es and to facilit at e the filing and recording of this agreement, any number of 
counterparts may be executed, an d each su ch executed counterpart shall be deemed to be an original instrument . 

IN WITNESS WHEREOF, the und ers igned direc tors , being a majority of the board of directors of each of the 
constituent corporatio ns and havi ng vot ed in favor of entering into the foregoing merger agreement at directors' 
meetings of the respective constituent corp oration s duly called and regularly held for that purpose, have signed 
their names hereto and have cau sed the respective corporate seals of the constituent corporations to be affixed 
hereto, on the 20th day of March, 1957. 

LAIRD B ELL JOHN M. MUSSER 

c. D. WEYERHAEUSER EDMOND M. CooK 

0. D . FISHER CARLETON BLUNT 

F. K. WEYERHAEUSER F. w. REIMERS 

CHAS. H. INGRAM HENRY T. McKNIGHT 

EDMUND H AYES NORTON CLAPP 

Constituting a m ajority of the board of directors of Weyerhaeuser Timber Company 

W EYERHAEUSER TIMBER COMPANY 
CORPORATE SEAL 

STATE OF WASHINGTON l 
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J. W. Krn cKHEFER s. B. CLARK 

H. M. KIE CKHEFER ROBERT H. KrncKHEFER 

J. A. AUCHTER 

c. H. CARPENTER 

DANIEL c. WILL, JR. 

Constituting a majority of the board of director s of Kieckhefer Container Company 

J. W. KIECKHEFER 

w ALTER F. KIE CKHEFER 

K. w. SCHNEIDER 

H. M. KIECKHEFER 

NICHOLAS SCHARFF 

KrncKH EFER CoNTAINE R COMPANY 
CORPORATE SEAL 

D ELAWARE 

E. F. GEREKE 

ERWIN K. RADKE 

ANTHONY HAINES 

Const ituting a majority of the board of director s of The Eddy Paper Corporation 
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THE EDDY p APER CORPORATION 
CORPORATE SEAL 

ILLINOIS 



I, GEORGES. LONG, JR., Secretary of WEYERHAEUSER TIMBER COMPANY, hereby certify as such Secretary 
and under the seal of that corporation that the foregoing Joint Agreement and Plan of Merger, after having 
been first duly signed by a majority of the directors of each of the constituent corporations, was duly submitted 
to the shareholders of WEYERHAEUSER TIMBER COMPANY at a special meeting of said shareholders called 
separately by the board of directors for the purpose of considering and taking action upon said Joint Agreement 
and Plan of Merger, which meeting was regularly held on the 22 day of April, 1957, pursuant to notice duly 
given to each shareholder as provided in the by-laws and the laws of the State of Washington, and the holders 
of more than two-thirds of the total issued and outstanding shares of said corporation being duly represented 
thereat, a vote was taken for the adoption or rejection of said Joint Agreement and Plan of Merger, and the 
holders of more than two-thirds of the voting power of all shareholders of said corporation voted in favor of 
the adoption of said Joint Agreement and Plan of Merger. 

IN WITNESS WHEREOF, I have hereunto set my hand as Secretary and affixed the corporate seal of 
WEYERHAEUSER TIMBER COMPANY this 22 day of April, 1957. 

WEYERHAEUSER TIMBER COMPANY 
CORPORATE SEAL 

STATE OF WASHINGTON 

GEORGE s. LONG, JR. 

Secretary of WEYERHAEUSER TIMBER COMPANY 

I, J. A. AucHTER, Secretary of KrncKHEFER CONTAINER COMPANY, hereby certify as such Secretary 
and under the seal of that corporation that the for egoing Joint Agreement and Plan of Merger, after having 
been first duly signed by a majority of the directors of each of the constituent corporations, was duly sub­
mitted to the shareholders of KrncKHEFER CoN'.rAINER COMPANY at a special meeting of said shareholders 
called separately by the board of directors for the purpose of considering and taking action upon said Joint 
Agreement and Plan of Merger, which meeting was regularly held on the 24 day of April, 1957, pursuant 
to notice duly given to each shareholder, and the holders of more than two-thirds of the total issued .and out­
standing shares of said corporation being duly represented thereat, a vote was taken by ballot for the adoption 
or rejection of said Joint Agreement and Plan of Merger, and the holders of more than two-thirds of the total 
number of shares of its stock (being more than two-thirds of the voting power of all shareholders of said cor­
poration) voted by ballot in favor of the adoption of said Joint Agreement and Plan of Merger. 

IN WITNESS WHEREOF, I have hereunto set my hand as Secretary and affixed the corporate seal of KrncK­
HEFER CONTAINER COMPANY this 24 day of April, 1957. 

KIECKHEFER CONTAINER COMPANY 
CORPORATE SEAL 

DELAWARE l 
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J. A. A UCHTER 

Secretary of KrncKHEFER CONTAINER COMPANY 

I, R. C. MEIER, Secretary of THE EDDY PA 
the seal of that corporation that the foregoing 
duly signed by a majority of the directors of 
the shareholders of THE EDDY PAPER CoRPORA'l 
by the board of directors for the purpose of c< 
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entitled to vote at such' meeting (being more tl 
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IN ,VITNESS ,VHEREOF, I have hereunto se 
EDDY PAPER CORPORATION this 23rd day of Ap 



I, GEORGES. LONG, JR., Secretary of WEYERHAEUSER TIMBER COMPANY, hereby certify as such Secretary 
and under the seal of that corporation that the foregoing Joint Agreement and Plan of Merger, after having 
been first duly signed by a majority of the directors of each of the constituent corporations, was duly submitted 
to the shareholders of WEYERHAEUSER TIMBER COMPANY at a special meeting of said shareholders called 
separately by the board of directors for the purpose of considering and taking action upon said Joint Agreement 
and Plan of Merger, which meeting was regularly held on the 22 day of April, 1957, pursuant to notice duly 
given to each shareholder as provided in the by-laws and the laws of the State of Washington, and the holders 
of more than two-thirds of the total issued and outstanding shares of said corporation being duly represented 
thereat, a vote was taken for the adoption or rejection of said Joint Agreement and Plan of Merger, and the 
holders of more than two-thirds of the voting power of all shareholders of said corporation voted in favor of 
the adoption of said Joint Agreement and Plan of Merger. 

IN WITNESS WHEREOF, I have hereunto set my hand as Secretary and affixed the corporate seal of 
WEYERHAEUSER TIMBER COMPANY this 22 day of April, 1957. 

"WEYERHAEUSER TIMBER COMPANY 
CORPORATE SEAL 

STATE OF WASHINGTON 

GEORGE s. LONG, JR. 

Secretary of WEYERHAEUSER TIMBER COMPANY 

I, J. A. AucHTER, Secretary of KIECKHEFER CONTAINER COMPANY, hereby certify as such Secretary 
and under the seal of that corporation that the foregoing Joint Agreement and Plan of Merger, after having 
been first duly signed by a majority of the directors of each of the constituent corporations, was duly sub­
mitted to the shareholders of KIECKHEFER CONTAINER COMPANY at a special meeting of said shareholders 
called separately by the board of dir ectors for the purpose of considering and taking action upon said Joint 
Agreement and Plan of Merger, which meeting was regularly held on the 24 day of April, 1957, pursuant 
to notice duly given to each shareholder, and the holders of more than two-thirds of the total issued .and out­
standing shares of said corporation being duly represented thereat, a vote was taken by ballot for the adoption 
or rejection of said Joint Agreement and Plan of Merger, and the holders of more than two-thirds of the total 
number of shares of its stock (being more than two-thirds of the voting power of all shareholders of said cor­
poration) voted by ballot in favor of the adoption of said Joint Agreement and Plan of Merger. 

IN WITNESS WHEREOF, I have hereunto set my hand as Secretary and affixed the corporate seal of KrncK­
HEFER CONTAINER COMPANY this 24 day of April, 1957. 

KIECKHEFER CONTAINER COMPANY 
CORPORATE SEAL 

DELAWARE l 
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J. A. AucHTER 

Secretary of KIECKHEFER CONTAINER COMPANY 

I, R. C. MEIER, Secretary of THE EDDY PAPER CORPORATION, her eby certify as such Secretary and under 
the seal of that corporation that the foregoing Joint Agreement and Plan of Merger, after having been first 
duly signed by a majority of the directors of each of the constituent corporations, was duly submitted to 
the shareholders of THE EDDY PAPER CORPORATION at a special meeting of said shareholders called separately 
by the board of dire ctors for the purpose of considering and taking action upon said J ojnt Agreement and 
Plan of Merger, which meeting was regularly held on the 23rd day of April, 1957, pursuant to notice duly 
given to each shareholder, and the holders of more than two-thirds of the total issued and outstanding shares 
of said corporation being duly represented thereat, a vote was taken for the adoption or rejection of said 
Joint Agreement and Plan of Merger, and the holders of more than two-thirds of the outstanding shares 
entitled to vote at such meeting (being more than t wo-thirds of the voting power of all shareholders of said 
corporation) voted in favor of the adoption of said Joint Agreement and Plan of Merger. 

IN WITNESS "\VHEREOF, I have hereunto set my hand as Secret ary and affixed the corporate seal of THE 
EDDY PAPER CORPORATION this 23rd day of April, 1957. 
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R. c. MEIER 

Secret ary of THE EDDY PAPER CORPORATION 

THE EDDY p APER CORPORATION 
CORPORATE SEAL 

ILLINOIS l 



IN WITNESS WHEREOF, each of the constituent corporations has caused its President and Secretary to 
sign their names hereto and to affix its corporate seal hereto, as of the date of the foregoing certification by 
its Secretary. 

WEYERHAEUSER TIMBER COMPANY 
CORPORATE SEAL 

STATE OF WASHINGTON 

KrncKHEFER CONTAINER COMPANY 
CORPORATE SEAL 

DELAWARE 

THE EDDY P APER CORPORATION 
CORPORATE SEAL 

ILLINOIS 

l 
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WEYERHAEUSER TIMBER COMPANY 

F. K. "WEYERHAEUSER By __________________ _ 

President 

GEORGE s. LONG, JR. By _________________ _ 

Secretary 

KIECKHEFER CONTAINER COMPANY 

H. M . KrncKHEFER By _________________ _ 

President 

J. A. AucHTER By _________________ _ 

Secretary 

THE EDDY p APER CORPORATION 

vr ALTER F. KrncKHEFER By _________________ _ 

Pres-ident 

R. C. MEIER By _____ ________ ____ _ 

Secretary 

STATE OF WASHINGTON} 

C P ss. 
OUNTY OF IERCE 

On this 22nd day of April, 1957 before rn 
state aforesaid, personally appeared F. K. W1 
HAEUSER TIMBER COMPANY, a corporation of . 
foregoing instrument and acknowledged said i 
ment, of said corporation, for the use and purposE 
to execute said instrument and that the seal a 

IN WITNESS WHEREOF, I have hereunto set 

STATE OF NEW JERSEY} 
C C 

ss. 
OUNTY OF AMDEN 

BE IT REMEMBERED, that on this 24 day ( 
and for the county and state aforesaid, H. M. F. 
a corporation of the State of Delaware, the cori 
ment, known to me personally to be such, and 
the act and deed of said corporation, and that t] 
corporatio 'n to the foregoing instrument are in · 
and that the seal affixed to said instrument is th 
executing, acknowledging and delivering the SE 

of said corporation. 

IN WITNESS WHEREOF, I have hereunto set 

STATE OF WISCONSIN } 
COUNTY OF MILWAUKEE SS. 

I, GRACE KLINGER, a Notary Public in 
that on the 25 day of April, 1957, personally ai: 
the President of THE EDDY PAPER CoRPORATIOJ 
executing the foregoing instrument, and being fir 
instrument in the capacity therein set forth and 

IN WITNESS WHEREOF, I have hereunto set 



IN WITNESS WHEREOF, each of the constituent corporations has caused its President and Secretary to 
sign their names hereto and to affix its corporate seal hereto, as of the da te of the foregoing certification by 
its Secretary. 

WEYERHAEUSER TIMBER COMPANY 
CORPORATE SEAL 

STATE OF WASHINGTON 

KIECKHEFER CONTAINER COMPANY 
CORPORA TE SEAL 

DELAWARE 

THE EDDY PAPER CORPORATION 
CORPORATE SEAL 

ILLINOIS 

l 

l 
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WEYERHAEUSER TIMBER COMPANY 

By F. K. w EYERHAEUSER 

President 

By GEORGE s. LONG, JR. 

Secretary 

KIECK.REFER CONTAINER COMPANY 

By H. M . KIECKHEFER 

President 

By J. A. AucHTER 

Secretary 

THE EDDY p APER CORPORATION 

By VV ALTER F. KrncKHEFER 

Pr esident 

R. C. MEIER 

By Secretary 

STATE OF WASHINGTON} 
COUNTY OF PIERCE ss. 

On this 22nd day of April, 1957 before me, EDITH ASKEW, a notary public in and for the county and 
state aforesaid, personally appeared F. K. WEYERHAEUSER, to me known to be the President of WEYER­
HAEUSER TIMBER COMPANY, a corporation of the State of Washington, the corporation that executed the 
foregoing instrument and acknowledged said instrument to be the free and voluntary act, deed and agree­
ment of said corporation, for the use and purposes therein mentioned, and on oath stated that he was authorized 
to execute said instrument and that the seal affixed thereto is the corporate seal of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year aforesaid. 

STATE OF NEW JERSEY} 
COUNTY OF CAMDEN ss. 

EDITH ASKEW 

Notary Public in and for the 
State of Washington, residing at Tacoma 

I 
EDITH ASKEW 

NOTARY PUBLIC 
COMMISSION EXPIRES J AN. 29, 1959 

STATE OF WASHINGTON 

BE IT REMEMBERED, that on this 24 day of April, 1957, personally came before me , a Notary Public in 
and for the county and state aforesaid, H. M. KrECKHEFER, President of KrncKHEFER CONTAINER COMPANY, 
a corporation of the State of Delaware, the corporation described in and which executed the foregoing instru­
ment, kno wn to me personally to be such, and acknowledged the said instrument to be his act and deed and 
the act and deed of said corporation, and that the signatures of the said Presid ent and of the Secretary of said 
corporatio 'n to the foregoing instrument are in the handwriting of said President and Secretary, respectively, 
and that the seal affixed to said instrument is the corporate seal of said corporation, and that his act of sealing, 
executing, acknowledging and delivering the said instrument was duly authorized by the board of directors 
of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year aforesaid. 

MABEL M. LUDY 

Notary Public of New Jersey 

MY COMMISSION EXPIRES MA y 24, 1959 

) 

MABEL M. LUDY l 
NOTARY PUBLIC 

S11A'l'E OF NEW JERSEY 
STA.TE OF ,VISCONSIN } 
COUNTY OF MILWAUKEE SS. 

I, GRACE KLINGER, a Notary Public in and for the county and state aforesaid, do hereby certify 
that on the 25 day of April, 1957, personally appeared before me W. F. KrncKHEFER who declared that he is 
the President of THE EDDY PAPER CORPORATION, a corporation of the State of Illinois, one of the corporations 
executing the foregoing instrument, and being first duly sworn by me acknowledged that he signed the foregoing 
instrument in the capacity therein set forth and declared that the statements therein contained are true. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year aforesaid. 

11 

GnAcE KLINGER 

GRACE KLINGER, N otary Public 
MILWAUKEE COUNTY, WISCONSIN 

MY Cm,IMISSION EXPIRES OCT. 4, 1959 

I GnACE KLINGER ! 
N OTARY P UBLIC 

MILWAUKEE Co. Wrs. 



ARTICLE FIVE 

As to each corporation, the number of shares outstanding, the number of shares entitled to vote, and the number and 
designation of the shares of any class entitled to vote as a class, are: 

Designation of 
Total Number Total Number Class Entitled Number of Shares 
of Shares Out- of Shares to Vote as a of Such Class 

Name of Corporation standing Entitled to Vote Class (if any) (if any) 

The Eddy Paper Corporation 181,415 181,415 No class vote 

Kieckhefer Container Company 29,889 29,889 No class vote 

Weyerhaeuser Timber Company 24,932,072 24,932,072 No class vote 

ARTICLE SIX 

As to each corporation, the number of shares voted for and against the plan, respectively, and the number of shares 
of any class entitled to vote as a class voted for and against the plan, are: 

Total Shares Total Shares Shares Shares 
Name of Corporation Voted for Voted Against Class Voted for Voted Against 

The Eddy Paper Corporation 135,115 none No class vote 

Kieckhefer Container Company 29,826 none No class vote 

Weyerhaeuser Timber Company 22,227,211 41,479 No class vote 

ARTICLE SEVEN 

All provisions of the laws of the State of Illinois and the States of Delaware and Washington applicable to the proposed 
merger have been complied with. 

-ARTICLE EIGHT 

It is agreed that, upon and after the issuance of a certificate of merger by the Secretary of State of the State of Illinois: 

1. The surviving corporation may be served with process in the State of Illinois in any pr@oeeding for the enforcement 
of any obligation of any corporation organized under the Ia-ws of the State of Illinois which is a party to the merger, and 
in any proceeding for the enforcement of the rights of a dissenting shareholder of any such corporation organized under 
the laws of the State of Illinois against the surviving corporation; 

2. The Secretary of State of the State of Illinois shall be and hereby is irrevocably appointed as the agent ·of the ·sur­
viving corporation to accept service of process in any such proceeding; and 

3. The surviving corporation will promptly pay to the dissenting shareholders of ·any cOTpOTation organized under 
the laws of the State of Illinois which is a party to the merger the amount, if any, to which they shall be entitled under 
the provisions of "The Business Corporation Act" of the State of Illinois with respect to the rights of dissenting shareholders. 



IN WITNESS WHEREOF each of the under signed corporations has caused these articles of merger to be executed in 

its name by its pre sident or vice pr esident and it s corporate seal to be hereunto affixed, attested by its secretary or assistant 

secretary, on the date appearing opposite its name 

l THE EDDY PAPER CORPORATION 
CORPORATE SEAL 

ILLINOIS 

ATTEST: 

R. C. MEIER 

Its Secretary 

l KIECKHEFER CONTAINER COMPANY ! 
CORPORATE SEAL ' 

DELAWARE 

ATTEST: 

J. A. AUCHTER 

Its Secretary 

l WEYERHAEUSER TIMBER COMPANY l 
CORPORATE SEAL 

STATE OF WASHINGTON 

ATTEST: 

GEORGE s. LONG, JR. 

Its Secretary 

April 25, 1957 

April 24, 1957 

April 22, 1957 

THE EDDY PAPER CORPORATION 

By WALTER F. KIECKI-IEFER 

It s President 

KIECKHEFER CONTAINER COMPANY 

By H. M. KIECKHEFER 

Its President 

WEYERHAEUSER TIMBER COMPANY 

By F. K. w EYERHAEUSER 

Its Pre sident 

STATE OF WISCONSIN l 
COUNTY OF MILWAUKEE ~ss. 

I, GRACE KLINGER, a Notary Public, do hereby cert ify that on the 25th day of April, A.D. 1957, personally appeared 

before me WALTER F. KrncKI-IEFER who declares that he is the Presid ent of THE EDDY PAPER CORPORATION, one of 

the corporations executing the foregoing documents, and being first duly sworn, acknowledged that he signed the fore­

going articles of merger in the capacity therein set forth and declared that the statements therein contained are true. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal the day and year before written. 

STATE OF NEW JERSEY! 
ss. 

COUNTY OF CAMDEN 

GRACE KLINGER 

Grace Klinger, Notary Public 
Milwaukee County, Wisconsin 

My Commission Expires Oct. 4, 1959 l GRACE KLINGER 
NOTARY PUBLIC 

MILWAUKEE Co. 1VIs. 

I, MABEL M. LUDY, a Notary Public, do hereby certify that on the 24th day of April, A. D. 1957, per sonally ap­
peared before me H. M . KrncKHEFER, who declares that he is the Pre sident of KIECKHEFER CONTAINER 

COMP ANY, one of the corporation s executing the foregoing documents, and being first duly sworn, acknowledged that 

he signed the foregoing articles of merger in the capacity therein set forth and declared that the statements therein con­

tained are true. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal the day and year before written. 

STATE OF WASHINGTON! 
ss. 

COUNTY OF PIERCE 

MABEL M. LUDY 

Notary Public of New Jersey ~ 
My Commission Expires May 24, 1959 ( 

MABEL M. LUDY 
NOTARY PUBLIC 

STATE OF NEW JERSEY 

I, EDITH ASKEW, a Notary Public, do hereby certify that on the 22nd day of April, A.D. 1957, personally appeared 

before me F. K. WEYERHAEUSER, who declares that he is the President of WEYERHAE USER TIMBER COMPANY, 

one of the corporations executing the foregoing documents, and being first duly sworn, acknow ledged that he signed the 
foregoing articles of merger in the capac ity therein set forth and declared that the statements therein contain ed are true. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal the day and year before written. 

EDITH ASKEW 

Notary Public 

! 
EDITH ASKEW 

NOTARY PUBLIC 
COMMISSION EXPIRES 

JAN. 29, 1959 
STATE OF WASHINGTON 



IN WITNESS WHEREOF each of the under signed corporations has caused these articles of merger to be executed in 

its name by its pre sident or vice pr esident and it s corporate seal to be hereunto affixed, attested by its secretary or assistant 

secretary, on the date appearing opposite its name 

l THE EDDY PAPER CORPORATION 
CORPORATE SEAL 

ILLINOIS 

ATTEST: 

R. C. MEIER 

Its Secretary 

l KIECKHEFER CONTAINER COMPANY ! 
CORPORATE SEAL ' 

DELAWARE 

ATTEST: 

J. A. AUCHTER 

Its Secretary 

l WEYERHAEUSER TIMBER COMPANY l 
CORPORATE SEAL 

STATE OF WASHINGTON 

ATTEST: 

GEORGE s. LONG, JR. 

Its Secretary 

April 25, 1957 

April 24, 1957 

April 22, 1957 

THE EDDY PAPER CORPORATION 

By WALTER F. KIECKI-IEFER 

It s President 

KIECKHEFER CONTAINER COMPANY 

By H. M. KIECKHEFER 

Its President 

WEYERHAEUSER TIMBER COMPANY 

By F. K. w EYERHAEUSER 

Its Pre sident 

STATE OF WISCONSIN l 
COUNTY OF MILWAUKEE ~ss. 

I, GRACE KLINGER, a Notary Public, do hereby cert ify that on the 25th day of April, A.D. 1957, personally appeared 

before me WALTER F. KrncKI-IEFER who declares that he is the Presid ent of THE EDDY PAPER CORPORATION, one of 

the corporations executing the foregoing documents, and being first duly sworn, acknowledged that he signed the fore­

going articles of merger in the capacity therein set forth and declared that the statements therein contained are true. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal the day and year before written. 

STATE OF NEW JERSEY! 
ss. 

COUNTY OF CAMDEN 

GRACE KLINGER 

Grace Klinger, Notary Public 
Milwaukee County, Wisconsin 

My Commission Expires Oct. 4, 1959 l GRACE KLINGER 
NOTARY PUBLIC 

MILWAUKEE Co. 1VIs. 

I, MABEL M. LUDY, a Notary Public, do hereby certify that on the 24th day of April, A. D. 1957, per sonally ap­
peared before me H. M . KrncKHEFER, who declares that he is the Pre sident of KIECKHEFER CONTAINER 

COMP ANY, one of the corporation s executing the foregoing documents, and being first duly sworn, acknowledged that 

he signed the foregoing articles of merger in the capacity therein set forth and declared that the statements therein con­

tained are true. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal the day and year before written. 

STATE OF WASHINGTON! 
ss. 

COUNTY OF PIERCE 

MABEL M. LUDY 

Notary Public of New Jersey ~ 
My Commission Expires May 24, 1959 ( 

MABEL M. LUDY 
NOTARY PUBLIC 

STATE OF NEW JERSEY 

I, EDITH ASKEW, a Notary Public, do hereby certify that on the 22nd day of April, A.D. 1957, personally appeared 

before me F. K. WEYERHAEUSER, who declares that he is the President of WEYERHAE USER TIMBER COMPANY, 

one of the corporations executing the foregoing documents, and being first duly sworn, acknow ledged that he signed the 
foregoing articles of merger in the capac ity therein set forth and declared that the statements therein contain ed are true. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal the day and year before written. 

EDITH ASKEW 

Notary Public 

! 
EDITH ASKEW 

NOTARY PUBLIC 
COMMISSION EXPIRES 

JAN. 29, 1959 
STATE OF WASHINGTON 



PROXY SOLICITED BY THE MANAGEMENT 
-.... 

OF 

WEYERHAEUSER TIMBER COMPANY 

The undersigned shareholder of Weyerhaeuser Timber Company hereby appoints 
F. K. Weyerhaeuser, Norton Clapp and Chas. H. Ingram, and each of them, as proxies to 
represent the undersigned at the special meeting of shareholders of the Corporation to be 
held at the office of the Corporation in the Tacoma Building, Tacoma, Washington, at 11 
A.M. Pacific Standard Time on April 22, 1957, and at any adjournment thereof, and to 
vote the number of shares the undersigned would be entitled to vote if personally present: 

1. FOR D AGAINST D the adoption of the Joint Agreement and Plan of 
Merger of Kieckhefer Container Company, a Delaware corporation, and The Eddy Paper 
Corporation, an Illinois corporation, with and into Weyerhaeuser Timber Company 
(including certain amendments of the Art_icles of Incorporation and By-Laws of Weyer­
haeuser Timber Company), which is set forth and described in the Statement of Informa­
tion which accompanied the notice of the meeting; and 

2. In the transaction of such other business as may properly come before the meeting. 

It is understood that this proxy will be voted in accordance with the instructions 
given above, but that if no instructions are given it will be voted for the adoption of the 
Joint Agreement and Plan of Merger. Discretionary authority is conferred upon the 
proxies to vote on such other matters as may properly come before the meeting. 

Each of the proxies shall have the power of substitution. The majority (or, if only one, 
then that one) of the proxies, or their substitutes, who shall be present and acting at the 
meeting, shall have all the powers conferred hereby. The undersigned hereby revokes any 
prior appointment of a proxy to act for the undersigned at such meeting. 

Dated , 1957. 

Signature of Shareholder 

When signing as Attorney, Executor, Trustee, Corporate 
Officer, etc., give full title as such. If stock is held jointly, 
each joint owner must sign . 

(Return envelope enclosed) 



WEYERHAEUSER TIMBER COMPANY 

Tacoma, Washington 

March 22, 1957 
To the Shareholders 

of Wryerhaeuser Timber Company: 

The Directors of WEYERHAEUSER TIMBER COMPANY, KrncKHEFER CONTAINER COMPANY, and THE EDD Y 

PAPER CORPORATION have approved an Agreement and Plan of Merger which, if also approved by the share­
holders of the three companies, will result in the merger of the latter two companies into Weyerhaeuser Timber 
Company. The Plan of Merger provides that Weyerhaeuser Timber Company will continue as the survivin g 
corporation under its present name. 

You will find attached a Notice of Special Meeting of Shareholders to be held on April 22, 1957, to take 
action with respect to the proposed merger, and a Statement of Information describing the three companies and 
the Plan of Merger. 

It is the basic policy of your Company so to manage its lands that they shall provide a continuous suppl y 
of wood for the future and to utilize the wood crop therefrom in the most efficient and complete manner practi­
cable. Intensive reforestation and sound conservation practices are thereby made economically feasible. 

Your Board of Directors has concluded that to carry out this policy, greater emphasis should be placed 
upon the manufacture of forest products other than lumber-particularly pulp and paperboard; and that in 
furtherance of this objective, the Company should engage in the conversion of these latter products into shipping 
containers, cartons, and other forms of packaging, the demand for which is likely to continue to increase for 
many years as a consequence of the country's mass production and distribution system. Your Directors believe 
the proposed merger would be an effective step towards attaining the objective of more complete utilization of 
your Company's wood crop. 

Kieckhefer is engaged principally in the production of corrugated shipping containers, milk cartons, and 
bleached and unbleached paperboard. It operates nine converting plants producing corrugated shipping and 
solid fibre containers and ten converting plants producing milk cartons, located in various areas of the United 
States, and owns one small containerboard mill in New Jersey. North Carolina Pulp Company (wholly owned 
by Kieckhefer and Eddy) owns a kraft pulp and paperboard mill located in North Carolina and approximatel y 
400,000 acres of timberlands located principally in that state. 

Eddy is engaged in the production and sale of corrugated shipping containers, boxboard, and folding cartons, 
mainly in the midwest section of the United States. Eddy and its subsidiaries operate eight converting plants 
producing corrugated shipping containers and two converting plants producing folding cartons. In addition 
to its interest in North Carolina Pulp Company, it owns one small boxboard mill in Michigan. Eddy owns no 
timberlands. 

Kieckhefer and Eddy, after many years of work and large expenditures, have developed facilities , exper ience, 
know-how, and customer good will which would require your Company many years to establish. The y meet 
especially well the requirements of your Company for carrying out its policy of efficient crop utilization. 

Your Directors recommend that you cast your vote in favor of the merger. 

Very truly yours, 

F. K. WEYERHAEUSER 
President 



WEYERHAEUSER TIMBER COMPANY 
Tacoma Building 

Tacoma, Washington 

NOTICE OF SPECIAL MEETING OF SHAREHOLDERS TO BE HELD 

April 22, 1957 

NOTICE Is HEREBY GIVEN that a special meeting of the shareholders of WEYER­
HAEUSER TIMBER COMPANY will be held at the office of the Corporation in the Tacoma 
Building, Tacoma, Washington, on April 22, 1957, at ) l :00 o'clock A.M .,~Pacifi( Standard 
Time, for the following purposes: 

1. To consider and act upon a plan of merger of Kieckhefer Container Company, 
a Delaware corporation, and The Eddy Paper Corporation, an Illinois corporation, 
into Weyerhaeuser Timber Company, a Washington corporation, including certain 
amendments of the Articles of Incorporation and By-Laws of the Corporation, as 
summarized in the Statement of Information accompanying this notice and as set 
forth in Exhibit A thereto; and 

2. To transact such other business as may properly come before the meeting or any 
adjournment or adjournments thereof. 

The Board of Directors has fixed the close of business on March 20, 1957 as the record 
date for the determination of the shareholders of the Corporation entitled to notice of and 
to vote at the special meeting or at any adjournment or adjournments thereof. 

Dated: March 22, 1957 

By order of the Board of Directors, 

GEORGE S. LONG, JR., 
Secretary 

The favorable vote of the holders of two-thirds of the outstanding shares of the Corpo­
ration is required for approval of the proposed merger. Accordingly, if you are unable to 
attend the meeting please complete, sign and date the accompanying proxy and mail it 
promptly in the enclosed envelope. 



WEYERHAEUSER TIMBER COMPANY 

STATEMENT OF INFORMATION, SPECIAL MEETING OF SHAREHOLDERS 

April 22, 195 7 

This Statement is being sent to you in connection with the solicitation by the management of proxies to 
be voted at a special meeting of shareholders. The time and location of such meeting and the record date 
for the determination of shareholders entitled to notice of and to vote at such special meeting are set forth 
in the accompanying Notice of Special Meeting of Shareholders. At the meeting the shareholders will be 
asked to consider and act upon the proposed merger of Kieckhefer Container Company (Kieckhefer) and 
The Eddy Paper Corporation (Eddy) into Weyerhaeuser Timber Company (Weyerhaeuser), including certain 
amendments of the Articles of Incorporation and By-Laws of Weyerhaeuser hereinafter mentioned. A person 
giving a proxy may revoke it at any time prior to its exercise. Each of the common shares of Weyerhaeuser 
outstanding at the close of business on March 20, 1957 will be entitled to one vote. 

PROPOSED MERGER 

The respective boards of directors have approved a plan of merger of Kieckhefer and Eddy into Weyer­
haeuser, with the latter to be the surviving corporation. The plan of merger is summarized herein and is set 
forth in the Joint Agreement and Plan of Merger, attached hereto as Exhibit A, which provides for the merger 
under the laws of Delaware, Illinois and Washington. Each of such companies has also entered into a Mem­
orandum of Agreement, dated March 20, 1957, which is summarized herein and a copy of which is attached 
hereto as Exhibit B. Approval of the merger requires the affirmative vote of the holders of at least two-thirds 
of the common shares of each of the three companies. 

Conversion of stock 

Under the Joint Agreement and Plan of Merger Weyerhaeuser will increase the authorized number of its 
common shares to 31,000,000. On the effective date of the merger: 

(i) Each common share of Weyerhaeuser then outstanding or in its treasury shall continue unchanged 
as a common share of the surviving corporation. 

(ii) Each common share of Kieckhefer then outstanding shall be converted into 148 common shares 
of the surviving corporation. 

(iii) Each common share of Eddy then outstanding shall be converted into 10 common shares of 
the surviving corporation. 

However, on the effective date of the merger each common share of any one of the merging companies then held 
by either of the other merging companies and each share of Eddy then held in Eddy's treasury shall be can­
celled and retired, and no shares of the surviving corporation shall be issued in respect thereof. 
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Effectiveness of Merger and Exchange of Stock Certificates 

The merger will become effective upon the filing and recording of the Joint Agreement and Plan of Merger 
with the proper authorities in the states of Delaware, Illinois and Washington. Holders of certificates for com­
mon stock of Kieckhefer and Eddy may thereafter exchange such certificates for certificates for the appropriate 
number of common shares of Weyerhaeuser. Dividends payable on common shares of Weyerhaeuser repr esented 
by common stock certificates of Kieckhefer or Eddy will be paid only upon the surrender of such certificat es for 
exchange. 

Capitalization of Kieckhefer, Eddy, Weyerhaeuser and the Surviving Corporation 

The following table shows, as of December 31, 1956, the capitalization of each of the three companies 
and, proforma, of Weyerhaeuser as the surviving corporation, giving effect to the merger: 

Kieckhefer-
Common stock, without par value; authorized 30,000 shares ... 

Eddy-
3½% Notes payable to Kieckhefer ......................... . 

Common stock, without par value; authorized 200,000 shares .. 

Weyerhaeuser-
Common shares, par value $7.50 per share; authorized 

25,000,000 shares(4) .. ......... ................ ........ . 

Outstanding 

Before Merger 

29,889 
shares 

$6,900,000 

181,415 
shares(!) 

24,921,299 
shares(2) 

After Merger 

None 

None 

None 

30,319,303 
shares(2) (3) 

(1) Excluding 8,634 shares held by Eddy in its treasury. Of the 181,415 outstanding shares, 26,090 shares (14.4%) were 
owned by Kieckhefer. 

(2) Excluding 78,701 shares held by Weyerhaeuser in its treasury, of which 67,581 shares were reserved for sale upon exer­
cise of stock options granted to certain of its officers and employees. The merger will have no effect upon the 
rights of holders of options . 

(3) Giving effect to the purchase by Weyerhaeuser of shares as set forth below under "Agreement Relating to Stock 
Purchases by Weyerhaeuser. 11 Such shares are excluded from the total shares to be outstanding. 

(4) The Joint Agreement and Plan of Merger will increase the authorized common shares of Weyerhaeuser from 25,000,000 
to 31,000,000. 

Description of Common Shares of the Surviving Corporation 

Holders ':of common shares of Weyerhaeuser, the surviving corporation, are entitled to: (a) dividends when 
and as declared by the Board of Directors, (b) one vote per share, and (c) equal pro rata rights in the event of 
liquidation. There are no preemptive or conversion rights, redemption or sinking fund provisions, or rights to 
cumulate votes for the election of directors. All issued and outstanding common shares are fully paid and 
non-assessable. The foregoing statement is subject to the Articles of Incorporation and By-Laws of Weyer­
haeuser and to the applicable statutes and other law of the State of Washington. 

Agreement Relating to Stock Purchases by Weyerhaeuser 

Under an Agreement of Purchase and Sale, dated March 20, 1957, Weyerhaeuser has agreed to purchase 
from certain shareholders of Kieckhefer and Eddy and such shareholders have agreed to sell to Weyerhaeuser 
(1) an aggregate of 2,576 common shares of Kieckhefer at $5,328 per share and 19,757 common shares of Eddy 
at $360 per share, or (2) at the election of Weyerhaeuser, the 578,818 common shares of Weyerhaeuser into 
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which those shares of Kieckhefer and Eddy would be converted upon the effective date of the merger at $36 
per share. The selling shareholders and the number of shares which th ey have agreed to sell are as follows: 

Selling shareholder 

E. L. Walker, members of his family and trustees of 
trusts created for the benefit of members of his 
family . ........... . . . ..... . . . ...... . ....... . 

Trustees of the Kieckhefer Container Company and 
North Carolina Pulp Company Employees' Profit 
Sharing Plan . . . . . .. .. . ...... . . ..... ....... . . . 

Trustees of The Eddy Paper Corporation and Roch­
ester Folding Box Company Employees' Profit 
Sharing Plan ... . .. ... ............ . .... . ..... . 

Common shares of 

Kieckhefer Eddy 

2,576 

2,576 

5,769 

7,577 

6,411 

19,757 

Equivalent in 
Weyerhaeuser 

common shares 

438,938 

75,770 

64,110 

578,818 

Mr. E. L. Walker is a director and officer of Kieckhefer and a director and officer of Eddy. Certain directors 
and officers of Kieckhefer and of Eddy are trustees of and certain of them are among the beneficiaries under the 
respective Employees' Profit Sharing Plans of Kieckhefer and of Eddy named above as selling shareholders. 

AMENDMENTS OF ARTICLES OF INCORPORATION AND BY-LAWS OF WEYERHAEUSER 

The Articles of Incorporation of Weyerhaeuser will be amended by the Joint Agreement and Plan of 
Merger (1) to increase the number of authorized shares from 25,000,000 to 31,000,000, (2) to provide that 
Weyerhaeuser may purchase, hold and sell its own shares, and (3) to state the terms and conditions upon 
which the authorized and unissued shares of Weyerhaeuser may be issued, including provisions that such 
shares may be issued for such consideration in property as the Board of Directors shall determine, without 
first offering such shares to the shareholders, or for such consideration in cash or services as shall be deter­
mined by the shareholders or by the Board of Directors acting under authority hereafter conferred by the 
shareholders. These terms and conditions, which are identical to those formerly contained in the Articles of 
Incorporation when Weyerhaeuser had authorized but unissued shares, are set forth in Article Two of the 
Joint Agreement and Plan of Merger as part of Article III of the Articles of Incorporation of Weyerhaeuser, 
as amended. 

The Joint Agreement and Plan of Merger also provides for an amendment to Article III , Section 1 of 
the By-Laws of Weyerhaeuser to increase the authorized number of directors from 13 to 15 and for including 
H. M. Kieckhefer and R. H. Kieckhefer as directors of the surviving corporation, together with the present 
directors of Weyerhaeuser. 

COMPARATIVE FINANCIAL INFORMATION 

Summaries of Consolidated Income 

The following summaries of consolidated income of Kieckhefer Container Company, The Eddy Paper 
Corporation and Weyerhaeuser Timber Company, for the five years ended December 31, 1956, have been 
examined by Arthur Andersen & Co., independent public accountants, whose opinion with respect thereto 
appears elsewhere herein. The summaries of consolidated income should be read in conjunction with the 
financial statements and notes thereto included elsewhere herein. Unaudited pro-forma combined summaries of 
consolidated income of the three companies for the five years ended December 31, 1956, also follow. 
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SUMMARIES OF CONSOLIDATED INCOME 
(OOO's Omitted) 

Year Ended December 31 
KIECKHEFER AND SUBSIDIARY- 1952 1953 1954 1955 

Gross sales, less discounts and allowances ... .... . $ 54,299 $64,836 $65,629 $78,212 
Other income (net) . .. . . . ... . ..... . . .. . ....... 742 703 907 1,250 
Cost of sales and expenses ....... . . . . . . . . . . .. . . 38,271 48,415 50,334 59,030 
Provision for taxes on income . . . . . . . ... . . . ... .. 10,698 11,329 8,869 10,412 
Minority interest ............. . .... . ........ . . 313 
Net income .... . .......... . .. . . . . . . . ... . .. .. . 6,072 5,795 7,333 9,707 

Per common share: 
Net income . . . ..... ... . . . ... . .. . . . . ... ... $ 205.96 $ 196.53 $ 248.69 $ 324.78 
Dividends .... . . . .. .. .. . . . .. .. . . ... . ..... 24.00 24 .00 24.00 24.00 

EDDY AND SUBSIDIARIES-

Gross sales, less discounts and allowances . . . ..... $ 40,908 $44,249 $43,481 $44,770 
Other income (net) ....... . ..... . . . . . ... . . . . . . 224 682 315 207 
Cost of sales and expenses .. . . ..... . ........... 32,651 36,208 36,889 37,862 
Provision for taxes on income . . . ... . .. . . . . . . ... 4,952 4,880 3,615 3,700 
Net income .. . ......... . .... . ... . ... .. .. . .... 3 ,529 3,843 3,292 3,415 

Per common share: 
Net income ....... . . . . . . ......... . . . . . ... $ 20.83 $ 22.68 $ 19.43 $ 18.82 
Dividends .... .. .... .. . . ....... . . .. . . .. .. 12.00 12.00 12.00 12.00 

WEYERHAEUSER AND SUBSIDIARIES*-

Gross sales, less discounts and allowances . . . . . . .. $239,536 $257,516 $262,497 $316,733 
Other income (net) . . ... . ....... . . . .. .. ..... . . 5,0 44 6,682 6,571 7,702 
Cost of sales and expenses . .. . ..... . ..... . . . .. . 183,605 201,3 99 209,262 243,107 
Provision for taxes on income ...... . . . ..... . . . . 24,799 26,457 24,296 32,087 
Net income .. . . .... .. . . . ... .. .... . ... . ... .. .. 36,176 36,342 35,510 49,241 

Per common share:** 
Net income . .. . ...... . .. ... .. ... ....... .. $ 1.45 $ 1.46 $ 1.43 $ 1.98 
Dividends ......... ...... ....... . ........ .625 .625 .75 1.00 

1956 

$86,520 
1,536 

67,002 
10,955 

412 
9,687 

$ 324.11 
27.00 

$45,950 
(39) 

37,825 
4,220 
3,866 

$ 21.31 
14.00 

$324,129 
7,405 

253,756 
26,331 
51,447 

$ 2.06 
1.00 

*Excluding 1952 and 1953 re sults of operations of Wood Conversion Company, a former subsidiary; Weyerh aeuser's interest 
in this company was distributed to its shareholders on November 30, 1953. 

**Adjusted to give effect to the 4-for-1 stock split on December 30, 1955. 

UNAUDITED PRO FORMA COMBINED SUMMARIES OF CONSOLIDATED INCOME 
OF MERGING COMPANIES* 

Gross sales, less discounts and allowances ........ . 
Other income (net) .. .. . .. ... .. ...... .. ... .. .. . . 
Cost of sales and expenses . . . . . . . . . . . . . . . . . . .... . 
Provision for taxes on income ...... . ... . . .. . . ... . 
Net income ............................. . .... . . 

Net income per share (based on 30,319,303 shares) .. 

• Adjlll!ted to eliminate intergroup sales, purchases , etc. 

1952 

$329,318 
5,072 

249,178 
40,124 
45,088 

$1.49 
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Year Ended December 31 

1953 

$353,295 
7,129 

273,011 
42,341 
45,072 

$1.49 

1954 

$359,357 
6,855 

284,227 
36,455 
45,530 

$1.50 

1955 

$425,787 
8,221 

325,972 
45,874 
62,162 

$2.05 

1956 

$435,069 
7,912 

337,332 
41,181 
64,468 

$2.13 



Market Prices of Common Shares of Weyerhaeuser and Eddy 

The high and low sales prices (as reported by The Commercial and Financial Chronicle) of the common 
stock of Eddy on the Midwest Stock Exchange since January 1, 1955, and the range of the bid prices of 
the common shares of Weyerhaeuser in the over-the-counter market (as reported by The National Quotation 
Bureau Inc.) since January 1, 1955, are set forth below: 

Weyerhaeuser-
Eddy 

Bid Prices (1) High Low --
1955 First Quarter . .. ..... .... .. .. .. . . . .. .. . ..... . ........ . 281/s-25% 210 185 

Second Quarter . . . .. ... ..... . . ... . .. . .. ... . . . .. ...... . 32 -28¼ 208 196 
Third Quarter . . .... .... . .. .. .. ...... ... . ..... . .. .. .. . . 37%-31¼ 240 201½ 
Fourth Quarter . ... .. . . .. ...... ..... . ..... ..... . ..... . 421/s-32½ 220 200 

1956 First Quarter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 43 -37¾ 240 200 
Second Quarter . . ... . .. . .. .. ..... . . .... ..... . . . . ..... . 42¼-38¼ 245 220 
Third Quarter .. . .... ... . . .. . ..... . .. .. . .. . . .. . ....... . 42¾-37½ 243 237 
Fourth Quarter ... . ......... . .. .. .. . .. . .... . ......... . 38¼-34½ 248½ 234 

1957 First Quarter (through March 13, 1957) ................. . 38½-34 350 246 
(1) Adjusted to give effect to the 4-for-l stock split on December 30, 1955. 

As of March 13, 1957 the last sale price of the common stock of Eddy on the Midwest Stock Exchange 
(March 8) was $315 a share and the reported bid price of the common shares of Weyerhaeuser in the over-the­
counter market was 34¾. 

The common stock of Kieckhefer is not publicly quoted or traded. 

BUSINESS OF KIECKHEFER 

Kieckhefer Container Company was incorporated under the laws of the State of Delaware on December 21, 
1923, as successor to a business originally establi shed about 1900. Principal executive offices are located at 
7200 Westfield Avenue, Pennsauken, N. J. 

Kieckhefer, together with its subsidiary North Carolina Pulp Company (owned 80% by Kieckhefer and 
20% by Eddy and a wholly-owned subsidiary), is engaged principally in the production and sale of corrugated 
shipping containers, milk cartons, and bleached and unbleached paperboard . For the year 1956, sales of ship­
ping containers accounted for approximately 50% , sales of milk cartons accounted for approximately 34%, and 
sales of paperboard (principally to Eddy) accounted for approximately 16% of Kieckhefer's total consolidated 
sales. 

Production and Properties 

A kraft pulp and paperboard mill, located at Plymouth, N. C., has a present annual productive capacity of 
approximately 450,000 tons of paperboard, having been substantially expanded in 1955 and 1956 through the 
installation of a new 700 tons per day linerboard machine and the removal of a smaller old machine. 

Kieckhefer has a jute paperboard mill at Delair, N. J., with an annual productive capacity of approxi­
mately 80,000 tons, which supplements the paperboard production of the Plymouth mill. 

Substantially all of the bleached board produced by the Plymouth mill, together with purchases of bleached 
board from others, is used by Kieckhefer in production of its milk cartons. Substantially all of the unbleached 
containerboard produced by the Plymouth and Delair mills, supplemented by purchases, is used by Kieckhefer 
or sold to Eddy for the production of shipping containers. 
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Figures of production, purchase, usage and sale of paperboard by Kieckhefer for the past five years were 
as follows (in tons) : 

1952 1953 1954 1955 1956 

Unbleached Con tainerboard 
Produced .. .. .. ........... ... ........... 218,448 242,874 234,968 256,929 295,794 
Purchased .............................. 16,594 41,129 43,684 46,726 70,523 

Total Produced and Purchased ..... . .... 235,042 284,003 278,652 303,655 366,317 

Consumed . .... .. . . ... ... . ....... . . ... .. 162,515 191,606 197,059 230,374 228,904 
Sold to Eddy .... . . ....... . .. ........... 48,683 59,523 51,219 61,213 106,878 
Sold to Others .......................... 25,255 29,991 22,377 27,008 20,218 

Total Consumed and Sold ..... . . . . .. ... 236,453 281,120 270,655 318,595 356,000 

Bleached Board 
Produced .. .... ......... .. .............. 63,481 60,951 63,598 66,599 72,612 
Purchased .......... . . . .... .. ......... . . 3,953 26,105 32,004 36,640 45,973 

Total Produced and Purchased ...... ... . 67,434 87,056 95,602 103,239 118,585 

Consumed .... ..... . . . .. ...... . ......... 55,886 58,305 64,007 92,786 105,048 
Sold to Eddy ..... ....... .. ....... . ..... 7,560 12,881 16,363 569 
Sold to Others .. . ....... ............ . ... 5,388 18,367 14,082 7,676 11,880 

Total Consumed and Sold . . . ........ ... 68,834 89,553 94,452 101,031 116,928 

Kieckhefer operates shipping container and milk carton plants throughout the United States, strategically 
located to serve markets where there is a large demand. Generally speaking, the shipping container plants are 
along the Eastern, Gulf and Pacific Coasts and the milk carton plants are located throughout the United States. 

Kieckhefer owns and operates 9 converting plants producing corrugated and solid fibre shipping contain­
ers, with aggregate floor area of approximately 1,450,000 square feet, at the following locations: Westbrook, Me.; 
Baltimore, Md.; Delair, N.J.; Parkersbur g, W.Va.; Tampa, Fla.; New Orleans, La.; Alameda and Colton, 
Calif.; and Yakima, Wash. These plants together in 1956 produced shipping containers representing about 
2,850 million square feet of containerboard. 

Kieckhefer also operates 10 converting plants producing milk cartons, with aggregate floor area of approxi­
mately 675,000 square feet, as follows: Camden, N.J.; Jacksonville, Fla.; Seymour, Ind.; Carpentersville, Ill. 
(under construction); Three Rivers, Mich.; Hastings, Neb.; Garland, Tex.; Salt Lake City, Utah; Whittier, 
Calif.; and Vancouver, Wash. All of these milk carton plants are owned by Kieckhefer, with the exception of 
the Three Rivers plant which is leased from Eddy and the Salt Lake City plant which is leased from others. 

While most of the paperboard requirements for Kieckhefer's converting plants is obtained from the 
Plymouth and Delair mills, Kieckhefer purchases some paperboard from others (including Weyerhaeuser), 
particularly for its West Coast plants. 

In addition to its manufacturing facilities Kieckhefer operates owned warehouses at McAllen and Houston , 
Tex. and at San Jose, Calif., and a leased warehouse at Los Angeles, Calif. 

Sales offices for both the milk carton and shipping container divisions are maintained in each of such 
divisions' plants and, for the shipping container division, also at New York City and Buffalo, N.Y.; San Fran­
cisco and Los Angeles, Calif.; Seattle, Wash.; and Malden, Mass. 

Approximately 406,000 acres of timberlands are owned in connection with the Plymouth kraft pulp and 
paperboard mill. Most of this acreage is in North Carolina with -minor portions in Virginia and Maryland. 
Kieckhefer estimates that approximately 355,000 of such acres are covered principally with pine, 38,000 acres 
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are covered principally with hardwoods, and 13,000 acres are presently untimbered. Kieckhefer estimates 
that present annual growth on these lands amounts to approximately 418,000 cords. Most of the pulpwood 
requirements for the Plymouth mill are presently purchased from others and only a minor portion is harvested 
from owned timberlands. 

Substantially all of Kieckhefer's milk carton production has been manufactured and sold under the 
name "Pure-Pak," pursuant to a non-exclusive license from Ex-Cell-O Corporation. Kieckhefer is one of four 
companies presently licensed to produce Pure-Pak milk cartons in the United States . Under its license arrange ­
ment, Kieckhefer pays a royalty of 2% of its net sales of Pure-Pak milk cartons. In addition, Kieckhefer pres­
ently pays to Ex-Cell-O an advertising allowance of 5¢ per 1,000 cartons for use in the promotion of Pure-Pak 
cartons. 

Sales and Distribution 
Consolidated sales (before deduction of sales discounts) of Kieckhefer for the past five years, by principal 

products, are summarized below (in thousands of dollars): 
Shipping Milk 

Containers Cartons Pa.per board Total 

1952 ... . . .... . .. .... .... .. . . . .. .. . . . . .... . . . . .. . $31,965 $13,541 $9,340 $54,846 
1953 .. .. ................. .. .. .... . . . . ....... . . . . 36,737 14,444 14,285 65,466 
1954 .. .. .. ... ..... . . . . . . . .... . .... . . . . ......... . 37,030 16,696 12,559 66,285 
1955 ..... . .... . ..... . . .... · · · · · · · · · · · · · · · · · · · · · · 42,625 25,449 10,924 78,998 
1956 . . ..... . . . . . .. .. . ...... .. . ....... . ...... . .. . 43,678 29,434 14,206 87,318 

Sales of both shipping containers and milk cartons are made direct to customers by Kieckhefer's own 
sales force of approximately 100 salesmen. In the case of milk cartons, customers are principally dairies. 
Shipping containers are sold principally to manufacturers and processors who use them to pack and ship 
their products. Kieckhefer estimates that it presently accounts for approximately 3% of the United States 
corrugated shipping container business. Although reliable figures are not available for the industry, Kieckhefer 
estimates that it may presently account for as much as 20% of the total United States milk carton business. 

Recent Developments 

During the five years 1952-1956, inclusive, Kieckhefer expended approximately $42,600,000 for new 
plants and properties, including timberlands, and for the expansion and modernization of existing plants and 
facilities, the principal items of which follow: 

Purchase of timberlands . .. ..... .... .. ............. .... . ........... . .. .... . 
Plant additions (including new paper machine) at Plymouth pulp and 

paperboard mill .............. ..... . ......................... ........ . 
Nine new converting plants ...................... .... .... . ................ . 

$10,900,000 

17,400,000 
11,900,000 

During the same five-year period Kieckhefer made retirements from its gross property account of ap­
proximately $3,400,000. 

Relationship with Eddy 
For many years there has been a close relationship between Kieckhef er and Eddy. Kieckhefer owns 

26,090 shares (14.4%) of Eddy's outstanding common stock and certain members of the Kieckhefer family 
also have substantial stockholdings in Eddy. Eddy is in the shipping container and folding carton businesses 
with plants located principally in the Midwest section of the United States. Kieckhefer and Eddy have, 
for many years, followed the practice of selling shipping containers for each other, on a commission basis, 
where orders or parts of orders received could be handled more economically by the other company. In 1954 
Eddy purchased from North Carolina Pulp Company for $17,000,000 cash, 1,000 shares (a 20% stock interest) 
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of North Carolina Pulp. These funds were used by North Carolina Pulp for expansion of the Plymouth mill. 
Eddy has a contract to buy from North Carolina Pulp a major portion of Eddy's requirements for paperboard, 
on a cost-plus basis. 

In connection with Eddy's purchase of North Carolina Pulp shares, Kieckhefer loaned to Eddy $11,000,000. 
At December 31, 1956, this loan had been reduced to $6,900,000. 

Directors and Officers 

The following are the directors and officers of Kieckhefer: 

J. W. Kieckhefer Director; Chairman of Board 

H . M. Kieckhefer 

J. A. Auchter 

C.H. Carpenter 

S. B. Clark 

R. H. Kieckhefer 

W. F. Kieckhefer 

E. L. Walker 

D. C. Will 

V. D. Donahu e 

L. G. Lea 

J. W. Seeger 

Shareholders 

Director; President 

Director; Vice-President; Assistant Treasurer; 
Assistant Secretary 

Director; Vice-President 

Director; Vice-President 

Director 

Director; Trea surer; Secretary 

Director; Vice-Pr esident 

Director; Vice-President 

Vice-President; Comptroller 

Vice-President 

Vice-President 

As of March 13, 1957 there were approximate ly 110 shareholders of Kieckhefer. The outstanding 29,889 
shares of common stock are owned largely by various individual members of or trust s for members of the 
Kieckhefer family. Certain of the foregoing are holders of more than 10% of th e outstanding common stock. 

Employees 

As of December 31, 1956 Kieckhefer and its subsidiary had a total of approximately 4,000 employees. 
Most of the plant employees are members of unions. Kieckhefer believes that its relations with its employees 
are generally satisfactory. 

BUSINESS OF EDDY 

The Eddy Paper Corporation was incorporated under the laws of th e State of Illinois on November 14, 
1922, as successor to Eddy Paper Company which had originally been estab lished in 1906. Its principal execu­
tive offices are located at 919 N. Michigan Avenue, Chicago, Ill. 

Eddy and its two wholly-owned subsidiaries, Rochester Folding Box Company and Gereke-Allen Carton 
Company, are engaged principally in the production and sale of corrugated shipping containers, boxboard, 
and folding cartons, principally in the north Midwest section of the United States. For the year 1956, sales of 
shipping containers accounted for approximat ely 75% of Eddy's total sales. 
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Production and Properties 

Eddy owns a boxboard mill, located at White Pigeon, Mich., with an annual production capacity of 
approximately 60,000 tons. Production of this mill for the past five years has been as follows (in tons): 

1952 . . ....... . ....................... . .. .. ... . 
1953 . .......... . . . ...... .. .... . ... . . .. .... . .. . 
1954 . . .... . . .. ..... . . . .......... .. ........... . 
1955 ..... . .... . . . . . .. . .... .. .. . .. . .... . ...... . 
1956 .............. .. . . ...... . .. . . . ........... . 

45,445 
45,179 
48 ,991 
50,891 
53,786 

Approximately 17% of the boxboard production of this mill is used in the folding carton plants of Eddy's 
subsidiaries and approximately 83% is sold to other manufacturers. 

Eddy and its subsidiaries own and operate 8 converting plants producing corrugated shipping containers, 
with aggregate floor area of approximately 1,500,000 square feet, as follows: Rochester, N.Y.; Belleville and 
Rockford, Ill.; Three Rivers and Detroit, Mich.; Manitowoc, Wis.; Cedar Rapids, Iowa; and Austin, Minn. 
These plants now purchase their containerboard requirements largely from Kieckhefer and its subsidiary. 
These plants together in 1956 produced corrugated shipping containers representing approximately 2,100 
million square feet of containerboard. 

Eddy's subsidiaries operate 2 converting plants producing folding cartons, with aggregate floor area of 
approximately 185,000 square feet. The plant located at Rochester, N.Y. is owned and the one at St. Louis, 
Mo. is leased. These plants obtain substantially all of their boxboard requirements from· the White Pigeon 
mill. In 1956 these plants together produced approximately 9,800 tons of cartons. 

Eddy purchased in 1955 for $317,000 a 50% common stock interest in Ace Folding Box Corporation, 
of Middlebury, Ind., which is carried as an investment on its balance sheet . Ace's boxboard requirements are 
also furnished in large part from the Whit e Pigeon mill. 

Sales 

Consolidated sales (before deduction of sales discounts) of Eddy for the past five years, by principal prod­
ucts, have been as follows (in thousands of dollars): 

Corrugated 
Shipping Folding Milk 

Containers Cartons Bo:s:board Cartons Total 

1952 ........... . .... . ....... $30,443 $3,638 $5,860 $1,292 $41,233 
1953 ... . ...... .. . . ... . .... .. 32,052 4,131 5,565 2,861 44,609 
1954 ......... . .... . ....... .. 30,247 4,041 5,490 4,071 43,849 
1955 ..... . .................. . ,34,699 4,373 6,035 45,107 
1956 . . ............ . . . .... . .. 34,699 5,002 6,583 46,284 

Sales are made by Eddy's and its subsidiaries' own sales forces of about 65 persons. Corrugated ship­
ping containers are sold principally to manufacturers and processors who use them to pack and ship 
their products. Folding cartons are sold direct to customers chiefly for packaging and display of their retail 
products. Boxboard is sold to other carton manufacturers, including Ace. Eddy estimates that it accounts for 
about 2% of the corrugated shipping container business in the United States . It is a relatively minor factor 
in the folding carton and boxboard fields. 
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Recent Developments 

During the five years 1952-1956, inclusive, Eddy spent approximately $7,500,000 on expansion and im­
provement of its properties and plants, and during the same period made gross retirements from its property 
account of approximately $2,600,000. The principal single property addition during this period was the con­
struction in 1954 of a new corrugated shipping container plant at Austin, Minn. 

Also during this period, Eddy acquired a 20% stock interest in North Carolina Pulp Company at a cost 
of $17,000,000, as described above under "Business of Kieckhefer-Relationship with Eddy". 

Officers and Directors 

The following are the directors and officers of Eddy: 

J. W. Kieckhefer 

W. F. Kieckhefer 

E. F. Gereke 

Anthony Haines 

H. M. Kieckhefer 

George H. Kiefer 

Erwin K. Radke 

Nicholas Scharff 

Karl W. Schneider 

E. L. Walker 

Thomas E. Morriss 

R. C. Meier 

Shareholders 

Director; Chairman of Board 

Director; President 

Director; Vice President 

Director; Vice-President 

Director 

Director 

Director; Vice-President 

Director; Vice-President 

Director; Vice-President 

Director; Vice-President 

Vice-President 

Treasurer; Secretary 

As of March 13, 1957 Eddy's shareholders numbered approximately 1,000. Of Eddy's 181,415 shares 
of common stock outstanding, 26,090 shares (14.4%) are owned by Kieckhefer. A substantial amount of the 
remaining shares is owned by various members of or trusts for members of the Kieckhefer family and by the 
tru stt;Jes of th e Kieckhefer and Eddy employees' profit sharing plans mentioned above under" Proposed Merger­
Agreement Relating to Stock Purchases by Weyerhaeuser," but no such individual holder owns beneficially 
more than 10% of Eddy's shares. 

Employees 

As of December 31, 1956, Eddy and its subsidiaries had a total of approximately 1,900 employees. Most 
of the plant employees are members of unions. Eddy believes that its relations with its employees are generally 
satisfactory. 
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BUSINESS OF WEYERHAEUSER 

Weyerhaeuser Timber Company was incorporated under the laws of the State of Washington on January 
18, 1900. Principal executive offices are located in the Tacoma Building, Tacoma, Wash. 

Weyerhaeuser and its subsidiaries are engaged in the ownership and management of timberl ands, the 
growing and harvesting of timber and its conversion into those products which will best utilize the economic 
value of the wood supply. Currently, this involves the manufacture, distribution and sale of lumber, plywood, 
pulp, paperboard, hardboard, and other wood fibre and bark products . Diversification of it s produ cts and 
expansion and integration of its manufacturing facilities have enabled Weyerhaeuser to increase th e utiliz ation 
of its timber resources. Continuing research is being carried on in the fields of forestry and product developme:r;it. 

Timber and Timberlands 

Weyerhaeuser owns in fee in the States of Washingt on, Oregon and California approximately 2,695,000 
acres of forest lands, of which approximately 2,111,000 acres are in the Douglas Fir region of western Washing­
ton and Oregon and 584,000 acres are in the Western Pine region (556,000 acres in south central Oregon east of 
the Cascades and 28,000 acres in northern California). 

Late in 1956 Weyerhaeuser undertook a program of acquiring timb erlands in Mississippi and Alabama 
to help support a pulp mill planned for construction in the future on a sit e near Columbus, Miss. Weyer­
haeuser believes that the merger with Kieckhefer and Eddy may accelerate this program. 

The determination of the amount of merchantable timber on Weyerhaeuser's lands is a continuing process. 
The definition of merchantable timber changes with improvement in utilization practices and is affected by 
existing economic conditions. Calculations based on the most recent data available indicate that the volume of 
merchantable timber is approximately 60 billion board feet (Scribner Log Scale). The Scribner Log Scale was 
designed to measure the volume of timber in terms of the quantity of commercial lumber a log will produ ce. 
Customarily, the numb er of board feet of lumber produced from a log exceeds its Scribner Log Scale measure. 
Further, the Scribner Log Scale gives no recognition of other wood supply not suita ble for produ cing lumber 
but usable for production of wood chips for pulp and other products. 

It is Weyerhaeu ser's basic policy so to manage its lands th at they shall provide a continuous supply of 
wood for the future. Continuing calculations are made to determine the quantity of timb er which can be cut 
annually and still assure the sustain ed production of raw material. Based on current calculations and present 
utilization and reforestation practi ces, the quanti ty which can be cut annu ally is approximat ely 1.3 billion 
board feet (Scribner Log Scale). The quan t ity actually cut from year to year is also influenced by current 
economic conditions. 

Weyerhaeuser anticipates that it will be necessary from time to time to adjust its annual cut to give 
effect to material changes in growth and yield experience, utilization, and casualty losses including fire and 
insect infestation. 

There will be a material decrease in the age and size of the average tree harvested after the present matur e 
timber supply has been depleted. However, Weyerhaeuser estimat es that th e physical volume ot timbe r 
available annually at that time will be somewhat greater than the presently calculated annual cut. 

Intermingled with and adjacent to Weyerhaeuser holdings are substantial quantities of timber publicly 
owned or privately owned by others, some of which will be offered for sale from time to time. It is the intention 
of Weyerhaeuser to purchase some of such timber as it becomes available, the quantity of which will not be 
significant in relation to its own timber supply. 
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Timberlands presently being acquired in Mississippi and Alabama have been heavily logged and some have 
been repeatedly burned. An intensive rehabilitation program will be started promptly to restore the lands to 
their maximum productivity. 

Wood Stij>ply 

The following table shows the past five years' supply of logs and pulpwood made available t o Weyer­
haeuser's mills, including that produced from purchased timber: 

1962 1963 1964 1966 1966 

Loos-(million boa.rd feet Scribner Log Scale) 
Produced 

From fee lands .... . . .. ...... . .. ... . . ..... . ....... . . 925 932 937 1,116 1,208 
From purchased timber ............ .. . . ....... . . . . . . 138 180 109 149 212 

1,063 1,112 1,046 1,265 1,420 
Purchased logs (net) . . . ..... . . . ... . ..... . ............ . 93 87 90 49 44 

1,15'3 1,199 1,136 1,314 1,464 
Produced logs by species-

Douglas Fir ..... . .............. .. ..... .. . . ......... 638 689 642 743 786 
Hemlock .. . .... . .. . . .. ... . .... . . . ......... ... ..... 215 210 193 246 333 
Ponderosa Pine .. . ... . . . . . ..... ... ..... . .... . ...... 88 96 102 105 102 
Cedar ..... . .. .. . . . .. . ... . ...... . . . . ..... . .. . . . .. .. 58 53 48 75 85 
Other . . .. . .. ... . . . . . . . . ..... ... .. .. . . ..... ... ..... 64 64 61 96 114 

1,063 1,112 1,046 1,265 1,420 

PULPWOOD-( thousand cords) : 
Produced .................. . . . . . . . . . . . . ... . ... . . . . . . . 52 45 120 193 213 
Purchased ....... . ... . .. . . . . . .... . . . .. . ...... . ... . . . . 10 4 15 97 238 

--
62 49 135 290 451 

Wood chips for Weyerhaeuser' s pulp mills are produced in part from logs of a size, species or quality more 
suitable for this use than for lumber or plywood, in part from pulpwood and the remainder from residuals from 
Weyerhaeu ser's saw mills and plywood plants. The quantity of wood chips produced in the past five years is 
shown below: 

1962 1963 1964 1966 19~6 

Woon CmPs-(thousand air dry tons): 
Produced from-

Logs and pulpwood .. . . .. . .. .. . .. .. . ... . . . . ... 631 746 881 829 882 
Mill residuals ... . . . .... . .. ... .. . . . . . ..... . ... 410 524 552 813 844 

1,041 1,270 1,433 1,642 1,726 
Purchased (net) . .. . .. ... ....... .. .. . .. . .. . .. . . . (80) (58) 7 10 21 

Total .. . ... . .. . ... ...... .. . ... .. .. . ...... . .. 961 1,212 1,440 1,652 1,747 

Manufacturing 

Weyerhaeuser has followed a policy of grouping its production facilities at manufacturing centers con­
veniently located in relation to the timberland furnishing the wood supply. There are 10 such centers located 
in the Stat es of Washington and Oregon. The integration of mills producing lumber, plywood, pulp, paper­
board and other products facilitates making the most economical utilization of the forest harvest. 
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Lumber-Lumber is produced in a wide variety of kinds and grades, emphasis being placed on quality of 
product, made possible in part by providing facilities for kiln drying and surfacing . Weyerhaeuser's lumber pro­
duction is estimated to represent about 3% of the total for the United States. Weyerhaeuser's lumber production 
for the past five years is shown in the following table (expressed in thousand board feet): 

1952..... . ............... . ................... 1,046,000 

1953 ..... ... ..... . ..... ....... . .............. 1,117 ,000 

1954. .. .... . . . ...... .. ................. . ... . . 973,000 

1955.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,193,000 

1956. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,194,000 

Plywood-Weyerhaeuser estimates that it accounts for approximately 2½% of the tot al United States 
production of Douglas fir plywood. Weyerhaeuser's plywood production for the past five years is shown in 
the following table (expressed in thousand square feet-%" basis): 

1952 ........................................ . 

1953 ................... .. ... . .. . ... .. ....... . 

1954 ........................ . .... .. ......... . 

1955 .................. ... ..... .. .... . ... . ... . 

1956 ...... . .... . .. . . . . . ...... . ... . . . ...... .. . 

80,000 

116,000 

104,000 

130,000 

134,000 

Pulp and Paperboard-Weyerhaeuser estimates that it produces something less than 4% of the total Unit ed 
States supply (including net imports) of chemical and semi-chemical pulp. 

Weyerhaeuser utilized in 1956 approximately 41 % of its pulp in its own manufacture of bleached paper­
board and unbleached containerboard, and sold the remaining approximately 59% to others . W eyerhaeuser's 
pulp and board production for the past five years is shown in the following table (expressed in tons): 

Sold .as Pulp 
Bleached Unbleached 

Sulphite Kraft Paperboard Containerboard Total 

1952 201,996 91,942 6,899 87,083 387,920 

1953 201,617 127,875 38,900 118, 188 486,580 

1954 210,027 187,500 56,136 123,470 577,133 

1955 214,771 195,304 75,795 177,149 663,019 

1956 222,317 206,440 82,295 208,318 719,370 

Other Products-Weyerhaeuser manufactures a variety of other products, including hardboard, particle 
board, ply veneer, wood fibre and bark products, using principally residuals from its sawmills and plywood 
plants. 
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Sales and Distribution 

Net sales of ·weyerhaeuser for the past five years, classified by principal products, are summarized below 
(in millions of dollars): 

Pulp and 
Lumber Paperboard Plywood Other Total 

1952* ...................... . ...... $156 .8 $ 54.6 $10.0 $18.1 $239.5 

1953* . . . ............... . .......... 156.5 69.3 14.2 17.5 257.5 

1954 . . . ... ... .... ... .. ..... . . .. . .. 150.1 82.8 12.9 16.7 262.5 

1955 ........................ . ..... 180.5 96.9 18.3 21.0 316.7 

1956 ...... . .. .. .. .. .. ...... ..... .. 177.9 106.7 16.0 23.5 324.1 

*Excluding sales of $20.5 million in 1952 and $19.3 million in 1953 by Wood Conversion Company, a former subsidiary 
Weyerh aeuse r's interest in this company was distributed to its shareholders on November 30, 1953. 

Sales of lumber and plywood include products purchased by Weyerha euser from others in order to supply 
a more complete line to customers. In 1956, products so purchas ed for resale represented approximately 24% 
of lumber and 22% of plywood sales . A substantial portion of thes e purchases was made from one company. 

Weyerhaeuser Sales Company, a wholly-owned subsidiary, with headquarters in St. Paul, Minn., is 
Weyerhaeuse r's principal distribution organization dealin g in lumb er , plywood and related products. Pulp, 
paperboard, and certain fibre and bark products are sold by separate sales departments. 

Lumber and Plywood-Wey erhaeuser's lumber and plywood sales represen t principally (1) direct shipment 
sales from its mills to customers, (2) sales from Weyerhaeuser's nine wholesale distributing yards, and (3) sales 
from W eyerhaeuser's 87 retail yards. 

Lumber and plywood shipments in 1956, by major classes of customers, were approximately as follows: 

Lumber Plywood 

Retail Yards* .. .......... . ......... . .. . 74 .6% 54.8% 
Wholesalers ................... . . .... . . . 9.2 32.4 

Industrial . ..... . ......... . ..... . ..... . 11. 7 9.2 

Other ..................... . .......... . 4 .5 3.6 

100.0% 100.0% 
*Includ es sales through Weyerhaeuser's own retail yards . 

Pulp and Paperboard-No one customer accounted for as much as IO% of Weyerhaeuser's pulp sales in 
1956. A small, but increasing, amount of pulp has been sold in the export market. 

Kieckhefer purchased approximately 46% and two other companies together approximately 29% of 
Weyerhaeuser's 1956 bleached paperboard production. Kieckhefer purchas ed approximately 21 % and one 
other company approximately 26% of Weyerhaeuser's 1956 unbleached containerboard produ ction. 

Transportation 

Weyerhaeuser Steamship Company, a wholly-owned subsidiary, owns and operates eight Liberty ships as a 
common carrier in the intercoastal trade, carrying principally lumber eastbound and general cargo westbound. 
Columbia & Cowlitz Railway Company, another wholly-owned subsidiary, operates as a common carrier from 
a junction with main line railroads in Washington to a termina l near Weyerhaeuser's Longview, Wash. plant. 
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Prope1ties 

In addition to its timberlands described above, Weyerhaeu ser has manufacturing and other properties as 
indicated below. 

LUMBER-

Aberdeen, Wash. 
Enumclaw, ·wash. 
Everett, Wash. 
Longview, Wash. 
Raymond, Wash. 
Snoqualmie Falls, Wash. 
Cottage Grove, Ore. 
Klamath Falls, Ore. 
North Bend, Ore. 
Springfield, Ore. 

Manufacturing Plants 

No. of Mills 

1 
1 
2 
3 
1 
2 
1 
1 
1 
1 

Capacity 
per 8-hour shift 

(thousand board feet) 

160 
340 
480 
950 
150 
350 
150 
350 
360 
310 

3,600 

Annual Capacity 
PLYWOOD- (Thousand Square feet-%" basis) 

Longview, Wash.. ... ... . ... . . ... . . . . . .... . . ... . ..... .... .. ...... . ....... . 75,000 
Cottage Grove, Ore. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 55,000 
Springfield, Ore... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 55,000 

PuLP AND PAPERBOARD (daily capacities-tons )­
Pulp 

Sulphite Kraft 

Cosmopolis, Wash ..... ..... .. . 
Everett, Wash ....... . ........ . 
Longview, Wash . . . . ..... . ... . . 
Springfield, Ore ....... .. . .... . . 

400 
310 
350 

1,0 60 

340 
250 

590 

185,000 

Blea ched Unbleached 
Paperboard Containerboard 

350 

350 

180 
450 

630 

Total 

400 
650 

1,130 
450 

2,630 

SPECIAL PRODUCTS- Annual Capacity 

Longview, Wash .-b ark produc ts ... . ......... ...................... . 
Snoqualmie Falls, Wash .-fi bre produ cts ................ . ... ... ..... . 
Klamath Falls, Ore.-hardboard ............... . ..... ..... ... .. .... . . 
North Bend , Ore.-particle board ............ . ...................... . 
Springfield, Ore.-ply-veneer .. . .... ........... .... .... .. . .... ... ... . 

10,000 tons 
15,000 tons 

80,000,000 sq. ft. (½" basis) 
15,000,000 sq. ft. (¾" basis) 
40,000,000 sq. ft. (½" basis) 

A chemical plant for production of the major portion of Weyerhaeuser's requirements of chlorine and 
caustic soda is located on the plant site at Longview, Wash. 

Distribution Properties 

Weyerhaeuser's nine wholesale distributing yards are located at Baltimore, Md.; Newark and Freehold, 
N. J.; Portsmouth, R. I.; Philadelphia, Pa.; Boston, Mass . ; St . Paul, Minn.; Louisville, Ky.; and Los Angeles, 
Calif. Six of such yards are owned in fee and three are located on leased land. 

Weyerhaeuser's 87 retail yards are located in Iowa, Minnesota, Montana, North Dakota and South 
Dakota, some of which are on leased land. 
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Recent DevelopmeJ?,tS 
During the five years 1952- 1956, inclusive, Weyerhaeuser expended approximately $169,000,000 for new 

plant s and facilities and for expansion and modernization of existing plants and facilities. Approximately 17% 
of such tot al represented facilities for lumber and plywood, 54% for pulp and paperbo ard, 19% for logging 
equipment and roads, and 10% for all other. During the same five year period, Weyerhaeus er made retire­
ments from its gross property account of approximately $21,000,000. 

Principal plant expansion or acquisition during the five year period included the following: 

Longview, Wash.-Substantial increase in kraft pulp production capacity, new bleached paper­
board plant, new unbleached containerbo ard plant and new chemical plant. 

Springfield, Ore.- New plywood and ply-veneer plants and expansion of unbleached container-
board capacity. 

Raymond, Wash.- New lumber mill to replace old faciliti es. 
Everett, Wash.-New kraft pulp mill. 
Klamath Falls, Ore.-New hardboard plant. 
Snoqualmie Falls, Wash.-New fibre products plant. 
North Bend, Ore.-New particle board plant. 
Cosmopolis, Wash.-New sulphite pulp mill. 
Aberdeen, Wash.-Lumber mill purchased. 

During the five years 1952-1956, inclusive, Weyerhaeuser expended approximately $13,000,000 for the 
acquisition of timberlands. 

In December, 1954, the R-W Paper Company was organized for the purpose of manufacturing and selling 
glassine and greaseproof papers. This company's mill was constructed at Longview, Wash., and is supplied with 
pulp from Weyerhaeu ser's adjoining pulp mill. The mill, with initi al annual capacity of 10,000 tons, commenced 
produ ction in June 1956. The capital stock of the R-W Paper Company is owned 50% by Weyerhaeu ser and 
50% by Rhin elander Pap er Company, a subsidiary of St . Regis Paper Company. 

In Janu ary 1957, Weyerhaeu ser purchased a lumber mill, plywood mill and related facilities at Cottage 
Grove, Ore. (the capaciti es of which are shown on page 15), together with approximately 55,000 acres of timb er­
lands in that area, most of which is cutover land. 

Directors and Officers 
The following are the directors and executive officers of Weyerhaeu ser: 

Laird Bell Director 
Carleton Blunt 

*Norton Clapp 
Edmond M. Cook 
0. D. Fisher 

*Edmund Hayes 
*Chas. H. Ingram 
Henry T. McKnight 

*John M. Musser 
F. W. Reimers 
C. D. Weyerhaeuser 

*F. K. Weyerhaeuser 
J.P. Weyerhaeuser III 
W. P. Gullander 
Howard W. Morgan 
Joseph E. Nolan 
Robert W. Boyd 
George S. Long, Jr. 
H. E. Nelson 

•Member of Executive Committee. 

Director 
Director; Chairman of Board 
Director 
Director 
Director; Chairman of Executive Committee 
Director; Executive Vice-President 
Director 
Director; Vice-President 
Director 
Director 
Director; President 
Director 
Vice-President 
Vice-President 
Vice-President; General Counsel 
Controller 
Secretary 
Treasurer 
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The directors of the surviving corporation will be the directors of Weyerhaeuser and H. M. Kieckhefer and 
R.H. Kieckhefer. 

Shareholders 

As of March 13, 1957 there were approximately 7,500 shareholders of Weyerhaeuser. No one person 
holds of record or is known by Weyerhaeu ser to own beneficially as much as 10% of W eyerhaeuser's common 
shares. Each director and executive officer is a beneficial holder of common shares and certain directors and 
officers, together with members of their immediate families, are beneficial and record holders of a substantial 
number of common shares. 

Employees 

As of December 31, 1956 Weyerhaeuser and subsidiaries had a total of approximately 14,500 employees. 
Most of the plant employees are members of unions. During 1954 an industry-wide strike resulted in a 9 to 12 
week shutdown of most of Weyerhaeuser's logging, lumber and plywood operations. Weyerhaeuser believes 
that its relations with its employees are generally satisfactory. 

RIGHT TO ABANDON MERGER 

The Memorandum of Agreement (Exhibit B) provides that the merger may be terminated and abandoned, 
either before or after approval of the shareholders of one or more of the respective corporations has been 
obtained: 

(a) by mutual consent of the respective boards of directors of the corporations. 
(b) by the Board of Directors of any one of the corporationsif,in the judgment of a majority of its direc­

tors, the merger becomes inadvisable or impracticable by reason of the failure to receive a ruling from 
the Commissioner of Internal Revenue that the merger and exchange of stock incident thereto will be tax­
free as to the corporations and the stockholders who exchange. 

(c) by the Board of Directors of Weyerhaeuser if, in the judgment of a majority of its directors, the 
merger becomes inadvisable or impracticable by reason of: 

(i) the filing in accordance with the applicable law of the written objections or dissents to the 
merger by shareholders of Weyerhaeuser, Kieckhefer and Eddy, respectively, or any of them, holding 
in excess of 100,000 common shares of Weyerhaeuser, assuming in computing the holdings of share• 
holders of Kieckhefer and Eddy, respectively, that their holdings are equal to the number of shares 
which they otherwise would have been entitled to receive pursuant to the terms of the merger; 

(ii) material title defects to a material amount of property of Kieckhefer or Eddy, and its 
subsidiary or subsidiaries; 

(iii) the failure of Kieckhefer or Eddy to perform any agreement thereunder; 
(iv) the inaccuracy or untruth of any material representation and warranty made therein by 

Kieckhefer or Eddy; 
(v) any material adverse change since December 31, 1956 in the consolidated business or financial 

condition or properties of Kieckhefer or Eddy and its subsidiary or subsidiaries; or 

(vi) The failure for any reason by any other party under the Agreement of Purchase and Sale 
mentioned above under "Proposed Merger-Agreement Relating to Stock Purchases by Weyer­
haeuser" to sell his shares to Weyerhaeuser as provided therein or the failure of any other party 
to render full performance of his obligations thereunder. 

(d) by the Board of Directors of either Kieckhefer or Eddy, if in the judgment of a majority of the 
directors of either board, the merger becomes inadvisable or impracticable by reason of: 

(i) material title defects to a material amount of property of Weyerhaeuser and its subsidiaries; 
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(ii) the failure of Weyerhaeuser to perform any agreement thereunder; 
(iii) the inaccuracy or untruth of any material representation and warranty made ther ein by 

Weyerhaeuser; or 
(iv) any material adverse change since December 31, 1956 in the consolidated business or financial 

condition or properties of Weyerhaeuser and its subsidiaries. 

If the merger shall not become effective or is terminated or abandoned, each corporation has agreed to 
pay all of its own expenses incurred in connection with the proposed merger, the negotiations leading to the 
merger and any preparations made for effectuating the merger. 

CERTAIN TAX CONSEQUENCES OF THE MERGER 

In the opinion of counsel for the respective companies, the merger will not, under present Federal tax law, 
result in the realization of gain or loss by any of the three companies or by their stockho lders who exchange or 
by the stockholders of Weyerhaeuser who retain their shares. 
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AUDITORS' CERTIFICATE 

We have examined the consolidated balance sheets as of December 31, 1956, and the related statements of 
consolidated income and surplus for the three years then ended, of: 

Weyerhaeuser Timber Company and subsidiaries 

Kieckhefer Container Company and subsidiary 

The Eddy Paper Corporation and subsidiaries 

Our examinations were made in accordance with generally accepted auditing standards, and accordingly in­
cluded such tests of the accounting records and such other auditing procedures as we considered necessary in the 
circumstances. 

In our opinion, the accompanying consolidated balance sheets and related statements of consolidated in­
come and surplus present fairly the consolidated financial position of the respective companies as of December 
31, 1956, and the consolidated results of their respective operations for the three years then ended, and all were 
prepared in conformity with generally accepted accounting principl es consistently applied by each company 
during the periods under review. 

We have also made similar examinations of the "Summaries of Consolidated Income" appearing else­
where herein; in our opinion, the se summaries present fairly the consolidated results of operations of the respec­
tive companies for the five years ended December 31, 1956, and were prepared in accordance with generally 
accepted accounting prin ciples consistently applied by each company during the periods under review. 

Chicago, Illinois, 
February 23, 1957. 
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WEYERHAEUSER TIMBER COMPANY AND SUBSIDIARms 

CONSOLIDATED BALANCE SHEET-DECEMBER 31, 1956 

ASSETS 

CURRENT ASSETS: 
Cash ............................................................. . 
Marketable securities at cost .................. .... .... . .. ..... ...... . 
Receivables ....................................................... . 

Less-Reserves for doubtful accounts . ...... .. ....... . .... ...... ... . 

Inventories (Note 3)-
Lumber and other finished products .......... .. ................... . 
Logs ......................................... . .... . ............ . 
Other raw materials .. .................. . ........................ . 

Total current assets ................... .. ........ . ............ . 

SUPPLY INVENTORIES, PREPAID EXPENSES, ETC.: 
Materials and supplies, at average cost ............................... . 
Miscellaneous prepayments and def erred charges ... . .................. . 

INVESTMENTS, TAX REFUND CLAIMS, ETc.: 
Investments, at cost . . .... ..... .. . . .... . .. . . . . .. .... ... . .... .. .. .. . . 
Claims for refund of Federal income and excess profits taxes . .. .... . .... . 
Long-term receivables .............................................. . 

TIMBER AND TIMBERLANDS, ETC., AT MARCH 1, 1913 values determined for 
Federal income tax purposes and approved by the U. S. Treasury Depart-
ment, plus subsequent additions at cost (Notes 4 and 5) . .. ... . . . . . .... . 

REAL ESTATE, PLANTS AND EQUIPMENT, AT CosT (Notes 4 and 5): 
Land ............................................................ . 
Buildings and improvements ............................ . ........... . 
Machinery and equipment .......................................... . 
Rail and truck roads ............................................... . 
Uncompleted construction .......................................... . 

$23,492,358 
363,328 

$ 11,168,428 
10,375,361 

1,932,952 

$ 4,319,455 
2,745,252 

$ 2,362,998 
3,899,860 

769,894 

$ 3,917,050 
50,831,091 

189,726,099 
36,767,390 
48,677,170 

$329,918,800 

$17,286,382 
40,070,690 

23,129,030 

23,476,741 

$103,962,843 

7,064,707 

7,032,752 

86,352,076 

Lesa-Reserves for depreciation and amortization ..................... . 130,349,345 199,569,455 

$403,981,833 

Reference is made to the accompanying notes to financial statements which are an integral part of this consolidated bal­
ance sheet. 
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WEYERHAEUSER TIMBER COMPANY AND SUBSIDIARIES 

CONSOLIDATED BALANCE SHEET-DECEMBER 31, 1956 

LIABILITIES 

CURRENT LIABILITIES: 

Accounts payable . ................. . . .... . ......... ............. . ... $ 17,837,659 

Accrued liabilities.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,554,520 

Provision for Federal income taxes. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 37,207, 111 

Less-U. S. Government securities .............. . ....... . ....... .. . . 36,700,000 507,111 

Total current liabilities .. ... ........... .. ..... .. .. .... ... . . ... . $33,899,290 

CAPITAL STOCK AND SURPLUS: 

Capital stock, par value $7.50 per share, 25,000,000 shares authorized 
and issued (Note 9) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . . . $187,500,000 

Increase in value of timber and timberlands resulting from March 1, 1913 
revaluation-see accompanying statement. . . . . . . . . . . . . . . . . . . . . . . . . . . 24,982, 760 

Earned surplus (income retained in the business)-see accompanying state-
ment..... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 159,987,764 

Treasury stock, 78,701 shares, at cost (Note 7) ... . .................... . (2,387,981) 370,082,543 

$403,981,833 

Reference is made to the accompanying notes to financial statements which are an integral part of this consolidated bal­
ance sheet. 
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WEYERHAEUSER TIMBER COMPANY AND SUBSIDIARIES 

STATEMENTS OF CONSOLIDATED INCOME 

For the Three Years Ended December 31, 1956 

Year Ended December 31, 

SALES AND OTHER INCOME: 

Gross sales, less discounts and allowances ............... . 

Other income (net)-
Proceeds from sale of timber and timberlands ......... . 
Transportation and terminal revenues (net) ........... . 
Interest income ................................... . 
Cash discounts received . ........ . ............ .... .. . 
Profit on sale of U.S. Government securities and 

commercial paper (Note 8) ........... . ........... . 
Miscellaneous income (net) ......................... . 

CosT OF SALES AND EXPENSES: 

Cost of sales and expenses, exclusive of depreciation, deple-
tion, amortization and taxes as shown separately below-

Cost of sales (Not e 3) ... ................ .. .... .. . . 
Selling and shipping expense ....... . ........ ... . . . . 
General and administrative expense .. . . .. . . .. ..... . . 

Depreciation, depletion and amortization (Notes 5 and 10) 

Taxes other than taxes on income (Note 10) ............ . 

Provision for doubtful accounts ....................... . 

Total cost of sales and expenses ....... . ....... . 

PROVISION FOR TAXES ON INCOME: 

Federal-normal and surtax .... ............. .... .... . . 
State .............................................. . 

1954 

$262,496,948 

$ 1,368,421 
834,977 
798,686 

1,374,767 

1,378,989 
815,435 

$ 6,571,275 

$269,068,223 

$159,647,099 
12,265,885 
11,055,145 

18,098,974 

8,154,934 

39,544 

$209,261,581 

$59,806,642 

$23,700,000 
596,287 

$24,296,287 

1955 

$316,732,545 

$ 1,609,598 
1,443,988 
1,286,678 
1,529,007 

706,558 
1,126,256 

$ 7,702,085 

$324,434,630 

$185,424,628 
13,470,629 
11,892,295 

22,490,522 

9,799,452 

29,651 

$243, 107, 177 

$81,327,453 

$ 31,100,000 
986,423 

$32,086,423 

1956 

$324,129,330 

$ 1,229,354 
1,518,842 
2,562,732 
1,431,883 

661,886 

$ 7,404,697 

$331,534,027 

$192,046,386 
14,218 ,781 
11,402,762 

24,310,461 

11,748,991 

28,761 

$253,756,142 

$77,777,885 

$25,600,000 
731,282 

$26,331,282 

Net income .................................. $35,510,355 $49,241,030 $51,446,603 

Reference is made to the accompanying notes to financial statements which are an integral part of these statements of consoli­
dated income. 
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WEYERHAEUSER TIMBER COMPANY AND SUBSIDIARIBS 

STATEMENTS OF CONSOLIDATED SURPLUS 

For the Three Years Ended December 31, 1956 

Year Ended December 31, 

1954 1955 

EARNED SURPLUS (income retained in the business) 

Balance at beginning of yea r . .. ... ... . . .. ...... ..... . .... 

Add: 
Net income from statements of consolidated income .. .. .. 

Realizat ion of March 1, 1913 increase in timber value, trans-
ferred to earned surplus (see statement below) ..... . . .... 

Deduct: 
Dividends paid ($.75 per share in 1954, and $1.00 per share 

in 1955 and 1956 on shares outstanding after giving effect 

$120 ,784,292 $138,528,433 

35,510,355 49,24 1,030 

866,795 1,054,252 

$157, 161,442 $188,823,715 

1956 

$132,677,686 

51,446,603 

788,625 

$184,912,914 

to 4-for-1 split in 1955). . . . .. .. . ... .. ................ $ 18,633, 009 $ 24,896,029 $ 24,925,150 

Amount transferred to capita l stock (approved by share-
holders on December 22, 1955) (Note 9)............... _____ 31,250,000 

$ 18,633,0 09 $56, 146,029 $24,925, 150 

Balance at end of year. . .. .. . ... ...... ... ... ........... . $138,528,433 $132,677,686 $159,98 7,7 64 

INCREASE IN VALUE OF TIMBER AND TIMBERLANDS 

RESULTING FROM MARCH 1, 1913 REVALUATION 

Balance at beginning of year . . .......... . ........ . . .. ... . 

Deduct -R ealizat ion, through sales, of March 1, 1913 increase 
in timber value, transferred to earned surplu s (see statement 
above) . ....... .. .. ........................... . .. . .. . 

Balance at end of year .... . . ... . ......... .... . .. ... ..... . 

$27,692,432 $26,825,637 $25,771,385 

866,795 1,054,252 788,625 

$2 6,825,637 $25,771,385 $24,982,76 0 

Reference is made to the accompanying notes to financial statements which are an integral part of these statements of consoli ­
dated surplus. 
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WEYERHAEUSER TIMBER COMPANY AND SUBSIDIARIES 

NOTES TO FINANCIAL STATEMENTS 

(1) PROPOSED MERGER OF KIECKHEFER CONTAINER COMPANY AND THE EDDY PAPER CORPORATION INTO 

WEYERHAEUSER TIMBER COMPANY: 

Reference is made to the attached Joint Agreement and Plan of Merger approved by the Boards of 
Directors of the respective companies (Exhibit A) and to the comments on pages 2 and 3 relating to 
stock purchases by Weyerhaeuser. 

(2) BASIS OF CONSOLIDATION: 

The consolidated financial statements include the accounts of Weyerhaeuser Timber Company and all 
wholly owned subsidiaries. 

Intercompany accounts, sales and profits have been eliminated in consolidation. 

Investments in subsidiaries consolidated at December 31, 1956 were carried on the books at $3,095,394 
which was $5,786,935 less than the company's equity in the underlying net assets of such subsidiaries. 
This difference represents the company's equity in undistributed earnings of such subsidiaries since 
acquisition and has been included in consolidated earned surplus. 

(3) VALUATION OF INVENTORIES: 

Inventories of logs, lumber, plywood and pulp at December 31, 1956 ($16,266,104) were priced at cost, 
determined on the basis of last-in, first-out. Other products and raw materials were priced at the lower 
of average cost (determined on the basis of first-in, first-out) or market. These methods of pricing 
were adopted as of January 1, 1941, and have been used consistently since that date. Inventories 
used in determining cost of sales were as follows: 

At December 31, 1953 ...................................... . 
At December 31, 1954 ... . .. ............... .. ............... . 
At December 31, 1955 ............... .. .... .. .. .... .... . .... . 
At December 31, 1956 ....... . ...... . ......... .. ............ . 

(4) TIMBER, TIMBERLANDS, PLANT, PROPERTY AND EQUIPMENT: 

Amount 

$14,256,481 
16,023,930 
16,542,719 
23,476,741 

The amounts at which timber, timberlands, plant, property and equipment are carried do not purport 
to represent replacement or realizable value. 

(5) DEPRECIATION, AMORTIZATION AND DEPLETION POLICY: 

Depreciation of plants and equipment, including main line railroads, has been provided generally at 
rates based upon the estimated service lives of the properties. Assets acquired prior to January 1, 
1954 have been depreciated at straight line rates. Beginning that date capital investments in new 
plants and equipment have been depreciated on the sum of the years' digits or declining balance meth­
ods. It is not practicable to present all the rates used in computing the annual depreciation provisions; 
the effective annual rates for the principal classes of properties during the period under review were 
as follows: 
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WEYERHAEUSER TIMBER COMPANY AND SUBSIDIARIES 

NOTES TO FINANCIAL STATEMENTS 

1964 

Buildings and improvements-
Lumber mills ... ... ..... .......... .. . ........... , ......... . 4.0% 
Pulp mills ..................... . . . ........ . ......... . ..... . 3.0 
Woods operations . . .... . .................................. . 5.8 
Wholesale and retail yards ... .. .... . ... .......... . .. . .... .. . . 2.8 
Other property ............. .. . . . ......... ... .............. . 3 .2 

Machinery and equipment-
Lumber mills .... .. .. .... .... ........... .. ............ .. .. . 4.3 
Pulp mills ....... ........ .... .... .... .. ...... ...... .... ... . 5.6 
Woods operations .... .... ..... . ........ ..... . .. . .. .. . . .... . 11. 7 
Wholesale and retail yards ....... ......... .. ... . . .. . . .. .. ... . 5.9 
Other property . ............ ...... .... . ... ....... . ..... . . .. . 11.6 

1966 1966 

4.0 % 4 .1% 
3.4 3.5 
7.7 7.7 
3 .2 3 .2 
4.4 4.0 

5.8 6.0 
6 .6 6.9 

12.1 12.0 
6.5 7.0 

11.4 11.0 

Amortization of logging railroads and truck roads has been determine d on the basis of the estimated 
quantity of timber to be hauled over these roads. 

Depletion of timber has been charged to operating costs as timber has been harve sted, or lost as the 
result of fire, storm, insect infestation or other casualties. Depletion rates have been based on March 
1, 1913 values plus subsequent additions at cost, related to the estimated total recoverable saw 
timber. Realization, through sales, of March 1, 1913 increase in timber value is recognized currently 
by a transfer of the applicable amount to earned surplus. 

Maintenance and repairs, and minor replacements of property are charged to expense as the expenditures 
are made, except that extraordinary major repairs which extend the life of the property are charged 
to the reserve for depreciation. Betterments and replacements of major units of property are capi­
talized and the replaced items are retired. The cost of property sold or retired is removed from the 
plant accounts, the accumulated depreciation thereon is removed from the depreciation reserve, and 
the net gain or loss is carried to the income account. 

(6) RETIREMENT PLANS: 

The company and certain of its subsidiaries have established retirement plans for salaried and certain 
hourly employees, the costs of which are being contributed in full by the companies. Under the terms 
of the trust agreements, funds contributed by the companies to meet the purpo ses of the plans, to­
gether with the earnings thereon, are to be held, managed and invested by indep endent trustees. 
The companies have reserved the right to amend or terminate the plans at any time. Past service 
costs under these plans have been funded at December 31, 1956. Contributions to these plans during 
the period under review, included in cost of sales and expenses, were as follows: 

1954 .... . .......... . . ......... .. .... ..... . .. . ... . .. . . . 
1955 .. .. .. . . ... ... ... .. . . ....... ...... ... . . ... · · · · · · · · 
1956 .... . ................... .. ... . .................. . . 

Current 

$1,133,751 
1,183,519 
1,238,937 

Past Service 

$68,375 
973,762 
138,972 

The company has agreed to establish a retirement plan for hourly employees in the logging, lumber 
and plywood operations. This plan is scheduled to become effective June 1, 1957 and is an extension 

25 



WEYERHAEUSER TIMBER COMPANY AND SUBSIDIARIES 

NOTES TO FINANCIAL STATEMENTS 

of the noncontributory plan already app licable to other hourly rat ed employees. Pa st service cost is 
estimated at $13,125,000 at the effective date of the plan. The cost for current service for the first 
year of the plan will approx imate $915,000. 

(7) INCENTIVE STOCK OPTION PLAN: 

On May 20, 1952 th e Board of Directors adopted an incentive stock option plan under which plan , as 
amended, employees of the company or its wholly owned subsidiaries could be granted options to 
purchase not more than 300,000 shares (aft er adjustment for stock split-Note 9) of the capital stock 
of the company. Any options granted under the plan become exercisable after one year of continued 
employment following date of issuance and expire not later than ten years from date of issuance, or 
earlier in the event of death or termination of employment . The option price may not be less than 
95% of the fair market value of the shares on the dat e the option is granted . 

Pur suan t to the plan, options to purchase 190,236 shares of capital stock at $17.50 per share, 25,460 
shares at $24.50 per share, 9,064 shares at $36.00 per share, and 19,620 shares at $40.00 per share 
were grant ed to certain officers and employees on September 22, 1952, November 17, 1954, August 
30, 1955, and June 13, 1956, respectively. All such options expire seven years from date of issuance, 
or earlier in the event of death or termination of employment. One of the September 22, 1952 opt ions 
for 4,800 shares expired three months afte r termination of the optionee's employment. Other informa­
tion pert aining to these opt ions is summarized below: 

Shares as to which options were outstanding at December 31, 1956: 

Option Price Quoted Value 

Date Options Number 
at Grant Date at Grant Date 

Granted of Shares Per Share Total Per Share Total 

Sept. 22, 1952 ........ . ..... ...... 22,164 $17.5 0 $ 387,870 $17.50 $ 387,870 

Nov. 17, 1954 . . .. .. . ..... . . ... . .. 16,733 24.50 409,958 24.50 409,958 

Aug. 30, 1955 . . ... . .. .. . ... .. . .. . 9,064 36.00 326,304 36.00 326,30 4 

June 13, 1956 .. . .. .... .. . .. ...... 19,620 40.00 784, 800 40.00 784,800 
- --
67,581 $1,908,932 $1,908,932 

Shares as to which options became exercisable during the years 1954, 1955 and 1956: 

Option Price at Quoted Value at 

Date Options Number 
First Exercisable Date First Exercisable Date 

Year Granted of Shares Per Share Total Per Share Total 

1955 Nov. 17, 1954 . . .... .... .. 25,460 $24.50 $ 623,770 $42.00 $1,069,320 

1956 Aug. 30, 1955 . . .......... 9,064 36 .00 326,304 40.00 362 ,560 
---
34,524 $ 950,074 $1, 431,8 80 
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Shares as to which options were exercised during the years 1954, 1955 and 1956: 
Option Price at Quoted Value at 

Date Options Number 
Date of Exercise Date of Exercise 

Year Granted of Shares Per Share Total Per Share Total 

1954 Sept. 22, 1952 .. . . . ....... 50,140 $17.50 $ 877,450 $23.54 $1, 180,485 

1955 Sept . 22, 1952 ........ .... 81,576 $17.50 $1,427,58 0 $33.67 $2,746,99 1 
Nov. 17, 1954 ...... ...... 3,912 24.50 95,844 42.37 165,738 

85 ,488 $1,523,424 $2,912,729 

1956 Sept. 22, 1952 .. .. ..... . .. 31,556 $17.50 $ 552,230 $39.93 $1,26 0 ,170 
Nov. 17, 1954 ............ 4,815 24.50 117,967 40 .64 195,698 

36,371 $ 670,1 97 $1,455,868 

171,999 $3,071,071 $5,549,082 

All of the options exercised have been satisfied by the issuance of treasury stock and of the 78,701 shares 
held in the tr easury at December 31, 1956, 67,581 are reserved for the options outstanding at that date. 
The gain or loss on disposition of treasury stock is credit ed or charged to income as each option is exer­
cised, otherwise no charges have been made to income with respect to any of these options. 

(8) SALE OF MARKETABLE SECURITIES: 

The cost of marketable securities sold is determined on the basis of identified securiti es. 

(9) CAPITAL STOCK : 

Effective December 30, 1955 the company's 6,250,000 shares of capita l stock having a par value of $25 
per share were changed into 25,000,000 shares each having a par value of $7.50. In this connection 
$31,250,000 was tran sferred from earned surplus to the capital stock account, making the total capital 
stock $187,500,000. 

(10) SUPPLEMENTARY INCOME ACCOUNT INFOR MATION: 
Year Ended December 31, 

1964 1966 1966 

Charged directly to cost of sales and expenses : 
Maintenance and repairs ... .... . ... .. ... .......... . $16,123,664 $19,444,173 $22,224,375 
Depreciation, depletion and amortization ....... .. ... . 18,098,974 22,490,522 24,310,461 

Taxes other than taxes on income-
Real estate and personal prop erty .. . . . .... . ... ... . $4,471,087 $ 5,139,874 $5,253,086 
Social security .. ...... ........ .......... . ... . . . . 1,680,173 2,004,492 2 ,332,205 
Franchise . . .... ... .. .. .. . .. . .... ... . . .. .. .. .. . . 425,091 655,925 780,277 
Miscellaneous . . ...... .. . .... ... .. .. .. ........ . . . 1,578,583 1,999,161 3,3 83,423 

Total . ............ . .. ... . .... . ...... . ....... . $ 8 , 154, 934 $9,799,452 $11,74 8,99 1 

Rents and royaltie s ...... . . . . . . ....... . ........ . .. . $ 547 ,823 $ 619,302 $ 661 ,578 

Charged to other income accounts : 
Maintenance and repairs ... . ....... . . . ...... . .... . . $1,083,463 $ 1, 161,928 $1,258,186 
Rents and royalties . .... .. ....... . ... .. ... ........ . 415,270 433,808 448,904 

No management or service contract fees were paid. 
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KIECKHEFER CONTAINER COMPANY AND SUBSIDIARY 

CONSOLIDATED BALANCE SHEET-DECEMBER 31, 1956 

ASSETS 

CURREN'.r ASSETS: 
Cash .............. ..... ... .. ..... . ....... . .......... . ...... .. .... . . 
Notes receivable from The Eddy Paper Corporation, current portion ...... . 
Receivables . ....................... . ........................ ... .... . 

Less-Reserve for doubtful accounts and oash discounts ........... . ... . 

Inventories, at average cost or market, whichever lower (Note 3)-
W ork in process and finished goods ... ...... . . ...... .... . .... ...... . . 
Roll stock ............ . .... . .......... . ......... ... ... .......... . . 
Raw materials ................ .. .. .. . . ........ .... .. . .. . . ... ..... . 

Total current assets .. . ....... . . .. .... ......... . . . ... ... ..... . 

SUPPLY INVENTORIES, PREPAID EXPENSES, ETC.: 
Materials and supplies, at average cost ........... . ...... . .. .. ..... . ... . 
Miscellaneous prepayments and deferred charges . ... .... . ... .. . . . ... . .. . 

INVESTMENTS, ADv ANCES, ETc.: 
Investment, at cost-

The Eddy Paper Corporation-
Common stock, 26,090 shares (Note 1) ............................ . 
Notes receivable, due $1,100,000 annually to 1960 and $500,000 annually 

thereafter, less current portion above ............................ . 
Miscellaneous physical property, less reserves .......................... . 
Other ... . . . .. . ........... . ..... ..... .......... ... . ... . . ........... . 

CONSTRUCTION FUND, for improvement and expansion programs as authorized 
by the Board of Directors (Note 4) ............. . ............... .. .. ... . 

TIMBERLANDS AND TIMBER RIGHTS, at cost (Notes 5 and 6) ................ . 

PLANT, PROPERTY AND EQUIPMENT, at cost (Notes 5 and 6): 
Land .............................................................. . 
Buildings and improvements ....... . .... . ............................ . 
Machinery and equipment, etc ........ .. . ............................ . 
Uncompleted construction . .. .. ... . ................. . ................ . 

Less-Reserve for depreciation and amortization .............. . ........ . 

$7, 831,704 
258, 223 

$ 2,114,285 
5,912,413 
1,937,066 

$ 1,187,503 
521,206 

$ 805,491 

5,800,000 
1,403,285 

807,296 

$ 428,658 
17,120,141 
51,142,597 

1,476,643 

$70,168,039 
27,256,549 

$ 4,756,041 
1,100,000 

7,573,481 

9,963,764 

$23,393,286 

1,708,709 

8,816,072 

15,000,000 

12,134,835 

42,911,490 

$103,964,392 

Reference is made to the accompanying notes to financial statements which are an integral part of this consolidated balance 
sheet. 
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KIECKHEFER CONTAINER COMPANY AND SUBSIDIARY 

CONSOLIDATED BALANCE SHEET-DECEMBER 31, 1956 

LIABILITIES 

CURRENT LIABILITIES: 

Accounts payable. .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,936,179 

Accrued liabilities. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,470,077 

Provision for Federal income taxes.... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $11,812,431 

Less-U. S. Treasury Notes... . .................................... 11,812,431 

Total current liabilities. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 3,406,256 

MINORITY INTEREST IN COMMON STOCK AND SURPLUS OF SUBSIDIARY........ 7,051,903 

CAPITAL STOCK AND SURPLUS: 

Common stock, no par value--

Authorized 30,000 shares, outstanding 29,889 shares, stated at. . . . . . . . . . $ 5,977,800 

Paid-in surplus-see accompanying statement.... . . . . . . . . . . . . . . . . . . . . . . . 11,841,129 

Earned surplus (income retained in the business)-see accompanying statement 75,687,304 93,506,233 

$103,964,392 

Reference is made to the accompanying notes to financial statements which are an integral part of this consolidated bal­
ance sheet. 
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KIECKHEFER CONTAINER COMPANY AND SUBSIDIARY 

STATEMENTS OF CONSOLIDATED INCOME 

For The Three Years Ended December 31, 1956 

Year Ended December 31 

1964 1966 1956 

SALES AND OTHER INCOME: 

Gross sales, less discounts and allowances (Note 8).......... $65,628,913 $78,212,044 $86,520,628 

Other income (net)-
Dividends received on common stock of Th e Eddy Paper 

Corporation ....................................... . 
Interest income (net) ...... ...... . .... .. .. ....... .. . .. . 
Cash discounts received . .. ............. ..... ... ....... . 
Net gain or (loss) on disposal of machinery and 

equipment, etc ............... .... .... . .......... . .. . 
Miscellaneous income (net) ............... . ......... . .. . 

CosT OF SALES AND EXPENSES: 

Cost of sales and expenses, exclusive of depreciation, depletion, 
amortization and taxes as shown separat ely below-

Cost of sales (Note 3) . ..... . ...... .. .............. .. . 
Selling expense . . . . . . . . . . . . . . . . .. .. ..... . .. . .. . ..... . 
General and administrative expense . ........ . .. .... . .. . 

Depreciation, depletion and amortization (Notes 6 and 9) . . ... . 
Taxes other than taxes on income (Note 9) ...... .. . . . .. ... . 

Total cost of sales and expenses .......... .. ..... . . 

In come before taxes on income .... ...... . . . . . . . .. . 

PROVISION FOR TAXES ON IN COME: 

Federal-normal and surtax .. . . .. . ... . ..... .... .. .. . ... . . 
State .................. . . . .... . ..... . ... . ..... .' .... . . . . 

Income before deducting minority int erest . ........ . 

MINORITY INTER EST IN Nl ~T INCOME OF S UBSIDIARY ..... .. ... . . 

Net income . ................ .... . . .. . .. . .... ... . 

$ 313,080 $ 313,080 $ 365,260 
343,380 523,229 792,819 
196,842 216,390 263,152 

(92,969) 134,271 138,197 
147,123 63,216 (22,959) 

$ 907,456 $ 1,250,186 $1,536,469 

$66,536,369 $79,462,230 $88,057,097 

$43,503,932 $51,561,255 $58,685,285 
1,941,769 1,984,873 2,098,744 
1,182,857 1,037,207 1,124,585 
2,992,323 3,533,387 4,130,449 

713,630 912,908 962,830 

$50,334,511 $59,029,630 $67,001,893 

$16,201,858 $20,432,600 $21,055,204 

$8,56 0 ,000 $10,100,000 $10,540,000 
308,868 312,426 415,336 

$8,868,86 8 $10,412,426 $10,955,336 

$7,332,990 $10,020,174 $10,099,868 

312,678 412,422 

$7,332,990 $9,707,496 $9,687,446 

Referen ce is made to the accompanying notes to financial statements which are an integral part of these statements of 
consolidated income. 
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KIECKHEFER CONTAINER COMPANY AND SUBSIDIARY 

STATEMENTS OF CONSOLIDATED SURPLUS 

For The Three Years Ended December 31, 1956 

Year Ended December 31 

1964 1966 

EARNED SURPLUS (income retained in the business) 

1966 

Balance at beginning of year .. . ...... .. .... ........ .. . .. ..... $51,184, 121 $57,809,447 $66,806,861 

Add-N et income from statements of consolidated income. .... . 7,332,990 9,707,496 9,687,446 

$58, 517, 111 $67,516,943 $76 ,494,307 

Deduct-Cash dividends on common stock, $24 per share in 1954 
and 1955 and $27 per share in 1956 . .. . .... ... . .. . . ....... . 707,664 710,082 807,003 

Balanceatendofyear .. .... ...... . ..................... . . . . $57, 809 ,447 $66,806,861 $75,687,304 

PAID-IN SURPLUS 

Balance at beginning of year.......... . ......... .. .. . ........ $ 138,807 $10,812,004 $11,84 1,129 

Add: 
Excess of sales price of 403 shares of the Company's common 

stock sold to certain officers and employees over stated value 
thereof......... .. .. .. ................................ $ $ 1,029,125 $ 

Excess of sales price of common stock (a 20% interest) of sub­
sidiary sold by the subsidiary over par value thereof, less 
amount applicable to minority int erest ....... . ..... . .... . 

Balance at end of year .. . . .. . . . . .. . .... .... .. . ...... . .. .. . . . 

10,673,197 

$10,673,197 $1,029,125 $ 

$10 ,812,004 $11,841,129 $11,841,129 

Reference is made to the accompanying notes to financial statements which are an integral par t of these statements of 
consolidated surplus. 
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NOTES TO FINANCIAL STATEMENTS 

(1) PROPOSED MERGER OF KIECKHEFER CONTAINER COMPANY AND THE EDDY PAPER CORPORATION INTO 

WEYERHAEUSER TIMBER COMPANY: 

Reference is made to the attached Joint Agreement and Plan of Merger approved by the Boards of 
Directors of the respective companies (Exhibit A) and to the comments on pages 2 and 3 relating to 
stock purchases by Weyerhaeuser. 

(2) BASIS OF CONSOLIDATION: 

The consolidated financial statements include the accounts of the Company and North Carolina Pulp 
Company, an 80% owned subsidiary. On December 30, 1954, The Eddy Paper Corporation acquired 
from the subsidiary 20% of its presently outstanding common stock. Prior to such date, the Company 
owned all of the outstanding common stock of the subsidiary. 

Intercompany accounts, sales and profits have been eliminated in consolidation. 

The Company's equity in the net assets of the subsidiary was $25,607,614 in excess of the Company's 
investment therein at December 31, 1956. Of this amount $14,934,417, representing undistributed 
earnings since date of acquisition, has been included in earned surplus in the consolidated balan ce 
sheet, and $10,673,197, representing the Company's equity in paid-in surplus of the subsidiary, has 
been reflected as paid-in surplus in that statement. 

(3) INVENTORIES: 

The opening and closing inventories used in determining cost of sales during the three years ended 
December 31, 1956, were-

(4) CONSTRUCTION FUND: 

December 31-
1953 
1954 
1955 
1956 

$7,090,943 
8,166,859 
8,021,711 
9,963,764 

Construction fund for improvement and expansion programs authorized by the Board of Directors 
represents cash of $3,206,977 and U.S. Treasury Notes of $11,793,023. 

(5) TIMBERLANDS, TIMBER RIGHTS, PLANT, PROPERTY AND EQUIPMENT: 

The amounts at which timberlands, timber rights, plant, property and equipment are carried do not 
purport to represent replacement or realizable value. 

(6) DEPRECIATION, AMORTIZATION AND DEPLETION POLICY: 

Depreciation of plant, property and equipment has been provided generally at rates based upon the 
estimated service lives of the properties. Assets acquired prior to January 1, 1954, have been depre­
ciated at straight line rates and those acquired subsequent to that date on the sum of the years' 
digits method. It is not practicable to present all of the individual rates used in computing the 
annual depreciation provisions; the effective annual rates during the period under review for the 
principal classes of properties were as follows-
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1954 1955 

Buildings and improvements-
Pulp mill . ........................... . .... . ..... . 4 .3% 4.5% 
Milk carton plants ... . ...... .. ............. . ... .. . 2.6 3.0 
Container plants ..... ... ........ ... ..... . ....... . 2.7 2.8 

Machinery and equipment, etc.-
Pulp mill. ...................................... . 6.8 7.2 
Milk carton plants .............................. . 9.0* 10.5* 
Container plants ................................ . 6.6 7.1 

*Excludes special provision for obsolescence of 3.9% and 2% in the years 1954 and 1955, respectively. 

1956 

4.9% 
3.3 
3.0 

7.6 
9.7 
7.1 

Depletion of timberlands and timber rights is computed on the basis of estimated total recoverable 
timber at time of purchase without giving consideration to regrowth. 

Maintenance and repairs and minor replacements of property are charged to expense as the expenditures 
are made. Betterments and replacements of major units of property are capitalized and the replaced 
items are retired. The cost of property sold or retired is removed from the asset accounts, the accu• 
mulated depreciation thereon is removed from the depreciation reserve and the net gain or loss is 
carried to the income account. 

(7) RETIREMENT PLANS; 

The Company and its subsidiary have established separate retirement plans for certain hourly employees, 
effective August 1, 1956, and December 1, 1951, respectively. Both plans provide for regular contri• 
butions, through payroll deductions, by the participating employees, with the balance of funds 
needed to meet the purposes of the plans to be contributed by the companies. Under the terms of 
trust agreements, all funds contributed under the plans, together with earnings thereon, are to be 
held, managed and invested by independent trustees. The companies have reserved the right to 
amend or terminate the plans at any time. The Company intends to fund past-service costs under 
its plan over a ten-year period, commencing August 1, 1956, and estimated past-service costs of 
$553,984 had not been funded at December 31, 1956. All past-service costs of the subsidiary's plan 
have been funded. Contributions to these plans during the period under review, included in cost of 
sales and expenses, were as follows-

1954 .... . ................. .. ...... . 
1955 .......... ........... .... ... . . . 
1956 ................ .......... .... . 

(8) SALES OF THE SUBSIDIARY: 

Current 

$ 33,510 
38,366 
61,301 

$133,177 

Past 
Service 

s -
24,086 

$24,086 

All of the sales of the Company's subsidiary for the years ended December 31, 1954 and 1955, and the 
three months ended March 31, 1956, were made to the Company under a cost-plus contract. Sub­
sequent to April 1, 1956, the subsidiary sold approximately 20% of its paperboard output on a similar 
cost-plus basis to The Eddy Paper Corporation. 
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(9) SUPPLEMENTARY INCOME ACCOUNT INFORMATION: 

Year Ended December 31 

Charged directly to cost of sales and other income accounts-
Maintenance and repairs .................... ... ...... . 
Depreciation, depletion and amortization . . ... . ......... . 

Taxes other than taxes on income-
Real estate . .... ..... .. .... .. ............ .. .... . . 
Social security .... . .... .. .... .... . ....... . . ..... . 
Franchise . .............. . .... . ... ... .. ..... .. ... . 
Other ........ . .. .. . ..... . ................ . .. . .. . 

Management and service contrac t fees ............ . .... . 
Rents .............................................. . 
Royalties .......... .. ............................... . 
Provision for doubtful accounts ............ .... ....... . 

Charged to plant, property and equipment-depreciat ion ..... . 

(10) PROFIT-SHARING PLAN: 

1964 

$2,815,770 
2,992,323 

$ 188,982 
375,096 
86,645 
62,907 

$ 713,630 

$333,155 
160,021 

1966 

$3,428,856 
3,533,387 

$ 276,881 
422,116 
150,161 
63,750 

$ 912,908 

None paid 
Not significant 

$ 508,041 
41,237 
7,382 

1966 

$4,358,352 
4,130,449 

$ 285,382 
440,316 
179,645 
57,487 

$ 962,830 

$ 588,846 
35,613 
7,491 

Kieckhefer Container Company and its subsidiary have established a profit sharing plan for employees 
and officers who are compensated on a monthly salary basis. Under the plan, all contributions are 
made by the companies to a Trust which is administered by a committee. The companies have 
reserved the right to amend or terminate the plan at any time; however, all contributions, together 
with the earnings there on, at the date the plan is terminated remain the interest of the participants 
and do not revert ba ck to the companies. Contributions during the period under review, charged 
to income, were as follows: 

1954 ...... .... . .... ... .... .. ....... . ............... ...... .... . .. $288,964 
1955 ..... . .. .. ... . ... ... ........... .. . .. .. . ... .. ......... . ... ... 333,418 
1956 ... . ... . .... ...... . ... . . .......... ..... ........ .. ...... ... . . 367,613 
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CURRENT ASSETS: 

THE EDDY PAPER CORPORATION AND SUBSIDIARIES 

CONSOLIDATED BALANCE SHEET-DECEMBER 31, 1956 

ASSBTS 

Cash................................................. . .............. $ 4,152,534 

Marketable securities at cost.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,800,000 

Receivables. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 3,234,224 

Less-Reserves for doubtful accounts ................................ . 

Inventories (Note 3)-

Work in process ................................................... . 

Paperboard, waste paper and pulp ................................... . 

Total current assets .......................•.•.•....... . ......... 

SUPPLY INVENTORIES AND PREPAID EXPENSES: 

127,512 

$1,244,738 

3,072,990 

Supplies, at average cost. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 555,080 

Prepaid expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 139,256 

INVESTMENTS, ADVANCES, ETC.: 

Investment in North Carolina Pulp Company (Note 4) . . . . . . . . . . . . . . . . . . . $17,000,000 

Investment in and advances to Ace Folding Box Corporation exclusive of 

advances of $53,000 included in current assets (Note 5) ........•........ 820,655 

3,106,712 

4,317,728 

$13,376,974 

694,336 

Other .............................................................. . 246,423 18,067,078 

PLANT AND EQUIPMENT (Notes 6 and 7): 
Cost 

Land .................................... . $ 137,047 

Buildings ........................... .... .. . 8,085,663 

Machinery and equipment, etc ............... . 14,353,780 

$22,576,490 

Reserves 

$ 

3,108,360 

7,600,000 

$10,708,360 

Net 

$ 137,047 

4,977,303 

6,753,780 

$11,868,130 11,868,130 

$44,006,518 

Reference is made to the accompanying notes to financial statements which are an integral part of this consolidated bal­
ance sheet. 
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THE EDDY PAPER CORPORATION AND SUBSIDIARIES 

CONSOLIDATED BALANCE SHEET-DECEMBER 31, 1956 

LIABILITIES 

CURRENT LIABILITIES: 

Current maturities of notes payable to Kieckhefer Container Company 
(Note 4) ................................ . ........................ . 

Accounts payable .................................................... . 

Accrued liabilities .................................................... . 

Provision for Federal income taxes ..................................... . 

Less-U. S. Government securities ................................... . 

Total current liabilities ........................................... . 

NOTES PAYABLE TO KrECKHEFER CONTAINER COMPANY, 3½%, unsecured, due 
$1,100,000 annually to 1960 and $500,000 annually thereafter, less current ma-
turities above (Note 4) ............................................... . 

CAPITAL STOCK AND SURPLUS: 

$3,909,409 

600,000 

Capital stock, no par value, 200,000 shares authorized, 190,049 shares issued. S 4,772,830 

Paid-in surplus-see accompanying statement ........................... . 

Earned surplus (income retained in the business)-see accompanying statement 

Treasury stock, 8,634 shares, at cost ................................... . 

3,907,658 

22,703,095 

(199,368) 

$1,100,000 

1,683,496 

929,398 

3,309,409 

$7,022,303 

5,800,000 

31,184,215 

$44,006,518 

Reference is made to the accompanying notes to financial statements which are an integral part of this consolidated bal­
ance sheet. 
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THE EDDY PAPER CORPORATION AND SUBSIDIARIES 

STATEMENTS OF CONSOLIDATED INCOME 

For The Three Years Ended December 31, 1956 

SALES AND OTHER INCOME: 
Gross sales, less discounts and allowances . . . . ...... . . . . . . . . . 

Other income or (deductions) net-
Cash discount s received .. . ...... ... . . ... . .. . .. . ....... . 
Interest income . . . . .......... .... ............. . . . . . . . . 
Interest expense ....... . ........... . .................. . 
Profit or (loss) on disposal of plant and equipment ..... .. . . 
Miscellan eous income (net) .......... . ... . ... . ....... .. . 

COST OF SALES AND EXPENSES: 
Cost of sales and expenses, exclusive of depreciation and taxes 

as shown separately below-
Cost of sales (Note 3) ...... . . . ..... . ............... . 
Selling and shipping expenses . . . . . . . . . . . . . . . . . . . . . . . . . 
General and administrative expenses ....... .. ......... . 

Depreciation (Notes 7 and 10) ....... . ..... . ....... . ..... . 
Taxes other than taxes on income (Note 10) ..... . ... . ... . . . 
Provision for doubtful accounts .... . ........ . ... . ........ . 

Total cost of sales and expenses ...... . ...... . ...... . 

PRovrsrnN FoR TAXES ON INCOME: 
Federal-norm al and surtax ....... . ...... . . .. . .. ... . .... . 
State .. . . . .... . ...... . ................................ . 

Year Ended December 31 

1964 1966 1966 

$43,481,628 $44, 770,024 $45,949,920 

$ 213,550 $ 219,049 $ 145,308 
95,117 29,150 108,725 
(3 ,081) (104 ,715) (269,453) 
(5,869) 44,349 (7,266) 
15,186 19,254 (15,9 44) 

$ 314,903 $ 207 ,087 $ (38,630) 

$43,796 ,531 $44,977,111 $45,911 ,290 

$31,986,874 
2 ,824,926 

749 ,947 
915,915 
401,392 

10,332 

$36,889,386 

$6,907,145 

$3,535,000 
80,000 

$3,615 ,000 

$32,843,432 
2,723,965 

786,862 
1,045,212 

444,953 
17,500 

$37,861,924 

$ 7,115,187 

$3,619,000 
81,000 

$3,700,000 

$32,503 ,339 
2,823 ,306 

822,857 
1,207,202 

453,825 
15,000 

$37,825,529 

$8,085,761 

$ 4,142,000 
78,000 

$4,220,000 

Net income................... . ................... $ 3,292,145 $ 3,415,187 $ 3,865,761 

Reference is made to the accompanying notes to financial statements which are an integral part of these statements of con­
solidated income. 
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THE EDDY PAPER CORPORATION AND SUBSIDIARIES 

STATEMENTS OF CONSOLIDATED SURPLUS 

For the Three Years Ended December 31, 1956 

EARNED SURPLUS (Income Retained in the Business) 

Year Ended December 31 

1964 1956 1966 

Balance at beginning of year .. . .... ....... . .. ......... . . . . . . $18,792,746 $20,052 ,235 $21,376,766 

Add-Net income from statements of consolidated income ..... . 3,292,145 3,415,187 3,865,761 

Deduct-Cash dividends paid ($12 per share in 1954 and 1955, and 
$14 per share in 1956) ........ ....... . .. .. . . ... . .. .. ..... . (2,032,656) (2,090,656) (2, 539 , 432) 

Balance at end of year .................... . . ..... . ........ . $20 ,052,235 $21,376,766 $22,703,095 

PAID-IN SURPLUS 

The balance of paid-in surplus at January 1, 1954, was $1,484,450. In 1955, $2,423,208 was added, repre­
senting the excess of proceeds of sale over cost of 12,000 shares of treasury stock. The balance of paid-in sur­
plus at December 31, 1955 and 1956, was $3,907,658, as shown in the accompanying consolidated balance 
sheet as of the latter date. 

Reference is made to the accompanying notes to financial statements which are an integral part of these statements of 
consolid ated surplus . 

• 
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THE EDDY PAPER CORPORATION AND SUBSIDIARIES 

NOTES TO FINANCIAL STATEMENTS 

(1) PROPOSED MERGER OF KIECKHEFER CONTAINER COMPANY AND THE EDDY PAPER CORPORATION INTO 

WEYERHAEUSER TIMBER COMPANY: 

Reference is made to the attached Joint Agreement and Plan of Merger approved by the Boards of Di­
rectors of the respective companies (Exhibit A) and to the comments on pages 2 and 3 relating to stock 
purchases by Weyerhaeuser. 

(2) BASIS OF CONSOLIDATION: 

The consolidated financial statements include, on a consistent basis, the accounts of The Eddy Paper 
Corporation and both of its wholly owned subsidiaries. 

Intercompany accounts, sales and profits have been eliminated in consolidation. 

At December 31, 1956, the net assets of the wholly owned subsidiaries were $4,244,014 in excess of 
Eddy's investment therein. Of this excess, $4,133,223 representing accumulated earnings of the sub­
sidiaries since acquisition is included in consolidated earned surplus, and $110,791 representing excess 
of net assets of a subsidiary at date of acquisition over stated value of parent's stock issued therefor 
is included in consolidated paid-in surplus. 

(3) VALUATION OF INVENTORIES: 

The work-in-process inventories were priced at average cost or market, whichever was lower. 

The inventories of paperboard, waste paper and pulp were priced at last-in, first-out cost, which was not 
in excess of market. 

Inventories used in determining consolidated cost of goods sold were as follows: 
December 31 

1953 1954 1955 1956 

Work in process ............... .... .... .... . $ 833,388 $1,067,670 $ 922,349 $1,244,738 
Paperboard, waste paper and pulp ........ ... . 3,146,813 3,059,736 3,192,615 3,072,990 

$3,980,201 $4,127,406 $4,114,964 $4,317,728 

(4) INVESTMENT IN NORTH CAROLINA PULP COMPANY: 

The investment in 20% of the capital stock of North Carolina Pulp Company, a subsidiary of Kieckhefer 
Container Company, was made in 1954 and was based on estimated replacement costs of the increased 
capacity needed to supply additional paperboard under a long-term contract to The Eddy Paper 
Corporation. These estimated costs are substantially greater than the underlying book values of 
North Carolina Pulp Company, which are reflected on its books on a historical cost basis. The equity 
of the Company and its subsidiaries in the net income of North Carolina Pulp Company was $412,422 
in 1956 and $312,678 in 1955. The company had no equity in the net income of North Carolina Pulp 
Company in 1954. No dividends have been received from that company. 

In connection with the purchase of this investment, the Company borrowed from Kieckhefer Container 
Company on unsecured notes payable. 

(5) INVESTMENT IN AcE FoLDING Box CORPORATION: 

Eddy's investment in Ace Folding Box Corporation represents a 50% equity in the voting stock of that 
company. No separate financial statements are submitted for it because Eddy's investment therein is 
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not significant in respect of the assets represented or the sales or the net profit or loss of the Ace Folding 
Box Corporation. 

(6) PLANT AND EQUIPMENT: 

The amounts at which plant and equipment are carried do not purport to represent replacement or 
realizable values. 

(7) DEPRECIATION AND AMORTIZATION POLICY: 

Depreciation of plant and equipment has been provided generally at rates based upon the estimated serv­
ice lives of the properties. Assets acquired prior to January 1, 1954, have been depreciated at straight 
line rates. Additions since that date have been depreciated on the declining balance method. It is not 
practicable to present all the rates used by the Company and subsidiaries in computing the annual de­
preciation provisions; the effective annual rates for the principal classes of properties during the period 
under review were as follows: 

1954 1955 1956 

Buildings-
Paper mill ... .. . ... . . ..... . ... . ............................ . 3 .0% 3.1% 4.7% 
Other ...... .......... ... ................. .......... ...... . . 3.7 4.0 4.1 

Machinery, equipment, etc.-
Paper mill .............................. . .................. . 8.1 8 .0 8.5 
Other ... .. . .. ... .......................................... . 9.1 9.8 9.8 

Maintenan ce and repairs are charged to costs as incurred. The costs of renewals and betterments of major 
units of plant and equipment are capitalized when incurred. When assets are sold or retired, the cost 
and accumulated depreciation are removed from the plant and equipment and related reserve accounts, 
and the net gain or loss is credited or charged to income. 

(8) PROFIT-SHARING PLAN: 

The Eddy Paper Corporation and The Rochester Folding Box Co., a subsidiary, have established a prof­
it-sharing plan for employees and officers who are compensated on a monthly salary basis. Under th e 
plan, all contributions are made by the companies to a Trust which is administered by a committee . 
The companies have reserved the right to amend or terminate the plan at any time; however, all con­
tributions, together with the earnings thereon, at the date the plan is terminated remain the interest 
of the participants and do not revert back to the companies. Contributions during the period under 
review, charged to income, were as follows: 

1954 ...... ... . .. . . . .... .. . ....... ...... . 
1955 . ... ....... ... . . ....... . .. .. ... .. . . . 
1956 .. ......... . ..... . .. .. ..... .... . . .. . 
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(9) RETIREMENT PLANS: 

Gereke-Allen Carton Company, a subsidiary, has establ ished a pension trust for all regular employees. 
All contrib ution s are made by the Company to pay full annua l premiums for annuity and/or insurance 
contracts which underwrite the pensions. The Company has reserved the right to amend or termin ate 
the plan at any time . Th ere is no past-service liability under the plan . Contributions durin g the 
period und er review, charged to income, were as follows: 

1954 . .. .. ...... . . . .. . .... ..... . ..... . . . . 
1955 . ............................... . .. . 
1956 . ............... .. ................ . . 

$15,028 
19,367 
23,2,58 

In 1956, The Eddy Paper Corporation execut ed a collective bargaining agreement covering hourly rated 
employees at its three plants in the State of Michigan which provides, among other things, for the pay­
ment of specified pensions and other benefits to employees who retire during the t erm of th e agreement 
which expires in 1958. Th ere is no requirement. for funding amounts due under the plan and the Com­
pany has not set aside funds for past and future service costs. The liability to retired employees at 
December 31, 1956, was recorded at that date. Provisions of $268,642 were charged to income in 1956. 
Th e Company has not provided for the active employees' past service costs, which und er th e plan, if 
continued, were estimated to be approximately $800,000 at December 31, 1956. 

(10) SUPPLEMENTARY INCOME ACCOUNT I NFORMATION : 

Year End ed December 31 

1954 1955 1956 

Charg ed directly to cost of sales and expenses-
Maintenance and repairs .. . .... ... . .... . ...... . .. . ..... . ... . $971,603 $ 859,241 $ 948,238 
Depreciation ..... . . . . . .......... ... . . . . . . . .... . . .. . ... . .... 915,915 1,045,212 1,207,202 

Taxes other than taxes on income-
Real estate and personal property . . ...... . . .. ...... . ... . ... $205,863 $ 234,164 $ 233,199 
Social security .............. . ......... . . . .. . ... ...... .. . . 177,540 172,377 188,875 
Other .......... .. . . ..... .. . ........ . ....... . . . .. . .. .... . 17,989 38,412 31,751 

$401,392 $ 444,953 $ 453,825 

Rents .................... .. ... .... . ... . ... ... . ....... . .... $91,601 $ 70,304 $ 88,852 

Charged to other income or (deductions) accounts -
Depreciation . . ...... .. . .. .. .. . .... ... .. ...... .. . ....... .. .. $23,564 $ 65,186 $ 60,15 1 

Taxes other than taxes on income-
Real estate and personal property . ........ .. . . ... ....... . .. $ 6,884 $ 28,198 $ 30,603 
Social security ........................................... 2,038 789 730 

$ 8 ,922 $ 28,987 $ 31,333 
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WEYERHAEUSER TIMBER COMPANY 

UNAUDITED PRO FORMA CONSOLIDATED BALANCE SHEET-DECEMBER 31, 1956 

(After giving effect to the proposed merger with Kieckhefer Container Company and The Eddy 
Paper Corporation, as outlined in the attached Joint Agreement and Plan of Merger (Exhibit A), and 
to the proposed purchase of common shares listed in the table on page 3.) 

Current assets-

(000 Omitted ) 

ASSETS 

Cash . ..... ......... ....... ... ........ ... .. .... ..... ... . ... .... ... ...... . . . 
Marketable securit ies at cost . .. . . ........ ......... ... . . . . ... ... ... ....... .. . . 
Receivables, less reserve ... . . ... .. . .. .. .. ... .. ....... . ...... ..... . ... .. ..... . 
Inventories .................................... . . ........ . ... . . ........... . 

Tota l current assets ............ . .......... . . . .... .. ..... ... .. .. . .. . 

Supply inventor ies, prepaid expenses, etc .. ... . . . .... . . .. .......... . ...... . .. . . . . 
Tax refund claims, other receivables, etc ............ . ... .... ...... .. .. ... .. .... . 
Construction fund (cash and U. S. Treasury note s) ... ........ . ......... .. ... . .. . . 
Timber and timberlands, etc . .. . ............................ . .. .. .... . . .. ..... . 
Real estate, plants and equipment at cost ... . ...... . ............ ...... . .. ...... . 

Less-Re serves for depreciation and amortization .. . .. . .. . .... .. . . ............. . 

LIABILITIES 

Current liabilities-
Accounts payable .............. .. ............ . . .. .............. . ..... .... . . 
Accrued liabilities .............................. . .......................... . 
Provision for Federal income taxes . ... ... .... .. .. ......... . ........ .. ... .... . 

Less-U. S. Government securities segregated therefor ...... .. .... ....... . .. . . 

Total current liabilities ........ .. ........ . .................. ... ... . . . 

Capital stock and surplus-
Capital stock, issued 30,398,004, par value $7.50 per share ..... ................. . 
Increa se in value of timber and timberlands resulting from March 1, 1913, revalu at ion 
Earned surplus (income retained in the business) ... ...... .. ... . .... . ......... . . 
Treasury stock at cost, 78,701 shares (67,581 shares reserved for stock options) . ..... . 

Total shareholders' interest ... . ........... . ......................... . 
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$422 ,663 
168,314 

$52,929 
49,112 

$26,382 
21,033 
32,107 
37,377 

$116,899 

9,468 
10,310 
15,000 
98,487 

254,349 

$504,513 

$2 0,268 
17,872 

3,817 

$ 41,957 

$227,985 
24,982 

211,977 
(2,388) 

$462,556 

$504,513 



RIGHTS OF OBJECTING SHAREHOLDERS 

Any shareholder of Weyerha euser who objects to the merger may obtain payment of the value of his 
shares in lieu of participating in the merger, provided he complies with the requirements of the applicable 
provisions of the Uniform Business Corporation Act of Washington, R.C.W. 23.16.140 and 23.16.160. Such 
shareholder must file with Weyerhaeuser his written objection to the merger demanding payment for his 
shares within twenty days after Weyerhaeuser bas mailed to him the notice of meeting accompanying this 
statement, and his shares must not be voted in favor of the merger. If, within thirty days after the 
effective date of the merger, Weyerhaeuser and the shareholder cannot a.gree upon the value of his shares 
at the time the merger was approved by the shareholders, either may petition the Superior Court of Pierce 
County, Washington within four months thereafter for the appointment of an appraiser to determine the 
value of all shares owned by objecting shareholders. An objecting shareholder will also receive six percent 
interest on the value of his shares from the date the merger was approved by the shareholders until payment. 

A vote against the merger or a direction in a proxy to vote against the merger will not, in the opinion 
of counsel, constitute the objection in writing required by the statute. 

Any objecting shareholders of Kieckhefer and Eddy will have rights of apprais al and payment by Weyer­
haeuser for their shares under Delaware and Illinois statutes, respectively. 

Weyerhaeus er shares for which a proxy in the accompanying form is properly signed and returned will be 
voted in accordan ce with any choice specified therein and where no choice is specified will be voted in favor of 
the merger (including the amendm ents of the Articles of Incorporation and By-Laws of Weyerhaeuser provided 
for in the Joint Agreement and Plan of Merger), unless the merger shall have been abandoned before the meets 
ing. Th e management is not aware of any other matters that will come before the meeting. If any other matter­
should be present ed, the proxies will be voted as to such matters in the discretion of the person or persons 
voting th em. 

Officers, directors and regular employees of Weyerhaeuser may solicit proxies from its stockholders by 
telephon e, t elegraph and personal int erviews as well as by mail and Weyerhaeuser will bear the cost of such 
solicitation. 

Dat ed : March 22, 1957 
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JOINT AGREEMENT AND PLAN OF MERGER 

OF 

KIECKHEFER CONTAINER COMPANY 

AND 

THE EDDY PAPER CORPORATION 

WITH AND INTO 

WEYERHAEUSER TIMBER COMPANY 

WEYERHAEUSER TIMBER COMPANY 

continuing as the surviving corporation 

EXHIBIT A 

JOINT AGREEMENT AND PLAN OF MERGER entered into this 20th day of March, 1957 (here­
inafter called "this agreement"), by and between WEYERHAEUSER TIMBER COMPANY, a corporation 
of the State of Washington (hereinafter sometimes called "Weyerhaeuser"), KIECKHEFER CONTAINER 
COMPANY, a corporation of the State of Delaware (hereinafter sometimes called "Kieckhefer 11) 1 and THE 
EDDY PAPER CORPORATION, a corporation of the State of Illinois (hereinafter sometimes called "Eddy"), 
and their respective boards of directors (which three corporations are hereinafter sometimes called the "con­
stituent corporations") 1 

WITNESSETH: 

The authorized shares of Weyerhaeuser consist of 25,000,000 common shares of the par value of $7.50 
each, of which, at the date hereof, 24,932,072 shares were outstanding and 67,928 shares were held in the 
treasury of Weyerhaeuser. 

The authorized shares of Kieckhefer consist of 30,000 shares of common stock without par value, of which 
29,889 shares were outstanding at the date hereof. 

The authorized shares of Eddy consist of 200,000 shares of common stock without par value, of which 
181,415 shares were outstanding at the date hereof, including 26,090 shares held by Kieckhefer, and 8,634 
shares were held in the treasury of Eddy. 

Kieckhefer and Eddy respectively have authority to carry on businesses for the conduct of which a corpo­
ration might be organized under the Uniform Business Corporation Act of the State of Washington. 

The constituent corporations and their respective boards of directors deem it to be advisable and for the 
best interests of each of said corporations and its shareholders that Kieckhefer and Eddy be merged with and 
into Weyerhaeuser as authorized by and pursuant to the respective laws of the States of Delaware, Illinois and 
Washington (said merger being hereinafter referred to as "the merger"). 

Now, THEREFORE, in consideration of the premises and the mutual agreements and provisions herein con­
tained, and in order to prescribe the terms and conditions of the merger, the mode of carrying the same into 
effect and the manner and basis of converting or otherwise dealing with the shares of each of the constituent 
corporations, and to state such other provisions with respect to the merger as are deemed necessary or desirable, 
the parties hereto AGREE as follows: 
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ARTICLE ONE 

Kieckhefer Container Company and The Eddy Paper Corporation shall be merged with and into Weyer­
haeuser Timber Company to form a single corporation on the effective date of the merger as hereinafter defined. 
Weyerhaeuser Timber Company shall continue in existence as the corporation surviving the merger and as such 
is hereinafter sometimes calle.d the "surviving corporation." The name of the surviving corporation shall con­
tinue to be 

"WEYERHAEUSER TIMBER COMPANY" 

and it shall continue to be governed by the laws of the State of Washington. 

ARTICLE TWO 
The articles of incorporation of Weyerhaeuser as heretofore amended shall upon the effective date of the 

merger be and they hereby are further amended as follows: (1) Article III shall be changed to increase the 
number of authorized shares from 25,000,000 to 31,000,000 and to add the last four paragraphs of said article 
as they appear below; and (2) Article II shall be changed to add the following: "to purchase, hold, sell and 
transfer its own shares". Said articles of incorporation as so amended shall read as follows: 

ARTICLE I. 
The name of this corporation shall be "Weyerhaeuser Timber Company." 

ARTICLE II. 
The object for which this corporation is formed is and shall be dealing in lands, timber, and all the 

products of timber, and buying and selling the same; carrying on and conducting a general logging, lumber­
ing and manufacturing business; erecting, buying and selling saw mills, shingle mills, planing mills, and all 
other mills and factories; establishing, operating, buying and selling lumber yards; clearing out and im­
provement of rivers and streams in the State of Washington; driving, catching, booming, sorting, rafting, 
brailing, towing, holding and delivering logs, lumber and other timber products; constructing, operating 
and maintaining telegraphs and telephones in the State of Washington; building, operating, buying and 
:selling ships, barges, steamboats and other water craft; manufacturing, mining, milling, wharfing and 
docking; mechanical, mercantile, improvement and building purposes; building, equipping and running 
railroads; building, equipping and managing water flumes for the transportation of wood and lumber; con­
structing canals and irrigating canals; to purchase, subscribe for, deal in and hold the stock of other corpo­
rations to such an extent as hereafter may be permitted or allowed by the laws of the State of Washington, 
or of any other state in which said corporation may do business; to purchase, hold, sell, and transfer its 
own shares; and to mortgage, bond, or incumber any or all of its property, real and personal, to such sums 
and amounts, and at such times and upon such terms as the corporation may find necessary or deem expe­
dient; acquiring, owning and operating mines, mills and reduction works, and mining and milling gold and 
silver and other minerals; and carrying on every other species of trade and business, except banking and 
building associations. 

ARTICLE III. 
The authorized number of shares of this corporation shall be 31,000,000 shares having a par value 

of $7.50 per share. 

The whole or any part of the authorized but unissued shares of this corporation may be issued from 
time to time for such consideration in property, tangible or intangible, real or personal, the fair valuation 
of which to the corporation shall be not less than the aggregate par value of shares issued therefor, as the 
Board of Directors shall determine, without any further action on the part of the shareholders of this 
corporation. The value placed upon such consideration by the Board of Directors shall be conclusive. 

The whole or any part of the authorized but unissued shares of this corporation may be issued from 
time to time for such consideration in cash or necessary services actually rendered to the corporation as 
the shareholders shall determine at any annual or special meeting duly called and held for that purpose or 
as the Board of Directors shall determine ~cting under ~llthority hereafter conferred by the shareholders. 
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Each share so issued for which the full consideration fixed as aforesaid shall have been paid or de­
livered shall be fully paid and non-assessable, and the holder of such share shall not be liable for any 
further payments therefor. 

The Board of Directors may from time to time authorize the issuance of shares of this corporation, 
whether now or hereafter authorized, in consideration of property, tangible or intangible, real or personal, 
without first offering such shares to the shareholders of this corporation. 

ARTICLE IV. 
The time of the existence of this corporation shall be perpetual. 

ARTICLE V. 
The number of directors of this corporation shall be the number designated by the By-Laws, not 

less than nine (9) and not more than fifteen (15). 

ARTICLE VI. 
The principal place of business of this corporation shall be located in the City of Tacoma, County of 

Pierce in the State of Washington. 

The articles of incorporation of Weyerhaeuser, as so amended, shall continue to be the articles of incorporation 
of the surviving corporation, until further amended as provided by law, and the sw-viving corporation reserves 
the right to effect further amendments thereof in the manner now or hereafter prescribed by the laws of the 
State of Washington. 

ARTICLE THREE 
The by-laws of Weyerhaeuser in effect immediately prior to the effective date of the merger shall contin­

ue in effect as the by-laws of the surviving corporation, unless and until amended or repealed in the manner 
provided by law and said by-laws, except that Arti cle III, Section 1 of said by-laws shall upon the effective 
date of the merger be and it hereby is amended to increase the number of directors from thirteen (13) to 
fifteen (15). 

ARTICLE FOUR 
Initially the board of directors of the surviving corporation shall consist of the persons who are direc­

tors of Weyerhaeus er immediat ely prior to the effective date of the merger and Herbert M. Kieckhefer and 
Robert H. Kieckhefer; and they shall hold office until the annual meeting of shareholders next succeeding 
the effective date of the merger or until the election and qualification of their respective successors. 

ARTICLE FIVE 
The manner and basis of converting or otherwise dealing with the shares of each of the constituent cor­

porations are as follows: 
(a) Ea ch share of Weyerhaeuser which is issued and outstanding or in the treasury of Weyerhaeuser 

immediately prior to the effective date of the merger (except shares, if any, then held by either of the 
other constituent corporations) shall continue to be one fully paid and non-assessable share of the par 
value of $7.50 of the surviving corporation. 

(b) Each share of common stock of Kieckhef er which is issued and outstanding immediately prior 
to the effective date of the merger (except shares, if any, then held by either of the other constituent 
corporations), and all rights in respect thereof, shall be converted, by virtue of the merger and on the 
effective date thereof and without any action on the part of the holder thereof, into 148 fully paid and 
non-assessable shares of the par value of $7 .50 each of the surviving corporation. 

(c) Each share of common stock of Eddy which is issued and outstanding immediately prior to the 
effective date of the merger (except shares, if any, then held by either of the other constituent corpora­
tions), and all rights in respect thereof, shall be converted, by virtue of the merger and on the effective 
date thereof and without any action on the part of the holder thereof, into ten fully paid and non­
assessable shares of the par value of $7.50 each of the surviving corporation. 
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(d) On the effective date of the merger each share of common stock of Kieckhefer or of Eddy 
which is held in the treasury of such corporation immediately prior to such effective date and each 
share of any one of the constituent corporations which is held immediately prior to such effective date 
by either of the other constituent corporations shall be cancelled and ret ired, and no shares of th e sur­
viving corporation shall be issued in respect thereof. 

(e) After the effective date of the merger th e holders of certificate s representing shares of Kieck­
hefer or Eddy which shall have been converted as aforesaid, except holders who shall have objected to 
the merger and demanded the fair value of their shares as provided by law, shall be entitled to receive, 
against the surrender of their certificates for exchange and in full satisfaction of all rights evidenced there­
by, certificates representing the number of shares of the par valu e of $7.50 each of the surviving corpora­
tion into which the shares evidenced by the surrendered certificates shall have been converted as afore­
said. Until so surrendered, each certificate representing share s of common stock of Kieckhefer or Eddy 
which shall have been converted into shares of the surviving corporation shall be deemed for all corporat e 
purposes to evidence ownership of the number of shares of th e surviving corporation into which th e same 
shall have been converted as set forth above; provided, however, that until the holder of such certificate 
shall have surrendered the same for exchange as aforesaid, no dividend payable to holders of record of 
shares of the surviving corporation as of any date subsequent to the effective date of th e merger shall 
be paid to such holder with respect to the shares of the surviving corporation represented by such cer­
tificate, but upon surrender of such certificate for exchange as aforesaid there shall be paid to the person 
in whose name a certificate or certificates for shares of the surviving corporation are issued ther efor the 
amount of divid ends ·which shall have theretofore become payable with respect to the number of shares 
of the surviving corporation represented by the certificate or certificates so issued. 

ARTICLE SIX 

On the effective date of the merger, 

(a) the constituent corporations shall become one corporation , which shall be Weyerhaeuser Timber 
Company, the surviving corporation, and the separate existence of Kieckhefer and Eddy shall cease, 
except in so far as continued by statute; 

(b) the surviving corporation shall thereupon and thereafter possess all the rights, privileges, im­
munities, powers and franchises, as well of a public as of a private nature, of each of the constituent corpora­
tions; and all property, real, personal and mixed, of each of the constituent corporations, and all debts 
due on whatever account to any of them, including subscriptions, if any, for shares, and all other things 
in action belonging to any of the constituent corporations shall be taken and be deemed to be transferred 
to and vested in, or shall continue to be vested in, the surviving corporation, without further act or deed, 
and shall be thereafter as effectually the property of the surviving corporation as they were of the con­
stituent corporations, respectively; and the title to any real estate, or any interest therein, vested in any 
of the constituent corporations, shall not revert or be in any way impaired by reason of the merger; 

(c) the surviving corporation shall thenceforth be responsible for all the liabilities and obligations 
of each of the constituent corporations in the same manner as if the surviving corporation had itself 
incurred such liabilities and obligations, but the liabilities of the constituent corporations or of their share­
holders, directors or officers shall not be affected, nor shall the rights of the creditors thereof, or of any 
person dealing with any of the constituent corporations, or any liens upon the property thereof (limited 
in lien to the property subject thereto immediately prior to the effective date of the merger) be impaired 
by the merger, and any claim existing or action or proceeding pending by or against any of the constituent 
corporations may be prosecuted to judgment as if the merger had not taken place, or the surviving cor­
poration may be proceeded against or substituted in its place, all as provided in the respective laws of the 
States of Washington, Delaware and Illinois. 
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Kieckh efer and Eddy each agrees that if at any time the surviving corporation shall consider th at any 
further assignments or assurances are necessary or desirable to vest or confirm the vesting in the surviving 
corporation of title to any property, rights, privileges or fran chises of either Kieckhefer or Eddy, it will execute 
and deliver all such deeds and other instruments and will tak e all such other action as the surviving corporation 
may request for such purpose and otherwise to carry out the int ent and purpo ses of the merger. 

ARTICLE SEVEN 
On the effective date of the merger, 

(a) the assets and liabilities of Kieckhefer and Eddy shall be taken up on the books of the survivin g 
corporation at the amounts at which they shall be carried at that tin1e on the books of those companies, 
subject to such adjustments or eliminations as may be made in accordance with generally accepted account­
ing principles; 

(b) the earned surplus and capital surplus of the surviving corporation shall be the sums of the earned 
surpluses and capital surpluses, respectively, of the constituent corporations on such date, subject in each 
case to such charges, adju stments and eliminations as may be made in accordance with the following sub­
paragraph (c) or in accordance with generally accepted accounting principles; and 

(c) the stated capital of the surviving corporation shall be the sum of the par value of all shares of its 
common stock then issued, and the amount by which such stated capital shall exceed the aggregate stated 
capital of the constituent corporations immediately prior to the effective date of the merger shall be 
charged to the capital surplus of the surviving corporation and, to the extent that such capital surplus is 
not adequate for the purpose, to the earned surplus of the surviving corporation. 

ARTICLE EIGHT 

1. The surviving corporation hereby agrees that it may be served with process in the State of Delaware in 
any proceeding for enforcement of any obligation of Kieckhefer or in any proceeding for the enforcement of any 
obligation of the surviving corporation arising from the merger, including any proceeding to enforce the right of 
any stockhold er of Kieckhefer as determined in appraisal proceedings pursuant to the provisions of Section 262 
of the General Corporation Law of the State of Delaware , and hereby irrevocably appoints the Secretary of 
State of the State of Delaware as its agent to accept service of process in any such proceeding . The address to 
which a copy of such process shall be mailed by said Secretary of State is Weyerhaeuser Timber Company, 
Tacoma 1, Washington. 

2. The survivL11g corporation hereby agrees that it may be served with process in the State of Illinois in any 
proceeding for the enforcement of any obligation of Eddy and in any proceeding for the enforcement of the rights 
of a dissenting shareholder of Eddy against the surviving corporat ion, and hereby irrevocably appoints the 
Secretary of State of the State of Illinois as the agent of the surviving corporation to accept service of process in 
any such proceeding. 

3. The surviving corporation hereby further agrees that it will promptly pay to the dissenting shareholders, 
if any, of Kieckhefer and Eddy, respectively, the amounts to which they shall be entitled under the provisions 
of the General Corporation Law of the State of Delaware in the case of shareholders of Kieckhefer or under the 
provisions of The Business Corporation Act of the State of Illinois in the case of shareholders of Eddy. 

ARTICLE NINE 

This agreement shall be submitted to the shareholders of each of the constituent corporations at meetings 
separately called for the purpose, and the merger shall become effective upon the approval of this agreement and 
the merger herein provided for by the requisite vote of the shareholders of each of said corporations and the 
execution, filing, issuance, and recording of such documents as may be required under the respective laws of the 
States of Delaware, Illinois and Washingt on. The term "effective date of the merger," as used in this agree­
ment, means the point of time at which the last act required to make the merger effective under the respective 
laws of said states shall have been performed. 
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ARTICLE TEN 

Anything herein or elsewhere to the contrary notwithstanding, this agreement and the merger herein pro­
vided for may be terminated and abandoned at any time before it becomes effective as provided in Article 
Nine, without action by shareholders of any constituent corporation, (a) by mutual consent of the boards of 
directors of all of the constituent corporations or (b) by action of the board of directors of any one of the 
constituent corporations taken in accordance with any agreement between the constituent corporations in 
existence at the time of such action. 

ARTICLE ELEVEN 

For the convenience of the parties and to facilitate the filing and recording of this agreement, any number of 
counterparts may be executed, and each such executed counterpart shall be deemed to be an original instrument. 

IN WITNESS WHEREOF, the undersigned directors, being a majority of the board of directors of each of the 
constituent corporations and having voted in favor of entering into the foregoing merger agreement at directors' 
meetings of the respective constituent corporations duly called and regularly held for that purpose, have signed 
their names hereto and have caused the respective corporate seals of the constituent corporations to be affixed 
hereto, on the 20th day of March, 1957. 

Constituting a majority of the board of directors of Weyerhaeuser Timber Company 

[CORPORATE SEAL] 
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Constituting a majority of the board of directors of Kieckhefer Container Company 

[CORPORATE SEAL] 

Constituting a majority of the board of directors of The Eddy Paper Corporation 

[CORPORATE SEAL] 
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I, GEORGES. LONG, JR., Secretary of WEYERHAEUSER TIMBER COMPANY, hereby certify as such Secretary 
and under the seal of that corporation that the foregoing Joint Agreement and Plan of Merger, after having 
been first duly signed by a majority of the directors of each of the constituent corporations, was duly submitted 
to the shareholders of WEYERHAEUSER TIMBER COMPANY at a special meeting of said shareholders called 
separately by the board of directors for the purpose of considering and taking action upon said Joint Agreement 
and Plan of Merger, which meeting was regularly held on the 22nd day of April, 1957, pursuant to notice duly 
given to each shareholder as provided in the by-laws and the laws of the State of Washington, and the holders 
of more than two-thirds of the total issued and outstanding shares of said corporation being duly represented 
thereat, a vote was taken for the adoption or rejection of said Joint Agreement and Plan of Merger, and the 
holders of more than two-thirds of the voting power of all shareholders of said corporation voted in favor of 
the adoption of said Joint Agreement and Plan of Merger. 

IN WITNESS WHEREOF, I have hereunto set my hand as Secretary and affixed the corporate seal of 
WEYERHAEUSER TIMBER COMPANY this day of April, 1957. 

{CORPORATE SEAL] Secretary of WEYERHAEUSER TIMBER COMPANY 

I, W. F. KrncKHEFER, Secretary of KrncKHEFER CONTAINER COMPANY, hereby certify as such Secretary 
and under the seal of that corporation that the foregoing Joint Agreement and Plan of Merger, after having 
been first duly signed by a majority of the directors of each of the constituent corporations, was duly sub­
mitted to the shareholders of KrncKHEFER CONTAINER COMPANY at a special meeting of said shareholders 
called separately by the board of directors for the purpose of considering and taking action upon said Joint 
Agreement and Plan of Merger, which meeting was regularly held on the 24th day of April, 1957, pursuant 
to notice duly given to each shareholder, and the holders of more than two-thirds of the total issued and out­
standing shares of said corporation being duly represented thereat, a vote was taken by ballot for the adoption 
or rejection of said Joint Agreement and Plan of Merger, and the holders of more than two-thirds of the total 
number of shares of its stock (being more than two-thirds of the voting power of all shareholders of said cor­
poration) voted by ballot in favor of the adoption of said Joint Agreement and Plan of Merger. 

IN WITNESS WHEREOF, I have hereunto set my hand as Secretary and affixed the corporate seal of KrncK-
HEFER CONTAINER COMPANY this day of April, 1957. 

[CORPORATE SEAL] Secretary of KrncKHEFER CONTAINER COMPANY 
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I, R. C. MEIER, Secretary of THE EDDY PAPER CORPORATION, hereby certify as such Secretary and under 
the seal of that corporation that the foregoing Joint Agreement and Plan of Merger, after having been first 
duly signed by a majority of the directors of each of the constituent corporations, was duly submitted to 
the sharehold ers of THE EDDY PAPER CORPORATION at a special meeting of said shareholders called separately 
by the board of directors for the purpose of considering and taking action upon said Joint Agreement and 
Plan of Merger, which meeting was regularly held on the 23rd day of April, 1957, pursuant to notice duly 
given to each shareholder, and the holders of more than two-thirds of the total issued and outstanding shares 
of said corporation being duly represented thereat, a vote was taken for the adoption or rejection of said 
Joint Agreement and Plan of Merger, and the holders of more than two-thirds of the outstanding shares 
entitled to vote at such meeting (being more than two-thirds of the voting power of all shareholders of said 
corporation) voted in favor of the adoption of said Joint Agreement and Plan of Merger. 

IN WITNESS WHEREOF, I have hereunto set my hand as Secretary and affixed the corporate seal of THE 
EDDY PAPER CORPORATION this day of April, 1957. 

Secretary of THE EDDY PAPER CORPORATION 

[CORPORATE SEAL] 
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IN WITNESS WHEREOF, each of the constituent corporations has caused its President and Secretary to 
sign their names hereto and to affix its corporate seal hereto, as of the date of the foregoing certification by 
its Secretary. 

WEYERHAEUSER TIMBER COMPANY 

By _________________ _ 

President 

CORPORATE SEAL] 

By _________________ _ 
Secretary 

KIECKHEFER CONTAINER COMPANY 

By _________________ _ 

President 

[CORPORATE SEAL] 

By ___________________ _ 

Secretary 

THE EDDY PAPER CORPORATION 

By _________________ _ 

President 

[CORPORATE SEAL] 

By _________________ _ 

Secretary 
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STATE OF WASHINGTON} 
C P ss. 

OUNTY OF IERCE 

On this day of April, 1957 before me, , a notary public in 
and for the county and state aforesaid, personally appeared , to me known 
to be the President of WEYERHAEUSER TIMBER COMPANY, a corporation of the Stat e of Washingt on, th e 
corporation that executed the foregoing instrument and acknowledged said instrum ent to be the free and 
voluntary act, deed and agreement of said corporation, for the use and purposes therein menti oned, and on oath 
stated that he was authorized to execute said instrument and that the seal affixed th ereto is th e corporat e 
seal of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year aforesaid. 

STATE OF 
COUNTY OF }ss. 

Notary Public in and for the 
State of Washington, residing at Tacoma 

BE IT REMEMBERED, that on this day of April, 1957, personally came before me, a Notary Public in 
and for the county and state aforesaid, H. M. KIECKHEFER, President of KIECKHEFER CONTAINER COMPANY, 
a corporation of the State of Delaware, the corporation described in and which executed the foregoing instru­
ment, known to me personally to be such, and acknowledged the said instrument to be his act and deed and 
the act and deed of said corporation, and that the signatures of the said President and of th e Secretary of said 
corporation to the foregoing instrument are in the handwriting of said President and Secretary, respectively, 
and that the seal affixed to said instrument is the corporate seal of said corporation, and that his act of sealing, 
executing, acknowledging and delivering the said instrument was duly authorized by the board of directors 
of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year aforesaid . 

STATE OF 
COUNTY OF }ss. 

Notary Public 

I, , a Notary Public in and for the county and state aforesaid, do hereby certify 
that on the day of April, 1957, personally appeared before me W. F. KrncKHEFER who declared th at he is 
the President of THE EDDY PAPER CORPORATION, a corporation of the State of Illinois, one of the corporations 
executing the foregoing instrument, and being first duly sworn by me acknowledged that he signed the foregoing 
instrument in the capacity therein set forth and declared that the statements therein contained are true. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year aforesaid. 

Notary Public 
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MEMORANDUM OF AGREEMENT 

made March 20, 1957 

with respect to merger 

of 
KIECKHEFER CONTAINER COMPANY 

and 

THE EDDY PAPER CORPORATION 

with and into 

WEYERHAEUSER TIMBER COMPANY 

EXHIBIT B 

The boards of directors of WEYERHAEUSER TIMBER COMPANY (hereinafter called "Weyerhaeuser"), 
KrncKHEFER CONTAINER COMPANY (hereinafter called "Kieckhefer") and THE EDDY PAPER CORPORATION 
(hereinafter called" Eddy"), have appro ved a plan for the merger of Kieckhefer and Eddy into Weyerhaeuser 
pursuant to the respective laws of the States of Delaware, Illinois and Washington which is set forth in the form 
of Joint Agreement and Plan of Merger attached hereto and made a part hereof. 

Weyerhaeuser, Kieckhefer and Eddy wish to set forth herein certain further agreements relating to the 
merger, as follows: 

1. Weyerhaeuser, Kieckhefer and Eddy each agrees duly to call a special meeting of its shareholders, to 
be held not later than April 25, 1957, to consider and act upon the merger. 

2. Weyerhaeuser, Kieckhefer and Eddy each represents and warrants that the audited consolidated finan­
cial statements for the years 1952-1956, inclusive, which it has heretofore submitted to the other parties fairly 
present the financial position of itself and its subsidiaries and the results of their operations at the dates and for 
the periods designated therein, and were prepared in conformity with generally accepted accounting principles 
applied on a consistent basis throughout the periods involved. Each represents and warrants further that: 

(a) Since December 31, 1956 neither it nor any of its subsidiaries (i) has entered into any transaction 
or incurred any obligation out of the ordinary course of business other than the acquisition by Weyer­
haeuser of certain assets from W. A. Woodard Lumber Co. and others in connection therewith, or (ii) has 
had any adverse change in its business or financial condition or properties, which is material to it and its 
subsidiaries on a consolidated basis. 

(b) Neither it nor any of its subsidiaries has any liabilities (in excess of balance sheet provisions 
therefor), contingent or otherwise, which are materi al to it and its subsidiaries on a consolidated basis. 

(c) There is no litigation, proceeding or investigation pending or threatened against it or any of its 
subsidiaries which could result in any material adverse change in the properties, business, financial condi­
tion or prospects of it and its subsidiaries on a consolidated basis. 

(d) Neither it nor any of its subsidiaries is obligated to purchase any of its shares of stock except 
that under the terms of an Agreement of Purchase and Sale dated March 20, 1957 between Weyerhaeuser 
and certain shareholders of Kieckhefer and Eddy, respectively (hereinafter called the" Agreement of Pur­
chase and Sale"), Weyerhaeuser is obligated to purchase, subject to the merger's becoming effective, cer­
tain shares of Kieckhefer and of Eddy or, at Weyerhaeuser's election, the number of shares of Weyer­
haeuser into which said shares of Kieckhefer and Eddy will be converted by the merger. 

3. Kieckhefer and Eddy each agrees that without the prior approval of Weyerhaeuser it and its subeidiaries 
will not authorize additional capital expenditures prior to the effective date of the merger which when added 
to capital expenditures authorized since February 6, 1957 will exceed the following amounts respectively: 

Kieckhefer and subsidiary .................... .. .... . ............... . 
Eddy and subsidiaries .... . ......................................... . 
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4. Weyerhaeuser represents and warrants that it is a corporation duly organized and existing in good stand­
ing under the laws of the State of Washington; that its authorized shares of stock consist of 25,000,000 shares of 
the par value of $7.50 per share, of which 24,932,072 shares are outstanding and 67,928 shares are held in its 
treasury; that all of such treasury shares are reserved for sale under existing stock options; th at all of such issued 
shares are legally issued, fully paid and non-assessable; and that there are no outstanding warrants or rights to 
acquire its shares except pursuant to its existing stock option plan. 

5. Kieckhefer represents and warrants that it is a corporatio n duly organized and existing in good standing 
under the laws of the State of Delaware; that its authorized shares of stock consist of 30,000 shares of common 
stock without par value; that 29,889 shares of such stock are .outstanding and no shares of such stock are held in 
its treasury; that all of said outstanding shares are legally issued, fully paid and non-assessable; and that there 
are no outstanding warrants or rights to acquire its stock. 

6. Eddy represents and warrants that it is a corporation duly organized and existing in good standing under 
the laws of the State of Illinois; that its authorized shares of stock consist of 200,000 shares of common stock 
without par value; that 181,415 shares of such stock are outstanding, including 26,090 shares held by Kieckhefer, 
and that 8,634 shares are held in Eddy's treasury; that all of such issued shares are legally issued, fully paid and 
non-assessable; and that there are ~o outstanding warrants or rights to acquire its stock. 

7. Weyerhaeuser, Kieckhefer and Eddy each agrees that prior to the effective date of the merger: 

(a) it will not reclassify its stock or issue or sell any shar es of its stock or rights to acquire its stock (ex­
cept as Weyerhaeuser may issue additional options or sell shares upon the exercise of options ~eretofore 
granted pursuant to its existing stock option plan); 

(b) it will not make any capital distribution and will not declare or pay any dividends except cash divi­
dends on a proportional basis from January 1, 1957 to the effective date of the merger at the following an­
nual rates per share, respectively: Weyerhaeuser, $1.00; Kieckhefer, $36.00; Eddy, $14.00; 

(c) neither it nor any of its subsidiaries will enter into any transaction or incur any obligation out of 
the ordinary course of business without the prior consent of the other two parties; 

(d) it will not purchase or sell any shares of its own stock or the stock of either other party, except that 
Weyerhaeuser may purchase or sell its own shares pursuant to its stock option plan and may purchase its 
own shares or shares of Kieckhefer and Eddy under the Agreement of Purchase and Sale; and 

(e) it will not sell or permit to be sold any stock of its subsidiary or subsidiaries. 

8. Kieckhefer and Eddy each represents and warrants that all contracts and licenses of material importance 
to its business or the business of any of its subsidiaries are or prior to the effective date of the merger will be 
assignable to vV eyerhaeuser. 

9. Kieckhefer and Eddy each agrees it will execute and deliver to Weyerhaeuser at any time concurrently 
with or after the effective date of the merger any deed, assignment, conveyance or other assurance of title which 
Weyerhaeuser may request to assure or confirm its title to any property, rights, privileges or franchises to be 
vest ed in Weyerhaeus er by virtue of the merger, and will take any further action Weyerhaeuser may request 
for such purp ose or otherwise to carry out the intent and purposes of the merger. 

10. Weyerhaeuser, Kieckhefer and Eddy shall each have the right to make any investigations it deems 
desirable for the purpose of ascertaining the truth and accuracy of any representation and warranty made 
herein or in the audited consolidated financial statements that have been previously interchanged by the parties 
or for the purpose of ascertaining whether all agreements made herein by the other parties hereto have been 
performed. 
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11. Weyerhaeuser, Kieckhefer and Eddy agree that anything herein to the contrary notwithstanding the 
merger may be terminated and abandoned, either before or after approval by the shareholders of one or more 
of the respective corporations has been obtained, as follows: 

(a) by mutual consent of the respective boards of directors of the parties hereto; or 

(b) by the board of directors of any one of the parties hereto if, in the judgment of a majority of its 
directors, the merger becomes inadvisable or impracticable by reason of the failure to receive a ruling or 
rulings from the Commissioner of Internal Revenue that the merger and exchange of stock incident thereto 
will be tax-free as to the corporations and the stockholders who exchange; or 

(c) by the board of directors of Weyerhaeuser if1 in the judgment of a majority of its directors, the 
merger becomes inadvisable or impracticable by reas~n of: 

(i) the filing in accordance with the applicable law of the written objections or dissents to the 
merger by shareholders of Weyerhaeuser, Kieckhefer and Eddy, respectively, or any of them, holding 
in excess of 100,000 common shares of Weyerhaeuser, assuming in computing the holdings of shareholders 
of Kieckhefer and Eddy, respectively, that their holdings are equal to the number of shares which they 
otherwise would have been entitled to receive pursuant to the terms of the merger; 

(ii) material title defects to a material amount of property of Kieckhefer or Eddy, and its 
subsidiary or subsidiaries; 

(iii) the failure of Kieckhefer or Eddy to perform any agreement hereunder; 

(iv) the inaccuracy or untruth in any material respect of any representation and warranty made 
herein by Kieckhefer or Eddy; 

(v) any material adverse change since December 31, 1956 in the consolidated business or financial 
condition or properties of Kieckhefer or Eddy, and its subsidiary or subsidiaries; or 

(vi) the failure to render full performance of their respective obligations by every other party to 
the Agreement of Purchase and Sale, or the failure for any reason by any other such party to sell 
his shares to Weyerhaeuser as provided therein; or 

(d) by the board of directors of either Kieckhefer or Eddy, if in the judgment of a majority of the 
directors of either board, the merger becomes inadvisable or impracticable by reason of: 

(i) material title defects to a material amount of property of Weyerhaeuser and its subsidiaries; 

(ii) the failure of Weyerhaeuser to perform any agreement hereunder; 

(iii) the inaccuracy or untruth in any material respect of any representation and warranty made 
herein by Weyerhaeuser; or 

(iv) any material adverse change since December 31, 1956 in the consolidated business or financial 
condition or properties of Weyerhaeuser and its subsidiaries. 
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12. Weyerhaeuser, Kieckhefer and Eddy each agrees on the day prior to the effective date of the merger to 
interchange certificates stating that (a) it has complied with all of its agreements herein contained and (b) that 
all the representations and warranties made by it herein are true and correct as if made as of that date (except as 
to the numbers of outstanding shares, treasury shares and stock options of Weyerhaeuser, and except for any 
other changes contemplated by this agreement), and setting forth any material changes in its business or finan­
cial condition and the business or financial condition of its subsidiary or subsidiaries since December 31, 1956. 

13. Weyerhaeuser, Kieckhefer and Eddy agree that any special meetings of shareholders referred to in 
paragraph 1 hereof may be adjourned from time to time, prior or subsequent to the taking of action upon the 
merger, to a later date or dates and that, for any of the reasons set forth in paragraph 11 hereof, the board of 
directors of any of such corporations may postpone the execution or filing of the Joint Agreement and Plan of 
Merger or the Articles of Merger in the appropriate State offices; provided that no such adjournment or post­
ponement shall affect any right to terminate or abandon the merger. 

14. If the merger shall not become effective or is terminated or abandoned, each party agrees to pay all of 
its own expenses incurred in connection with the merger, the negotiations leading to the merger and any 
preparations made for effectuating the merger. 

15. This agreement shall no longer bind any party unless the merger shall become effective prior to 
July 1, 1957, unless extended by mutual agreement. 

16. When the merger becomes effective the respective representations and warranties of the parties hereto 
shall terminate and be of no further force or effect. 

IN WITNESS WHEREOF, this agreement has been executed by the parties hereto by their duly authorized 
officers on the aforesaid date. 

WEYERHAEUSER TIMBER COMPANY 

By ____________ _ 

(Vice) President 

KrncKHEFER CONTAINER COMPANY 

By ________________ _ 

(Vice) President 

THE EDDY p APER CORPORATION 

By ____________ _ 

(Vice) President 
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KIECKHEFER CONTAINER COMPANY 

7 2 00 W esdield A venue 

Pennsauken, New Jersey 

To the Shareholders of Kieckhefer Container Company: 

March 22, 1957 

The directors of Kieckhefer Container Company, The Eddy Paper Corporation, 

and Weyerhaeuser Timber Company have approved an Agreement and Plan of 

Merger which, if approved by the shareholders of the three companies, will result 

in the merger of Kieckhefer Container Company and The Eddy Paper Corporation 

into Weyerhaeuser Timber Company. 

You will find enclosed Notice of Special Meeting of Shareholders to be held on 

April 24, 1957 to take action with respect to the proposed merger, together with a 

Statement of Information describing the three companies and the Plan of Merger. 

The merger of Kieckhefer Container Company and The Eddy Paper Corporation 

into Weyerhaeuser Timber Company, which is not a converter, will provide for them 

an expandable supply of paperboard ample to develop the operation of their con­

verting plants throughout the country. The merged operations of the three com­

panies should provide substantial economies. The merger also will make available 

to shareholders of this Company a public market for their stock. 

You are urged to attend the meeting in person. 

Very truly yours, 

JOHN W. KIECKHEFER 

Chairman, Board of Directors 



KIECKHEFER CONTAINER COMPANY 
7200 Westfield Avenue 

Pennsauken, New Jersey 

NOTICE OF SPECIAL MEETING OF SHAREHOLDERS TO BE HELD 

April 24, 1957 

NOTICE Is HEREBY GIVEN that a special meeting of the shareholders of KIECKHEFER 

CONTAINER COMPANY will be held at the office of the Company at 7200 Westfield Avenue, 

Pennsauken, New Jersey on April 24, 1957, at 11 :00 o'clock A.M., Eastern Standard Time, 

for the following purposes : 

1. To consider and act upon a plan of merger of Kieckhefer Container Company, a 

Delaware corporation, and The Eddy Paper Corporation, an Illinois corporation, 

into Weyerhaeuser Timber Company, a Washington corporation; and 

2. To transact such other business as may properly come before the meeting or any 

adjournment or adjournments thereof. 

The Board of Directors has fixed the close of business on March 20, 1957 as the record 

date for the determination of the shareholders of the Company entitled to notice of and to 

vote at the special meeting or at any adjournment or adjournments thereof. 

Dated: March 22, 1957 

By order of the Board of Directors, 

w. F. KIECKHEFER, 
Secretary 



KIECKHEFER CONTAINER COMPANY 

STATEMENT OF INFORMATION, SPECIAL MEETING OF SHAREHOLDERS 

April 24, 19 5 7 

At the meeting announced in the accompanying Notice of Special Meeting of Shareholders, the share­
holders will be asked to consider and act upon the proposed merger of Kieckhefer Container Company (Kieck­
hefer) and The Eddy Paper Corporation (Eddy) into Weyerhaeuser Timber Company (Weyerhaeuser). The 
sole purpose of this Statement is to give you information concerning the proposed merger and certain related 
agreements. The management of Kieckhefer is not soliciting proxies from the shareholders in connection 
with the meeting. Each of the common shares of Kieckhefer outstanding at the close of business on March 
20, 1957 will be entitled to one vote. 

PROPOSED MERGER 

The respective boards of directors have approved a plan of merger of Kieckhefer and Eddy into Weyer­
haeuser, with the latter to be the surviving corporation. The plan of merger is summarized herein and is set 
forth in the Joint Agreement and Plan of Merger, attached hereto as Exhibit A, which provides for the merger 
under the laws of Delaware, Illinois and Washington. Each of such companies has also entered into a Memo­
randum of Agreement, dated March 20, 1957, which is summarized herein and a copy of which is attached 
hereto as Exhibit B. Approval of the merger requires the affirmative vote of the holders of at least two-thirds 
of the common shares of each of the three companies. 

Conversion of stock 

Under the Joint Agreement and Plan of Merger Weyerhaeuser will increase the authorized number of its 
common shares to 31,000,000. On the effective date of the merger: 

(i) Each common share of Weyerhaeuser then outstanding or in its treasury shall continue unchanged 
as a common share of the surviving corporation. 

(ii) Each common share of Kieckhefer then outstanding shall be converted into 148 common shares 
of the surviving corporation. 

(iii) Each common share of Eddy then outstanding shall be converted into 10 common shares of the 
surviving corporation. 

However, on the effective date of the merger each common share of any one of the merging companies then 
held by either of the other merging companies and each share of Eddy then held in Eddy's treasury shall be 
cancelled and retired, and no shares of the surviving corporation shall be issued in respect thereof. 
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Effectiveness of Merger and Exchange of Stock Certificates 

The merger will become effective upon the filing and recording of the Joint Agreement and Plan of Merger 
with the proper authorities in the states of Delaware, Illinois and Washington. Holders of certificat es for com­
mon stock of Kieckhefer and Eddy may thereafter exchange such certificates for certificates for th e appropri ate 
numb er of common shar es of Weyerha euser. Dividend s payable on common shares of Weyerhaeuser represent ed 
by common stock certificat es of Kieckhefer or Eddy will be paid only upon the surr ender of such certificates for 
exchange. 

Capitalization of Kieckhefer, Eddy, Weyerhaeuser and the Surviving Corporation 

The following table shows, as of December 31, 1956, the capitalization of each of the three companies 
and, proforma, of Weyerhaeuser as the surviving corporation, giving effect to the merger: 

Kieckhefer-
Common stock, without par value; authorized 30,000 shares ... 

Eddy-
3½% Notes payable to Kieckhefer ......... .. .... . .. . . . .... . 

Common stock, without par value; authorized 200,000 shares .. 

Weyerhaeuser-
Common shares, par value $7.50 per share; authorized 

25,000,000 shares(4) .. . ................................ . 

Outstanding 

Before Merger 

29,889 
shares 

$6,900,000 

181,415 
shares(!) 

24,921,299 
shares(2) 

After Merger 

None 

None 

None 

30,319,303 
shares(2) (3) 

(1) Excluding 8,634 shares held by Eddy in its treasury. Of the 181,415 outstanding shares, 26,090 shares (14.4%) were 
owned by Kieckhefer. 

(2) Excluding 78,701 shar es held by Weyerhaeuser in its treasury , of which 67,581 shares were reserved for sale upon exer­
cise of stock options granted to certain of its officers and employees. The merg er will have no effect upon the 
rights of holders of options . 

(3) Giving effect to the purchase by Weyerhaeuser of shares as set forth below under "Agreement Relating to Stock 
Purchases by Weyerhaeuser. 11 Such shares are excluded from the total shares to be outstanding. 

(4) The Joint Agreement and Plan of Merger will increase the authorized common shares of Weyerhaeuser from 25,000,000 
to 31,000,000. 

Description of Common Shares of the Surviving Corporation 

Holders 'of common shares of Weyerhaeuser, the surviving corporation, are entitled to: (a) dividends when 
and as declared by the Board of Directors, (b) one vote per share, and (c) equal pro rata rights in the event of 
liquidation. There are no preemptive or conversion rights, redemption or sinking fund provisions, or rights to 
cumulate votes for the election of directors. All issued and outstanding common shar es are fully paid and 
non-assessable. The foregoing statement is subject to the Articles of Incorporation and By-Laws of Weyer­
haeuser and to the applicable statutes and other law of the State of Washington. 

Agreement Relating to Stock Purchases by Weyerhaeuser 

Under an Agreement of Purcha se and Sale, dated March 20, 1957, Weyerhaeuser has agreed to purchase 
from certain shareholders of Kieckhefer and Eddy and such shareholders have agreed to sell to Weyerhaeuser 
(1) an aggregate of 2,576 common shares of Kieckhefer at $5,328 per share and 19,757 common shares of Eddy 
at $360 per share, or (2) at the election of Weyerhaeuser, the 578,818 common shares of Weyerhaeuser into 
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which those shares of Kieckhefer and Eddy would be converted upon the effective date of the merger at $36 
per share. The selling shareholders and the number of shares which they have agreed to sell are as follows: 

Selling shareholder 

E. L. Walker, members of his family and trustees of 
trusts created for the benefit of members of his 
family . ............. . ..... . ................ . 

Trustees of the Kieckhefer Container Company and 
North Carolina Pulp Company Employees' Profit 
Sharing Plan . . ... .. ......... . . ..... ....... .. . 

Trustees of The Eddy Paper Corporation and Roch­
ester Folding Box Company Employees' Profit 
Sharing Plan ................................ . 

Common shares of 

Kieckhefer Eddy 

2,576 

2,576 

5,769 

7,577 

6,411 

19,757 

Equivalent in 
Weyerhaeuser 

common shares 

438,938 

75,770 

64,110 

578,818 

Mr. E. L. Walker is a director and officer of Kieckhefer and a director and officer of Eddy. Certain directors 
and officers of Kieckhefer and of Eddy are trustees of and certain of them are among the beneficiaries under the 
respective Employees' Profit Sharing Plans of Kieckhefer and of Eddy named above as selling shareholders. 

AMENDMENTS OF ARTICLES OF INCORPORATION AND BY-LAWS OF WEYERHAEUSER 

The Articles of Incorporation of Weyerhaeuser will be amended by the Joint Agreement and Plan of 
Merger (1) to increase the number of authorized shares from 25,000,000 to 31,000,000, (2) to provide that 
Weyerhaeuser may purchase, hold and sell its own shares, and (3) to state the terms and conditions upon 
which the authorized and unissued shares of Weyerhaeuser may be issued, including provisions that such 
shares may be issued for such consideration in property as the Board of Directors shall determine, without 
first offering such shares to the shareholders, or for such consideration in cash or services as shall be deter­
mined by the shareholders or by the Board of Directors acting under authority hereafter conferred by the 
shareholders. These terms and conditions, which are identical to those formerly contained in the Articles of 
Incorporation when Weyerhaeuser had authorized but unissued shares, are set forth in Article Two of the 
Joint Agreement and Plan of Merger as part of Article III of the Articles of Incorporation of Weyerhaeu ser, 
as amended . 

The Joint Agreement and Plan of Merger also provides for an amendment to Article III, Section 1 of 
the By-Laws of Weyerhaeuser to increase the authorized number of directors from 13 to 15 and for including 
H. M. Kieckhefer and R. H. Kieckhefer as directors of the surviving corporation, together with the present 
directors of Weyerhaeuser. 

COMPARATIVE FINANCIAL INFORMATION 

Summaries of Consolidated Income 

The following summaries of consolidated income of Kieckhefer Container Company, The Eddy Paper 
Corporation and Weyerhaeuser Timber Company, for the five years ended December 31, 1956, have been 
examined by Arthur Andersen & Co., independent public accountants, whose opinion with respect thereto 
appears elsewhere herein. The summaries of consolidated income should be read in conjunction with the 
financial statements and notes thereto included elsewhere herein. Unaudited pro-forma combined summaries of 
consolidated income of the three companies for the five years ended December 31, 1956, also follow. 
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SUMMARIES OF CONS OLIDATED INCOME 
(OOO's Omitted) 

Year Ended December 31 
KIECKHEFER AND SUB SIDIARY- 1952 1953 1954 1955 

Gross sales, less discount s and allowances ... .... . $ 54,299 $6 4 ,836 $65,629 $78,212 
Other income (net) . . . . . . ... . .. . . .. . . . .. .... . . 742 703 907 1,250 
Cost of sales and expenses ... . . . . . . . . . . . . . .. . . . 38,271 48,415 50,334 59,030 
Provision for taxes on income . . . . . . . . . . . . . . . . . . 10,698 11,329 8,869 10,412 
Minority interest . . .. . . . ..... . . ... . . . . . . .. . ... 313 
Net income . .. . . . . . . . . .... .. ... . . . .. . . . . .. ... 6,072 5,795 7,333 9,707 

Per common share: 
Net income . . . . .. . . .. . .. . ... .. . . . . .... ... $ 205.96 $ 196.53 $ 248.69 $ 324.78 
Dividends .... .... ..... . . . ... . . . . .. . . ... . 24.00 24 .00 24.00 24.00 

E DDY AND SUBSIDIARI E S-

Gross sales, less discount s and allowances ... .... . $ 40,908 $44,249 $43, 481 $44,770 
Other income (net) . .... . . . . . . ... . . ... . . . . . . . . 224 682 315 207 
Cost of sales and expenses .. . . ..... . ........... 32,651 36,208 36,889 37,862 
Provision for taxes on income . . . . ... .. . . . . . . . . . 4,952 4,880 3,615 3,700 
Net income .. . . . . . . .... . .. . ... .. . .... . . .. . .. . 3,529 3,843 3,292 3,41 5 

Per common share : 
Net income .. . .... . . . . . . ...... . . . .. . . . . .. $ 20 .83 $ 22 .68 $ 19.43 $ 18 .82 
Dividends . ... . . . . . . . .. . . .... .. . . . . . .. . .. 12.00 12. 00 12.00 12.00 

WEYERHAEUSER AND SUBSIDI ARIES*-

Gross sales, less discounts and allowances . . .. . . .. $239,536 $257,516 $262,497 $316,733 
Other income (net) .. ......... . . ... . .. . . .. . ... 5,0 44 6,68 2 6,571 7,70 2 
Cost of sales and expenses . .. . ..... . . . ... . .. ... 183,605 201,3 99 209,2 62 243,107 
Provision for taxes on income . ... . . . . . . . . . .. . . . 24,799 26,457 24,296 32, 087 
Net income . . . . ... ... . . .. . . .. .. .. ... .. . ... .. . 36 ,176 36,342 35,510 49,241 

Per common share:** 
Net income . . . . . . . ... . .. . .. . . . ..... ... . . . $ 1.45 $ 1.46 $ 1.43 $ 1.98 
Dividends . . ..... . ..... . ........ . .. .. ... . .625 .625 .75 1.00 

1956 

$86,520 
1,536 

67,002 
10,955 

412 
9,687 

$ 324.11 
27 .00 

$45 ,950 
(39) 

37,825 
4,220 
3,866 

$ 21.31 
14.00 

$324,129 
7,405 

253,756 
26,331 
51,447 

$ 2. 06 
1.00 

*Excluding 1952 and 1953 results of operations of Wood Conver sion Company, a former subsidiary; Weyerh aeuser's interest 
in this company was distributed to its shareholders on November 30, 1953. 

**Adjusted to give effect to the 4-for-1 sto ck split on December 30, 1955. 

UNAUDITED PRO FORMA COMBINED SUMMARIES OF CONSOLIDATED INCOME 
OF MERGING COMPANIES* 

Gross sales, less discounts and allowances ... .. ... . 
Other income (net) .. . . . .. . .. . .... .. . .... .... . . . 
Cost of sales and expenses . . . ... . . ... . .. .... . ... . 
Provision for ta xes on income .. .. .. . . . . . .. . . . ... . 
Net income . . . . . . . . . . ... . .. . ...... . ..... . .. ... . 

Net income per share (based on 30,319,303 shares) . . 

• Adjll!ted to eliminate intergroup eales, purchases , etc. 

1952 

$329,318 
5,072 

249, 178 
40,124 
45,088 

$1.49 
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Year Ended December 31 

1953 

$353,2 95 
7 , 129 

273,011 
42,341 
45,072 

$1.49 

1954 

$359,357 
6 ,855 

284,227 
36,455 
45,530 

$1.50 

1955 

$425,787 
8,221 

325,972 
45,874 
62,162 

$2 .05 

1956 

$435,069 
7,912 

337,332 
41,181 
64,468 

$2 .13 



Market Prices of Common Shares of Weyerhaeuser and Eddy 

The high and low sales prices (as reported by The Commercial and Financial Chronicle) of the common 
stock of Eddy on the Midwest Stock Exchange since January 1, 1955, and the range of the bid prices of 
the common shares of Weyerhaeuser in the over-the-counter market (as reported by The National Quotation 
Bureau Inc.) since January 1, 1955, are set forth below: 

Weyerhaeuser-
Eddy 

Bid Prices (1) High Low --
1955 First Quarter .. ..... .. ... .. .. . . . ..... . . ... ........ ... . 281/s-25% 210 185 

Second Quarter ........ ..... . . ... . ........ .... . ...... . 32 -28¼ 208 196 
Third Quarter . . .. ...... . .. ........ . ... . ... ..... ... ... . 37%-31¼ 240 201½ 
Fourth Quarter ........... . ..... .. ................. . . . 421/s-32½ 220 200 

1956 First Quarter ... ..... . .. ... . . ....... .. ....... .. ... .. . . 43 -37¾ 240 200 
Second Quarter ..... . ....... . . . ......... ... . .. . . ..... . 42¼-38¼ 245 220 
Third Quarter ........................................ . 42¾-37½ 243 237 
Fourth Quarter .. .. ......... ..... ..... ... ... .. ....... . 38¼-34½ 248½ 234 

1957 First Quarter (through March 13, 1957) ........ . . .... ... . 38½-34 350 246 
(1) Adjusted to give effect to the 4-for-l stock split on December 30, 1955. 

As of March 13, 1957 the last sale price of the common stock of Eddy on the Midwest Stock Exchange 
(March 8) was $315 a share and the reported bid price of the common shares of Weyerhaeuser in the over-the­
counter market was 34¾. 

The common stock of Kieckhefer is not publicly quoted or traded. 

BUSINESS OF KIECKHEFER 

Kieckhefer Container Company was incorporated under the laws of the State of Delaware on December 21, 
1923, as successor to a business originally established about 1900. Principal executive offices are located at 
7200 Westfield Avenue, Pennsauken, N. J. 

Kieckhefer, together with its subsidiary North Carolina Pulp Company (owned 80% by Kieckhefer and 
20% by Eddy and a wholly-owned subsidiary), is engaged principally in the production and sale of corrugated 
shipping containers, milk cartons, and bleached and unbleached paperboard. For the year 1956, sales of ship­
ping containers accounted for approximately 50%, sales of milk cartons accounted for approximately 34%, and 
sales of paperboard (principally to Eddy) accounted for approximately 16% of Kieckhefer's total consolidated 
sales. 

Production and Properties 

A kraft pulp and paperboard mill, located at Plymouth, N. C., has a present annual productive capacity of 
approximately 450,000 tons of paperboard, having been substantially expanded in 1955 and 1956 through the 
installation of a new 700 tons per day linerboard machine and the removal of a smaller old machine. 

Kieckhefer has a jute paperboard mill at Delair, N. J., with an annual productive capacity of approxi­
mately 80,000 tons, which supplements the paperboard production of the Plymouth mill. 

Substantially all of the bleached board produced by the Plymouth mill, together with purchases of bleached 
board from others, is used by Kieckhefer in production of its milk cartons. Substantially all of the unbleached 
containerboard produced by the Plymouth and Delair mills, supplemented by purchases, is used by Kieckhefer 
or sold to Eddy for the production of shipping containers. 
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Figures of production, purchase, usage and sale of paperboard by Kieckhefer for the past five years were 
as follows (in tons) : 

1952 1953 1954 1955 1966 

Unbleached Containerboard 
Produced . ... .. ...... . . ............. .. . . 218,448 242,874 234,968 256,929 295,794 
Purchased .............................. 16,594 41,129 43,684 46,726 70,523 

Total Produced and Purchased . . ... . .... 235,042 284,003 278,652 303,655 366,317 

Consumed . .... .. . . ... ... . ....... . . ... .. 162,515 191,606 197,059 230,374 228,904 
Sold to Eddy .... . .. ...... . .. ........... 48,683 59,523 51,219 61,213 106,878 
Sold to Others .. . . .. ...... ....... ....... 25,255 29,991 22,377 27,008 20,218 

Total Consumed and Sold .... .. . .... ... 236,453 281,120 270,655 318,595 356,000 

Bleached Board 
Produced .. .... ......... . ............... 63,481 60,951 63,598 66,599 72,612 
Purchased .......... . . . .... .. ......... . . 3,953 26,105 32,004 36,640 45,973 

Total Produced and Purchased .......... 67,434 87,056 95,602 103,239 118,585 

Consumed .... ..... . . . .. . .............. . 55,886 58,305 64,007 92,786 105,048 
Sold to Eddy ...... ...... .. ....... . ..... 7,560 12,881 16,363 569 
Sold to Others .. . ....... ....... .. . .. . ... 5,388 18,367 14,082 7,676 11,880 

Total Consumed and Sold . . . ........ ... 68,834 89,553 94,452 101,031 116,928 

Kieckhefer operates shipping container and milk carton plants throughout the United States, strategically 
located to serve markets where there is a large demand. Generally speaking, the shipping container plants are 
along the Eastern, Gulf and Pacific Coasts and the milk carton plants are located throughout the United States. 

Kieckhefer owns and operates 9 converting plants producing corrugated and solid fibre shipping contain­
ers, with aggregate floor area of approximately 1,450,000 square feet, at the following locations: Westbrook, Me.; 
Baltimore, Md.; Delair, N.J.; Parkersburg, W.Va.; Tampa, Fla.; New Orleans, La.; Alameda and Colton, 
Calif.; and Yakima, Wash. These plants together in 1956 produced shipping containers representing about 
2,850 million square feet of containerboard. 

Kieckhefer also operates 10 converting plants producing milk cartons, with aggregate floor area of approxi­
mately 675,000 square feet, as follows: Camden, N.J.; Jacksonville, Fla.; Seymour, Ind.; Carpentersville, Ill. 
(under construction); Three Rivers, Mich.; Hastings, Neb.; Garland, Tex.; Salt Lake City, Utah; Whittier, 
Calif.; and Vancouver, Wash. All of these milk carton plants are owned by Kieckhefer, with the exception of 
the Three Rivers plant which is leased from Eddy and the Salt Lake City plant which is leased from others. 

While most of the paperboard requirements for Kieckhefer's converting plants is obtained from the 
Plymouth and Delair mills, Kieckhefer purchases some paperboard from others (including Weyerhaeuser), 
particularly for its West Coast plants. 

In addition to its manufacturing facilities Kieckhefer operates owned warehouses at McAllen and Houston , 
Tex. and at San Jose, Calif., and a leased warehouse at Los Angeles, Calif. 

Sales offices for both the milk carton and shipping container divisions are maintained in each of such 
divisions' plants and , for the shipping container division, also at New York City and Buffalo, N .Y.; San Fran­
cisco and Los Angeles, Calif.; Seattle, Wash.; and Malden, Mass. 

Approximately 406,000 acres of timberlands are owned in connection with the Plymouth kraft pulp and 
paperboard mill. Most of this acreage is in North Carolina with minor portions in Virginia and Maryland. 
Kieckhefer estimates that approximately 355,000 of such acres are covered principally with pine, 38,000 acres 
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are covered principally with hardwoods, and 13,000 acres are presently untimbered. Kieckhefer estimates 
that present annual growth on these lands amounts to approximately 418,000 cords. Most of the pulpwood 
requirements for the Plymouth mill are presently purchased from others and only a minor portion is harvested 
from owned timberlands. 

Substantially all of Kieckhefer's milk carton production has been manufactured and sold under the 
name "Pure-Pak," pursuant to a non-exclusive license from Ex-Cell-O Corporation. Kieckhefer is one of four 
companies presently licensed to produce Pure-Pak milk cartons in the United States. Under its license arrange­
ment, Kieckhefer pays a royalty of 2% of its net sales of Pure-Pak milk cartons . In addition, Kieckhefer pres­
ently pays to Ex-Cell-O an advertising allowance of 5¢ per 1,000 cartons for use in the promotion of Pure-Pak 
cartons. 

Sales and Distribution 

Consolidated sales (before deduction of sales discounts) of Kieckhefer for the past five years, by principal 
products, are summarized below (in thousands of dollars): 

Shipping Milk 
Containers Cartons Paperboard Total 

1952 ... . .... .. . . .... ... ... . ...... ... . .. ...... . . . $31,965 $13,541 $9,340 $54,846 
1953 ............................ . ...... · · · · . · · · · 36,737 14,444 14,285 65,466 
1954 .... .. ....... . .... . . . ....... .. .... . . ... .... . 37,030 16,696 12,559 66,285 
1955 ........... . .. .. .... . ...................... . 42.,625 25,449 10,924 78,998 
1956 ............................ . . . . . ....... . . . . 43,678 29,434 14,206 87,318 

Sales of both shipping containers and milk cartons are made direct to customers by Kieckhefer's own 
sales force of approximately 100 salesmen. In the case of milk cartons, customers are principally dairies. 
Shipping containers are sold principally to manufacturers and processors who use them to pack and ship 
their products. Kieckhefer estimates that it presently accounts for approximately 3% of the United States 
corrugated shipping container business. Although reliable figures are not available for the industry, Kieckhefer 
estimates that it may presently account for as much as 20% of the total United States milk carton business. 

Recent Developments 

During the five years 1952-1956, inclusive, Kieckhefer expended approximately $42,600,000 for new 
plants and properties, including timberlands, and for the expansion and modernization of existing plants and 
facilities, the principal items of which follow: 

Purchase of timberlands ................................. . ................ . 
Plant additions (including new paper machine) at Plymouth pulp and 

paperboard mill .................................. . .................. . 
Nine new converting plants ........................................... ... . . 

$10,900,000 

17,400,000 
11,900,000 

During the same five-year period Kieckhefer made retirements from its gross property account of ap­
proximately $3,400,000. 

Relationship with Eddy 

For many years there has been a close relationship between Kieckhefer and Eddy. Kieckhefer owns 
26,090 shares (14.4%) of Eddy's outstanding common stock and certain members of the Kieckhefer family 
also have substantial stockholdings in Eddy. Eddy is in the shipping container and folding carton businesses 
with plants located principally in the Midwest section of the United States. Kieckhefer and Eddy have, 
for many years, followed the practice of selling shipping containers for each other, on a commission basis, 
where orders or parts of orders received could be handled more economically by the other company. In 1954 
Eddy purchased from North Carolina Pulp Company for $17,000,000 cash, 1,000 shares (a 20% stock interest) 
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of North Carolina Pulp. These funds were used by North Carolina Pulp for expansion of the Plymouth mill. 
Eddy has a contract to buy from North Carolina Pulp a major portion of Eddy's requirements for paperboard, 
on a cost-plus basis. 

In connection with Eddy's purchase of North Carolina Pulp shares, Kieckhefer loaned to Eddy $11,000,000. 
At December 31, 1956, this loan had been reduced to $6,900,000. 

Directors and Officers 

The following are the directors and officers of Kieckhefer: 

J. W. Kieckhefer Director; Chairman of Board 

H . M. Kieckhefer 

J. A. Auchter 

C.H. Carpenter 

S. B. Clark 

R. H. Kieckhefer 

W. F. Kieckhefer 

E. L. Walker 

D. C. Will 

V. D. Donahu e 

L. G. Lea 

J. W. Seeger 

Shareholders 

Director; President 

Director; Vice-President; Assistant Treasurer; 
Assistant Secretary 

Director; Vice-President 

Director; Vice-President 

Director 

Director; Trea surer; Secretary 

Director; Vice-Pr esident 

Director; Vice-President 

Vice-President; Comptroller 

Vice-President 

Vice-President 

As of March 13, 1957 there were approximate ly 110 shareholders of Kieckhefer. The outstanding 29,889 
shares of common stock are owned largely by various individual members of or trust s for members of the 
Kieckhefer family. Certain of the foregoing are holders of more than 10% of th e outstanding common stock. 

Employees 

As of December 31, 1956 Kieckhefer and its subsidiary had a total of approximately 4,000 employees. 
Most of the plant employees are members of unions. Kieckhefer believes that its relations with its employees 
are generally satisfactory. 

BUSINESS OF EDDY 

The Eddy Paper Corporation was incorporated under the laws of th e State of Illinois on November 14, 
1922, as successor to Eddy Paper Company which had originally been estab lished in 1906. Its principal execu­
tive offices are located at 919 N. Michigan Avenue, Chicago, Ill. 

Eddy and its two wholly-mvned subsidiaries, Rochester Folding Box Company and Gereke-Allen Carton 
Company, are engaged principally in the production and sale of corrugated shipping containers, boxboard, 
and folding cartons, principally in the north Midwest section of the United States. For the year 1956, sales of 
shipping containers accounted for approxim ate ly 75% of Eddy's total sales. 
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Production and Properties 

Eddy owns a boxboard mill, located at White Pigeon, Mich., with an annu al production capacity of 
approximately 60,000 tons. Production of this mill for the past five years has been as follows (in tons): 

1952 ......... . .. . ....................... . .... . 
1953 ........... . . . ...... .. .... . ... . .. . .... . .. . 
1954 . ..... . . . ...... . . . .......... .. .. . . . ...... . 
1955 ..... . .... . . ... ....... .. .... .. .... . ...... . 
1956 .............. .. . . ...... . .... . .... . ...... . 

45,445 
45,179 
48 ,991 
50,891 
53,786 

Approximately 17% of the boxboard production of this mill is used in the folding carton plants of Eddy's 
subsidiaries and approximately 83% is sold to other manufacturers. 

Eddy and its subsidiaries own and operate 8 converting plants producing corrugated shipping containers, 
with aggregate floor area of approximately 1,500,000 square feet, as follows: Rochester, N.Y.; Belleville and 
Rockford, Ill.; Three Rivers and Detroit, Mich.; Manitowoc, Wis.; Cedar Rapids, Iowa; and Austin, Minn. 
These plants now purchase their containerboard requirements largely from Kieckhefer and its subsidiary. 
These plants together in 1956 produced corrugated shipping containers representing approximately 2,100 
million square feet of containerboard. 

Eddy's subsidiaries operate 2 converting plants producing folding cartons, with aggregate floor area of 
approximately 185,000 square feet. The plant located at Rochester, N.Y. is owned and the one at St. Louis, 
Mo. is leased. These plants obtain substantially all of their boxboard requirements from· the White Pigeon 
mill. In 1956 these plants together produced approximately 9,800 tons of cartons. 

Eddy purchased in 1955 for $317,000 a 50% common stock interest in Ace Folding Box Corporation, 
of Middlebury, Ind., which is carried as an investment on its balance sheet. Ace's boxboard requirements are 
also furnished in large part from the Whit e Pigeon mill. 

Sales 

Consolidated sales (before deduction of sales discounts) of Eddy for the past five years, by principal prod­
ucts, have been as follows (in thousands of dollars): 

Corrugated 
Shipping Folding Milk 

Containers Cartons Bo:s:board Cartons Total 

1952 ........................ $30,443 $3,638 $5,860 $1,292 $41,233 
1953 ... . ...... .. . . .. .. .... .. 32,052 4,131 5,565 2,861 44,609 
1954 ......... . .......... . . .. 30,247 4,041 5,490 4,071 43,849 
1955 ..... .. ........... . ..... ? . ,34,699 4,373 6,035 45,107 
1956 ................ . .... . .. 34,699 5,002 6,583 46,284 

Sales are made by Eddy's and its subsidiaries' own sales forces of about 65 persons. Corrugated ship­
ping containers are sold principally to manufacturers and processors who use them to pack and ship 
their products. Folding cartons are sold direct to customers chiefly for packaging and display of their retail 
products. Boxboard is sold to other carton manufacturers, including Ace. Eddy estimates that it accounts for 
about 2% of the corrugated shipping container business in the United States. It is a relatively minor factor 
in the folding carton and boxboard fields. 
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Recent Developments 

During the five years 1952-1956, inclusive, Eddy spent approximately $7,500,000 on expansion and im­
provement of its properties and plants, and during the same period made gross retirements from its property 
account of approximately $2,600,000. The principal single property addition during this period was the con­
struction in 1954 of a new corrugated shipping container plant at Austin, Minn. 

Also during this period, Eddy acquired a 20% stock interest in North Carolina Pulp Company at a cost 
of $17,000,000, as described above under "Business of Kieckhefer-Relationship with Eddy". 

Officers and Directors 

The following are the directors and officers of Eddy: 

J. W. Kieckhefer 

W. F. Kieckhefer 

E. F. Gereke 

Anthony Haines 

H. M. Kieckhefer 

George H. Kiefer 

Erwin K. Radke 

Nicholas Scharff 

Karl W. Schneider 

E. L. Walker 

Thomas E. Morriss 

R. C. Meier 

Shareholders 

Director; Chairman of Board 

Director; President 

Director; Vice President 

Director; Vice-President 

Director 

Director 

Director; Vice-President 

Director; Vice-President 

Director; Vice-President 

Director; Vice-President 

Vice-President 

Treasurer; Secretary 

As of March 13, 1957 Eddy's shareholders numb ered approximately 1,000. Of Eddy's 181,415 shares 
of common stock outstanding, 26,090 shares (14.4%) are owned by Kieckhefer. A substantial amount of the 
remaining shares is owned by various members of or trusts for members of the Kieckhefer family and by the 
tru stt;ies of th e Kieckhefer and Eddy employees' profit sharing plans mentioned above under" Proposed Merger­
Agreement Relating to Stock Purchases by Weyerhaeuser," but no such individual holder owns beneficially 
more than 10% of Eddy's shares. 

Employees 

As of December 31, 1956, Eddy and its subsidiaries had a total of approximately 1,900 employees. Most 
of the plant employees are members of unions. Eddy believes that its relations with its employees are generally 
satisfactory. 
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BUSINESS OF WEYERHAEUSER 

Weyerhaeuser Timber Company was incorporated under the laws of the State of Washington on January 
18, 1900. Principal executive offices are located in the Tacoma Building, Tacoma, Wash. 

Weyerhaeuser and its subsidiaries are engaged in the ownership and management of timberlands, the 
growing and harvesting of timber and its conversion into those products which will best utilize the economic 
value of the wood supply. Currently, this involves the manufacture, distribution and sale of lumber, plywood, 
pulp, paperboard, hardboard, and other wood fibre and bark products. Diversification of its products and 
expansion and integration of its manufacturing facilities have enabled Weyerhaeuser to increase the utilization 
of its timber resources. Continuing research is being carried on in the fields of forestry and product developme:r;it. 

Timber and Timberlands 

Weyerhaeuser owns in fee in the States of Washington, Oregon and California approximat ely 2,695,000 
acres of forest lands, of which approximately 2,111,000 acres are in the Douglas Fir region of western Washing­
ton and Oregon and 584,000 acres are in the Western Pine region (556,000 acres in south central Oregon east of 
the Cascades and 28,000 acres in northern California). 

Late in 1956 Weyerhaeuser undertook a program of acquiring timb erlands in Mississippi and Alabam a 
to help support a pulp mill planned for construction in the future on a site near Columbus, Miss. Weyer­
haeuser believes that the merger with Kieckhefer and Eddy may accelerate this program. 

The determination of the amount of merchantable timber on Weyerhaeuser's lands is a continuing process. 
The definition of merchantable timber changes with improvement in utilization practices and is affected by 
existing economic conditions. Calculations based on the most recent data available indicate that the volume of 
merchantable timber is approximately 60 billion board feet (Scribner Log Scale). The Scribner Log Scale was 
designed to measure the volume of timber in terms of the quantity of commercial lumber a log will produc e. 
Customarily, the number of board feet of lumber produced from a log exceeds its Scribner Log Scale measure. 
Further, the Scribner Log Scale gives no recognition of other wood supply not suitable for producing lumber 
but usable for production of wood chips for pulp and other products. 

It is Weyerhaeuser's basic policy so to manage its lands that they shall provide a continuous supply of 
wood for the future. Continuing calculations are made to determine the quantity of timber which can be cut 
annually and still assure the sustained production of raw material. Based on current calculations and present 
utilization and reforestation practices, the quantity which can be cut annually is approximately 1.3 billion 
board feet (Scribner Log Scale). The quantity actually cut from year to year is also influenced by current 
economic conditions. 

Weyerhaeuser anticipates that it will be necessary from time to time to adjust its annual cut to give 
effect to material changes in growth and yield experience, utilization, and casualty losses including fire and 
insect infestation. 

There will be a material decrease in the age and size of the average tree harvested after the present mature 
timber supply has been depleted . However, Weyerhaeuser estimates that the physical volume of timber 
available annually at that time will be somewhat greater than the presently calculated annual cut. 

Intermingled with and adjacent to Weyerhaeuser holdings are substantial quantities of timber publicly 
owned or privately owned by others, some of which will be offered for sale from time to time. It is the intention 
of Weyerhaeuser to purchase some of such timber as it becomes available, the quantity of which will not be 
significant in relation to its own timber supply. 
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Timberlands presently being acquired in Mississippi and Alabama have been heavily logged and some have 
been repeatedly burned. An intensive rehabilitation program will be started promptly to restore the lands to 
their maximum productivity. 

Wood SUJ>ply 

The following table shows the past five years' supply of logs and pulpwood made available to Weyer­
haeuser's mills, including that produced from purchased timber: 

Loos-(million boa.rd feet Scribner Log Scale) 
Produced 

From fee lands ....... . ......... ... . . . . ........... . . 
From purchased timber ............... . ....... . ... . . 

Purchased logs (net) . . . . . ... . . . ... . ..... . .......... . . . 

Produced logs by species-
Douglas Fir ............................ . .......... . 
Hemlock ............ . ....... . . . . .. .. ... ... ... .... . 
Ponderosa Pine .. . ..... . . . ..... ... ..... . .......... . 
Cedar ........ .. ... .. . .. .............. ... ...... ... . 
Other ........... . . . . . . . ..... .. .... . ..... .. ..... .. . 

PULPWOOD-( thousand cords) : 
Produced ...................... . ... . . . ... . . . ........ . 
Purchased ..... ....... .. ............... ...... . ...... . 

1962 

925 
138 

1,063 
93 

1,15'3 

638 
215 
88 
58 
64 

1,063 

52 
10 

62 

1963 

932 
180 

1,112 
87 

1,199 

689 
210 
96 
53 
64 

1,112 

45 
4 

49 

1964 1966 1966 

937 1,116 1,208 
109 149 212 

1,046 1,265 1,420 
90 49 44 

1,136 1,314 1,464 

642 743 786 
193 246 333 
102 105 102 
48 75 85 
61 96 114 

1,046 1,265 1,420 

120 193 213 
15 97 238 

--
135 290 451 

Wood chips for Weyerhaeuser's pulp mills are produced in part from logs of a size, species or quality more 
suitable for this use than for lumber or plywood, in part from pulpwood and the remainder from residuals from 
Weyerhaeuser's saw mills and plywood plants. The quantity of wood chips produced in the past five years is 
shown below: 

1962 1963 1964 1966 19~6 

Woon CmPs-(thousand air dry tons): 
Produced from-

Logs and pulpwood ..... .... ..... . ... .. . . . . ... 631 746 881 829 882 
Mill residuals ..... . .... .................... .. 410 524 552 813 844 

1,041 1,270 1,433 1,642 1,726 
Purchased (net) . .. . .. ... . . ... . . ..... . ........ .. (80) (58) 7 10 21 

Total .... ..... . . ................... ...... ... 961 1,212 1,440 1,652 1,747 

Manufacturing 

Weyerhaeuser has followed a policy of grouping its production facilities at manufacturing centers con­
veniently located in relation to the timberland furnishing the wood supply. There are 10 such centers located 
in the States of Washington and Oregon. The integration of mills producing lumber, plywood, pulp, paper­
board and other products facilitates making the most economical utilization of the forest harvest. 
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Lumber-Lumber is produced in a wide variety of kinds and grades, emphasis being placed on quality of 
product, made possible in part by providing facilities for kiln drying and surfacing. Weyerhaeuser's lumber pro­
duction is estimated to represent about 3% of the total for the United States. Weyerhaeuser's lumber production 
for the past five years is shown in the following table (expressed in thousand board feet): 

1952 ..... .... .... . . ........... ............. . . 

1953 ........................................ . 

1954 ..... .... . .............................. . 

1955 ..................... ... ....... . ..... ... . 

1956 ....... . ................................ . 

1,046,000 

1,117 ,000 

973,000 

1,193,000 

1,194,000 

Plywood-Weyerhaeuser estimates that it accounts for approximate ly 2½% of the total United States 
production of Douglas fir plywood. Weyerhaeuser's plywood production for the past five years is shown in 
the following table (expressed in thousand square feet-¾" basis): 

1952 .. .... ....... .. .. ........... ......... ... . 

1953 ........................................ . 

1954 .................... . ... . ... .. . .. . ...... . 

1955 .... . .... .. .... ... .... ... .. ........ . .... . 

1956 ................ ... .. . ......... .. ...... . . 

80,000 

116,000 

104,000 

130,000 

134,000 

Pulp and Paperboard-Weyerhaeuser estimates that it produces something less than 4% of the total United 
States supply (including net imports) of chemical and semi-chemical pulp. 

Weyerhaeuser utilized in 1956 approximately 41 % of its pulp in its own manufacture of bleached paper­
board and unbleached containerboard, and sold the remaining approximately 59% to others. Weyerhaeuser's 
pulp and board production for the past five years is shown in the following table (expressed in tons): 

Sold .as Pulp 
Bleached Unbleached 

Sulphite Kraft Paperboard Containerboard Total 

1952 201,996 91,942 6,899 87,083 387,920 

1953 201,617 127,875 38,900 118,188 486,580 

1954 210,027 187,500 56,136 123,470 577,133 

1955 214,771 195,304 75,795 177,149 663,019 

1956 222,317 206,440 82,295 208,318 719,370 

Other Products-Weyerhaeuser manufactures a variety of other products, including hardboard, particle 
board, ply veneer, wood fibre and bark products, using principally residuals from its sawmills and plywood 
plants. 
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Sales and Distribution 

Net sales of Weyerhaeuser for the past five years, classified by prin cipal product s, are summarized below 
(in millions of dollars): 

Pulp and 
Lumber Paperboard Plywood Other Total 

1952* .. .. .... .. . ...... . .. . ........ $156.8 $ 54.6 $10.0 $18. 1 $239 .5 

1953* . . . ............... . .. . . . ..... 156.5 69.3 14.2 17.5 257.5 

1954 . . .. ..... ... ..... . ..... . . .. . .. 150.1 82.8 12.9 16.7 262.5 

1955 ....... .... ............. . ..... 180.5 96.9 18.3 21.0 316 .7 

1956 . ..... . . . ... . . ... .. . . ....... .. 177.9 106.7 16. 0 23 .5 324 .1 

*Excludin g sales of $20.5 million in 1952 and $19.3 million in 1953 by Wood Convers ion Company, a former subsidiary 
Weyerhaeuse r's int erest in this company was d istr ibut ed to its shareholders on Nove mber 30, 1953. 

Sales of lumber and plywood include products pur chased by Weyerh aeuser from others in order to supply 
a more complete line to customers. In 1956, products so purchas ed for resale represented approximately 24% 
of lumber and 22% of plywood sales. A substantial portion of th ese purchases was mad e from one company. 

Weyerhaeuser Sales Company, a wholly-owned subsidiary, with headquarters in St. Paul, Minn., is 
Weyerhaeuser 's principal distri bution organization dealing in lumber , plywood and related products. Pulp, 
paperboard, and certa in fibre and bark products are sold by separate sales depar tm ents. 

Lu mber and Plywood-Wey erhaeuser's lumber and plywood sales represent prin cipally (1) direct shipment 
sales from it s mills to customers, (2) sales from Weyerhaeuser 's nine wholesale distributing ya rds, and (3) sales 
from Weyerhaeuser's 87 retai l yards . 

Lumb er and plywood shipments in 1956, by major classes of customers, were approximat ely as follows: 

Lumber Plywood 

Retail Yards* .. .......... . ..... . ...... . 74 .6% 54.8% 
Wholesalers ........ . . ......... . . .... . . . 9 .2 32.4 
Industri al . . .... . ......... . ..... . . . . . . . 11. 7 9.2 
Other . . ........ . . . .. ... .. . . ... .... ... . 4.5 3 .6 

100.0% 100.0 % 
*In cludes sales through Weyerha euser's own ret ail yards . 

Pulp and Paperboard-No one customer accounted for as much as IO% of Weyerhaeuser's pulp sales in 
1956. A small, but increasing, amount of pulp has been sold in the export market. 

Kieckhefer purch ased approximately 46% and two other companies together approximately 29% of 
Weyerhaeuser's 1956 bleached paperboard production. Kieckhefer purchas ed approximately 21 % and one 
other company approxim ate ly 26% of Weyerhaeuser's 1956 unbleached containerboard produ ction. 

Transportation 

Weyerhaeuser Steamship Company, a wholly-owned subsidiary, owns and operates eight Liberty ships as a 
common carrier in the int ercoastal tr ade, carrying principally lumber eastbound and general cargo westbound. 
Columbia & Cowlitz Railway Company, anoth er wholly-owned subsidiary, operates as a common carrier from 
a jun ction with main line railroads in Washington to a terminal near Weyerhaeuser's Longview, Wash. plan t.. 
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Properties 

In addition to its timberlands described above, Weyerhaeuser has manufacturing and other properti es as 
indicat ed below. 

LuMBER-

Aberdeen, Wash. 
Enumclaw, Wash. 
Everett, Wash. 
Longview, Wash. 
Raymond, Wash. 
Snoqualmie Falls, Wash. 
Cottage Grove, Ore. 
Klamath Fa lls, Ore. 
North Bend, Ore. 
Springfield, Ore. 

Manufacturing Plants 

No. of Mills 

1 
1 
2 
3 
1 
2 
1 
1 
1 
1 

Capacity 
per 8-hour shift 

(thousand board feet) 

160 
340 
480 
950 
150 
350 
150 
350 
360 
310 

3,600 

Annual Capacity 
PLYWOOD-- (Thousand Square feet-% " basis) 

Longview, Wash.. . . .... . .. .... .. . . . . ... .. . ........ ...... .. . ........ .... .. 75,000 
Cotta ge Grove, Ore. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 55,000 
Springfield, Ore.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 55,000 

PULP AND PAPERBOARD (daily capacities- tons)­
Pulp 

Sulphite Kraft 

Cosmopolis, Wash . ...... ..... . 
Everett, Wash . ........ . ...... . 
Longview, Wash . ...... .... ... . 
Springfield, Ore ............. .. . 

400 
310 
350 

1,060 

340 
250 

590 

185,000 

Blea ched Unbleached 
Paperboard Containerboard 

350 

350 

180 
450 

630 

Total 

400 
650 

1,130 
450 

2,630 

SPECIAL PRODUCTS- Annual Capacity 

Longview, Wash.-bark product s ...... .. ... .... .... .. . . ...... . ..... . 
Snoqualmie Falls, W ash.-fibre produ cts ................... . .... .... . 
Klamath Falls, Ore.-hardboard ..................... . .............. . 
North Bend, Ore.-particle board ................................... . 
Springfield, Ore.-ply-veneer ....................................... . 

10,000 tons 
15,000 tons 

80,000,000 sq. ft. (½" basis) 
15,000,000 sq. ft. (¾" basis) 
40,000,000 sq. ft. (½" basis) 

A chemical plant for production of the major portion of Weyerhaeuser's requirements of chlorine and 
caustic soda is located on the plant site at Longview, Wash. 

Distribution Properties 

Weyerhaeuser's nine wholesale distributing yards are located at Baltimore, Md.; Newark and Freehold, 
N. J.; Portsmouth, R. I.; Philadelphia, Pa.; Boston, Mass.; St. Paul, Minn.; Louisville, Ky.; and Los Angeles, 
Calif. Six of such yards are owned in fee and three are located on leased land. 

Weyerhaeuser's 87 retail yards are located in Iowa, Minnesota, Montana, North Dakota and South 
Dakota, some of which are on leased land. 
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Recent DevelopmeJ?,tS 
During the five years 1952- 1956, inclusive, Weyerhaeuser expended approximately $169,000,000 for new 

plants and facilities and for expansion and modernization of existing plants and facilities. Approximately 17% 
of such total represented facilities for lumber and plywood, 54% for pulp and paperboard, 19% for logging 
equipment and roads, and 10% for all other. During the same five year period, Weyerhaeuser made retire­
ments from its gross property account of approximately $21,000,000. 

Principal plant expansion or acquisition during the five year period included the following: 

Longview, Wash.-Substantial increase in kraft pulp production capacity, new bleached paper­
board plant, new unbleached containerboard plant and new chemical plant. 

Springfield, Ore.-New plywood and ply-veneer plants and expansion of unbleached container-
board capacity. 

Raymond, Wash.-New lumber mill to replace old facilities. 
Everett, Wash.-New kraft pulp mill. 
Klamath Falls, Ore.-New hardboard plant. 
Snoqualmie Falls, Wash.-New fibre products plant. 
North Bend, Ore.-New particle board plant. 
Cosmopolis, Wash.-New sulphite pulp mill. 
Aberdeen, Wash.-Lumber mill purchased. 

During the five years 1952-1956, inclusive, Weyerhaeuser expended approximately $13,000,000 for the 
acquisition of timberlands. 

In December, 1954, the R-W Paper Company was organized for the purpose of manufacturing and selling 
glassine and greaseproof papers. This company's mill was constructed at Longview, Wash., and is supplied with 
pulp from Weyerhaeuser's adjoining pulp mill. The mill, with initial annual capacity of 10,000 tons, commenced 
production in June 1956. The capital stock of the R-W Paper Company is owned 50% by Weyerhaeuser and 
50% by Rhinelander Paper Company, a subsidiary of St. Regis Paper Company. 

In Janu ary 1957, Weyerhaeuser purchased a lumber mill, plywood mill and related facilities at Cottage 
Grove, Ore. (the capacities of which are shown on page 15), together with approximately 55,000 acres of timber­
lands in that area, most of which is cutover land. 

Directors and Officers 
The following are the directors and executive officers of Weyerhaeu ser: 

Laird Bell Director 
Carleton Blunt 

*Norton Clapp 
Edmond M. Cook 
0. D. Fisher 

*Edmund Hayes 
*Chas. H. Ingram 
Henry T. McKnight 

*John M. Musser 
F. W. Reimers 
C. D. Weyerhaeuser 

*F. K. Weyerhaeuser 
J.P. Weyerhaeu ser III 
W. P. Gullander 
Howard W. Morgan 
Joseph E. Nolan 
Robert W. Boyd 
George S. Long, Jr. 
H. E. Nelson 

•Member of Executive Committee. 

Director 
Director; Chairman of Board 
Director 
Director 
Director; Chairman of Executive Committee 
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The directors of the surviving corporation will be the directors of Weyerhaeuser and H. M. Kieckhefer and 
R.H. Kieckhefer. 

Shareholders 

As of March 13, 1957 there were approximately 7,500 shareholders of Weyerhaeuser. No one person 
holds of record or is known by Weyerhaeu ser to own beneficially as much as 10% of W eyerhaeuser's common 
shares. Each director and executive officer is a beneficial holder of common shares and certain directors and 
officers, together with members of their immediate families, are beneficial and record holders of a substantial 
number of common shares. 

Employees 

As of December 31, 1956 Weyerhaeuser and subsidiaries had a total of approximately 14,500 employees. 
Most of the plant employees are members of unions. During 1954 an industry-wide strike resulted in a 9 to 12 
week shutdown of most of Weyerhaeuser's logging, lumber and plywood operations. Weyerhaeuser believes 
that its relations with its employees are generally satisfactory. 

RIGHT TO ABANDON MERGER 

The Memorandum of Agreement (Exhibit B) provides that the merger may be terminated and abandoned, 
either before or after approval of the shareholders of one or more of the respective corporations has been 
obtained: 

(a) by mutual consent of the respective boards of directors of the corporations. 
(b) by the Board of Directors of any one of the corporations if, in the judgment of a majority of its direc­

tors, the merger becomes inadvisable or impracticable by reason of the failure to receive a ruling from 
the Commissioner of Internal Revenue that the merger and exchange of stock incident thereto will be tax­
free as to the corporations and the stockholders who exchange. 

(c) by the Board of Directors of Weyerhaeuser if, in the judgment of a majority of its directors, the 
merger becomes inadvisable or impracticable by reason of: 

(i) the filing in accordance with the applicable law of the written objections or dissents to the 
merger by shareholders of Weyerhaeuser, Kieckhefer and Eddy, respectively, or any of them, holding 
in excess of 100,000 common shares of Weyerhaeuser, assuming in computing the holdings of share­
holders of Kieckhefer and Eddy, respectively, that their holdings are equal to the number of shares 
which they otherwise would have been entitled to receive pursuant to the terms of the merger; 

(ii) material title defects to a material amount of property of Kieckhefer or Eddy, and its 
subsidiary or subsidiaries; 

(iii) the failure of Kieckhefer or Eddy to perform any agreement thereunder; 
(iv) the inaccuracy or untruth of any material representation and warranty made therein by 

Kieckhefer or Eddy; 
(v) any material adverse change since December 31, 1956 in the consolidated business or financial 

condition or properties of Kieckhefer or Eddy and its subsidiary or subsidiaries; or 

(vi) The failure for any reason by any other party under the Agreement of Purchase and Sale 
mentioned above under "Proposed Merger-Agreement Relating to Stock Purchases by Weyer­
haeuser" to sell his shares to Weyerhaeuser as provided therein or the failure of any other party 
to render full performance of his obligations thereunder. 

(d) by the Board of Directors of either Kieckhefer or Eddy, if in the judgment of a majority of the 
directors of either board, the merger becomes inadvisable or impracticable by reason of: 

(i) material title defects to a material amount of property of Weyerhaeuser and its subsidiaries; 
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(ii) the failure of Weyerhaeuser to perform any agreement thereunder; 
(iii) the inaccuracy or untruth of any material representation and warranty made ther ein by 

Weyerhaeuser; or 
(iv) any material adverse change since December 31, 1956 in the consolidated business or financial 

condition or properties of Weyerhaeuser and its subsidiaries. 

If the merger shall not become effective or is terminated or abandoned, each corporation has agreed to 
pay all of its own expenses incurred in connection with the proposed merger, the negotiations leading to the 
merger and any preparations made for effectuating the merger. 

CERTAIN TAX CONSEQUENCES OF THE MERGER 

In the opinion of counsel for the respective companies, the merger will not, under present Federal tax law, 
result in the realization of gain or loss by any of the three companies or by their stockho lders who exchange or 
by the stockholders of Weyerhaeuser who retain their shares. 
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AUDITORS' CERTIFICATE 

We have examined the consolidated balance sheets as of December 31, 1956, and the related statements of 
consolidated income and surplus for the three years then ended, of: 

Weyerhaeuser Timb er Company and subsidiaries 

Kieckhefer Container Company and subsidiary 

The Eddy Paper Corporation and :subsidiaries 

Our examinations were made in accordanc e with generally accepted auditing standards, and accordingly in­
cluded such tests of the accounting records and such other auditing procedures as we considered necessary in the 
circumstances. 

In our opinion, the accompanying consolidated balance sheets and related statements of consolidated in­
come and surplus present fairly the consolidated financial position of the respective companies as of December 
31, 1956, and the consolidated results of their respective operations for the three years then ended, and all were 
prepared in conformity with generally accepted accounting principles consistently applied by each company 
during the periods under review. 

We have also made similar examinations of the "Summaries of Consolidated Income" appearing else­
where herein; in our opinion, the se summaries present fairly the consolidated results of operations of the respec­
tive companies for the five years ended December 31, 1956, and were prepared in accordance with generally 
accepted accounting principles consistently applied by each company during the periods under review. 

Chicago, Illinois, 
February 23, 1957. 
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WEYERHAEUSER TIMBER COMPANY AND SUBSIDIARms 

CONSOLIDATED BALANCE SHEET-DECEMBER 31, 1956 

ASSETS 

CURRENT ASSETS: 
Cash ...................................................... . . ... .. . 
Marketable securities at cost .............. ... . ....... . .. . ... ........ . 
Receivables ....... . .. ........ ...... . ............. .. ..... .... . .. ... . 

Less-Reserves for doubtful accounts . ...... . ........ . .... .. .. .. ... . 

Inventories (Note 3)-
Lumber and other finished products ..... . .... .. ................... . 
Logs ......................................... . .... . ............ . 
Other raw materials .. .......... . ....... ... ...................... . 

Total current assets ................... .. ........ . ............ . 

SUPPLY INVENTORIES, PREPAID EXPENSES, ETC.: 
Materials and supplies, at average cost ............................... . 
Miscellaneous prepayments and def erred charges ... . ...... .. .......... . 

INVESTMENTS, TAX REFUND CLAIMS, ETc.: 
Investments, at cost . . . ..................... . . .. .... . ............. . . 
Claims for refund of Federal income and excess profits taxes . ... ... . .... . 
Long-term receivables ................. .... .. ... ................... . . 

TIMBER AND TIMBERLANDS, ETC., AT MARCH 1, 1913 values determined for 
Federal income tax purposes and approved by the U. S. Tr easury Depart-
ment, plus subsequent additions at cost (Notes 4 and 5) . .. ... . ........ . 

REAL ESTATE, PLANTS AND EQUIPMENT, AT CosT (Notes 4 and 5): 
Land ............................................................ . 
Buildings and improvements ..... . ...................... . ........... . 
Machinery and equipment .......................................... . 
Rail and truck roads ............................................... . 
Uncompleted construction .......................................... . 

Lesa-Reserves for depreciation and amortization ..................... . 

$23,492,358 
363,328 

$ 11,168,428 
10,375,361 
1,932,952 

$ 4,319,455 
2,745,252 

$ 2,362,998 
3 ,899,860 

769,894 

$ 3,917,050 
50,831,091 

189,726,099 
36,767,390 
48,677,170 

$329,918,800 

$17,286,382 
40,070,690 

23,129,030 

23,476,741 

$103,962,843 

7,064,707 

7,032,752 

86,352,076 

130,349,345 199,569,455 

$403,981,833 

Reference is made to the accompanying notes to financial statements which are an integral part of this consolidated bal­
ance sheet. 
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WEYERHAEUSER TIMBER COMPANY AND SUBSIDIARIES 

CONSOLIDATED BALANCE SHEET-DECEMBER 31, 1956 

LIABILITU:S 

CURRENT LIABILITIES: 

Accounts payable..................... . ..... .. .. . ....... . . ....... ... $ 17,837,659 

Accrued liabilities.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,554,520 

Provision for Federal income taxes. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 37,207,111 

Less-U. S. Government securities . . .................. . . . . . ... . . . .. . 36,700,000 507,111 

Total current liabilities ................ . ........... .. ... . ... . . . $33,899,290 

CAPITAL STOCK AND SURPLUS: 

Capital stock, par value $7.50 per share, 25,000,000 shares authorized 
and issued (Note 9) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . . . $187,500,000 

Increase in value of timber and timberlands resulting from March 1, 1913 
revaluation-see accompanying statement. . . . . . . . . . . . . . . . . . . . . . . . . . . 24,982, 760 

Earned surplus (income retained in the business)-see accompanying state-
ment.... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 159,987, 764 

Treasury stock, 78,701 shares, at cost (Note 7) . . .............. . ....... . (2,387,981) 370,082,543 

$403,981,833 

Reference is made to the accompanying notes to financial statements which are an integral part of this consolidated bal­
ance sheet. 
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WEYERHAEUSER TIMBER COMPANY AND SUBSIDIARIES 

STATEMENTS OF CONSOLIDATED INCOME 

For the Three Years Ended December 31, 1956 

Year Ended December 31, 

SALES AND OTHER INCOME: 
Gross sales, less discounts and allowances ............... . 

Other income (net)-
Proceeds from sale of timber and timberlands ......... . 
Transportation and terminal revenues (net) ........... . 
Interest income ................................... . 
Cash discounts received ... ...... . ..... ........... . . . 
Profit on sale of U.S. Government securities and 

commercial paper (Note 8) ....................... . 
Miscellaneous income (net) ....................... .. . 

CosT ol" SALES AND EXPENSES: 
Cost of sales and expenses, exclusive of depreciation, deple-

tion, amortization and taxes as shown separately below-
Cost of sales (Not e 3) ... ...... .. .. ... . .... ... .... . 
Selling and shipping expense . ... ... .. . .. . . ..... . .. . 
General and administrative expense . ....... ..... ... . 

Depreciation, depletion and amortization (Notes 5 and 10) 

Taxes other than taxes on income (Note 10) ............ . 

Provision for doubtful accounts ..... . ..... . ........... . 

Total cost of sales and expenses ....... . . . ..... . 

PROVISION FOR TAXES ON INCOME: 
Federal-normal and surtax ..... .. . ......... .... .... . . 
State .............................................. . 

1954 

$262,496,948 

$ 1,368,421 
834,977 
798,686 

1,374,767 

1,378,989 
815,435 

$ 6,571,275 

$269,068,223 

$159,647,099 
12,265,885 
11,055,145 

18,098,974 

8,154,934 

39,544 

$209,261,581 

$59,806,642 

$23,700,000 
596,287 

$24,296,287 

1955 

$316,732,545 

$ 1,609,598 
1,443,988 
1,286,678 
1,529,007 

706,558 
1,126,256 

$ 7,702,085 

$324,434,630 

$185,424,628 
13,470,629 
11,892,295 

22,490,522 

9,799,452 

29,651 

$243,107,177 

$81,327,453 

$ 31,100,000 
986,423 

$32,086,423 

1956 

$324,129,330 

$ 1,229,354 
1,518,842 
2,562,732 
1,431,883 

661,886 

$ 7,404,697 

$331,534,027 

$192,046,386 
14,218,781 
11,402,762 

24,310,461 

11,748,991 

28,761 

$253,756,142 

$77,777,885 

$25,600,000 
731,282 

$26,331,282 

Net income .. .. .. .. ... ..................... .. $35,510,355 $49,241,030 $51,446,603 

Reference is made to the accompanying notes to financial statements which are an integral part of these statements of consoli­
dated income. 
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WEYERHAEUSER TIMBER COMPANY AND SUBSIDIARIES 

STATEMENTS OF CONSOLIDATED SURPLUS 

For the Three Years Ended December 31, 1956 

Year Ended December 31, 

1954 1955 

EARNED SURPLUS (income retained in the business) 

Balance at beginning of year ............................. 

Add: 
Net income from statements of consolidated income .. .... 

Realization of March 1, 1913 increase in timber value, trans-
£erred to earned surplus (see statement below) ........... 

Deduct: 
Dividends paid ($.75 per share in 1954, and $1.00 per share 

in 1955 and 1956 on shares outstanding after giving effect 

$120,784,292 $138,528,433 

35,510,355 49,241,030 

866,795 1,054,252 

$157,161 ,442 $188,823,715 

1956 

$132,677,686 

51,446,603 

788,625 

$184,912,914 

to 4-for-1 split in 1955).............................. $ 18,633,009 $ 24,896,029 $ 24,925,150 

Amount transferred to capital stock (approved by share-
holders on December 22, 1955) (Note 9)............... _____ 31,250,000 

$18,633,009 $56,146,029 $24,925,150 

Balance at end of year.. ... ..... . . ....... . . . ........ . .. . $138,528,433 $132,677,686 $159,98 7,764 

INCREASE IN VALUE OF TIMBER AND TIMBERLANDS 

RESULTING FROM MARCH 1, 1913 REVALUATION 

Balance at beginning of year ............................ . 

Deduct-Re alizat ion, through sales, of March 1, 1913 increase 
in timber value, transferred to earned surplus (see statement 
above) .. ... ..... .. ............ .... ........... . .. . .. . 

Balance at end of year ... .. . ............. .. ... . .... .. .. . . 

$27,692,432 $26,825,637 $25,771,385 

866,795 1,054,252 788,625 

$26,825,637 $25,771,385 $24,982,760 

Reference is made to the accompanying notes to financial statements which are an integral part of these statements of consoli ­
dated surplus. 
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WEYERHAEUSER TIMBER COMPANY AND SUBSIDIARIES 

NOTES TO FINANCIAL STATEMENTS 

(1) PROPOSED MERGER OF KIECKHEFER CONTAINER COMPANY AND THE EDDY PAPER CORPORATION INTO 

WEYERHAEUSER TIMBER COMPANY: 

Reference is made to the attached Joint Agreement and Plan of Merger approved by the Boards of 
Directors of the respective companies (Exhibit A) and to the comments on pages 2 and 3 relating to 
stock purchases by Weyerhaeuser. 

(2) BASIS OF CONSOLIDATION: 

The consolidated financial statements include the accounts of Weyerhaeuser Timber Company and all 
wholly owned subsidiaries. 

Intercompany accounts, sales and profits have been eliminated in consolidation. 

Investments in subsidiaries consolidated at December 31, 1956 were carried on the books at $3,095,394 
which was $5,786,935 less than the company's equity in the underlying net assets of such subsidiaries. 
This difference represents the company's equity in undistributed earnings of such subsidiaries since 
acquisition and has been included in consolidated earned surplus. 

(3) VALUATION OF INVENTORIES: 

Inventories of logs, lumber, plywood and pulp at December 31, 1956 ($16,266,104) were priced at cost, 
determined on the basis of last-in, first-out. Other products and raw materials were priced at the lower 
of average cost (determined on the basis of first-in, first-out) or market. These methods of pricing 
were adopted as of January 1, 1941, and have been used consistently since that date. Inventories 
used in determining cost of sales were as follows: 

At December 31, 1953 ...................................... . 
At December 31, 1954 .... . ................ .. ............... . 
At December 31, 1955 ...... . ........ .. .... .. .. .. ........... . 
At December 31, 1956 .................. . ...... . ............ . 

(4) TIMBER, TIMBERLANDS, PLANT, PROPERTY AND EQUIPMENT: 

Amount 

$14,256,481 
16,023,930 
16,542,719 
23,476,741 

The amounts at which timber, timberlands, plant, property and equipment are carried do not purport 
to represent replacement or realizable value. 

(5) DEPRECIATION, AMORTIZATION AND DEPLETION POLICY: 

Depreciation of plants and equipment, including main line railroads, has been provided generally at 
rates based upon the estimated service lives of the properties. Assets acquired prior to January 1, 
1954 have been depreciated at straight line rates. Beginning that date capital investments in new 
plants and equipment have been depreciated on the sum of the years' digits or declining balance meth­
ods. It is not practicable to present all the rates used in computing the annual depreciation provisions; 
the effective annual rates for the principal classes of properties during the period under review were 
as follows: 
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WEYERHAEUSER TIMBER COMPANY AND SUBSIDIARIES 

NOTES TO FINANCIAL STATEMENTS 

1954 

Buildings and improvements-
Lumber mills ......... .. .. ......... ... . ......... • .......... 4 .0% 
Pulp mills ........ .. .. ..... ...... ........ .. .. . ... ... . . .... . 3.0 
Woods operations .......... . . .. .... ... ....... ... . ......... . 5.8 
Wholesale and retail yards ..... . .. . ........ . ... .. ........ .. . . 2.8 
Other property .............. . ........................ .. ... . 3.2 

Machinery and equipment-
Lumber mills .............. . .. . . . ........ ...... ... . .. . .. .. . 4.3 
Pulp mills ............ . .... . .. . .. . ........................ . 5.6 
Woods operations .. ... . ............... . .... .... ........ .. . . 11.7 
Wholesale and retail yards ... . . . ..... . ..... .. ............ . .. . 5.9 
Other property .............. . ....... . ... .................. . 11,6 

1966 1966 

4 .0% 4.1% 
3.4 3.5 
7.7 7.7 
3.2 3.2 
4.4 4.0 

5.8 6.0 
6.6 6.9 

12.1 12.0 
6.5 7.0 

11.4 11.0 

Amortization of logging railroads and truck roads has been determined on the basis of the estimated 
quantity of timber to be hauled over these roads. 

Depletion of timber has been charged to operating costs as timber has been harvested, or lost as the 
result of fire, storm, insect infestation or other casualties. Depletion rates have been based on March 
1, 1913 values plus subsequent additions at cost, related to the estimated total recoverable saw 
timber. Realization, through sales, of March 1, 1913 increase in timber value is recognized currently 
by a transfer of the applicable amount to earned surplus. 

Maintenance and repairs, and minor replacements of property are charged to expense as the expenditures 
are made, except that extraordinary major repairs which extend the life of the property are charged 
to the reserve for depreciation. Betterments and replacements of major units of property are capi­
talized and the replaced items are retired. The cost of property sold or retired is removed from the 
plant accounts, the accumulated depreciation thereon is removed from the depreciation reserve, and 
the net gain or loss is carried to the income account. 

(6) RETIREMENT PLANS: 

The company and certain of its subsidiaries have established retirement plans for salaried and certain 
hourly employees, the costs of which are being contributed in full by the companies. Under the terms 
of the trust agreements, funds contributed by the companies to meet the purposes of the plans, to­
gether with the earnings thereon, are to be held, managed and invested by independent tru stees. 
The companies have reserved the right to amend or terminate the plans at any time. Past service 
costs under these plans have been funded at December 31, 1956. Contributions to these plans during 
the period under review, included in cost of sales and expenses, were as follows: 

1954 ..... ........... ......... .. ... .. ....... ....... .. . . 
1955 . ....... .. ............. , . . · · · · · · · · · · · · · · · · · · · · · · · · 
1956 .... .. .. ... .. .... ...... . ..... ... .. ...... .. .. . . . . . . 

Current 

$1,133,751 
1,183,519 
1,238,937 

Past Service 

$68,375 
973,762 
138,972 

The company has agreed to establish a retirement plan for hourly employees in the logging, lumber 
and plywood operations. This plan is scheduled to become effective June 1, 1957 and is an extension 
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WEYERHAEUSER TIMBER COMPANY AND SUBSIDIARIES 

NOTES TO FINANCIAL STATEMENTS 

of the noncontributory plan already applicable to oth er hourly rat ed employees. Pa st service cost is 
estimated at $13,125,000 at the effective date of the plan. The cost for current service for the first 
year of th e plan will approx imate $915,000. 

(7) I NCENT IV E ST OCK OPTION PLAN: 

On May 20, 1952 th e Board of Directors adopted an incentive stock option plan under which plan , as 
amended, employees of the company or its wholly owned subsidiaries could be granted options to 
purchase not more th an 300,000 shares (aft er adjustment for stock split-Note 9) of the capita l stock 
of the company. Any options granted under the plan become exercisable after one year of cont inued 
employment following date of issuance and expire not later than ten years from date of issuance , or 
earlier in the event of death or term inat ion of employment . The option price may not be less than 
95% of the fair market value of the shares on the dat e the option is granted . 

Pur suan t to the plan, options to purchase 190,236 shares of capital stock at $17.50 per share, 25,460 
shares at $24.50 per share, 9,064 shares at $36.00 per share, and 19,620 shares at $40.00 per share 
were grant ed to certain officers and employees on Septembe r 22, 1952, Novembe r 17, 1954, August 
30, 1955, and Jun e 13, 1956, respectiv ely. All such options expire seven years from date of issuan ce, 
or earlier in the event of death or termination of employment. One of the Sept ember 22, 1952 opt ions 
for 4,800 shares expired three months afte r t erminat ion of the optionee's employment. Other informa­
tion pert aining to th ese opt ions is summarized below: 

Shares as to which options were outstanding at December 31, 1956: 

Option Price Quoted Value 

Date Options Number 
at Grant Date at Grant Date 

Granted of Shares Per Share Total Per Share Total 

Sept . 22, 1952 ........ . ..... .... .. 22,164 $17.50 $ 387,870 $17.50 $ 387,870 

Nov. 17, 1954 . . .. .. . .... . .... . . . . 16,7 33 24.50 409,958 24.50 409,958 

Aug. 30, 1955 .............. .. . .. . 9,064 36.00 326, 304 36.00 326,304 

June 13, 1956 .. . .. .... .. . .. ...... 19,620 40.00 784,80 0 40.00 784,8 00 
- --
67,581 $1, 908,932 $1,908,932 

Share s as to which options became exercisable during the years 1954, 1955 and 1956: 

Option Price at Quoted Value at 

Date Options Number 
First Exercisable Date First Exercisable Date 

Year Granted of Shares Per Share Total Per Share Total 

1955 Nov. 17, 1954 .. . .. .... . .. 25,460 $24. 50 $ 623,770 $42.00 $1,069,320 

1956 Aug. 30, 1955 . .... . . ... .. 9,064 36 .00 326,304 40 .00 362 ,560 

34,524 $ 950,074 $1, 431 ,880 
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WEYERHAEUSER TIMBER COMPANY AND SUBSIDIARIES 

NOTES TO FINANCIAL STATEMENTS 

Shares as to which options were exercised during the years 1954, 1955 and 1956: 
Option Price at Quoted Value at 

Date Options Number 
Date of Exercise Date of Exercise 

Year Granted of Shares Per Share Total Per Share Total 

1954 Sept . 22, 1952 .. . . . ..... .. 50,140 $17.50 $ 877,450 $23.54 $1,180,485 

1955 Sept . 22, 1952 . ......... .. 81,576 $17 .50 $1,427,580 $33.67 $2,746,991 
Nov. 17, 1954 ............ 3,912 24.50 95,844 42 .37 165,738 

85 ,488 $1,523,424 $2 ,912,729 

1956 Sept . 22, 1952 .. . . . ... . .. . 31,556 $17.50 $ 552,230 $39.93 $1,260 , 170 
Nov. 17, 1954 ............ 4 ,815 24.50 117,967 40 .64 195,698 

36 ,371 $ 670,197 $1,455 ,868 

171,9 99 $3,071 ,071 $5 ,549 ,082 

All of the options exercised have been satisfied by the issuance of treasury stock and of th e 78,701 shares 
held in the tr easury at December 31, 1956, 67,581 are reserved for the options out standing at that date. 
The gain or loss on disposition of tre asury stock is credit ed or charged to income as each option is exer­
cised, otherwise no charges have been mad e to income with respect to any of these options. 

(8) SALE OF MARKETABLE SECURITIES: 

The cost of marketable securities sold is det ermined on the basis of identified securiti es. 

(9) CAPITAL STOCK : 

Effective December 30, 1955 the company's 6,250,000 share s of capital stock having a par value of $25 
per share were changed into 25,000,000 shares each having a par value of $7.50. In thi s connec tion 
$31,250,000 was transferred from earned surplus to the capital stock account, making the total capital 
stock $187,500,000. 

(10) SUPPLEMENTARY INCOME ACCOUNT INFORMATION: 
Year Ended December 31, 

1964 1966 1966 

Charged directly to cost of sales and expenses: 
Maintenance and repairs . . . ... .. ... .. . ... .. ... . . . . . $16,123,664 $19,444,173 $22 ,224,375 
Depreciation, depletion and amortization ..... . . .. ... . 18,098,974 22,490,522 24,310,461 

Taxes other than taxes on income-
Real estate and personal property .... . .. . ... . . ... . $ 4,471,087 $ 5,139 ,874 $5 ,253 ,086 
Social security ..... . .. ........ .......... . .... . . . 1,680,173 2,004,492 2,332,205 
Franchise . ... ... .. . . .. ..... . .... ... . . ... . . . .. . . 425,091 655,925 780,277 
Miscellaneous . . ...... .. ....... ... ............ .. . 1,578,583 1,999,161 3,383 ,423 

Total .... .. ..... . ... . ........ . ......... . . . .. . $ 8 , 154,934 $9 ,799,452 $11,748,991 

Rents and royalties .... .. ..... . ....... . . .. ........ . $ 547 ,823 $ 619,302 $ 661 ,578 

Charg ed to other income accounts: 
Maintenance and repairs .......................... . $1,083,463 $1,161,928 $1,258,186 
Rents and royalties .. . . ..................... . .. . .. . 415,270 433,808 448,904 

No management or servi ce contract fees were paid. 
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KIECKHEFER CONTAINER COMPANY AND SUBSIDIARY 

CONSOLIDATED BALANCE SHEET-DECEMBER 31, 1956 

ASSETS 

CURREN'.r ASSETS: 
Cash .............. ..... ... ... .... . ....... . .......... . . .. ... .. . . ... . 
Notes receivable from The Eddy Paper Corporation, current portion ...... . 
Receivables . ................................................ ... ... . . 

Less-Reserve for doubtful accounts and oash discounts ............... . 

Inventories, at average cost or market, whichever lower (Note 3)-
W ork in process and finished goods ... .... . ... .. . .. .. . . .. .... ... .... . 
Roll stock ............ . ............... . . . ......... . ... .. . ... .. .. . . 
Raw materials ............... ... .. .. . . ........ . ........... . ...... . 

Total current assets ......................... .. . . . ... .. ...... . 

SUPPLY INVENTORIES, PREPAID EXPENSES, ETC.: 
Materials and supplies, at average cost ....... .. ....... . . . ............. . 
Miscellaneous prepayments and deferred charges . ... ... .. ... .. . . . ... . .. . 

INVESTMENTS, ADv ANCES, ETc.: 
Investment, at cost-

The Eddy Paper Corporation-
Common stock, 26,090 shares (Note 1) ............................ . 
Notes receivable, due $1,100,000 annually to 1960 and $500,000 annually 

thereafter, less current portion above ........... ..... . .. .. ..... . . . 
Miscellaneous physical property, less reserves .......................... . 
Other ..... . . .. ..... . ... . ....... ..... . ... ..... ........ . . ... .. ...... . 

CONSTRUCTION FuND, for improvement and expansion programs as authorized 
by the Board of Directors (Note 4) ....... .. .................... .. .. ... . 

TIMBERLANDS AND TIMBER RIGHTS, at cost (Notes 5 and 6) ................ . 

PLANT, PROPERTY AND EQUIPMENT, at cost (Notes 5 and 6): 
Land ............................... . ......... .. ............... .. .. . 
Buildings and improvements ..... . . . .... . ............................ . 
Machinery and equipment, etc . . .... . . .... ........ ... .. .... ... .. . . ... . 
Uncompleted construction .. ........................ . .. . ............. . 

Less-Res erve for depreciation and amortization .... . ......... .. ....... . 

$7, 831,704 
258 ,223 

$ 2,114,285 
5,912,413 
1,937,066 

$ 1,187,503 
521,206 

$ 805,491 

5,800,000 
1,403,285 

807,296 

$ 428 ,658 
17,120,141 
51,142,597 

1,476,643 

$70,168,039 
27,256,549 

$ 4,756,041 
1,100,000 

7,573,481 

9,963,764 

$23,393,286 

1,708,709 

8,816,072 

15,000,000 

12,134,835 

42,911,490 

$103,964,392 

Reference is made to the accompanying notes to financial statements which are an integral part of this consolidated balance 
sheet. 
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KIECKHEFER CONTAINER COMPANY AND SUBSIDIARY 

CONSOLIDATED BALANCE SHEET-DECEMBER 31, 1956 

LIABILITIES 

CURRENT LIABILITIES: 

Accounts payable ........ . .. . ............ . .......................... . 

Accrued liabilities .................................................. . 

Provision for Federal income taxes .................................... . $11,812,431 

Less-U. S. Treasury Notes .............. .. ....................... . 11,812,431 

Total current liabilities ................ . ...... . .......... . ... . 

MINORITY INTEREST IN COMMON STOCK AND SURPLUS OF SUBSIDIARY •••••••• 

CAPITAL STOCK AND SURPLUS: 

Common stock, no par value--

Authorized 30,000 shares, outstanding 29,889 shares, stated at. . . . . . . . . . $ 5,977,800 

Paid-in surplus-see accompanying statement.... . . . .................... 11,841,129 

Earned surplus (income retained in the business)-see accompanying statement 75,687,304 

$ 1,936,179 

1,470,077 

$ 3,406,256 

7,051,903 

93,506,233 

$103,964,392 

Reference is made to the accompanying notes to financial statements which are an integral part of this consolidated bal­
ance sheet. 
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KIECKHEFER CONTAINER COMPANY AND SUBSIDIARY 

STATEMENTS OF CONSOLIDATED INCOME 

For The Three Years Ended December 31, 1956 

Year Ended December 31 

1964 1966 1956 

SALES AND OTHER INCOME: 

Gross sales, less discounts and allowances (Note 8).... . ..... $65,628,913 $78,212,044 $86,520,628 

Other income (net)-
Dividends received on common stock of Th e Eddy Paper 

Corporation ....................................... . 
Interest income (net) ................ . .. ........ . .. ... . 
Cash discounts received . .. ............. ..... ..... .. ... . 
Net gain or (loss) on disposal of machinery and 

equipment, etc ............... .... ... .. .......... . .. . 
Miscellaneous income (net) ............................ . 

CosT OF SALES AND EXPENSES: 

Cost of sales and expenses, exclusive of depreciation, depletion, 
amortization and taxes as shown separately below-

Cost of sales (Note 3) . ..... ........... ..... .. .. . ... . . 
Selling expense. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
General and administrative expense . ........ .. . ..... . . . 

Depreciation, depletion and amortization (Notes 6 and 9) . . ... . 
Taxes other than taxes on income (Note 9) ....... ... . . .... . 

Total cost of sales and expenses ... ... . .. . .. ...... . 

Income before taxes on income .... . ... . .. ... . . . . . . 

PROVISION FOR TAXES ON IN COME: 

Federal-normal and surtax ............. .... ........... . . 
State ............................... . ... . ..... .' .... ... . 

$ 313,080 
343,380 
196,842 

(92,969) 
147,123 

$ 907,456 

$66,536,369 

$43,503,932 
1,941,769 
1,182,857 
2,992,323 

713,630 

$50,334,511 

$16,201,858 

$8,560,00 0 
308,868 

$8,868,86 8 

$ 313,080 
523,229 
216,390 

134,271 
63,216 

$ 1,250,186 

$79,462,230 

$51,561,255 
1,984,873 
1,037,207 
3,533,387 

912,908 

$59,029,630 

$20,432,600 

$10,100,000 
312,426 

$10,412,426 

$ 365,260 
792,819 
263,152 

138,197 
(22,959) 

$1,536,469 

$88,057,097 

$58,685,285 
2,098,744 
1,124,585 
4,130,449 

962,830 

$67,001,893 

$21,055,204 

$10,540,000 
415,336 

$10,955,336 

Income before deducting minority int erest . .... . . . . . $ 7,332,990 $10,020,174 $10,099,868 

MINORITY INTER EST IN Nl ~T INCOME OF SUBSIDIARY. . .. ... ..... ----- 312,678 412,422 

Net income. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 7,332, 990 $ 9,707,496 $ 9,687,446 

Reference is made to the accompany ing notes to financial statements which are an integral part of these statements of 
consolidated income. 
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KIECKHEFER CONTAINER COMPANY AND SUBSIDIARY 

STATEMENTS OF CONSOLIDATED SURPLUS 

For The Three Years Ended December 31, 1956 

Year Ended December 31 

1964 1966 

EARNED SURPLUS (income retained in the business) 

1966 

Balance at beginning of year ... ......... .. ...... . . . . .... ..... $51,184, 121 $57,809,447 $66,806,861 

Add-Net income from statements of consolidated income. . .... 7,332,990 9,707,496 9,687,446 

$58,5 17,111 $67,516,943 $76,494,307 

Deduct-Cash dividends on common stock, $24 per share in 1954 
and 1955 and $27 per share in 1956 . .. . ........ ...... . .... . 707,664 710,082 807,003 

Balance at end of year. .. ... ........ . . . .. ....... . .... . . . .. . . $57, 809,447 $66,806,861 $75,687,304 

PAID-IN SURPLUS 

Balance at beginning of year............... ..... . ... . .... .... $ 138,807 $10,812,004 $11,841,129 

Add: 
Excess of sales price of 403 shares of the Company's common 

stock sold to certain officers and employees over stated value 
thereof.. . ............ . . . .. .. ........... .. .... .. ... .. . $ $ 1,029,125 $ 

Excess of sales price of common stock (a 20% interest) of sub­
sidiary sold by the subsidiary over par value thereof, less 
amount applicable to minority intere st . .... .... .. .. . . . . . . 

Balance at end of year .... . . . . ......... . .. .... .... ... .. .... . 

10,673,197 

$10,673,197 $1,029,125 $ 

$10,812,004 $11,841,129 $11,841,129 

Reference is made to the accompany ing notes to financial statements which are an integral part of these statements of 
consolidated surplus. 
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KIECKHEFER CONTAINER COMPANY AND SUBSIDIARY 

NOTES TO FINANCIAL STATEMENTS 

(1) PROPOSED MERGER OF KIECKHEFER CONTAINER COMPANY AND THE EDDY PAPER CORPORATION INTO 

WEYERHAEUSER TIMBER COMPANY: 

Reference is made to the attached Joint Agreement and Plan of Merger approved by the Boards of 
Directors of the respective companies (Exhibit A) and to the comments on pages 2 and 3 relating to 
stock purchases by Weyerhaeuser. 

(2) BASIS OF CONSOLIDATION: 

The consolidated financial statements include the accounts of the Company and North Carolina Pulp 
Company, an 80% owned subsidiary. On December 30, 1954, The Eddy Paper Corporation acquired 
from the subsidiary 20% of its presently outstanding common stock. Prior to such date, the Company 
owned all of the outstanding common stock of the subsidiary. 

Intercompany accounts, sales and profits have been eliminated in consolidation. 

The Company's equity in the net assets of the subsidiary was $25,607,614 in excess of the Company's 
investment therein at December 31, 1956. Of this amount $14,934,417, representing undistributed 
earnings since date of acquisition, has been included in earned surplus in the consolidated balance 
sheet, and $10,673,197, representing the Company's equity in paid-in surplus of the subsidiary, has 
been reflected as paid-in surplus in that statement. 

(3) INVENTORIES: 

The opening and closing inventories used in determining cost of sales during the three years ended 
December 31, 1956, were--

(4) CONSTRUCTION FUND: 

December 31-
1953 
1954 
1955 
1956 

$7,090,943 
8,166,859 
8,021,711 
9,963,764 

Construction fund for improvement and expansion programs authorized by the Board of Directors 
represents cash of $3,206,977 and U.S. Treasury Notes of $11,793,023. 

(5) TIMBERLANDS, TIMBER RIGHTS, PLANT, PROPERTY AND EQUIPMENT: 

The amounts at which timberlands, timber rights, plant, property and equipment are carried do not 
purport to represent replacement or realizable value. 

(6) DEPRECIATION, AMORTIZATION AND DEPLETION POLICY: 

Depreciation of plant, property and equipment has been provided generally at rates based upon the 
estimated service lives of the properties. Assets acquired prior to January 1, 1954, have been depre­
ciated at straight line rates and those acquired subsequent to that date on the sum of the years' 
digits method. It is not practicable to present all of the individual rates used in computing the 
annual depreciation provisions; the effective annual rates during the period under review for the 
principal classes of properties were as follows-
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KIECKHEFER CONTAINER COMPANY AND SUBSIDIARY 

NOTES TO FINANCIAL STATEMENTS 

1954 1955 

Buildings and improvements-
Pulp mill ............. . ......................... . 4.3% 4 .5% 
Milk carton plants ....... . ....................... . 2.6 3.0 
Container plants ................................ . 2.7 2.8 

Machinery and equipment, etc.-
Pulp mill. ...................................... . 6.8 7.2 
Milk carton plants .............................. . 9.0* 10.5* 
Container plants .......................... . ..... . 6.6 7.1 

*Excludes special provision for obsolescence of 3.9% and 2% in the years 1954 and 1955, respectively. 

1956 

4.9% 
3.3 
3.0 

7.6 
9.7 
7.1 --

Depletion of timberlands and timber rights is computed on the basis of estimated total recoverable 
timber at time of purchase without giving consideration to regrowth. 

Maintenance and repairs and minor replacements of property are charged to expense as the expenditures 
are made. Betterments and replacements of major units of property are capitalized and the replaced 
items are retired. The cost of property sold or retired is removed from the asset accounts, the accu­
mulated depreciation thereon is removed from the depreciation reserve and the net gain or loss is 
carried to the income account. 

(7) RETIREMENT PLANS: 

The Company and its subsidiary have established separate retirement plans for certain hourly employees, 
effective August 1, 1956, and December 1, 1951, respectively. Both plans provide for regular contri­
butions, through payroll deductions, by the participating employees, with the balance of funds 
needed to meet the purposes of the plans to be contributed by the companies. Under the terms of 
trust agreements, all funds contributed under the plans, together with earnings thereon, are to be 
held, managed and invested by independent trustees. The companies have reserved the right to 
amend or terminate the plans at any time. The Company intends to fund past-service costs under 
its plan over a ten-year period, commencing August 1, 1956, and estimated past-service costs of 
$553,984 had not been funded at December 31, 1956. All past-service costs of the subsidiary's plan 
have been funded. Contributions to these plans during the period under review, included in cost of 
sales and expenses, were as follows-

1954 ... . .. . ....................... . 
1955 .. .... . .... . ............ ...... . 
1956 .............................. . 

(8) SALES OF THE SUBSIDIARY: 

Current 

$ 33,510 
38,366 
61,301 

$133,177 

Past 
Service 

$ -

24,086 

$24,086 

All of the sales of the Company's subsidiary for the years ended December 31, 1954 and 1955, and the 
three months ended March 31, 1956, were made to the Company under a cost-plus contract. Sub­
sequent to April 1, 1956, the subsidiary sold approximately 20% of its paperboard output on a similar 
cost-plus basis to The Eddy Paper Corporation. 
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KIECKHEFER CONTAINER COMPANY AND SUBSIDIARY 

NOTES TO FINANCIAL STATEMENTS 

(9) SUPPLEM EN TARY I NCOME ACCOUNT I NFOR MATION : 

Year Ended December 31 

Charged directly to cost of sales and other income accounts -
Maintenance and repairs ................... ... .. . . . .. . 
Depreciation, depletion and amortization . . ... .. ..... . . . . 

Taxes other than taxes on income-
Real estate . ... ...... . ..... .. ..... . .... . . .. .... . . 
Social security .... . ............. . . . . ..... . . ..... . 
Fr anchise . .... .... ... ....................... .. . . . 
Other . . . .. .. . . .. .. . ..... .. ....... ..... . ...... .. . 

Management and service contra ct fees . . .... .... .. .. ... . 
Rents ..................... .. .. .... .. ......... . .. ... . 
Royalties ..... .. . ...... . .. . ...... .. .. . . . . ... .. .. ... . . 
Provision for doubtful accounts ......... .. . .... ... . ... . 

Charged to plant, property and equipm ent-d epreciation . ... . . 

(10) PROFIT-SHARING PLAN: 

1964 

$2,815,770 
2,992 ,323 

$ 188,982 
375,096 
86,645 
62,907 

$ 713,630 

$ 333,155 
160,021 

1966 

$3,428,856 
3,533,387 

$ 276,881 
422,116 
150,161 
63,750 

$ 912,908 

None paid 
Not significant 

$ 508,041 
41,237 
7,382 

1966 

$4,358,352 
4, 130,449 

$ 285,382 
440,316 
179,645 
57,487 

$ 962,830 

$ 588,846 
35,613 
7,491 

Kieckhefer Container Company and its subsidiary have established a profit sharing plan for employees 
and officers who are compensat ed on a monthly salary basis. Under the plan, all contributions are 
made by the companies to a Tru st which is administered by a committ ee. The companies have 
reserved the right to amend or terminate the plan at any time; however, all contribu tions, together 
with the earnings there on, at the date th e plan is termin ate d remain the inter est of th e participants 
and do not revert ba ck to the compani es. Contributions during the period under review, charged 
to income, were as follows: 

1954 ... .. . .... . .... . ....... . ... . . . . . .............. ... . ....... . .. $288,964 
1955 . ... . . ..... . . .. .. ... .............. .. . . . .... . ......... . ... ... 333,418 
1956 . .. . ... . .... ...... . ... ...... ... . ........ ....... ....... ...... 367,613 
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CURRENT ASSETS: 

THE EDDY PAPER CORPORATION AND SUBSIDIARIES 

CONSOLIDATED BALANCE SHEET-DECEMBER 31, 1956 

ASSETS 

Cash................................................................ $ 4,152,534 

Marketable securities at cost.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,800,000 

Receivables. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 3,234,224 

Less-Reserves for doubtful accounts ............... . ................ . 127,512 

Inventories (Note 3)-

Work in process.................................................... $ 1,244,738 

Paperboard, waste paper and pulp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,072,990 

Total current assets .......................•........... . ......... 

SUPPLY INVENTORIES AND PREPAID EXPENSES: 

Supplies, at average cost. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 555,080 

Prepaid expenses. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 139,256 

INVESTMENTS, ADVANCES, ETC.: 

Investment in North Carolina Pulp Company (Note 4) . . . . . . . . . . . . . . . . . . . $17,000,000 

Investment in and advances to Ace Folding Box Corporation exclusive of 

advances of $53,000 included in current assets (Note 5) ................ . 820,655 

3,106,712 

4,317,728 

$13,376,974 

694,336 

Other .............................................................. . 246,423 18,067,078 

PLANT AND EQUIPMENT (Notes 6 and 7): 
Cost 

Land .................................... . $ 137,047 

Buildings ............................ . .... . 8,085,663 

Machinery and equipment, etc ............... . 14,353,780 

$22,576,490 

Reserves 

$ 

3,108,360 

7,600,000 

$10,708,360 

Net 

$ 137,047 

4,977,303 

6,753,780 

$11,868,130 11,868,130 

$44,006,518 

Reference is made to the accompanying notes to financial statements which are an integral part of this consolidated bal­
ance sheet. 
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THE EDDY PAPER CORPORATION AND SUBSIDIARIES 

CONSOLIDATED BALANCE SHEET-DECEMBER 31, 1956 

LIABILITIES 

CURRENT LIABILITIES: 

Current maturities of not es payable to Kieckhefer Container Company 
(Note 4) .... . ...... . .... . ....... . ....... . .... . ................... . 

Accounts payable ... . .. . ... . ......... . .......... .. ........ . .......... . 

Accrued liabilities ........... . ..... . ...... .. .......... . .. . ....... .. ... . 

Provision for Federal income taxes . .............. . ..... . ............... . 

Less-U. S. Government securities . . .............. . ........... . ...... . 

Total current liabilities . .. .............. . ........ .. ....... .. ...... . 

NOTES PAYABLE TO KrECKHEFER CONTAINER COMPANY, 3½%, unsecured , due 
$1,100,000 annually to 1960 and $500,000 annually thereafter, less current ma-
turities above (Note 4) . ..... .. ............ . .... . .... .. ............. .. . 

CAPITAL STOCK AND SURPLUS: 

$3,909,409 

600,000 

Capital stock, no par value, 200,000 shares authorized, 190,049 shares issued. S 4,772,830 

Paid-in surplus-see accompanying statement ........... . ............... . 

Earned surplus (income retained in the business)-see accompanying statement 

3,907,658 

22,703,095 

$1,100,000 

1,683,496 

929,398 

3,309,409 

$7,022,303 

5,800,000 

Treasury stock, 8,634 shares, at cost . . ...... . .......................... . (199,368) 31,184,215 

$44,006,518 

Reference is made to the accompanying notes to financial statements which are an integral part of this consolid at ed bal­
ance sheet. 
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THE EDDY PAPER CORPORATION AND SUBSIDIARIES 

STATEMENTS OF CONSOLIDATED INCOME 

For The Three Years Ended December 31, 1956 

SALES AND OTHER INCOME: 
Gross sales, less discounts and allowances . . . . ...... . . . ..... . 

Other income or (deductions) net-
Cash discount s received .. . ....... .... ...... . .. . ....... . 
Interest income .. . . .......... .. . . . . . . ..... .. .. . . . ... . . 
Interest expense . ...... . ...................... . ..... . . . 
Profit or (loss) on disposal of plant and equipment ... .. . . . . 
Miscellaneous income (net) ........ . . . .. .. ... . .. . .... .. . 

CosT OF SALES AND EXPENSES: 
Cost of sales and expenses, exclusive of depreciation and taxes 

as shown separately below-
Cost of sales (Note 3) ........ . . . ... . . . ...... . ...... . 
Selling and shipping expenses . . ........ . ..... .. ... . . . . 
General and administrative expenses ... . .............. . 

Depreciation (Notes 7 and 10) ...... .. ............. . ..... . 
Taxes other than taxes on income (Note 10) ..... . ... . ... . . . 
Provision for doubtful accounts ............ .. ... .. ....... . 

Total cost of sales and expenses ............. . ...... . 

PRovrsrnN FoR TAXES ON INCOME: 
Federal-norm al and surtax ....... . .... . . . .... .. ... . .... . 
State .. . . . .. . . . ...... . .... . ........................... . 

Net income ........................... . .......... . 

Year Ended December 31 

1954 1955 1956 

$43,481,628 $44, 770,024 $45,949,920 

$ 213,550 $ 219,049 $ 145,308 
95,117 29,150 108,725 
(3,081) (104,715) (269,453) 
(5,869) 44,349 (7,266) 
15,186 19,254 (15,944) 

$ 314,903 $ 207,087 $ (38,630) 

$43,796,531 $44,977,111 $45,911 ,290 

$31,986,874 $32,843,432 $32,503 ,339 
2,824,926 2,723,965 2,823 ,306 

749,947 786,862 822,857 
915,915 1,045,212 1,207,202 
401,392 444,953 453,825 

10,332 17,500 15,000 

$36,889,386 $37,861,924 $37,825,529 

$6,907,145 $ 7,115,187 $8,085,761 

$3,535,000 $3,619,000 $4,142,000 
80,000 81,000 78,000 

$3,615 ,000 $3,700,000 $4,220,000 

$3,292,145 $3,415,187 $3,865,761 

Reference is made to the accompanying notes to financial statements which are an integral part of these statements of con­
solidated income. 
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THE EDDY PAPER CORPORATION AND SUBSIDIARIES 

STATEMENTS OF CONSOLIDATED SURPLUS 

For the Three Years Ended December 31, 1956 

EARNED SURPLUS (Income Retained in the Business) 

Year Ended December 31 

1964 1956 1966 

Balance at beginning of year . .. .... . ....... . ........ . . . .... . $18,792,746 $20,052,235 $21,376,766 

Add-Net income from statements of consolidated income ... . . . 3,292,145 3,415,187 3,865,761 

Deduct-Cash dividends paid ($12 per share in 1954 and 1955, and 
$14 per share in 1956) .. . . ................... . . .. ... . . . . . . (2 ,032 ,656) (2 ,090 ,656) (2 ,539, 432) 

Balance at end of year .. .. ....... . . . . .... .. ..... .. .... .. . . . $20,052,235 $21,376,766 $22,703,095 

PAID-IN SURPLUS 

The balance of paid-in surplus at January 1, 1954, was $1,484,450. In 1955, $2,423,208 was added, repre­
senting the excess of proceeds of sale over cost of 12,000 shares of treasury stock. The balance of paid-in sur­
plus at December 31, 1955 and 1956, was $3,907,658, as shown in the accompanying consolidated balance 
sheet as of the latter date. 

Reference is made to the accompa nying notes to financial statements which are an integral part of these statements of 
consolidated surplus . 

• 
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THE EDDY PAPER CORPORATION AND SUBSIDIARIES 

NOTES TO FINANCIAL STATEMENTS 

(1) PROPOSED MERGER OF KIECKHEFER CONTAINER COMPANY AND THE EDDY PAPER CORPORATION INTO 

WEYERHAEUSER TIMBER COMPANY: 

Reference is made to the attached Joint Agreement and Plan of Merger approved by the Boards of Di­
rectors of the respective companies (Exhibit A) and to the comments on pages 2 and 3 relating to stock 
purchases by Weyerhaeuser. 

(2) BASIS OF CONSOLIDATION: 

The consolidated financial statements include, on a consistent basis, the accounts of The Eddy Paper 
Corporation and both of its wholly owned subsidiaries. 

Intercompany accounts, sales and profits have been eliminated in consolidation. 

At December 31, 1956, the net assets of the wholly owned subsidiaries were $4,244,014 in excess of 
Eddy's investment therein. Of this excess, $4,133,223 representing accumulated earnings of the sub­
sidiaries since acquisition is included in consolidated earned surplus, and $110,791 representing excess 
of net assets of a subsidiary at date of acquisition over stated value of parent's stock issued therefor 
is included in consolidated paid-in surplus. 

(3) VALUATION OF INVENTORIES: 

The work-in-process inventories were priced at average cost or market, whichever was lower. 

The inventories of paperboard, waste paper and pulp were priced at last-in, first-out cost, which was not 
in excess of market. 

Inventories used in determining consolidated cost of goods sold were as follows: 
December 31 

1953 1954 1955 1956 

Work in process ....... ..... . .............. . $ 833,388 $1,067,670 $ 922,349 $1,244,738 
Paperboard, waste paper and pulp . .......... . 3,146,813 3,059 ,736 3,192 ,615 3,072,990 

$3,980,201 $4,127,406 $4,114,964 $4,317,728 

(4) INVESTMENT IN NORTH CAROLINA PULP COMPANY: 

The investment in 20% of the capital stock of North Carolina Pulp Company, a subsidiary of Kieckhefer 
Container Company, was made in 1954 and was based on estimated replacement costs of the increased 
capacity needed to supply additional paperboard under a long-term contract to The Eddy Paper 
Corporation. These estimated costs are substantially greater than the underlying book values of 
North Carolina Pulp Company, which are reflected on its books on a historical cost basis. The equity 
of the Company and its subsidiaries in the net income of North Carolina Pulp Company was $412,422 
in 1956 and $312,678 in 1955. The company had no equity in the net income of North Carolina Pulp 
Company in 1954. No dividends have been received from that company . 

In connection with the purchase of this investment, the Company borrowed from Kieckhefer Container 
Company on unsecured notes payable. 

(5) INVESTMENT IN AcE FoLDING Box CORPORATION: 

Eddy's investment in Ace Folding Box Corporation represents a 50% equity in the voting stock of that 
company. No separate financial statements are submitted for it because Eddy's investment therein is 
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not significant in respect of the assets represented or the sales or the net profit or loss of the Ace Folding 
Box Corporation. 

(6) PLANT AND EQUIPMENT: 

The amounts at which plant and equipment are carried do not purport to represent replacement or 
realizable values. 

(7) DEPRECIATION AND AMORTIZATION POLICY: 

Depreciation of plant and equipment has been provided generally at rates based upon the estimated serv­
ice lives of the properties. Assets acquired prior to January 1, 1954, have been depreciated at straight 
line rates. Additions since that date have been depreciated on the declining balance method. It is not 
practicable to present all the rates used by the Company and subsidiaries in computing the annual de­
preciation provisions; the effective annual rates for the principal classes of properties during the period 
under review were as follows: 

1954 1955 1956 

Buildings-
Paper mill . . ............ . .................................. . 3.0% 3.1% 4.7% 
Other ..................................................... . 3.7 4.0 4.1 

Machinery, equipment, etc.-
Paper mill .... ........ .. ......... ........ .................. . 8 . 1 8 .0 8.5 
Other .. ... . . . .... ...... . . ................................. . 9.1 9.8 9 .8 

Maintenance and repairs are charged to costs as incurred. The costs of renewals and betterments of major 
units of plant and equipment are capitalized when incurred. When assets are sold or retired, the cost 
and accumulated depreciation are removed from the plant and equipment and related reserve accounts, 
and the net gain or loss is credited or charged to income. 

(8) PROFIT-SHARING PLAN: 

The Eddy Paper Corporation and The Rochester Folding Box Co., a subsidiary, have established a prof­
it-sharing plan for employees and officers who are compensated on a monthly salary basis. Under th e 
plan, all contributions are made by the companies to a Trust which is administered by a committee. 
The companies have reserved the right to amend or terminate the plan at any time; however, all con­
tributions, together with the earnings thereon, at the date the plan is terminated remain the int erest 
of the participants and do not revert back to the companies. Contributions during the period under 
review, charged to income, were as follows: 

1954 .. .... .. . ..... ... ... .. ... . ......... . 
1955 ................... . ...... . ........ . 
1956 ........... . . . . ........ ........ .... . 
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(9) RETIREMENT PLANS: 

Gereke-Allen Carton Company, a subsidiary, has established a pension trust for all regular employees. 
All contributions are made by the Company to pay full annual premiums for annuity and/or insurance 
contracts which underwrite the pensions. The Company has reserved the right to amend or terminate 
the plan at any time. There is no past-service liability under the plan . Contributions during the 
period under review, charged to income, were as follows: 

1954 ... . ....... . .............. . ..... . .. . 
1955 ................................... . 
1956 .. . ........ . ... . ................. . . . 

$15,028 
19,367 
23,2,58 

In 1956, The Eddy Paper Corporation executed a collective bargaining agreement covering hourly rated 
employees at its three plants in the State of Michigan which provides, among other things, for the pay­
ment of specified pensions and other benefits to employees who retire during the term of the agreement 
which expires in 1958. There is no requirement. for funding amounts due under the plan and the Com­
pany has not set aside funds for past and future service costs. The liability to retired employees at 
December 31, 1956, was recorded at that date. Provisions of $268,642 were charged to income in 1956. 
The Company has not provided for the active employees' past service costs, which under the plan, if 
continued, were estimated to be approximately $800,000 at December 31, 1956. 

(10) SUPPLEMENTARY INCOME ACCOUNT INFORMATION: 

Year En ded December 31 

1954 1955 1956 

Charged directly to cost of sales and expenses-
Maintenance and repairs .... .. .... . .... . ............... . .... $971,603 $ 859,241 $ 948,238 
Depreciation .. . .. . . . . . ............. . . . . . . . .... . .. . . ........ 915,915 1,045,212 1,207,202 

Taxes other than taxes on income-
Real estate and personal property .. .. .. .. . . .. ...... . ... . ... $205,863 $ 234,164 $ 233,199 
Social security .............. . ........... . .. . ... ... .. . . .. . 177,540 172,377 188,875 
Other ..... . ...... . ........ . ................ . ........ . ... 17,989 38,412 31,751 

$401,392 $ 444,953 $ 453,825 

Rents ..... . ........ . .............. . ... . ... .. .............. $91,601 $ 70,304 $ 88,852 

Charged to other income or (deductions) accounts -
Depreciation . . . ... . ... . .. .. .. . . . .... . .. . ....... .. ...... . ... $23,564 $ 65,186 $ 60,15 1 

Taxes other than taxes on income-
Real estate and personal property ......... . ...... .. . ... .. .. $ 6,884 $ 28,198 $ 30,603 
Social security ... . .... .. .... .. .. .. ... . ... . ... .. . . . . . ... .. 2,038 789 730 

$ 8,922 $ 28,987 $ 31,333 
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WEYERHAEUSER TIMBER COMPANY 

UNAUDITED PRO FORMA CONSOLIDATED BALANCE SHEET-DECEMBER 31, 1956 

(After giving effect to the proposed merger with Kieckhefer Container Company and The Eddy 
Paper Corporation, as outlined in the attached Joint Agreement and Plan of Merger (Exhibit A), and 
to the proposed purchase of common shares listed in the table on page 3.) 

Current assets-

(000 Omitted) 

ASSETS 

Cash ... ..... .. .................. ....... .......... ... ........... .. ...... . . . 
Marketable securities at cost ................................................ . 
Receivables, less reserve ................................... . . .... ..... . ..... . 
Inventories ........................................ .. ... . . . ... .. ..... .... . . 

Total current assets . . ............ .. ... ... .... . . .. .. ... . . ... .. ..... . 

Supply inventories , prepaid expenses, etc ... . .... .... . . ........ .... .. .... ....... . 
Tax refund claims, other receivables, etc ....................................... . 
Construction fund (cash and U. S. Treasury notes) .............................. . 
Timber and timberlands, etc .. . .... .... .. ... ........ . ...... . . .......... .... . . . . 
Real estate, plants and equipment at cost ... . . ......... .. ... .... ............... . 

Less-Re serves for depreciation and amortization .. .......... . ............ .... . . 

LIABILITIES 

Current liabilities-
Accounts payable .............................................. . .......... . 
Accrued liabilities ... . . ..... .... .. . . .. .. . ....... .. ..... . ................ . .. . 
Provision for Federal income taxes . ... ... ..... . .. .. . . . .... . ........ .. .... .. . . 

Less-U. S. Government securities segregated therefor . .... . ..... . ....... . .. . . 

Total current liabilities .................. . .................. .. .... . . . 

Capital stock and surplus-
Capital stock, issued 30,398,004, par value $7.50 per share ...................... . 
Increase in value of timber and timberlands resulting from March 1, 1913, revaluation 
Earned surplus (income retained in the business) ... ...... .. ........ . ......... . . 
Treasury stock at cost, 78,701 shares (67,581 shares reserved for stock options) ...... . 

Total shareholders' interest ......................................... . 
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$422,663 
168,314 

$52,929 
49,112 

$26,382 
21,033 
32,107 
37,377 

$116,899 

9,468 
10,310 
15,000 
98,487 

254,349 

$504,513 

$20,268 
17,872 

3,817 

$ 41,957 

$227,985 
24,982 

211,977 
(2,388) 

$462,556 

$504,513 



RIGHTS OF OBJECTING SHAREHOLDERS 

Any shareholder of Weyerhaeuser who objects to the merger may obtain payment of the value of his 
shares in lieu of participating in the merger, provided he complies with the requirements of the applicable 
provisions of the Uniform Business Corporation Act of Washington, R.C.W. 23.16.140 and 23.16.160. Such 
shareholder must file with Weyerhaeuser his written objection to the merger demanding payment for his 
shares within twenty days after Weyerhaeuser has mailed to him the notice of meeting accompanying this 
statement, and his shares must not be voted in favor of the merger. If, within thirty days after the 
effective date of the merger, Weyerhaeuser and the shareholder cannot agree upon the value of his shares 
at the time the merger was approved by the shareholders, either may petition the Superior Court of Pierce 
County, Washington within four months thereafter for the appointment of an appraiser to determine the 
value of all shares owned by objecting shareholders. An objecting shareholder will also receive six percent 
interest on the value of his shares from the date the merger was approved by the shareholders until payment. 

A vote against the merger or a direction in a proxy to vote against the merger will not, in the opinion 
of counsel, constitute the objection in writing required by the statute. 

Any objecting shareholders of Kieckhefer and Eddy will have rights of appraisal and payment by Weyer­
haeuser for their shares under Delaware and Illinois statutes, respectively. 

Weyerhaeuser shares for which a proxy in the accompanying form is properly signed and returned will be 
voted in accordance with any choice specified therein and where no choice is specified will be voted in favor of 
the merger (including the amendments of the Articles of Incorporation and By-Laws of Weyerhaeuser provided 
for in the Joint Agreement and Plan of Merger), unless the merger shall have been abandoned before the meets 
ing. The manag ement is not aware of any other matters that will come before the meeting. If any other matter­
should be present ed, the proxies will be voted as to such matters in the discretion of the person or persons 
voting them. 

Officers, directors and regular employees of Weyerhaeuser may solicit proxies from its stockholders by 
telephone, telegraph and personal int erviews as well as by mail and Weyerhaeuser will bear the cost of such 
solicitation. 

Dat ed : March 22, 1957 
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Secretary 



JOINT AGREEMENT AND PLAN OF MERGER 

OF 

KIECKHEFER CONTAINER COMPANY 

AND 

THE EDDY PAPER CORPORATION 

WITH AND INTO 

WEYERHAEUSER TIMBER COMPANY 

WEYERHAEUSER TIMBER COMPANY 

continuing as the surviving corporation 

EXHIBIT A 

JOINT AGREEMENT AND PLAN OF MERGER entered into this 20th day of March, 1957 (here­
inafter called "this agreement"), by and between WEYERHAEUSER TIMBER COMPANY, a corporation 
of the State of Washington (hereinafter sometimes called "Weyerhaeuser"), KIECKHEFER CONTAINER 
COMPANY, a corporation of the State of Delaware (hereinafter sometimes called "Kieckhefer"), and THE 
EDDY PAPER CORPORATION, a corporation of the State of Illinois (hereinafter sometimes called "Eddy"), 
and their respective boards of directors (which three corporations are hereinafter sometimes called the" con­
stituent corporations"), 

WITNESSETH: 

The authorized shares of Weyerhaeuser consist of 25,000,000 common shares of the par value of $7.50 
each, of which, at the date hereof, 24,932,072 shares were outstanding and 67,928 shares were held in the 
treasury of Weyerhaeuser. 

The authorized shares of Kieckhefer consist of 30,000 shares of common stock without par value, of which 
29,889 shares were outstanding at the date hereof. 

The authorized shares of Eddy consist of 200,000 shares of common stock without par value, of which 
181,415 shares were outstanding at the date hereof, including 26,090 shares held by Kieckhefer, and 8,634 
shares were held in the treasury of Eddy. 

Kieckhefer and Eddy respectively have authority to carry on businesses for the conduct of which a corpo­
ration might be organized under the Uniform Business Corporation Act of the State of Washington. 

The constituent corporations and their respective boards of directors deem it to be advisable and for the 
best interests of each of said corporations and its shareholders that Kieckhefer and Eddy be merged with and 
into Weyerhaeuser as authorized by and pursuant to the respective laws of the States of Delaware, Illinois and 
Washington (said merger being hereinafter referred to as "the merger"). 

Now, THEREFORE, in consideration of the premises and the mutual agreements and provisions herein con­
tained, and in order to prescribe the terms and conditions of the merger, the mode of carrying the same into 
effect and the manner and basis of converting or otherwise dealing with the shares of each of the constituent 
corporations, and to state such other provisions with respect to the merger as are deemed necessary or desirable, 
the parties hereto AGREE as follows: 
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ARTICLE ONE 

Kieckhefer Container Company and The Eddy Paper Corporation shall be merged with and into Weyer­
haeuser Timber Company to form a single corporation on the effective date of the merger as hereinafter defined. 
Weyerhaeuser Timber Company shall continue in existence as the corporation surviving the merger and as such 
is hereinafter sometimes calle.d the "surviving corporation." The name of the surviving corporation shall con­
tinue to be 

"WEYERHAEUSER TIMBER COMPANY" 

and it shall continue to be governed by the laws of the State of Washington. 

ARTICLE TWO 
The articles of incorporation of Weyerhaeuser as heretofore amended shall upon the effective date of the 

merger be and they hereby are further amended as follows: (1) Article III shall be changed to increase the 
number of authorized shares from 25,000,000 to 31,000,000 and to add the last four paragraphs of said article 
as they appear below; and (2) Article II shall be changed to add the following: "to purchase, hold, sell and 
transfer its own shares". Said articles of incorporation as so amended shall read as follows: 

ARTICLE I. 
The name of this corporation shall be "Weyerhaeuser Timber Company." 

ARTICLE II. 
The object for which this corporation is formed is and shall be dealing in lands, timber, and all the 

products of timber, and buying and selling the same; carrying on and conducting a general logging, lumber­
ing and manufacturing business; erecting, buying and selling saw mills, shingle mills, planing mills, and all 
other mills and factories; establishing, operating, buying and selling lumber yards; clearing out and im­
provement of rivers and streams in the State of Washington; driving, catching, booming, sorting, rafting, 
brailing, towing, holding and delivering logs, lumber and other timber products; constructin g, operating 
and maintaining telegraphs and telephones in the State of Washington; building, operating, buying and 
:selling ships, barges, steamboats and other water craft; manufacturing, mining, milling, wharfing and 
docking; mechanical, mercantile, improvement and building purposes; building, equipping and running 
railroads; building, equipping and managing water flumes for the transportation of wood and lumber; con­
structing canals and irrigating canals; to purchase, subscribe for, deal in and hold the stock of other corpo­
rations to such an extent as hereafter may be permitted or allowed by the laws of the State of Washington, 
or of any other state in which said corporation may do business; to purchase, hold, sell, and transfer its 
own shares; and to mortgage, bond, or incumber any or all of its property, real and personal, to such sums 
and amounts, and at such times and upon such terms as the corporation may find necessary or deem expe­
dient; acquiring, owning and operating mines, mills and reduction works, and mining and milling gold and 
silver and other minerals; and carrying on every other species of trade and business, except banking and 
building associations. 

ARTICLE III. 
The authorized number of shares of this corporation shall be 31,000,000 shares having a par value 

of $7.50 per share. 

The whole or any part of the authorized but unissued shares of this corporation may be issued from 
time to time for such consideration in property, tangible or intangible, real or personal, the fair valuation 
of which to the corporation shall be not less than the aggregate par value of shares issued therefor, as the 
Board of Directors shall determine, without any furth er action on the part of the shareholders of this 
corporation. The value placed upon such consideration by the Board of Director s shall be conclusive. 

The whole or any part of the authorized but unissued shares of this corporation may be issued from 
time to time for such consideration in cash or necessary services actually rendered to the corporation as 
the shareholders shall determine at any annual or special meeting duly called and held for that purpose or 
as the Board of Directors shall determine ~cting under ?,llthority here!:),fter conferred by the shareholders. 
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Each share so issued for which the full consideration fixed as aforesaid shall have been paid or de­
livered shall be fully paid and non-assessable, and the holder of such share shall not be liable for any 
further payments therefor. 

The Board of Directors may from time to time authorize the issuance of shares of this corporation, 
whether now or hereafter authorized, in consideration of property, tangible or intangible, real or personal, 
without first offering such shares to the shareholders of this corporation. 

ARTICLE IV. 
The time of the existence of this corporation shall be perpetual. 

ARTICLE V. 
The number of directors of this corporation shall be the number designated by the By-Laws, not 

less than nine (9) and not more than fifteen (15). 

ARTICLE VI. 
The principal place of business of this corporation shall be located in the City of Tacoma, County of 

Pierce in the State of Washington. 

The articles of incorporation of Weyerhaeuser, as so amended, shall continue to be the articles of incorporation 
of the surviving corporation, until further amended as provided by law, and the surviving corporation reserves 
the right to effect further amendments thereof in the manner now or hereafter prescribed by the laws of the 
State of Washington. 

ARTICLE THREE 
The by-laws of Weyerhaeuser in effect immediately prior to the effective date of the merger shall contin­

ue in effect as the by-laws of the surviving corporation, unless and until amended or repealed in the manner 
provided by law and said by-laws, except that Article III, Section 1 of said by-laws shall upon the effective 
date of the merger be and it hereby is amended to increase the number of directors from thirteen (13) to 
fifteen (15). 

ARTICLE FOUR 
Initially the board of directors of the surviving corporation shall consist of the persons who are direc­

tors of Weyerhaeuser immediately prior to the effective date of the merger and Herbert M. Kieckhefer and 
Robert H. Kieckhefer; and they shall hold office until the annual meeting of shareholders next succeeding 
the effective date of the merger or until the election and qualification of their respective successors. 

ARTICLE FIVE 
The manner and basis of converting or otherwise dealing with the shares of each of the constituent cor­

porations are as follows: 
(a) Each share of Weyerhaeuser which is issued and outstanding or in the treasury of Weyerhaeuser 

immediately prior to the effective date of the merger (except shares, if any, then held by either of the 
other constituent corporations) shall continue to be one fully paid and non-assessable share of the par 
value of $7 .50 of the surviving corporation. 

(b) Each share of common stock of Kieckhefer which is issued and outstanding immediately prior 
to the effective date of the merger (except shares, if any, then held by either of the other constituent 
corporations), and all rights in respect thereof, shall be converted, by virtue of the merger and on the 
effective date thereof and without any action on the part of the holder thereof, into 148 fully paid and 
non-assessable shares of the par value of $7.50 each of the surviving corporation. 

(c) Each share of common stock of Eddy which is issued and outstanding immediately prior to the 
effective date of the merger (except shares, if any, then held by either of the other constituent corpora­
tions), and all right s in respect thereof, shall be converted, by virtue of the merger and on the effective 
date thereof and without any action on the part of the holder thereof, into ten fully paid and non­
assessable shares of the par value of $7.50 each of the surviving corporation. 
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(d) On the effective date of the merger each share of common stock of Kieckhefer or of Eddy 
which is held in the treasury of such corporation immediately prior to such effective date and each 
share of any one of the constituent corporations which is held immediately prior to such effective date 
by either of the other constituent corporations shall be cancelled and retired, and no shares of the sur­
viving corporation shall be issued in respect thereof. 

(e) After the effective date of the merger the holders of certificates representing shares of Kieck­
hefer or Eddy which shall have been converted as aforesaid, except holders who shall have objected to 
the merger and demanded the fair value of their shares as provided by law, shall be entitled to receive, 
against the surrender of their certificates for exchange and in full satisfaction of all rights evidenced there­
by, certificates representing the number of shares of the par value of $7.50 each of the surviving corpora­
tion into which the shares evidenced by the surrendered certificates shall have been converted as afore­
said. Until so surrendered, each certificate representing shares of common stock of Kieckhefer or Eddy 
which shall have been converted into shares of the surviving corporation shall be deemed for all corporat e 
purposes to evidence ownership of the number of shares of th e surviving corporation into which the same 
shall have been converted as set forth above; provided, however, that until the holder of such certificate 
shall have surrendered the same for exchange as aforesaid, no dividend payable to holders of record of 
shares of the surviving corporation as of any date subsequent to the effective date of the merger shall 
be paid to such holder with respect to the shares of the surviving corporation represented by such cer­
tificate, but upon surrender of such certificate for exchange as aforesaid there shall be paid to the person 
in whose name a certificate or certificates for shares of the surviving corporation are issued ther efor the 
amount of dividends ·which shall have ther etofore become payable with respect to the number of shares 
of the surviving corporation represented by the certificate or certificates so issued. 

ARTICLE SIX 

On the effective date of the merger, 

(a) the constituent corporations shall become one corporation, which shall be Weyerhaeuser Timber 
Company, the surviving corporation, and the separate existence of Kieckhefer and Eddy shall cease, 
except in so far as continued by statute; 

(b) the surviving corporation shall thereupon and thereafter possess all the rights, privileges, im­
munities, powers and franchises, as well of a public as of a private nature, of each of the constituent corpora­
tions; and all property, real, personal and mixed, of each of the constituent corporations, and all debts 
due on whatever account to any of them, including subscriptions, if any, for shares, and all other things 
in action belonging to any of the constituent corporations shall be taken and be deemed to be transferred 
to and vested in, or shall continue to be vested in, the surviving corporation, without further act or deed, 
and shall be thereafter as effectually the property of the surviving corporation as they were of the con­
stituent corporation s, respectively; and the title to any real estate, or any interest therein, vested in any 
of the constituent corporations, shall not revert or be in any way impaired by reason of the merger; 

(c) the surviving corporation shall thenceforth be responsible for all the liabilities and obligations 
of each of the constituent corporations in the same manner as if the surviving corporation had itself 
incurred such liabilities and obligations, but the liabilities of the constituent corporations or of their share­
holders, directors or officers shall not be affected, nor shall the rights of the creditors thereof, or of any 
person dealing with any of the constituent corporations, or any liens upon the property thereof (limited 
in lien to the property subject thereto immediately prior to the effective date of the merger) be impaired 
by the merger, and any claim existing or action or proceeding pending by or against any of the constituent 
corporations may be prosecuted to judgment as if the merger had not taken place, or the surviving cor­
poration may be proceeded against or substituted in its place, all as provided in the respective laws of the 
States of Washington, Delaware and Illinois. 
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Kieckhefer and Eddy each agrees that if at any time the surviving corporation shall consider that any 
further assignments or assurances are necessary or desirable to vest or confirm the vesting in the surviving 
corporation of title to any property, rights, privileges or franchises of either Kieckhefer or Eddy, it will execute 
and deliver all such deeds and other instruments and will take all such other action as the surviving corporation 
may request for such purpose and otherwise to carry out the intent and purposes of the merger. 

ARTICLE SEVEN 
On the effective date of the merger, 

(a) the assets and liabilities of Kieckhefer and Eddy shall be taken up on the books of the surviving 
corporation at the amounts at which they shall be carried at that time on the books of those companies, 
subject to such adjustments or eliminations as may be made in accordance with generally accepted account­
ing principles; 

(b) the earned surplus and capital surplus of the surviving corporation shall be the sums of the earned 
surpluses and capital surpluses, respectively, of the constituent corporations on such date, subject in each 
case to such charges, adjustments and eliminations as may be made in accordance with the following sub­
paragraph (c) or in accordance with generally accepted accounting principles; and 

(c) the stated capital of the surviving corporation shall be the sum of the par value of all shares of its 
common stock then issued, and the amount by which such stated capital shall exceed the aggregate stated 
capital of the constituent corporations immediately prior to the effective date of the merger shall be 
charged to the capital surplus of the surviving corporation and, to the extent that such capital surplus is 
not adequate for the purpose, to the earned surplus of the surviving corporation. 

ARTICLE EIGHT 

1. The surviving corporation hereby agrees that it may be served with process in the State of Delaware in 
any proceeding for enforcement of any obligation of Kieckhefer or in any proceeding for the enforcement of any 
obligation of the surviving corporation arising from the merger, including any proceeding to enforce the right of 
any stockholder of Kieckhefer as determined in appraisal proceedings pursuant to the provisions of Section 262 
of the General Corporation Law of the State of Delaware, and hereby irrevocably appoints the Secretary of 
State of the State of Delaware as its agent to accept service of process in any such proceeding. The address to 
which a copy of such process shall be mailed by said Secretary of State is Weyerhaeuser Timber Company, 
Tacoma 1, Washington. 

2. The surviving corporation hereby agrees that it may be served with process in the State of Illinois in any 
proceeding for the enforcement of any obligation of Eddy and in any proceeding for the enforcement of the rights 
of a dissenting shareholder of Eddy against the surviving corporation, and hereby irrevocably appoints the 
Secretary of State of the State of Illinois as the agent of the surviving corporation to accept service of process in 
any such proceeding. 

3. The surviving corporation hereby further agrees that it will promptly pay to the dissenting shareholders, 
if any, of Kieckhefer and Eddy, respectively, the amounts to which they shall be entitled under the provisions 
of the General Corporation Law of the State of Delaware in the case of shareholders of Kieckhefer or under the 
provisions of The Business Corporation Act of the State of Illinois in the case of shareholders of Eddy. 

ARTICLE NINE 

This agreement shall be submitted to the shareholders of each of the constituent corporations at meetings 
separately called for the purpose, and the merger shall become effective upon the approval of this agreement and 
the merger herein provided for by the requisite vote of the shareholders of each of said corporations and the 
execution, filing, issuance, and recording of such documents as may be required under the respective laws of the 
States of Delaware, Illinois and Washington. The term "effective date of the merger," as used in this agree­
ment, means the point of time at which the last act required to make the merger effective under the respective 
laws of said states shall have been performed. 



ARTICLE TEN 

Anything herein or elsewhere to the contrary notwithstanding, this agreement and the merger herein pro­
vided for may be terminated and abandoned at any time before it becomes effective as provided in Article 
Nine, without action by shareholders of any constituent corporation, (a) by mutual consent of the boards of 
directors of all of the constituent corporations or (b) by action of the board of directors of any one of the 
constituent corporations taken in accordance with any agreement between the constituent corporations in 
existence at the time of such action. 

ARTICLE ELEVEN 

For the convenience of the parties and to facilitate the filing and recording of this agreement, any number of 
counterparts may be executed, and each such executed counterpart shall be deemed to be an original instrument. 

IN WITNESS WHEREOF, the undersigned directors, being a majority of the board of directors of each of the 
constituent corporations and having voted in favor of entering into the foregoing merger agreement at directors' 
meetings of the respective constituent corporations duly called and regularly held for that purpose, have signed 
their names hereto and have caused the respective corporate seals of the constituent corporations to be affixed 
hereto, on the 20th day of March, 1957. 

Constituting a majority of the board of directors of Weyerhaeuser Timber Company 

[CORPORATE SEAL] 
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Constituting a majority of the board of directors of Kieckhefer Container Company 

[CORPORATE SEAL] 

Constituting a majority of the board of directors of The Eddy Paper Corporation 

[CORPORATE SEAL] 
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I, GEORGES. LONG, JR., Secretar y of WEYERHAEUSER TIMBER COMPANY, hereby certify as such Secretary 
and under the seal of that corporation that the foregoing Joint Agreement and Plan of Merger, after having 
been first duly signed by a majority of the directors of each of the constituent corporations, was duly submitted 
to the sharehold ers of WEYERHAEUSER TIMBER COMPANY at a special meeting of said shareholders called 
separately by the board of directors for the purpose of considering and taking action upon said Joint Agreement 
and Plan of Merger, which meeting wa.s regularly held on the 22nd day of April, 1957, pursuant to notice duly 
given to each shareholder as provided in the by-laws and the laws of the State of Washington, and the holders 
of more than two-third s of the total issued and outstanding shares of said corporation being duly represented 
thereat, a vote was ta.ken for the adoption or rejection of said Joint Agreement and Plan of Merger, and the 
holders of more than two-thirds of the voting power of all shareholders of said corporation voted in favor of 
the adoption of said Joint Agreement and Plan of Merger. 

IN WITNESS WHEREOF, I have hereunto set my hand as Secretary and affixed the corporate seal of 
WEYERHAEUSER TIMBER COMPANY this day of April, 1957. 

{CORPORATE SEAL] Secretary of WEYERHAEUSER TIMBER COMPANY 

I, W. F. KrncKHEFER, Secretary of KrncKHEFER CONTAINER COMPANY, hereby certify as such Secretary 
and under the seal of that corporation that the foregoing Joint Agreement and Plan of Merger, after having 
been first duly signed by a majority of the directors of each of the constituent corporations, was duly sub­
mitted to the sharehold ers of KrncKHEFER CONTAINER COMPANY at a special meeting of said sharehold ers 
called separat ely by the board of directors for the purpose of considering and taking acti on upon said Joint 
Agreement and Plan of Merger, which meeting was regularly held on the 24th day of April, 1957, pursuant 
to notice duly given to each shareholder, and the holders of more th an two-t hirds of the total issued and out­
standin g shar es of said corporation being duly represented thereat, a vote was taken by ballot for the adopti on 
or rejection of said Joint Agreement and Plan of Merger, and the holders of more th an two-thirds of the total 
numb er of shares of its stock (being more than two-thirds of the voting power of all shareholders of said cor­
poration) vot ed by ballot in favor of the adoption of said Joint Agreement and Plan of Merger. 

IN WITNESS WHEREOF, I have hereunto set my hand as Secretary and affixed the corporate seal of KrncK-
HEFER CONTAINER COMPANY this day of April, 1957. 

[CORPORATE SEAL] Secretary of KrncKHEFER CONTAINER COMPANY 
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I, R. C. MEIER, Secretary of THE EDDY PAPER CORPORATION, hereby certify as such Secretary and under 
the seal of that corporation that the foregoing Joint Agreement and Plan of Merger, after having been first 
duly signed by a majority of the directors of each of the constituent corporations, was duly submitted to 
the sharehold ers of THE EDDY PAPER CORPORATION at a special meeting of said shareholders called separately 
by the board of directors for the purpose of considering and taking action upon said Joint Agreement and 
Plan of Merger, which meeting was regularly held on the 23rd day of April, 1957, pursuant to notice duly 
given to each shareholder, and the holders of more than two-thirds of the total issued and outstanding shares 
of said corporation being duly represented thereat, a vote was taken for the adoption or rejection of said 
Joint Agreement and Plan of Merger, and the holders of more than two-thirds of the outstanding shares 
entitled to vote at such meeting (being more than two-thirds of the voting power of all shareholders of said 
corporation) voted in favor of the adoption of said Joint Agreement and Plan of Merger. 

IN WITNESS WHEREOF, I have hereunto set my hand as Secretary and affixed the corporate seal of THE 
EDDY PAPER CORPORATION this day of April, 1957. 

Secretary of THE EDDY PAPER CORPORATION 

[CORPORATE SEAL] 
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IN WrrNESS WHEREOF, each of the constituent corporations has caused its President and Secretary to 
sign their names hereto and to affix its corporate seal hereto, as of the date of the foregoing certification by 
its Secretary. 

WEYERHAEUSER TIMBER COMPANY 

By _________________ _ 

President 

CORPORATE SEAL] 

By _________________ _ 
Secretary 

KIECKHEFER CONTAINER COMPANY 

By _________________ _ 

President 

[CORPORATE SEAL] 

By ___________________ _ 

Secretary 

THE EDDY PAPER CORPORATION 

By _________________ _ 

President 

[CORPORATE SEAL] 

By __________________ _ 

Secretary 
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STATE OF WASHINGTON} 
C P ss. 

OUNTY OF IERCE 

On this day of April, 1957 before me, , a notary public in 
and for the county and state aforesaid, personally appeared , to me known 
to be the President of WEYERHAEUSER TIMBER COMPANY, a corporation of the State of Washington, the 
corporation that executed the foregoing instrument and acknowledged said instrument to be the free and 
voluntary act, deed and agreement of said corporation, for the use and purposes th erein mentioned, and on oath 
stated that he was authorized to execute said instrument and that the seal affixed thereto is the corporate 
seal of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year aforesaid . 

STATE OF 
COUNTY OF }ss. 

Notary Public in and for the 
State of Washington, residin g at Tacoma 

BE IT REMEMBERED, that on this day of April, 1957, personally came before me, a Notary Public in 
and for the county and state aforesaid, H. M. KIECKHEFER, President of KIECKHEFER CONTAINER COMPANY, 
a corporation of the State of Delaware, the corporation described in and which executed the foregoing instru­
ment, known to me personally to be such, and acknowledged the said instrument to be his act and deed and 
the act and deed of said corporation, and that the signatures of the said President and of th e Secretary of said 
corporation to the foregoing instrument are in the handwriting of said President and Secretary, respective ly, 
and that the seal affixed to said instrument is the corporate seal of said corporation, and that his act of sealing, 
executing, acknowledging and delivering the said instrument was duly authorized by the board of directors 
of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year aforesaid. 

STATE OF 
COUNTY OF }ss. 

Notary Public 

I, , a Notary Public in and for the county and state aforesaid, do hereby certify 
that on the day of April, 1957, personally appeared before me W. F. KrncKHEFER who declared that he is 
the President of THE EDDY PAPER CORPORATION, a corporation of the State of Illinois, one of the corporations 
executing the foregoing instrument, and being first duly sworn by me acknowledged that he signed the foregoing 
instrument in the capacity therein set forth and declared that the statements therein contained are true. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year aforesaid. 

Notary Public 
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MEMORANDUM OF AGREEMENT 

made March 20, 1957 

with respect to merger 

of 
KIECKHEFER CONTAINER COMPANY 

and 

THE EDDY PAPER CORPORATION 

with and into 

WEYERHAEUSER TIMBER COMPANY 

EXHIBIT B 

The boards of directors of WEYERHAEUSER TIMBER COMPANY (hereinafter called "Weyerhaeuser"), 
KrncKHEFER CONTAINER COMPANY (hereinafter called "Kieckhefer") and THE EDDY PAPER CORPORATION 
(hereinafter called" Eddy"), have approved a plan for the merger of Kieckhefer and Eddy into Weyerhaeuser 
pursuant to the respective laws of the States of Delaware, Illinois and Washington which is set forth in the form 
of Joint Agreement and Plan of Merger attached hereto and made a part hereof. 

Weyerhaeuser, Kieckhefer and Eddy wish to set forth herein certain further agreements relating to the 
merger, as follows: 

1. Weyerhaeuser, Kieckhefer and Eddy each agrees duly to call a special meeting of its shareholders, to 
be held not later t,han April 25, 1957, to consider and act upon the merger. 

2. Weyerhaeuser, Kieckhefer and Eddy each represents and warrants that the audited consolidated finan­
cial statements for the years 1952-1956, inclusive, which it has heretofore submitted to the other parties fairly 
present the financial position of itself and its subsidiaries and the results of their operations at the dates and for 
the periods designated therein, and were prepared in conformity with generally accepted accounting principles 
applied on a consistent basis throughout the periods involved. Each represents and warrants further that: 

(a) Since December 31, 1956 neither it nor any of its subsidiaries (i) has entered into any transaction 
or incurred any obligation out of the ordinary course of business other than the acquisition by Weyer­
haeuser of certain assets from W. A. Woodard Lumber Co. and others in connection therewith, or (ii) has 
had any adverse change in its business or financial condition or properties, which is material to it and its 
subsidiaries on a consolidated basis. 

(b) Neither it nor any of its subsidiaries has any liabilities (in excess of balance sheet provisions 
therefor), contingent or otherwise, which are material to it and its subsidiaries on a consolidated basis. 

(c) There is no litigation, proceeding or investigation pending or threatened against it or any of its 
subsidiaries which could result in any material adverse change in the properties, business, financial condi­
tion or prospects of it and its subsidiaries on a consolidated basis. 

(d) Neither it nor any of its subsidiaries is obligated to purchase any of its shares of stock except 
that under the terms of an Agreement of Purchase and Sale dated March 20, 1957 between Weyerhaeuser 
and certain shareholders of Kieckhefer and Eddy, respectively (hereinafter called the" Agreement of Pur­
chase and Sale"), Weyerhaeuser is obligated to purchase, subject to the merger's becoming effective, cer­
tain shares of Kieckhefer and of Eddy or, at Weyerhaeuser's election, the number of shares of Weyer­
haeuser into which said shares of Kieckhefer and Eddy will be converted by the merger. 

3. Kieckhefer and Eddy each agrees that without the prior approval of Weyerhaeuser it and its subeidiaries 
will not authorize additional capital expenditures prior to the effective date of the merger which when added 
to capital expenditures authorized since February 6, 1957 will exceed the following amounts respectively: 

Kieckhefer and subsidiary .................... .. ...... . .... . ........ . 
Eddy and subsidiaries . .......................................... . .. . 
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4. Weyerhaeuser represents and warrants that it is a corporation duly organized and existing in good stand­
ing under the laws of the State of Washington; that its authorized shares of stock consist of 25,000,000 shares of 
the par value of $7.50 per share, of which 24,932,072 shares are outstanding and 67,928 shares are held in its 
treasury; that all of such treasury shares are reserved for sale under existing stock options; that all of such issued 
shares are legally issued, fully paid and non-assessable; and that there are no outstanding warrants or rights to 
acquire its shares except pursuant to its existing stock option plan. 

5. Kieckhefer represents and warrants that it is a corporatio n duly organized and existing in good standing 
under the laws of the State of Delaware; that its authorized shares of stock consist of 30,000 shares of common 
stock without par value; that 29,889 shares of such stock are .outstanding and no shares of such stock are held in 
its treasury; that all of said outstanding shares are legally issued, fully paid and non-assessable; and that there 
are no outstanding warrants or rights to acquire its stock. 

6. Eddy represents and warrants that it is a corporation duly organized and existing in good standing under 
the laws of the State of Illinois; that its authorized shares of stock consist of 200,000 shares of common stock 
without par value; that 181,415 shares of such stock are outstanding, including 26,090 shares held by Kieckhefer, 
and that 8,634 shares are held in Eddy's treasury; that all of such issued shares are legally issued, fully paid and 
non-assessable; and that there are J?.O outstanding warrants or rights to acquire its stock. 

7. Weyerhaeuser, Kieckhefer and Eddy each agrees that prior to the effective date of the merger: 

(a) it will not reclassify its stock or issue or sell any shares of its stock or rights to acquire its stock (ex­
cept as Weyerhaeuser may issue additional options or sell shares upon the exercise of options ~eretofore 
granted pursuant to its existing stock option plan); 

(b) it will not make any capital distribution and will not declare or pay any dividends except cash divi­
dends on a proportional basis from January 1, 1957 to the effective date of the merger at the following an­
nual rates per share, respectively: Weyerhaeuser, $1.00; Kieckhefer, $36.00; Eddy, $14.00; 

(c) neither it nor any of its subsidiaries will enter into any transaction or incur any obligation out of 
the ordinary course of business without the prior consent of the other two parties; 

(d) it will not purchase or sell any shares of its own stock or the stock of either other party, except that 
Weyerhaeuser may purchase or sell its own shares pursuant to its stock option plan and may purchase its 
own shares or shares of Kieckhefer and Eddy under the Agreement of Purchase and Sale; and 

(e) it will not sell or permit to be sold any stock of its subsidiary or subsidiaries. 

8. Kieckhefer and Eddy each represents and warrants that all contracts and licenses of material importance 
to its business or the business of any of its subsidiaries are or prior to the effective date of the merger will be 
assignable to Weyerhaeuser. 

9. Kieckhefer and Eddy each agrees it will execute and deliver to Weyerhaeuser at any time concurrently 
with or after the effective date of the merger any deed, assignment, conveyance or other assurance of title which 
Weyerhaeuser may requ est to assure or confirm its title to any property, rights, privileges or franchises to be 
vested in Weyerhaeuser by virtue of the merger, and will take any further action Weyerhaeuser may request 
for such purp ose or otherwise to carry out the intent and purposes of the merger. 

10. Weyerhaeuser, Kieckhefer and Eddy shall each have the right to make any investigations it deems 
desirable for the purpose of ascertaining the truth and accuracy of any representation and warranty made 
herein or in the audited consolidated financial statements that have been previously interchanged by the parties 
or for the purpose of ascertaining whether all agreements made herein by the other parties hereto have been 
performed. 
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11. Weyerhaeuser, Kieckhefer and Eddy agree that anything herein to the contrary notwithstanding the 
merger may be terminated and abandoned, either before or after approval by the shareholders of one or more 
of the respective corporations has been obtained, as follows: · 

(a) by mutual consent of the respective boards of directors of the parties hereto; or 

(b) by the board of directors of any one of the parties hereto if, in the judgment of a majority of its 
directors, the merger becomes inadvisable or impracticable by reason of the failure to receive a ruling or 
rulings from the Commissioner of Internal Revenue that the merger and exchange of stock incident thereto 
will be tax-free as to the corporations and the stockholders who exchange; or 

(c) by the board of directors of Weyerhaeuser if1 in the judgment of a majority of its directors, the 
merger becomes inadvisable or impracticable by reas~n of: 

(i) the filing in accordance with the applicable law of the written objections or dissents to the 
merger by shareholders of Weyerhaeuser, Kieckhefer and Eddy, respectively, or any of them, holding 
in excess of 100,000 common shares of Weyerhaeuser, assuming in computing the holdings of shareholders 
of Kieckhefer and Eddy, respectively, that their holdings are equal to the number of shares which they 
otherwise would have been entitled to receive pursuant to the terms of the merger; 

(ii) material title defects to a material amount of property of Kieckhefer or Eddy, and its 
subsidiary or subsidiaries; 

(iii) the failure of Kieckhefer or Eddy to perform any agreement hereunder; 

(iv) the inaccuracy or untruth in any material respect of any representation and warranty made 
herein by Kieckhefer or Eddy; 

(v) any material adverse change since December 31, 1956 in the consolidated business or financial 
condition or properties of Kieckhefer or Eddy, and its subsidiary or subsidiaries; or 

(vi) the failure to render full performance of their respective obligations by every other party to 
the Agreement of Purchase and Sale, or the failure for any reason by any other such party to sell 
his shares to Weyerhaeuser as provided therein; or 

(d) by the board of directors of either Kieckhefer or Eddy, if in the judgment of a majority of the 
directors of either board, the merger becomes inadvisable or impracticable by reason of: 

(i) material title defects to a material amount of property of Weyerhaeuser and its subsidiaries; 

(ii) the failure of Weyerhaeuser to perform any agreement hereunder; 

(iii) the inaccuracy or untruth in any material respect of any representation and warranty made 
herein by Weyerhaeuser; or 

(iv) any material adverse change since December 31, 1956 in the consolidated business or financial 
condition or properties of Weyerhaeuser and its subsidiaries. 
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12. Weyerhaeuser, Kieckhefer and Eddy each agrees on the day prior to the effective date of the merger to 
interchange certificates stating that (a) it has complied with all of its agreements herein contained and (b) that 
all the representations and warranties made by it herein are true and correct as if made as of that date (except as 
to the numbers of outstanding shares, treasury shares and stock options of Weyerhaeuser, and except for any 
other changes contemplated by this agreement), and setting forth any material changes in its business or finan­
cial condition and the business or financial condition of its subsidiary or subsidiaries since December 31, 1956. 

13. Weyerhaeuser, Kieckhefer and Eddy agree that any special meetings of shareholders referred to in 
paragraph 1 hereof may be adjourned from time to time, prior or subsequent to the taking of action upon the 
merger, to a later date or dates and that, for any of the reasons set forth in paragraph 11 hereof, the board of 
directors of any of such corporations may postpone the execution or filing of the Joint Agreement and Plan of 
Merger or the Articles of Merger in the appropriate State offices; provided that no such adjournment or post­
ponement shall affect any right to terminate or abandon the merger. 

14. If the merger shall not become effective or is terminated or abandoned, each party agrees to pay all of 
its own expenses incurred in connection with the merger, the negotiations leading to the merger and any 
preparations made for effectuating the merger. 

15. This agreement shall no longer bind any party unless the merger shall become effective prior to 
July 1, 1957, unless extended by mutual agreement. 

16. ,vhen the merger becomes effective the respective representations and warranties of the parties hereto 
shall terminate and be of no further force or effect. 

IN WITNESS WHEREOF, this agreement has been executed by the parties hereto by their duly authorized 
officers on the aforesaid date. 

WEYERHAEUSER TIMBER COMPANY 

By ____________ _ 

(Vice) President 

KrncKHEFER CONTAINER COMPANY 

By ____________ _ 

(Vice) President 

THE EDDY p APER CORPORATION 

By ____________ _ 

(Vice) President 
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THE EDDY PAPER CORPORATION 

919 North Michigan A venue 
Chicago 11, Illinois 

To the Shareholders of The Eddy Paper Corporation: 

March 22, 1957 

The directors of The Eddy Pap er Corporation, Kieckhefer Container Company 

and Weyerhaeuser Timber Company ha ve approved an Agreement and Plan of 

Merger which , if approved by the sharehold ers of the three companies, will result in 

the merger of The Eddy Paper Corporation and Kieckhefer Container Company into 

Weyerhaeuser Timber Company. 

You will find enclosed Notice of Special Meeting of Shareholders to be held on 

April 23, 1957 to take action with respect to the proposed merger, together with a 

Statement of Information describing the three companies and the Plan of Merger. 

The merger of The Eddy Paper Corporation and Kieckhefer Container Company 

into Weyerhaeuser Timber Company, which is not a converter, will provide for them 

an expandable supply of paperboard ample to develop the operation of their con­

verting plants throughout the country. The merged operations of the three com­

panies should provide substantial economies. The merger also will make available 

to shareholders of this Compan y a broader and more active market for their stock. 

You are urged to attend the me eting in person. 

Very truly yours, 

JOHN W. KIECKHEFER 

Chairman, Board of Directors 



THE EDDY PAPER CORPORATION 

919 North Michigan Avenue 

Chicago 11, Illinois 

NOTICE OF SPECIAL MEETING OF SHAREHOLDERS TO BE HELD 

April 23, 1957 

NOTICE Is HEREBY GIVEN that a special meeting of the shareholders of THE EDDY 

PAPER CORPORATION will be held at the office of the Company at 919 North Michigan 

Avenue, Chicago, Illinois on April 23, 1957, at 11 :00 o'clock A.M., Central Standard Time, 

for the following purposes : 

1. To consider and act upon a plan of merger of Kieckhefer Container Company, a 

Delaware corporation, and The Eddy Paper Corporation, an Illinois corporation, 

into Weyerhaeuser Timber Company, a Washington corporation, as summarized in 

the Statement . of Information accompanying this notice and as set forth in 

Exhibit A thereto; and 

2. To transact such other business as may properly come before the meeting or any 

adjournment or adjournments thereof. 

The Board of Directors has fixed the close of business on March 19, 1957 as the record 

date for the determination of the shareholders of the Company entitled to notice of and to 

vote at the special meeting or at any adjournment or adjournments thereof. 

Dated: March 22, 1957 

By order of the Board of Directors, 

R. C. MEIER, 
Secretary 



THE EDDY PAPER CORPORATION 

STATEMENT OF INFORMATION, SPECIAL MEETING OF SHAREHOLDERS 

April 23, 1957 

At the meeting announced in the accompanying Notice of Special Meeting of Shareholders, the share­
holders will be asked to consider and act upon the proposed merger of Kieckhefer Container Company (Kieck­
hefer) and The Eddy Paper Corpora tion (Eddy) into Weyerhaeuser Timber Company (Weyerhaeuser). The 
sole purpo se of this Statement is to give you information concerning the proposed merger and certain related 
agreements. The management of Edd y is not soliciting proxies from the shareholders in connection with the 
meeting . Each of the common shares of Eddy outstanding at the close of business on March 19, 1957 will 
be entitled to one vote. 

PROPOSED MERGER 

The respective boards of directors have approved a plan of merger of Kieckhefer and Eddy into Weyer­
haeuser, with the latter to be the surviving corporation. The plan of merger is summarized herein and is set 
forth in the Joint Agreement and Plan of Merger, attached hereto as Exhibit A, which provides for the merger 
under the laws of Delaware, Illinois and Washington. Each of such companies has also entered into a 
Memorandum of Agreement, dated March 20, 1957, which is summarized herein and a copy of which is 
at tached hereto as Exhibit B. Approval of the merger requires the affirmative vote of the holders of at 
least two-thirds of the common shares of each of the three companies. 

Conversion of stock 

Under the Joint Agreement and Plan of Merger Weyerhaeuser will increa se the authorized number of its 
common shares to 31,000,000. On the effective date of the merger: 

(i) Each common share of Weyerhaeuser then outstanding or in its trea sury shall continue unchanged 
as a common share of the surviving corporation. 

(ii) Each common share of Kieckhefer then outstanding shall be converted into 148 common shares 
of the surviving corporation. 

(iii) Each common share of Eddy then outstanding shall be converted into 10 common shares of the 
surviving corporation. 

However, on the effective date of the merger each common share of any one of the merging companies then 
held by either of the other merging companies and each share of Eddy then held in Eddy's treasury shall be 
cancelled and retired, and no shares of the surviving corporation shall be issued in respect thereof. 
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Effectiveness of Merger and Exchange of Stock Certificates 

The merger will become effective upon the filing and recording of the Joint Agreement and Plan of Merger 
with the proper authorities in the states of Delaware, Illinois and Washington. Holders of certificat es for com­
mon stock of Kieckhefer and Eddy may thereafter exchange such certificates for certificates for th e appropri ate 
numb er of common shar es of Weyerha euser. Dividend s payable on common shares of Weyerhaeuser represent ed 
by common stock certificat es of Kieckhefer or Eddy will be paid only upon the surr ender of such certificates for 
exchange. 

Capitalization of Kieckhefer, Eddy, Weyerhaeuser and the Surviving Corporation 

The following table shows, as of December 31, 1956, the capitalization of each of the three companies 
and, proforma, of Weyerhaeuser as the surviving corporation, giving effect to the merger: 

Kieckhefer-
Common stock, without par value; authorized 30,000 shares ... 

Eddy-
3½% Notes payable to Kieckhefer ......... .. .... . .. . . . .... . 

Common stock, without par value; authorized 200,000 shares .. 

Weyerhaeuser-
Common shares, par value $7.50 per share; authorized 

25,000,000 shares(4) .. . ................................ . 

Outstanding 

Before Merger 

29,889 
shares 

$6,900,000 

181,415 
shares(!) 

24,921,299 
shares(2) 

After Merger 

None 

None 

None 

30,319,303 
shares(2) (3) 

(1) Excluding 8,634 shares held by Eddy in its treasury. Of the 181,415 outstanding shares, 26,090 shares (14.4%) were 
owned by Kieckhefer. 

(2) Excluding 78,701 shar es held by Weyerhaeuser in its treasury , of which 67,581 shares were reserved for sale upon exer­
cise of stock options granted to certain of its officers and employees. The merg er will have no effect upon the 
rights of holders of options . 

(3) Giving effect to the purchase by Weyerhaeuser of shares as set forth below under "Agreement Relating to Stock 
Purchases by Weyerhaeuser. 11 Such shares are excluded from the total shares to be outstanding. 

(4) The Joint Agreement and Plan of Merger will increase the authorized common shares of Weyerhaeuser from 25,000,000 
to 31,000,000. 

Description of Common Shares of the Surviving Corporation 

Holders 'of common shares of Weyerhaeuser, the surviving corporation, are entitled to: (a) dividends when 
and as declared by the Board of Directors, (b) one vote per share, and (c) equal pro rata rights in the event of 
liquidation. There are no preemptive or conversion rights, redemption or sinking fund provisions, or rights to 
cumulate votes for the election of directors. All issued and outstanding common shar es are fully paid and 
non-assessable. The foregoing statement is subject to the Articles of Incorporation and By-Laws of Weyer­
haeuser and to the applicable statutes and other law of the State of Washington. 

Agreement Relating to Stock Purchases by Weyerhaeuser 

Under an Agreement of Purcha se and Sale, dated March 20, 1957, Weyerhaeuser has agreed to purchase 
from certain shareholders of Kieckhefer and Eddy and such shareholders have agreed to sell to Weyerhaeuser 
(1) an aggregate of 2,576 common shares of Kieckhefer at $5,328 per share and 19,757 common shares of Eddy 
at $360 per share, or (2) at the election of Weyerhaeuser, the 578,818 common shares of Weyerhaeuser into 
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which those shares of Kieckhefer and Eddy would be converted upon the effective date of the merger at $36 
per share. The selling shareholders and the number of shares which they have agreed to sell are as follows: 

Selling shareholder 

E. L. Walker, members of his family and trustees of 
trusts created for the benefit of members of his 
family . ............. . ..... . ................ . 

Trustees of the Kieckhefer Container Company and 
North Carolina Pulp Company Employees' Profit 
Sharing Plan . . ... .. ......... . . ..... ....... .. . 

Trustees of The Eddy Paper Corporation and Roch­
ester Folding Box Company Employees' Profit 
Sharing Plan ................................ . 

Common shares of 

Kieckhefer Eddy 

2,576 

2,576 

5,769 

7,577 

6,411 

19,757 

Equivalent in 
Weyerhaeuser 

common shares 

438,938 

75,770 

64,110 

578,818 

Mr. E. L. Walker is a director and officer of Kieckhefer and a director and officer of Eddy. Certain directors 
and officers of Kieckhefer and of Eddy are trustees of and certain of them are among the beneficiaries under the 
respective Employees' Profit Sharing Plans of Kieckhefer and of Eddy named above as selling shareholders. 

AMENDMENTS OF ARTICLES OF INCORPORATION AND BY-LAWS OF WEYERHAEUSER 

The Articles of Incorporation of Weyerhaeuser will be amended by the Joint Agreement and Plan of 
Merger (1) to increase the number of authorized shares from 25,000,000 to 31,000,000, (2) to provide that 
Weyerhaeuser may purchase, hold and sell its own shares, and (3) to state the terms and conditions upon 
which the authorized and unissued shares of Weyerhaeuser may be issued, including provisions that such 
shares may be issued for such consideration in property as the Board of Directors shall determine, without 
first offering such shares to the shareholders, or for such consideration in cash or services as shall be deter­
mined by the shareholders or by the Board of Directors acting under authority hereafter conferred by the 
shareholders. These terms and conditions, which are identical to those formerly contained in the Articles of 
Incorporation when Weyerhaeuser had authorized but unissued shares, are set forth in Article Two of the 
Joint Agreement and Plan of Merger as part of Article III of the Articles of Incorporation of Weyerhaeu ser, 
as amended . 

The Joint Agreement and Plan of Merger also provides for an amendment to Article III, Section 1 of 
the By-Laws of Weyerhaeuser to increase the authorized number of directors from 13 to 15 and for including 
H. M. Kieckhefer and R. H. Kieckhefer as directors of the surviving corporation, together with the present 
directors of Weyerhaeuser. 

COMPARATIVE FINANCIAL INFORMATION 

Summaries of Consolidated Income 

The following summaries of consolidated income of Kieckhefer Container Company, The Eddy Paper 
Corporation and Weyerhaeuser Timber Company, for the five years ended December 31, 1956, have been 
examined by Arthur Andersen & Co., independent public accountants, whose opinion with respect thereto 
appears elsewhere herein. The summaries of consolidated income should be read in conjunction with the 
financial statements and notes thereto included elsewhere herein. Unaudited pro-forma combined summaries of 
consolidated income of the three companies for the five years ended December 31, 1956, also follow. 
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SUMMARIES OF CONS OLIDATED INCOME 
(OOO's Omitted) 

Year Ended December 31 
KIECKHEFER AND SUB SIDIARY- 1952 1953 1954 1955 

Gross sales, less discount s and allowances ... .... . $ 54,299 $6 4 ,836 $65,629 $78,212 
Other income (net) . . . . . . ... . .. . . .. . . . .. .... . . 742 703 907 1,250 
Cost of sales and expenses ... . . . . . . . . . . . . . .. . . . 38,271 48,415 50,334 59,030 
Provision for taxes on income . . . . . . . . . . . . . . . . . . 10,698 11,329 8,869 10,412 
Minority interest . . .. . . . ..... . . ... . . . . . . .. . ... 313 
Net income . .. . . . . . . . . .... .. ... . . . .. . . . . .. ... 6,072 5,795 7,333 9,707 

Per common share: 
Net income . . . . .. . . .. . .. . ... .. . . . . .... ... $ 205.96 $ 196.53 $ 248.69 $ 324.78 
Dividends .... .... ..... . . . ... . . . . .. . . ... . 24.00 24 .00 24.00 24.00 

E DDY AND SUBSIDIARI E S-

Gross sales, less discount s and allowances ... .... . $ 40,908 $44,249 $43, 481 $44,770 
Other income (net) . .... . . . . . . ... . . ... . . . . . . . . 224 682 315 207 
Cost of sales and expenses .. . . ..... . ........... 32,651 36,208 36,889 37,862 
Provision for taxes on income . . . . ... .. . . . . . . . . . 4,952 4,880 3,615 3,700 
Net income .. . . . . . . .... . .. . ... .. . .... . . .. . .. . 3,529 3,843 3,292 3,41 5 

Per common share : 
Net income .. . .... . . . . . . ...... . . . .. . . . . .. $ 20 .83 $ 22 .68 $ 19.43 $ 18 .82 
Dividends . ... . . . . . . . .. . . .... .. . . . . . .. . .. 12.00 12. 00 12.00 12.00 

WEYERHAEUSER AND SUBSIDI ARIES*-

Gross sales, less discounts and allowances . . .. . . .. $239,536 $257,516 $262,497 $316,733 
Other income (net) .. ......... . . ... . .. . . .. . ... 5,0 44 6,68 2 6,571 7,70 2 
Cost of sales and expenses . .. . ..... . . . ... . .. ... 183,605 201,3 99 209,2 62 243,107 
Provision for taxes on income . ... . . . . . . . . . .. . . . 24,799 26,457 24,296 32, 087 
Net income . . . . ... ... . . .. . . .. .. .. ... .. . ... .. . 36 ,176 36,342 35,510 49,241 

Per common share:** 
Net income . . . . . . . ... . .. . .. . . . ..... ... . . . $ 1.45 $ 1.46 $ 1.43 $ 1.98 
Dividends . . ..... . ..... . ........ . .. .. ... . .625 .625 .75 1.00 

1956 

$86,520 
1,536 

67,002 
10,955 

412 
9,687 

$ 324.11 
27 .00 

$45 ,950 
(39) 

37,825 
4,220 
3,866 

$ 21.31 
14.00 

$324,129 
7,405 

253,756 
26,331 
51,447 

$ 2. 06 
1.00 

*Excluding 1952 and 1953 results of operations of Wood Conver sion Company, a former subsidiary; Weyerh aeuser's interest 
in this company was distributed to its shareholders on November 30, 1953. 

**Adjusted to give effect to the 4-for-1 sto ck split on December 30, 1955. 

UNAUDITED PRO FORMA COMBINED SUMMARIES OF CONSOLIDATED INCOME 
OF MERGING COMPANIES* 

Gross sales, less discounts and allowances ... .. ... . 
Other income (net) .. . . . .. . .. . .... .. . .... .... . . . 
Cost of sales and expenses . . . ... . . ... . .. .... . ... . 
Provision for ta xes on income .. .. .. . . . . . .. . . . ... . 
Net income . . . . . . . . . . ... . .. . ...... . ..... . .. ... . 

Net income per share (based on 30,319,303 shares) . . 

• Adjll!ted to eliminate intergroup eales, purchases , etc. 

1952 

$329,318 
5,072 

249, 178 
40,124 
45,088 

$1.49 
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Year Ended December 31 

1953 

$353,2 95 
7 , 129 

273,011 
42,341 
45,072 

$1.49 

1954 

$359,357 
6 ,855 

284,227 
36,455 
45,530 

$1.50 

1955 

$425,787 
8,221 

325,972 
45,874 
62,162 

$2 .05 

1956 

$435,069 
7,912 

337,332 
41,181 
64,468 

$2 .13 



Market Prices of Common Shares of Weyerhaeuser and Eddy 

The high and low sales prices (as reported by The Commercial and Financial Chronicle) of the common 
stock of Eddy on the Midwest Stock Exchange since January 1, 1955, and the range of the bid prices of 
the common shares of Weyerhaeuser in the over-the-counter market (as reported by The National Quotation 
Bureau Inc.) since January 1, 1955, are set forth below: 

Weyerhaeuser-
Eddy 

Bid Prices (1) High Low --
1955 First Quarter .. ..... .. ... .. .. . . . ..... . . ... ........ ... . 281/s-25% 210 185 

Second Quarter ........ ..... . . ... . ........ .... . ...... . 32 -28¼ 208 196 
Third Quarter . . .. ...... . .. ........ . ... . ... ..... ... ... . 37%-31¼ 240 201½ 
Fourth Quarter ........... . ..... .. ................. . . . 421/s-32½ 220 200 

1956 First Quarter ... ..... . .. ... . . ....... .. ....... .. ... .. . . 43 -37¾ 240 200 
Second Quarter ..... . ....... . . . ......... ... . .. . . ..... . 42¼-38¼ 245 220 
Third Quarter ........................................ . 42¾-37½ 243 237 
Fourth Quarter .. .. ......... ..... ..... ... ... .. ....... . 38¼-34½ 248½ 234 

1957 First Quarter (through March 13, 1957) ........ . . .... ... . 38½-34 350 246 
(1) Adjusted to give effect to the 4-for-l stock split on December 30, 1955. 

As of March 13, 1957 the last sale price of the common stock of Eddy on the Midwest Stock Exchange 
(March 8) was $315 a share and the reported bid price of the common shares of Weyerhaeuser in the over-the­
counter market was 34¾. 

The common stock of Kieckhefer is not publicly quoted or traded. 

BUSINESS OF KIECKHEFER 

Kieckhefer Container Company was incorporated under the laws of the State of Delaware on December 21, 
1923, as successor to a business originally established about 1900. Principal executive offices are located at 
7200 Westfield Avenue, Pennsauken, N. J. 

Kieckhefer, together with its subsidiary North Carolina Pulp Company (owned 80% by Kieckhefer and 
20% by Eddy and a wholly-owned subsidiary), is engaged principally in the production and sale of corrugated 
shipping containers, milk cartons, and bleached and unbleached paperboard. For the year 1956, sales of ship­
ping containers accounted for approximately 50%, sales of milk cartons accounted for approximately 34%, and 
sales of paperboard (principally to Eddy) accounted for approximately 16% of Kieckhefer's total consolidated 
sales. 

Production and Properties 

A kraft pulp and paperboard mill, located at Plymouth, N. C., has a present annual productive capacity of 
approximately 450,000 tons of paperboard, having been substantially expanded in 1955 and 1956 through the 
installation of a new 700 tons per day linerboard machine and the removal of a smaller old machine. 

Kieckhefer has a jute paperboard mill at Delair, N. J., with an annual productive capacity of approxi­
mately 80,000 tons, which supplements the paperboard production of the Plymouth mill. 

Substantially all of the bleached board produced by the Plymouth mill, together with purchases of bleached 
board from others, is used by Kieckhefer in production of its milk cartons. Substantially all of the unbleached 
containerboard produced by the Plymouth and Delair mills, supplemented by purchases, is used by Kieckhefer 
or sold to Eddy for the production of shipping containers. 
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Figures of production, purchase, usage and sale of paperboard by Kieckhefer for the past five years were 
as follows (in tons) : 

1952 1953 1954 1955 1966 

Unbleached Containerboard 
Produced . ... .. ...... . . ............. .. . . 218,448 242,874 234,968 256,929 295,794 
Purchased .............................. 16,594 41,129 43,684 46,726 70,523 

Total Produced and Purchased . . ... . .... 235,042 284,003 278,652 303,655 366,317 

Consumed . .... .. . . ... ... . ....... . . ... .. 162,515 191,606 197,059 230,374 228,904 
Sold to Eddy .... . .. ...... . .. ........... 48,683 59,523 51,219 61,213 106,878 
Sold to Others .. . . .. ...... ....... ....... 25,255 29,991 22,377 27,008 20,218 

Total Consumed and Sold .... .. . .... ... 236,453 281,120 270,655 318,595 356,000 

Bleached Board 
Produced .. .... ......... . ............... 63,481 60,951 63,598 66,599 72,612 
Purchased .......... . . . .... .. ......... . . 3,953 26,105 32,004 36,640 45,973 

Total Produced and Purchased .......... 67,434 87,056 95,602 103,239 118,585 

Consumed .... ..... . . . .. . .............. . 55,886 58,305 64,007 92,786 105,048 
Sold to Eddy ...... ...... .. ....... . ..... 7,560 12,881 16,363 569 
Sold to Others .. . ....... ....... .. . .. . ... 5,388 18,367 14,082 7,676 11,880 

Total Consumed and Sold . . . ........ ... 68,834 89,553 94,452 101,031 116,928 

Kieckhefer operates shipping container and milk carton plants throughout the United States, strategically 
located to serve markets where there is a large demand. Generally speaking, the shipping container plants are 
along the Eastern, Gulf and Pacific Coasts and the milk carton plants are located throughout the United States. 

Kieckhefer owns and operates 9 converting plants producing corrugated and solid fibre shipping contain­
ers, with aggregate floor area of approximately 1,450,000 square feet, at the following locations: Westbrook, Me.; 
Baltimore, Md.; Delair, N.J.; Parkersburg, W.Va.; Tampa, Fla.; New Orleans, La.; Alameda and Colton, 
Calif.; and Yakima, Wash. These plants together in 1956 produced shipping containers representing about 
2,850 million square feet of containerboard. 

Kieckhefer also operates 10 converting plants producing milk cartons, with aggregate floor area of approxi­
mately 675,000 square feet, as follows: Camden, N.J.; Jacksonville, Fla.; Seymour, Ind.; Carpentersville, Ill. 
(under construction); Three Rivers, Mich.; Hastings, Neb.; Garland, Tex.; Salt Lake City, Utah; Whittier, 
Calif.; and Vancouver, Wash. All of these milk carton plants are owned by Kieckhefer, with the exception of 
the Three Rivers plant which is leased from Eddy and the Salt Lake City plant which is leased from others. 

While most of the paperboard requirements for Kieckhefer's converting plants is obtained from the 
Plymouth and Delair mills, Kieckhefer purchases some paperboard from others (including Weyerhaeuser), 
particularly for its West Coast plants. 

In addition to its manufacturing facilities Kieckhefer operates owned warehouses at McAllen and Houston , 
Tex. and at San Jose, Calif., and a leased warehouse at Los Angeles, Calif. 

Sales offices for both the milk carton and shipping container divisions are maintained in each of such 
divisions' plants and , for the shipping container division, also at New York City and Buffalo, N .Y.; San Fran­
cisco and Los Angeles, Calif.; Seattle, Wash.; and Malden, Mass. 

Approximately 406,000 acres of timberlands are owned in connection with the Plymouth kraft pulp and 
paperboard mill. Most of this acreage is in North Carolina with minor portions in Virginia and Maryland. 
Kieckhefer estimates that approximately 355,000 of such acres are covered principally with pine, 38,000 acres 
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are covered principally with hardwoods, and 13,000 acres are presently untimbered. Kieckhefer estimates 
that present annual growth on these lands amounts to approximately 418,000 cords. Most of the pulpwood 
requirements for the Plymouth mill are presently purchased from others and only a minor portion is harvested 
from owned timberlands. 

Substantially all of Kieckhefer's milk carton production has been manufactured and sold under the 
name "Pure-Pak," pursuant to a non-exclusive license from Ex-Cell-O Corporation. Kieckhefer is one of four 
companies presently licensed to produce Pure-Pak milk cartons in the United States. Under its license arrange­
ment, Kieckhefer pays a royalty of 2% of its net sales of Pure-Pak milk cartons . In addition, Kieckhefer pres­
ently pays to Ex-Cell-O an advertising allowance of 5¢ per 1,000 cartons for use in the promotion of Pure-Pak 
cartons. 

Sales and Distribution 

Consolidated sales (before deduction of sales discounts) of Kieckhefer for the past five years, by principal 
products, are summarized below (in thousands of dollars): 

Shipping Milk 
Containers Cartons Paperboard Total 

1952 ... . .... .. . . .... ... ... . ...... ... . .. ...... . . . $31,965 $13,541 $9,340 $54,846 
1953 ............................ . ...... · · · · . · · · · 36,737 14,444 14,285 65,466 
1954 .... .. ....... . .... . . . ....... .. .... . . ... .... . 37,030 16,696 12,559 66,285 
1955 ........... . .. .. .... . ...................... . 42.,625 25,449 10,924 78,998 
1956 ............................ . . . . . ....... . . . . 43,678 29,434 14,206 87,318 

Sales of both shipping containers and milk cartons are made direct to customers by Kieckhefer's own 
sales force of approximately 100 salesmen. In the case of milk cartons, customers are principally dairies. 
Shipping containers are sold principally to manufacturers and processors who use them to pack and ship 
their products. Kieckhefer estimates that it presently accounts for approximately 3% of the United States 
corrugated shipping container business. Although reliable figures are not available for the industry, Kieckhefer 
estimates that it may presently account for as much as 20% of the total United States milk carton business. 

Recent Developments 

During the five years 1952-1956, inclusive, Kieckhefer expended approximately $42,600,000 for new 
plants and properties, including timberlands, and for the expansion and modernization of existing plants and 
facilities, the principal items of which follow: 

Purchase of timberlands ................................. . ................ . 
Plant additions (including new paper machine) at Plymouth pulp and 

paperboard mill .................................. . .................. . 
Nine new converting plants ........................................... ... . . 

$10,900,000 

17,400,000 
11,900,000 

During the same five-year period Kieckhefer made retirements from its gross property account of ap­
proximately $3,400,000. 

Relationship with Eddy 

For many years there has been a close relationship between Kieckhefer and Eddy. Kieckhefer owns 
26,090 shares (14.4%) of Eddy's outstanding common stock and certain members of the Kieckhefer family 
also have substantial stockholdings in Eddy. Eddy is in the shipping container and folding carton businesses 
with plants located principally in the Midwest section of the United States. Kieckhefer and Eddy have, 
for many years, followed the practice of selling shipping containers for each other, on a commission basis, 
where orders or parts of orders received could be handled more economically by the other company. In 1954 
Eddy purchased from North Carolina Pulp Company for $17,000,000 cash, 1,000 shares (a 20% stock interest) 
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of North Carolina Pulp. These funds were used by North Carolina Pulp for expansion of the Plymouth mill. 
Eddy has a contract to buy from North Carolina Pulp a major portion of Eddy's requirements for paperboard, 
on a cost-plus basis. 

In connection with Eddy's purchase of North Carolina Pulp shares, Kieckhefer loaned to Eddy $11,000,000. 
At December 31, 1956, this loan had been reduced to $6,900,000. 

Directors and Officers 

The following are the directors and officers of Kieckhefer: 

J. W. Kieckhefer Director; Chairman of Board 

H . M. Kieckhefer 

J. A. Auchter 

C.H. Carpenter 

S. B. Clark 

R. H. Kieckhefer 

W. F. Kieckhefer 

E. L. Walker 

D. C. Will 

V. D. Donahu e 

L. G. Lea 

J. W. Seeger 

Shareholders 

Director; President 

Director; Vice-President; Assistant Treasurer; 
Assistant Secretary 

Director; Vice-President 

Director; Vice-President 

Director 

Director; Trea surer; Secretary 

Director; Vice-Pr esident 

Director; Vice-President 

Vice-President; Comptroller 

Vice-President 

Vice-President 

As of March 13, 1957 there were approximate ly 110 shareholders of Kieckhefer. The outstanding 29,889 
shares of common stock are owned largely by various individual members of or trust s for members of the 
Kieckhefer family. Certain of the foregoing are holders of more than 10% of th e outstanding common stock. 

Employees 

As of December 31, 1956 Kieckhefer and its subsidiary had a total of approximately 4,000 employees. 
Most of the plant employees are members of unions. Kieckhefer believes that its relations with its employees 
are generally satisfactory. 

BUSINESS OF EDDY 

The Eddy Paper Corporation was incorporated under the laws of th e State of Illinois on November 14, 
1922, as successor to Eddy Paper Company which had originally been estab lished in 1906. Its principal execu­
tive offices are located at 919 N. Michigan Avenue, Chicago, Ill. 

Eddy and its two wholly-mvned subsidiaries, Rochester Folding Box Company and Gereke-Allen Carton 
Company, are engaged principally in the production and sale of corrugated shipping containers, boxboard, 
and folding cartons, principally in the north Midwest section of the United States. For the year 1956, sales of 
shipping containers accounted for approxim ate ly 75% of Eddy's total sales. 
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Production and Properties 

Eddy owns a boxboard mill, located at White Pigeon, Mich., with an annu al production capacity of 
approximately 60,000 tons. Production of this mill for the past five years has been as follows (in tons): 

1952 ......... . .. . ....................... . .... . 
1953 ........... . . . ...... .. .... . ... . .. . .... . .. . 
1954 . ..... . . . ...... . . . .......... .. .. . . . ...... . 
1955 ..... . .... . . ... ....... .. .... .. .... . ...... . 
1956 .............. .. . . ...... . .... . .... . ...... . 

45,445 
45,179 
48 ,991 
50,891 
53,786 

Approximately 17% of the boxboard production of this mill is used in the folding carton plants of Eddy's 
subsidiaries and approximately 83% is sold to other manufacturers. 

Eddy and its subsidiaries own and operate 8 converting plants producing corrugated shipping containers, 
with aggregate floor area of approximately 1,500,000 square feet, as follows: Rochester, N.Y.; Belleville and 
Rockford, Ill.; Three Rivers and Detroit, Mich.; Manitowoc, Wis.; Cedar Rapids, Iowa; and Austin, Minn. 
These plants now purchase their containerboard requirements largely from Kieckhefer and its subsidiary. 
These plants together in 1956 produced corrugated shipping containers representing approximately 2,100 
million square feet of containerboard. 

Eddy's subsidiaries operate 2 converting plants producing folding cartons, with aggregate floor area of 
approximately 185,000 square feet. The plant located at Rochester, N.Y. is owned and the one at St. Louis, 
Mo. is leased. These plants obtain substantially all of their boxboard requirements from· the White Pigeon 
mill. In 1956 these plants together produced approximately 9,800 tons of cartons. 

Eddy purchased in 1955 for $317,000 a 50% common stock interest in Ace Folding Box Corporation, 
of Middlebury, Ind., which is carried as an investment on its balance sheet. Ace's boxboard requirements are 
also furnished in large part from the Whit e Pigeon mill. 

Sales 

Consolidated sales (before deduction of sales discounts) of Eddy for the past five years, by principal prod­
ucts, have been as follows (in thousands of dollars): 

Corrugated 
Shipping Folding Milk 

Containers Cartons Bo:s:board Cartons Total 

1952 ........................ $30,443 $3,638 $5,860 $1,292 $41,233 
1953 ... . ...... .. . . .. .. .... .. 32,052 4,131 5,565 2,861 44,609 
1954 ......... . .......... . . .. 30,247 4,041 5,490 4,071 43,849 
1955 ..... .. ........... . ..... ? . ,34,699 4,373 6,035 45,107 
1956 ................ . .... . .. 34,699 5,002 6,583 46,284 

Sales are made by Eddy's and its subsidiaries' own sales forces of about 65 persons. Corrugated ship­
ping containers are sold principally to manufacturers and processors who use them to pack and ship 
their products. Folding cartons are sold direct to customers chiefly for packaging and display of their retail 
products. Boxboard is sold to other carton manufacturers, including Ace. Eddy estimates that it accounts for 
about 2% of the corrugated shipping container business in the United States. It is a relatively minor factor 
in the folding carton and boxboard fields. 
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Recent Developments 

During the five years 1952-1956, inclusive, Eddy spent approximately $7,500,000 on expansion and im­
provement of its properties and plants, and during the same period made gross retirements from its property 
account of approximately $2,600,000. The principal single property addition during this period was the con­
struction in 1954 of a new corrugated shipping container plant at Austin, Minn. 

Also during this period, Eddy acquired a 20% stock interest in North Carolina Pulp Company at a cost 
of $17,000,000, as described above under "Business of Kieckhefer-Relationship with Eddy". 

Officers and Directors 

The following are the directors and officers of Eddy: 

J. W. Kieckhefer 

W. F. Kieckhefer 

E. F. Gereke 

Anthony Haines 

H. M. Kieckhefer 

George H. Kiefer 

Erwin K. Radke 

Nicholas Scharff 

Karl W. Schneider 

E. L. Walker 

Thomas E. Morriss 

R. C. Meier 

Shareholders 

Director; Chairman of Board 

Director; President 

Director; Vice President 

Director; Vice-President 

Director 

Director 

Director; Vice-President 

Director; Vice-President 

Director; Vice-President 

Director; Vice-President 

Vice-President 

Treasurer; Secretary 

As of March 13, 1957 Eddy's shareholders numb ered approximately 1,000. Of Eddy's 181,415 shares 
of common stock outstanding, 26,090 shares (14.4%) are owned by Kieckhefer. A substantial amount of the 
remaining shares is owned by various members of or trusts for members of the Kieckhefer family and by the 
tru stt;ies of th e Kieckhefer and Eddy employees' profit sharing plans mentioned above under" Proposed Merger­
Agreement Relating to Stock Purchases by Weyerhaeuser," but no such individual holder owns beneficially 
more than 10% of Eddy's shares. 

Employees 

As of December 31, 1956, Eddy and its subsidiaries had a total of approximately 1,900 employees. Most 
of the plant employees are members of unions. Eddy believes that its relations with its employees are generally 
satisfactory. 
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BUSINESS OF WEYERHAEUSER 

Weyerhaeuser Timber Company was incorporated under the laws of the State of Washington on January 
18, 1900. Principal executive offices are located in the Tacoma Building, Tacoma, Wash. 

Weyerhaeuser and its subsidiaries are engaged in the ownership and management of timberlands, the 
growing and harvesting of timber and its conversion into those products which will best utilize the economic 
value of the wood supply. Currently, this involves the manufacture, distribution and sale of lumber, plywood, 
pulp, paperboard, hardboard, and other wood fibre and bark products. Diversification of its products and 
expansion and integration of its manufacturing facilities have enabled Weyerhaeuser to increase the utilization 
of its timber resources. Continuing research is being carried on in the fields of forestry and product developme:r;it. 

Timber and Timberlands 

Weyerhaeuser owns in fee in the States of Washington, Oregon and California approximat ely 2,695,000 
acres of forest lands, of which approximately 2,111,000 acres are in the Douglas Fir region of western Washing­
ton and Oregon and 584,000 acres are in the Western Pine region (556,000 acres in south central Oregon east of 
the Cascades and 28,000 acres in northern California). 

Late in 1956 Weyerhaeuser undertook a program of acquiring timb erlands in Mississippi and Alabam a 
to help support a pulp mill planned for construction in the future on a site near Columbus, Miss. Weyer­
haeuser believes that the merger with Kieckhefer and Eddy may accelerate this program. 

The determination of the amount of merchantable timber on Weyerhaeuser's lands is a continuing process. 
The definition of merchantable timber changes with improvement in utilization practices and is affected by 
existing economic conditions. Calculations based on the most recent data available indicate that the volume of 
merchantable timber is approximately 60 billion board feet (Scribner Log Scale). The Scribner Log Scale was 
designed to measure the volume of timber in terms of the quantity of commercial lumber a log will produc e. 
Customarily, the number of board feet of lumber produced from a log exceeds its Scribner Log Scale measure. 
Further, the Scribner Log Scale gives no recognition of other wood supply not suitable for producing lumber 
but usable for production of wood chips for pulp and other products. 

It is Weyerhaeuser's basic policy so to manage its lands that they shall provide a continuous supply of 
wood for the future. Continuing calculations are made to determine the quantity of timber which can be cut 
annually and still assure the sustained production of raw material. Based on current calculations and present 
utilization and reforestation practices, the quantity which can be cut annually is approximately 1.3 billion 
board feet (Scribner Log Scale). The quantity actually cut from year to year is also influenced by current 
economic conditions. 

Weyerhaeuser anticipates that it will be necessary from time to time to adjust its annual cut to give 
effect to material changes in growth and yield experience, utilization, and casualty losses including fire and 
insect infestation. 

There will be a material decrease in the age and size of the average tree harvested after the present mature 
timber supply has been depleted . However, Weyerhaeuser estimates that the physical volume of timber 
available annually at that time will be somewhat greater than the presently calculated annual cut. 

Intermingled with and adjacent to Weyerhaeuser holdings are substantial quantities of timber publicly 
owned or privately owned by others, some of which will be offered for sale from time to time. It is the intention 
of Weyerhaeuser to purchase some of such timber as it becomes available, the quantity of which will not be 
significant in relation to its own timber supply. 

11 



Timberlands presently being acquired in Mississippi and Alabama have been heavily logged and some have 
been repeatedly burned. An intensive rehabilitation program will be started promptly to restore the lands to 
their maximum productivity. 

Wood SUJ>ply 

The following table shows the past five years' supply of logs and pulpwood made available to Weyer­
haeuser's mills, including that produced from purchased timber: 

Loos-(million boa.rd feet Scribner Log Scale) 
Produced 

From fee lands ....... . ......... ... . . . . ........... . . 
From purchased timber ............... . ....... . ... . . 

Purchased logs (net) . . . . . ... . . . ... . ..... . .......... . . . 

Produced logs by species-
Douglas Fir ............................ . .......... . 
Hemlock ............ . ....... . . . . .. .. ... ... ... .... . 
Ponderosa Pine .. . ..... . . . ..... ... ..... . .......... . 
Cedar ........ .. ... .. . .. .............. ... ...... ... . 
Other ........... . . . . . . . ..... .. .... . ..... .. ..... .. . 

PULPWOOD-( thousand cords) : 
Produced ...................... . ... . . . ... . . . ........ . 
Purchased ..... ....... .. ............... ...... . ...... . 

1962 

925 
138 

1,063 
93 

1,15'3 

638 
215 
88 
58 
64 

1,063 

52 
10 

62 

1963 

932 
180 

1,112 
87 

1,199 

689 
210 
96 
53 
64 

1,112 

45 
4 

49 

1964 1966 1966 

937 1,116 1,208 
109 149 212 

1,046 1,265 1,420 
90 49 44 

1,136 1,314 1,464 

642 743 786 
193 246 333 
102 105 102 
48 75 85 
61 96 114 

1,046 1,265 1,420 

120 193 213 
15 97 238 

--
135 290 451 

Wood chips for Weyerhaeuser's pulp mills are produced in part from logs of a size, species or quality more 
suitable for this use than for lumber or plywood, in part from pulpwood and the remainder from residuals from 
Weyerhaeuser's saw mills and plywood plants. The quantity of wood chips produced in the past five years is 
shown below: 

1962 1963 1964 1966 19~6 

Woon CmPs-(thousand air dry tons): 
Produced from-

Logs and pulpwood ..... .... ..... . ... .. . . . . ... 631 746 881 829 882 
Mill residuals ..... . .... .................... .. 410 524 552 813 844 

1,041 1,270 1,433 1,642 1,726 
Purchased (net) . .. . .. ... . . ... . . ..... . ........ .. (80) (58) 7 10 21 

Total .... ..... . . ................... ...... ... 961 1,212 1,440 1,652 1,747 

Manufacturing 

Weyerhaeuser has followed a policy of grouping its production facilities at manufacturing centers con­
veniently located in relation to the timberland furnishing the wood supply. There are 10 such centers located 
in the States of Washington and Oregon. The integration of mills producing lumber, plywood, pulp, paper­
board and other products facilitates making the most economical utilization of the forest harvest. 
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Lumber-Lumber is produced in a wide variety of kinds and grades, emphasis being placed on quality of 
product, made possible in part by providing facilities for kiln drying and surfacing. Weyerhaeuser's lumber pro­
duction is estimated to represent about 3% of the total for the United States. Weyerhaeuser's lumber production 
for the past five years is shown in the following table (expressed in thousand board feet): 

1952 ..... .... .... . . ........... ............. . . 

1953 ........................................ . 

1954 ..... .... . .............................. . 

1955 ..................... ... ....... . ..... ... . 

1956 ....... . ................................ . 

1,046,000 

1,117 ,000 

973,000 

1,193,000 

1,194,000 

Plywood-Weyerhaeuser estimates that it accounts for approximate ly 2½% of the total United States 
production of Douglas fir plywood. Weyerhaeuser's plywood production for the past five years is shown in 
the following table (expressed in thousand square feet-¾" basis): 

1952 .. .... ....... .. .. ........... ......... ... . 

1953 ........................................ . 

1954 .................... . ... . ... .. . .. . ...... . 

1955 .... . .... .. .... ... .... ... .. ........ . .... . 

1956 ................ ... .. . ......... .. ...... . . 

80,000 

116,000 

104,000 

130,000 

134,000 

Pulp and Paperboard-Weyerhaeuser estimates that it produces something less than 4% of the total United 
States supply (including net imports) of chemical and semi-chemical pulp. 

Weyerhaeuser utilized in 1956 approximately 41 % of its pulp in its own manufacture of bleached paper­
board and unbleached containerboard, and sold the remaining approximately 59% to others. Weyerhaeuser's 
pulp and board production for the past five years is shown in the following table (expressed in tons): 

Sold .as Pulp 
Bleached Unbleached 

Sulphite Kraft Paperboard Containerboard Total 

1952 201,996 91,942 6,899 87,083 387,920 

1953 201,617 127,875 38,900 118,188 486,580 

1954 210,027 187,500 56,136 123,470 577,133 

1955 214,771 195,304 75,795 177,149 663,019 

1956 222,317 206,440 82,295 208,318 719,370 

Other Products-Weyerhaeuser manufactures a variety of other products, including hardboard, particle 
board, ply veneer, wood fibre and bark products, using principally residuals from its sawmills and plywood 
plants. 
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Sales and Distribution 

Net sales of Weyerhaeuser for the past five years, classified by prin cipal product s, are summarized below 
(in millions of dollars): 

Pulp and 
Lumber Paperboard Plywood Other Total 

1952* .. .. .... .. . ...... . .. . ........ $156.8 $ 54.6 $10.0 $18. 1 $239 .5 

1953* . . . ............... . .. . . . ..... 156.5 69.3 14.2 17.5 257.5 

1954 . . .. ..... ... ..... . ..... . . .. . .. 150.1 82.8 12.9 16.7 262.5 

1955 ....... .... ............. . ..... 180.5 96.9 18.3 21.0 316 .7 

1956 . ..... . . . ... . . ... .. . . ....... .. 177.9 106.7 16. 0 23 .5 324 .1 

*Excludin g sales of $20.5 million in 1952 and $19.3 million in 1953 by Wood Convers ion Company, a former subsidiary 
Weyerhaeuse r's int erest in this company was d istr ibut ed to its shareholders on Nove mber 30, 1953. 

Sales of lumber and plywood include products pur chased by Weyerh aeuser from others in order to supply 
a more complete line to customers. In 1956, products so purchas ed for resale represented approximately 24% 
of lumber and 22% of plywood sales. A substantial portion of th ese purchases was mad e from one company. 

Weyerhaeuser Sales Company, a wholly-owned subsidiary, with headquarters in St. Paul, Minn., is 
Weyerhaeuser 's principal distri bution organization dealing in lumber , plywood and related products. Pulp, 
paperboard, and certa in fibre and bark products are sold by separate sales depar tm ents. 

Lu mber and Plywood-Wey erhaeuser's lumber and plywood sales represent prin cipally (1) direct shipment 
sales from it s mills to customers, (2) sales from Weyerhaeuser 's nine wholesale distributing ya rds, and (3) sales 
from Weyerhaeuser's 87 retai l yards . 

Lumb er and plywood shipments in 1956, by major classes of customers, were approximat ely as follows: 

Lumber Plywood 

Retail Yards* .. .......... . ..... . ...... . 74 .6% 54.8% 
Wholesalers ........ . . ......... . . .... . . . 9 .2 32.4 
Industri al . . .... . ......... . ..... . . . . . . . 11. 7 9.2 
Other . . ........ . . . .. ... .. . . ... .... ... . 4.5 3 .6 

100.0% 100.0 % 
*In cludes sales through Weyerha euser's own ret ail yards . 

Pulp and Paperboard-No one customer accounted for as much as IO% of Weyerhaeuser's pulp sales in 
1956. A small, but increasing, amount of pulp has been sold in the export market. 

Kieckhefer purch ased approximately 46% and two other companies together approximately 29% of 
Weyerhaeuser's 1956 bleached paperboard production. Kieckhefer purchas ed approximately 21 % and one 
other company approxim ate ly 26% of Weyerhaeuser's 1956 unbleached containerboard produ ction. 

Transportation 

Weyerhaeuser Steamship Company, a wholly-owned subsidiary, owns and operates eight Liberty ships as a 
common carrier in the int ercoastal tr ade, carrying principally lumber eastbound and general cargo westbound. 
Columbia & Cowlitz Railway Company, anoth er wholly-owned subsidiary, operates as a common carrier from 
a jun ction with main line railroads in Washington to a terminal near Weyerhaeuser's Longview, Wash. plan t.. 
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Properties 

In addition to its timberlands described above, Weyerhaeuser has manufacturing and other properti es as 
indicat ed below. 

LuMBER-

Aberdeen, Wash. 
Enumclaw, Wash. 
Everett, Wash. 
Longview, Wash. 
Raymond, Wash. 
Snoqualmie Falls, Wash. 
Cottage Grove, Ore. 
Klamath Fa lls, Ore. 
North Bend, Ore. 
Springfield, Ore. 

Manufacturing Plants 

No. of Mills 

1 
1 
2 
3 
1 
2 
1 
1 
1 
1 

Capacity 
per 8-hour shift 

(thousand board feet) 

160 
340 
480 
950 
150 
350 
150 
350 
360 
310 

3,600 

Annual Capacity 
PLYWOOD-- (Thousand Square feet-% " basis) 

Longview, Wash.. . . .... . .. .... .. . . . . ... .. . ........ ...... .. . ........ .... .. 75,000 
Cotta ge Grove, Ore. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 55,000 
Springfield, Ore.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 55,000 

PULP AND PAPERBOARD (daily capacities- tons)­
Pulp 

Sulphite Kraft 

Cosmopolis, Wash . ...... ..... . 
Everett, Wash . ........ . ...... . 
Longview, Wash . ...... .... ... . 
Springfield, Ore ............. .. . 

400 
310 
350 

1,060 

340 
250 

590 

185,000 

Blea ched Unbleached 
Paperboard Containerboard 

350 

350 

180 
450 

630 

Total 

400 
650 

1,130 
450 

2,630 

SPECIAL PRODUCTS- Annual Capacity 

Longview, Wash.-bark product s ...... .. ... .... .... .. . . ...... . ..... . 
Snoqualmie Falls, W ash.-fibre produ cts ................... . .... .... . 
Klamath Falls, Ore.-hardboard ..................... . .............. . 
North Bend, Ore.-particle board ................................... . 
Springfield, Ore.-ply-veneer ....................................... . 

10,000 tons 
15,000 tons 

80,000,000 sq. ft. (½" basis) 
15,000,000 sq. ft. (¾" basis) 
40,000,000 sq. ft. (½" basis) 

A chemical plant for production of the major portion of Weyerhaeuser's requirements of chlorine and 
caustic soda is located on the plant site at Longview, Wash. 

Distribution Properties 

Weyerhaeuser's nine wholesale distributing yards are located at Baltimore, Md.; Newark and Freehold, 
N. J.; Portsmouth, R. I.; Philadelphia, Pa.; Boston, Mass.; St. Paul, Minn.; Louisville, Ky.; and Los Angeles, 
Calif. Six of such yards are owned in fee and three are located on leased land. 

Weyerhaeuser's 87 retail yards are located in Iowa, Minnesota, Montana, North Dakota and South 
Dakota, some of which are on leased land. 
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Recent DevelopmeJ?,tS 
During the five years 1952- 1956, inclusive, Weyerhaeuser expended approximately $169,000,000 for new 

plants and facilities and for expansion and modernization of existing plants and facilities. Approximately 17% 
of such total represented facilities for lumber and plywood, 54% for pulp and paperboard, 19% for logging 
equipment and roads, and 10% for all other. During the same five year period, Weyerhaeuser made retire­
ments from its gross property account of approximately $21,000,000. 

Principal plant expansion or acquisition during the five year period included the following: 

Longview, Wash.-Substantial increase in kraft pulp production capacity, new bleached paper­
board plant, new unbleached containerboard plant and new chemical plant. 

Springfield, Ore.-New plywood and ply-veneer plants and expansion of unbleached container-
board capacity. 

Raymond, Wash.-New lumber mill to replace old facilities. 
Everett, Wash.-New kraft pulp mill. 
Klamath Falls, Ore.-New hardboard plant. 
Snoqualmie Falls, Wash.-New fibre products plant. 
North Bend, Ore.-New particle board plant. 
Cosmopolis, Wash.-New sulphite pulp mill. 
Aberdeen, Wash.-Lumber mill purchased. 

During the five years 1952-1956, inclusive, Weyerhaeuser expended approximately $13,000,000 for the 
acquisition of timberlands. 

In December, 1954, the R-W Paper Company was organized for the purpose of manufacturing and selling 
glassine and greaseproof papers. This company's mill was constructed at Longview, Wash., and is supplied with 
pulp from Weyerhaeuser's adjoining pulp mill. The mill, with initial annual capacity of 10,000 tons, commenced 
production in June 1956. The capital stock of the R-W Paper Company is owned 50% by Weyerhaeuser and 
50% by Rhinelander Paper Company, a subsidiary of St. Regis Paper Company. 

In Janu ary 1957, Weyerhaeuser purchased a lumber mill, plywood mill and related facilities at Cottage 
Grove, Ore. (the capacities of which are shown on page 15), together with approximately 55,000 acres of timber­
lands in that area, most of which is cutover land. 

Directors and Officers 
The following are the directors and executive officers of Weyerhaeu ser: 

Laird Bell Director 
Carleton Blunt 

*Norton Clapp 
Edmond M. Cook 
0. D. Fisher 

*Edmund Hayes 
*Chas. H. Ingram 
Henry T. McKnight 

*John M. Musser 
F. W. Reimers 
C. D. Weyerhaeuser 

*F. K. Weyerhaeuser 
J.P. Weyerhaeu ser III 
W. P. Gullander 
Howard W. Morgan 
Joseph E. Nolan 
Robert W. Boyd 
George S. Long, Jr. 
H. E. Nelson 

•Member of Executive Committee. 

Director 
Director; Chairman of Board 
Director 
Director 
Director; Chairman of Executive Committee 
Director; Executive Vice-President 
Director 
Director; Vice-President 
Director 
Director 
Director; President 
Director 
Vice-President 
Vice-President 
Vice-President; General Counsel 
Controller 
Secretary 
Treasurer 
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The directors of the surviving corporation will be the directors of Weyerhaeuser and H. M. Kieckhefer and 
R.H. Kieckhefer. 

Shareholders 

As of March 13, 1957 there were approximately 7,500 shareholders of Weyerhaeuser. No one person 
holds of record or is known by Weyerhaeu ser to own beneficially as much as 10% of W eyerhaeuser's common 
shares. Each director and executive officer is a beneficial holder of common shares and certain directors and 
officers, together with members of their immediate families, are beneficial and record holders of a substantial 
number of common shares. 

Employees 

As of December 31, 1956 Weyerhaeuser and subsidiaries had a total of approximately 14,500 employees. 
Most of the plant employees are members of unions. During 1954 an industry-wide strike resulted in a 9 to 12 
week shutdown of most of Weyerhaeuser's logging, lumber and plywood operations. Weyerhaeuser believes 
that its relations with its employees are generally satisfactory. 

RIGHT TO ABANDON MERGER 

The Memorandum of Agreement (Exhibit B) provides that the merger may be terminated and abandoned, 
either before or after approval of the shareholders of one or more of the respective corporations has been 
obtained: 

(a) by mutual consent of the respective boards of directors of the corporations. 
(b) by the Board of Directors of any one of the corporations if, in the judgment of a majority of its direc­

tors, the merger becomes inadvisable or impracticable by reason of the failure to receive a ruling from 
the Commissioner of Internal Revenue that the merger and exchange of stock incident thereto will be tax­
free as to the corporations and the stockholders who exchange. 

(c) by the Board of Directors of Weyerhaeuser if, in the judgment of a majority of its directors, the 
merger becomes inadvisable or impracticable by reason of: 

(i) the filing in accordance with the applicable law of the written objections or dissents to the 
merger by shareholders of Weyerhaeuser, Kieckhefer and Eddy, respectively, or any of them, holding 
in excess of 100,000 common shares of Weyerhaeuser, assuming in computing the holdings of share­
holders of Kieckhefer and Eddy, respectively, that their holdings are equal to the number of shares 
which they otherwise would have been entitled to receive pursuant to the terms of the merger; 

(ii) material title defects to a material amount of property of Kieckhefer or Eddy, and its 
subsidiary or subsidiaries; 

(iii) the failure of Kieckhefer or Eddy to perform any agreement thereunder; 
(iv) the inaccuracy or untruth of any material representation and warranty made therein by 

Kieckhefer or Eddy; 
(v) any material adverse change since December 31, 1956 in the consolidated business or financial 

condition or properties of Kieckhefer or Eddy and its subsidiary or subsidiaries; or 

(vi) The failure for any reason by any other party under the Agreement of Purchase and Sale 
mentioned above under "Proposed Merger-Agreement Relating to Stock Purchases by Weyer­
haeuser" to sell his shares to Weyerhaeuser as provided therein or the failure of any other party 
to render full performance of his obligations thereunder. 

(d) by the Board of Directors of either Kieckhefer or Eddy, if in the judgment of a majority of the 
directors of either board, the merger becomes inadvisable or impracticable by reason of: 

(i) material title defects to a material amount of property of Weyerhaeuser and its subsidiaries; 
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(ii) the failure of Weyerhaeuser to perform any agreement thereunder; 
(iii) the inaccuracy or untruth of any material representation and warranty made ther ein by 

Weyerhaeuser; or 
(iv) any material adverse change since December 31, 1956 in the consolidated business or financial 

condition or properties of Weyerhaeuser and its subsidiaries. 

If the merger shall not become effective or is terminated or abandoned, each corporation has agreed to 
pay all of its own expenses incurred in connection with the proposed merger, the negotiations leading to the 
merger and any preparations made for effectuating the merger. 

CERTAIN TAX CONSEQUENCES OF THE MERGER 

In the opinion of counsel for the respective companies, the merger will not, under present Federal tax law, 
result in the realization of gain or loss by any of the three companies or by their stockho lders who exchange or 
by the stockholders of Weyerhaeuser who retain their shares. 
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AUDITORS' CERTIFICATE 

We have examined the consolidated balance sheets as of December 31, 1956, and the related statements of 
consolidated income and surplus for the three years then ended, of: 

Weyerhaeuser Timb er Company and subsidiaries 

Kieckhefer Container Company and subsidiary 

The Eddy Paper Corporation and :subsidiaries 

Our examinations were made in accordanc e with generally accepted auditing standards, and accordingly in­
cluded such tests of the accounting records and such other auditing procedures as we considered necessary in the 
circumstances. 

In our opinion, the accompanying consolidated balance sheets and related statements of consolidated in­
come and surplus present fairly the consolidated financial position of the respective companies as of December 
31, 1956, and the consolidated results of their respective operations for the three years then ended, and all were 
prepared in conformity with generally accepted accounting principles consistently applied by each company 
during the periods under review. 

We have also made similar examinations of the "Summaries of Consolidated Income" appearing else­
where herein; in our opinion, the se summaries present fairly the consolidated results of operations of the respec­
tive companies for the five years ended December 31, 1956, and were prepared in accordance with generally 
accepted accounting principles consistently applied by each company during the periods under review. 

Chicago, Illinois, 
February 23, 1957. 
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WEYERHAEUSER TIMBER COMPANY AND SUBSIDIARms 

CONSOLIDATED BALANCE SHEET-DECEMBER 31, 1956 

ASSETS 

CURRENT ASSETS: 
Cash ...................................................... . . ... .. . 
Marketable securities at cost .............. ... . ....... . .. . ... ........ . 
Receivables ....... . .. ........ ...... . ............. .. ..... .... . .. ... . 

Less-Reserves for doubtful accounts . ...... . ........ . .... .. .. .. ... . 

Inventories (Note 3)-
Lumber and other finished products ..... . .... .. ................... . 
Logs ......................................... . .... . ............ . 
Other raw materials .. .......... . ....... ... ...................... . 

Total current assets ................... .. ........ . ............ . 

SUPPLY INVENTORIES, PREPAID EXPENSES, ETC.: 
Materials and supplies, at average cost ............................... . 
Miscellaneous prepayments and def erred charges ... . ...... .. .......... . 

INVESTMENTS, TAX REFUND CLAIMS, ETc.: 
Investments, at cost . . . ..................... . . .. .... . ............. . . 
Claims for refund of Federal income and excess profits taxes . ... ... . .... . 
Long-term receivables ................. .... .. ... ................... . . 

TIMBER AND TIMBERLANDS, ETC., AT MARCH 1, 1913 values determined for 
Federal income tax purposes and approved by the U. S. Tr easury Depart-
ment, plus subsequent additions at cost (Notes 4 and 5) . .. ... . ........ . 

REAL ESTATE, PLANTS AND EQUIPMENT, AT CosT (Notes 4 and 5): 
Land ............................................................ . 
Buildings and improvements ..... . ...................... . ........... . 
Machinery and equipment .......................................... . 
Rail and truck roads ............................................... . 
Uncompleted construction .......................................... . 

Lesa-Reserves for depreciation and amortization ..................... . 

$23,492,358 
363,328 

$ 11,168,428 
10,375,361 
1,932,952 

$ 4,319,455 
2,745,252 

$ 2,362,998 
3 ,899,860 

769,894 

$ 3,917,050 
50,831,091 

189,726,099 
36,767,390 
48,677,170 

$329,918,800 

$17,286,382 
40,070,690 

23,129,030 

23,476,741 

$103,962,843 

7,064,707 

7,032,752 

86,352,076 

130,349,345 199,569,455 

$403,981,833 

Reference is made to the accompanying notes to financial statements which are an integral part of this consolidated bal­
ance sheet. 
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WEYERHAEUSER TIMBER COMPANY AND SUBSIDIARIES 

CONSOLIDATED BALANCE SHEET-DECEMBER 31, 1956 

LIABILITU:S 

CURRENT LIABILITIES: 

Accounts payable..................... . ..... .. .. . ....... . . ....... ... $ 17,837,659 

Accrued liabilities.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,554,520 

Provision for Federal income taxes. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 37,207,111 

Less-U. S. Government securities . . .................. . . . . . ... . . . .. . 36,700,000 507,111 

Total current liabilities ................ . ........... .. ... . ... . . . $33,899,290 

CAPITAL STOCK AND SURPLUS: 

Capital stock, par value $7.50 per share, 25,000,000 shares authorized 
and issued (Note 9) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . . . $187,500,000 

Increase in value of timber and timberlands resulting from March 1, 1913 
revaluation-see accompanying statement. . . . . . . . . . . . . . . . . . . . . . . . . . . 24,982, 760 

Earned surplus (income retained in the business)-see accompanying state-
ment.... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 159,987, 764 

Treasury stock, 78,701 shares, at cost (Note 7) . . .............. . ....... . (2,387,981) 370,082,543 

$403,981,833 

Reference is made to the accompanying notes to financial statements which are an integral part of this consolidated bal­
ance sheet. 
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WEYERHAEUSER TIMBER COMPANY AND SUBSIDIARIES 

STATEMENTS OF CONSOLIDATED INCOME 

For the Three Years Ended December 31, 1956 

Year Ended December 31, 

SALES AND OTHER INCOME: 
Gross sales, less discounts and allowances ............... . 

Other income (net)-
Proceeds from sale of timber and timberlands ......... . 
Transportation and terminal revenues (net) ........... . 
Interest income ................................... . 
Cash discounts received ... ...... . ..... ........... . . . 
Profit on sale of U.S. Government securities and 

commercial paper (Note 8) ....................... . 
Miscellaneous income (net) ....................... .. . 

CosT ol" SALES AND EXPENSES: 
Cost of sales and expenses, exclusive of depreciation, deple-

tion, amortization and taxes as shown separately below-
Cost of sales (Not e 3) ... ...... .. .. ... . .... ... .... . 
Selling and shipping expense . ... ... .. . .. . . ..... . .. . 
General and administrative expense . ....... ..... ... . 

Depreciation, depletion and amortization (Notes 5 and 10) 

Taxes other than taxes on income (Note 10) ............ . 

Provision for doubtful accounts ..... . ..... . ........... . 

Total cost of sales and expenses ....... . . . ..... . 

PROVISION FOR TAXES ON INCOME: 
Federal-normal and surtax ..... .. . ......... .... .... . . 
State .............................................. . 

1954 

$262,496,948 

$ 1,368,421 
834,977 
798,686 

1,374,767 

1,378,989 
815,435 

$ 6,571,275 

$269,068,223 

$159,647,099 
12,265,885 
11,055,145 

18,098,974 

8,154,934 

39,544 

$209,261,581 

$59,806,642 

$23,700,000 
596,287 

$24,296,287 

1955 

$316,732,545 

$ 1,609,598 
1,443,988 
1,286,678 
1,529,007 

706,558 
1,126,256 

$ 7,702,085 

$324,434,630 

$185,424,628 
13,470,629 
11,892,295 

22,490,522 

9,799,452 

29,651 

$243,107,177 

$81,327,453 

$ 31,100,000 
986,423 

$32,086,423 

1956 

$324,129,330 

$ 1,229,354 
1,518,842 
2,562,732 
1,431,883 

661,886 

$ 7,404,697 

$331,534,027 

$192,046,386 
14,218,781 
11,402,762 

24,310,461 

11,748,991 

28,761 

$253,756,142 

$77,777,885 

$25,600,000 
731,282 

$26,331,282 

Net income .. .. .. .. ... ..................... .. $35,510,355 $49,241,030 $51,446,603 

Reference is made to the accompanying notes to financial statements which are an integral part of these statements of consoli­
dated income. 
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WEYERHAEUSER TIMBER COMPANY AND SUBSIDIARIES 

STATEMENTS OF CONSOLIDATED SURPLUS 

For the Three Years Ended December 31, 1956 

Year Ended December 31, 

1954 1955 

EARNED SURPLUS (income retained in the business) 

Balance at beginning of year ............................. 

Add: 
Net income from statements of consolidated income .. .... 

Realization of March 1, 1913 increase in timber value, trans-
£erred to earned surplus (see statement below) ........... 

Deduct: 
Dividends paid ($.75 per share in 1954, and $1.00 per share 

in 1955 and 1956 on shares outstanding after giving effect 

$120,784,292 $138,528,433 

35,510,355 49,241,030 

866,795 1,054,252 

$157,161 ,442 $188,823,715 

1956 

$132,677,686 

51,446,603 

788,625 

$184,912,914 

to 4-for-1 split in 1955).............................. $ 18,633,009 $ 24,896,029 $ 24,925,150 

Amount transferred to capital stock (approved by share-
holders on December 22, 1955) (Note 9)............... _____ 31,250,000 

$18,633,009 $56,146,029 $24,925,150 

Balance at end of year.. ... ..... . . ....... . . . ........ . .. . $138,528,433 $132,677,686 $159,98 7,764 

INCREASE IN VALUE OF TIMBER AND TIMBERLANDS 

RESULTING FROM MARCH 1, 1913 REVALUATION 

Balance at beginning of year ............................ . 

Deduct-Re alizat ion, through sales, of March 1, 1913 increase 
in timber value, transferred to earned surplus (see statement 
above) .. ... ..... .. ............ .... ........... . .. . .. . 

Balance at end of year ... .. . ............. .. ... . .... .. .. . . 

$27,692,432 $26,825,637 $25,771,385 

866,795 1,054,252 788,625 

$26,825,637 $25,771,385 $24,982,760 

Reference is made to the accompanying notes to financial statements which are an integral part of these statements of consoli ­
dated surplus. 
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WEYERHAEUSER TIMBER COMPANY AND SUBSIDIARIES 

NOTES TO FINANCIAL STATEMENTS 

(1) PROPOSED MERGER OF KIECKHEFER CONTAINER COMPANY AND THE EDDY PAPER CORPORATION INTO 

WEYERHAEUSER TIMBER COMPANY: 

Reference is made to the attached Joint Agreement and Plan of Merger approved by the Boards of 
Directors of the respective companies (Exhibit A) and to the comments on pages 2 and 3 relating to 
stock purchases by Weyerhaeuser. 

(2) BASIS OF CONSOLIDATION: 

The consolidated financial statements include the accounts of Weyerhaeuser Timber Company and all 
wholly owned subsidiaries. 

Intercompany accounts, sales and profits have been eliminated in consolidation. 

Investments in subsidiaries consolidated at December 31, 1956 were carried on the books at $3,095,394 
which was $5,786,935 less than the company's equity in the underlying net assets of such subsidiaries. 
This difference represents the company's equity in undistributed earnings of such subsidiaries since 
acquisition and has been included in consolidated earned surplus. 

(3) VALUATION OF INVENTORIES: 

Inventories of logs, lumber, plywood and pulp at December 31, 1956 ($16,266,104) were priced at cost, 
determined on the basis of last-in, first-out. Other products and raw materials were priced at the lower 
of average cost (determined on the basis of first-in, first-out) or market. These methods of pricing 
were adopted as of January 1, 1941, and have been used consistently since that date. Inventories 
used in determining cost of sales were as follows: 

At December 31, 1953 ...................................... . 
At December 31, 1954 .... . ................ .. ............... . 
At December 31, 1955 ...... . ........ .. .... .. .. .. ........... . 
At December 31, 1956 .................. . ...... . ............ . 

(4) TIMBER, TIMBERLANDS, PLANT, PROPERTY AND EQUIPMENT: 

Amount 

$14,256,481 
16,023,930 
16,542,719 
23,476,741 

The amounts at which timber, timberlands, plant, property and equipment are carried do not purport 
to represent replacement or realizable value. 

(5) DEPRECIATION, AMORTIZATION AND DEPLETION POLICY: 

Depreciation of plants and equipment, including main line railroads, has been provided generally at 
rates based upon the estimated service lives of the properties. Assets acquired prior to January 1, 
1954 have been depreciated at straight line rates. Beginning that date capital investments in new 
plants and equipment have been depreciated on the sum of the years' digits or declining balance meth­
ods. It is not practicable to present all the rates used in computing the annual depreciation provisions; 
the effective annual rates for the principal classes of properties during the period under review were 
as follows: 
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1954 

Buildings and improvements-
Lumber mills ......... .. .. ......... ... . ......... • .......... 4 .0% 
Pulp mills ........ .. .. ..... ...... ........ .. .. . ... ... . . .... . 3.0 
Woods operations .......... . . .. .... ... ....... ... . ......... . 5.8 
Wholesale and retail yards ..... . .. . ........ . ... .. ........ .. . . 2.8 
Other property .............. . ........................ .. ... . 3.2 

Machinery and equipment-
Lumber mills .............. . .. . . . ........ ...... ... . .. . .. .. . 4.3 
Pulp mills ............ . .... . .. . .. . ........................ . 5.6 
Woods operations .. ... . ............... . .... .... ........ .. . . 11.7 
Wholesale and retail yards ... . . . ..... . ..... .. ............ . .. . 5.9 
Other property .............. . ....... . ... .................. . 11,6 

1966 1966 

4 .0% 4.1% 
3.4 3.5 
7.7 7.7 
3.2 3.2 
4.4 4.0 

5.8 6.0 
6.6 6.9 

12.1 12.0 
6.5 7.0 

11.4 11.0 

Amortization of logging railroads and truck roads has been determined on the basis of the estimated 
quantity of timber to be hauled over these roads. 

Depletion of timber has been charged to operating costs as timber has been harvested, or lost as the 
result of fire, storm, insect infestation or other casualties. Depletion rates have been based on March 
1, 1913 values plus subsequent additions at cost, related to the estimated total recoverable saw 
timber. Realization, through sales, of March 1, 1913 increase in timber value is recognized currently 
by a transfer of the applicable amount to earned surplus. 

Maintenance and repairs, and minor replacements of property are charged to expense as the expenditures 
are made, except that extraordinary major repairs which extend the life of the property are charged 
to the reserve for depreciation. Betterments and replacements of major units of property are capi­
talized and the replaced items are retired. The cost of property sold or retired is removed from the 
plant accounts, the accumulated depreciation thereon is removed from the depreciation reserve, and 
the net gain or loss is carried to the income account. 

(6) RETIREMENT PLANS: 

The company and certain of its subsidiaries have established retirement plans for salaried and certain 
hourly employees, the costs of which are being contributed in full by the companies. Under the terms 
of the trust agreements, funds contributed by the companies to meet the purposes of the plans, to­
gether with the earnings thereon, are to be held, managed and invested by independent tru stees. 
The companies have reserved the right to amend or terminate the plans at any time. Past service 
costs under these plans have been funded at December 31, 1956. Contributions to these plans during 
the period under review, included in cost of sales and expenses, were as follows: 

1954 ..... ........... ......... .. ... .. ....... ....... .. . . 
1955 . ....... .. ............. , . . · · · · · · · · · · · · · · · · · · · · · · · · 
1956 .... .. .. ... .. .... ...... . ..... ... .. ...... .. .. . . . . . . 

Current 

$1,133,751 
1,183,519 
1,238,937 

Past Service 

$68,375 
973,762 
138,972 

The company has agreed to establish a retirement plan for hourly employees in the logging, lumber 
and plywood operations. This plan is scheduled to become effective June 1, 1957 and is an extension 
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NOTES TO FINANCIAL STATEMENTS 

of the noncontributory plan already applicable to oth er hourly rat ed employees. Pa st service cost is 
estimated at $13,125,000 at the effective date of the plan. The cost for current service for the first 
year of th e plan will approx imate $915,000. 

(7) I NCENT IV E ST OCK OPTION PLAN: 

On May 20, 1952 th e Board of Directors adopted an incentive stock option plan under which plan , as 
amended, employees of the company or its wholly owned subsidiaries could be granted options to 
purchase not more th an 300,000 shares (aft er adjustment for stock split-Note 9) of the capita l stock 
of the company. Any options granted under the plan become exercisable after one year of cont inued 
employment following date of issuance and expire not later than ten years from date of issuance , or 
earlier in the event of death or term inat ion of employment . The option price may not be less than 
95% of the fair market value of the shares on the dat e the option is granted . 

Pur suan t to the plan, options to purchase 190,236 shares of capital stock at $17.50 per share, 25,460 
shares at $24.50 per share, 9,064 shares at $36.00 per share, and 19,620 shares at $40.00 per share 
were grant ed to certain officers and employees on Septembe r 22, 1952, Novembe r 17, 1954, August 
30, 1955, and Jun e 13, 1956, respectiv ely. All such options expire seven years from date of issuan ce, 
or earlier in the event of death or termination of employment. One of the Sept ember 22, 1952 opt ions 
for 4,800 shares expired three months afte r t erminat ion of the optionee's employment. Other informa­
tion pert aining to th ese opt ions is summarized below: 

Shares as to which options were outstanding at December 31, 1956: 

Option Price Quoted Value 

Date Options Number 
at Grant Date at Grant Date 

Granted of Shares Per Share Total Per Share Total 

Sept . 22, 1952 ........ . ..... .... .. 22,164 $17.50 $ 387,870 $17.50 $ 387,870 

Nov. 17, 1954 . . .. .. . .... . .... . . . . 16,7 33 24.50 409,958 24.50 409,958 

Aug. 30, 1955 .............. .. . .. . 9,064 36.00 326, 304 36.00 326,304 

June 13, 1956 .. . .. .... .. . .. ...... 19,620 40.00 784,80 0 40.00 784,8 00 
- --
67,581 $1, 908,932 $1,908,932 

Share s as to which options became exercisable during the years 1954, 1955 and 1956: 

Option Price at Quoted Value at 

Date Options Number 
First Exercisable Date First Exercisable Date 

Year Granted of Shares Per Share Total Per Share Total 

1955 Nov. 17, 1954 .. . .. .... . .. 25,460 $24. 50 $ 623,770 $42.00 $1,069,320 

1956 Aug. 30, 1955 . .... . . ... .. 9,064 36 .00 326,304 40 .00 362 ,560 

34,524 $ 950,074 $1, 431 ,880 
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Shares as to which options were exercised during the years 1954, 1955 and 1956: 
Option Price at Quoted Value at 

Date Options Number 
Date of Exercise Date of Exercise 

Year Granted of Shares Per Share Total Per Share Total 

1954 Sept . 22, 1952 .. . . . ..... .. 50,140 $17.50 $ 877,450 $23.54 $1,180,485 

1955 Sept . 22, 1952 . ......... .. 81,576 $17 .50 $1,427,580 $33.67 $2,746,991 
Nov. 17, 1954 ............ 3,912 24.50 95,844 42 .37 165,738 

85 ,488 $1,523,424 $2 ,912,729 

1956 Sept . 22, 1952 .. . . . ... . .. . 31,556 $17.50 $ 552,230 $39.93 $1,260 , 170 
Nov. 17, 1954 ............ 4 ,815 24.50 117,967 40 .64 195,698 

36 ,371 $ 670,197 $1,455 ,868 

171,9 99 $3,071 ,071 $5 ,549 ,082 

All of the options exercised have been satisfied by the issuance of treasury stock and of th e 78,701 shares 
held in the tr easury at December 31, 1956, 67,581 are reserved for the options out standing at that date. 
The gain or loss on disposition of tre asury stock is credit ed or charged to income as each option is exer­
cised, otherwise no charges have been mad e to income with respect to any of these options. 

(8) SALE OF MARKETABLE SECURITIES: 

The cost of marketable securities sold is det ermined on the basis of identified securiti es. 

(9) CAPITAL STOCK : 

Effective December 30, 1955 the company's 6,250,000 share s of capital stock having a par value of $25 
per share were changed into 25,000,000 shares each having a par value of $7.50. In thi s connec tion 
$31,250,000 was transferred from earned surplus to the capital stock account, making the total capital 
stock $187,500,000. 

(10) SUPPLEMENTARY INCOME ACCOUNT INFORMATION: 
Year Ended December 31, 

1964 1966 1966 

Charged directly to cost of sales and expenses: 
Maintenance and repairs . . . ... .. ... .. . ... .. ... . . . . . $16,123,664 $19,444,173 $22 ,224,375 
Depreciation, depletion and amortization ..... . . .. ... . 18,098,974 22,490,522 24,310,461 

Taxes other than taxes on income-
Real estate and personal property .... . .. . ... . . ... . $ 4,471,087 $ 5,139 ,874 $5 ,253 ,086 
Social security ..... . .. ........ .......... . .... . . . 1,680,173 2,004,492 2,332,205 
Franchise . ... ... .. . . .. ..... . .... ... . . ... . . . .. . . 425,091 655,925 780,277 
Miscellaneous . . ...... .. ....... ... ............ .. . 1,578,583 1,999,161 3,383 ,423 

Total .... .. ..... . ... . ........ . ......... . . . .. . $ 8 , 154,934 $9 ,799,452 $11,748,991 

Rents and royalties .... .. ..... . ....... . . .. ........ . $ 547 ,823 $ 619,302 $ 661 ,578 

Charg ed to other income accounts: 
Maintenance and repairs .......................... . $1,083,463 $1,161,928 $1,258,186 
Rents and royalties .. . . ..................... . .. . .. . 415,270 433,808 448,904 

No management or servi ce contract fees were paid. 
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KIECKHEFER CONTAINER COMPANY AND SUBSIDIARY 

CONSOLIDATED BALANCE SHEET-DECEMBER 31, 1956 

ASSETS 

CURREN'.r ASSETS: 
Cash .............. ..... ... ... .... . ....... . .......... . . .. ... .. . . ... . 
Notes receivable from The Eddy Paper Corporation, current portion ...... . 
Receivables . ................................................ ... ... . . 

Less-Reserve for doubtful accounts and oash discounts ............... . 

Inventories, at average cost or market, whichever lower (Note 3)-
W ork in process and finished goods ... .... . ... .. . .. .. . . .. .... ... .... . 
Roll stock ............ . ............... . . . ......... . ... .. . ... .. .. . . 
Raw materials ............... ... .. .. . . ........ . ........... . ...... . 

Total current assets ......................... .. . . . ... .. ...... . 

SUPPLY INVENTORIES, PREPAID EXPENSES, ETC.: 
Materials and supplies, at average cost ....... .. ....... . . . ............. . 
Miscellaneous prepayments and deferred charges . ... ... .. ... .. . . . ... . .. . 

INVESTMENTS, ADv ANCES, ETc.: 
Investment, at cost-

The Eddy Paper Corporation-
Common stock, 26,090 shares (Note 1) ............................ . 
Notes receivable, due $1,100,000 annually to 1960 and $500,000 annually 

thereafter, less current portion above ........... ..... . .. .. ..... . . . 
Miscellaneous physical property, less reserves .......................... . 
Other ..... . . .. ..... . ... . ....... ..... . ... ..... ........ . . ... .. ...... . 

CONSTRUCTION FuND, for improvement and expansion programs as authorized 
by the Board of Directors (Note 4) ....... .. .................... .. .. ... . 

TIMBERLANDS AND TIMBER RIGHTS, at cost (Notes 5 and 6) ................ . 

PLANT, PROPERTY AND EQUIPMENT, at cost (Notes 5 and 6): 
Land ............................... . ......... .. ............... .. .. . 
Buildings and improvements ..... . . . .... . ............................ . 
Machinery and equipment, etc . . .... . . .... ........ ... .. .... ... .. . . ... . 
Uncompleted construction .. ........................ . .. . ............. . 

Less-Res erve for depreciation and amortization .... . ......... .. ....... . 

$7, 831,704 
258 ,223 

$ 2,114,285 
5,912,413 
1,937,066 

$ 1,187,503 
521,206 

$ 805,491 

5,800,000 
1,403,285 

807,296 

$ 428 ,658 
17,120,141 
51,142,597 

1,476,643 

$70,168,039 
27,256,549 

$ 4,756,041 
1,100,000 

7,573,481 

9,963,764 

$23,393,286 

1,708,709 

8,816,072 

15,000,000 

12,134,835 

42,911,490 

$103,964,392 

Reference is made to the accompanying notes to financial statements which are an integral part of this consolidated balance 
sheet. 
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KIECKHEFER CONTAINER COMPANY AND SUBSIDIARY 

CONSOLIDATED BALANCE SHEET-DECEMBER 31, 1956 

LIABILITIES 

CURRENT LIABILITIES: 

Accounts payable ........ . .. . ............ . .......................... . 

Accrued liabilities .................................................. . 

Provision for Federal income taxes .................................... . $11,812,431 

Less-U. S. Treasury Notes .............. .. ....................... . 11,812,431 

Total current liabilities ................ . ...... . .......... . ... . 

MINORITY INTEREST IN COMMON STOCK AND SURPLUS OF SUBSIDIARY •••••••• 

CAPITAL STOCK AND SURPLUS: 

Common stock, no par value--

Authorized 30,000 shares, outstanding 29,889 shares, stated at. . . . . . . . . . $ 5,977,800 

Paid-in surplus-see accompanying statement.... . . . .................... 11,841,129 

Earned surplus (income retained in the business)-see accompanying statement 75,687,304 

$ 1,936,179 

1,470,077 

$ 3,406,256 

7,051,903 

93,506,233 

$103,964,392 

Reference is made to the accompanying notes to financial statements which are an integral part of this consolidated bal­
ance sheet. 
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KIECKHEFER CONTAINER COMPANY AND SUBSIDIARY 

STATEMENTS OF CONSOLIDATED INCOME 

For The Three Years Ended December 31, 1956 

Year Ended December 31 

1964 1966 1956 

SALES AND OTHER INCOME: 

Gross sales, less discounts and allowances (Note 8).... . ..... $65,628,913 $78,212,044 $86,520,628 

Other income (net)-
Dividends received on common stock of Th e Eddy Paper 

Corporation ....................................... . 
Interest income (net) ................ . .. ........ . .. ... . 
Cash discounts received . .. ............. ..... ..... .. ... . 
Net gain or (loss) on disposal of machinery and 

equipment, etc ............... .... ... .. .......... . .. . 
Miscellaneous income (net) ............................ . 

CosT OF SALES AND EXPENSES: 

Cost of sales and expenses, exclusive of depreciation, depletion, 
amortization and taxes as shown separately below-

Cost of sales (Note 3) . ..... ........... ..... .. .. . ... . . 
Selling expense. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
General and administrative expense . ........ .. . ..... . . . 

Depreciation, depletion and amortization (Notes 6 and 9) . . ... . 
Taxes other than taxes on income (Note 9) ....... ... . . .... . 

Total cost of sales and expenses ... ... . .. . .. ...... . 

Income before taxes on income .... . ... . .. ... . . . . . . 

PROVISION FOR TAXES ON IN COME: 

Federal-normal and surtax ............. .... ........... . . 
State ............................... . ... . ..... .' .... ... . 

$ 313,080 
343,380 
196,842 

(92,969) 
147,123 

$ 907,456 

$66,536,369 

$43,503,932 
1,941,769 
1,182,857 
2,992,323 

713,630 

$50,334,511 

$16,201,858 

$8,560,00 0 
308,868 

$8,868,86 8 

$ 313,080 
523,229 
216,390 

134,271 
63,216 

$ 1,250,186 

$79,462,230 

$51,561,255 
1,984,873 
1,037,207 
3,533,387 

912,908 

$59,029,630 

$20,432,600 

$10,100,000 
312,426 

$10,412,426 

$ 365,260 
792,819 
263,152 

138,197 
(22,959) 

$1,536,469 

$88,057,097 

$58,685,285 
2,098,744 
1,124,585 
4,130,449 

962,830 

$67,001,893 

$21,055,204 

$10,540,000 
415,336 

$10,955,336 

Income before deducting minority int erest . .... . . . . . $ 7,332,990 $10,020,174 $10,099,868 

MINORITY INTER EST IN Nl ~T INCOME OF SUBSIDIARY. . .. ... ..... ----- 312,678 412,422 

Net income. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 7,332, 990 $ 9,707,496 $ 9,687,446 

Reference is made to the accompany ing notes to financial statements which are an integral part of these statements of 
consolidated income. 
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KIECKHEFER CONTAINER COMPANY AND SUBSIDIARY 

STATEMENTS OF CONSOLIDATED SURPLUS 

For The Three Years Ended December 31, 1956 

Year Ended December 31 

1964 1966 

EARNED SURPLUS (income retained in the business) 

1966 

Balance at beginning of year ... ......... .. ...... . . . . .... ..... $51,184, 121 $57,809,447 $66,806,861 

Add-Net income from statements of consolidated income. . .... 7,332,990 9,707,496 9,687,446 

$58,5 17,111 $67,516,943 $76,494,307 

Deduct-Cash dividends on common stock, $24 per share in 1954 
and 1955 and $27 per share in 1956 . .. . ........ ...... . .... . 707,664 710,082 807,003 

Balance at end of year. .. ... ........ . . . .. ....... . .... . . . .. . . $57, 809,447 $66,806,861 $75,687,304 

PAID-IN SURPLUS 

Balance at beginning of year............... ..... . ... . .... .... $ 138,807 $10,812,004 $11,841,129 

Add: 
Excess of sales price of 403 shares of the Company's common 

stock sold to certain officers and employees over stated value 
thereof.. . ............ . . . .. .. ........... .. .... .. ... .. . $ $ 1,029,125 $ 

Excess of sales price of common stock (a 20% interest) of sub­
sidiary sold by the subsidiary over par value thereof, less 
amount applicable to minority intere st . .... .... .. .. . . . . . . 

Balance at end of year .... . . . . ......... . .. .... .... ... .. .... . 

10,673,197 

$10,673,197 $1,029,125 $ 

$10,812,004 $11,841,129 $11,841,129 

Reference is made to the accompany ing notes to financial statements which are an integral part of these statements of 
consolidated surplus. 
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(1) PROPOSED MERGER OF KIECKHEFER CONTAINER COMPANY AND THE EDDY PAPER CORPORATION INTO 

WEYERHAEUSER TIMBER COMPANY: 

Reference is made to the attached Joint Agreement and Plan of Merger approved by the Boards of 
Directors of the respective companies (Exhibit A) and to the comments on pages 2 and 3 relating to 
stock purchases by Weyerhaeuser. 

(2) BASIS OF CONSOLIDATION: 

The consolidated financial statements include the accounts of the Company and North Carolina Pulp 
Company, an 80% owned subsidiary. On December 30, 1954, The Eddy Paper Corporation acquired 
from the subsidiary 20% of its presently outstanding common stock. Prior to such date, the Company 
owned all of the outstanding common stock of the subsidiary. 

Intercompany accounts, sales and profits have been eliminated in consolidation. 

The Company's equity in the net assets of the subsidiary was $25,607,614 in excess of the Company's 
investment therein at December 31, 1956. Of this amount $14,934,417, representing undistributed 
earnings since date of acquisition, has been included in earned surplus in the consolidated balance 
sheet, and $10,673,197, representing the Company's equity in paid-in surplus of the subsidiary, has 
been reflected as paid-in surplus in that statement. 

(3) INVENTORIES: 

The opening and closing inventories used in determining cost of sales during the three years ended 
December 31, 1956, were--

(4) CONSTRUCTION FUND: 

December 31-
1953 
1954 
1955 
1956 

$7,090,943 
8,166,859 
8,021,711 
9,963,764 

Construction fund for improvement and expansion programs authorized by the Board of Directors 
represents cash of $3,206,977 and U.S. Treasury Notes of $11,793,023. 

(5) TIMBERLANDS, TIMBER RIGHTS, PLANT, PROPERTY AND EQUIPMENT: 

The amounts at which timberlands, timber rights, plant, property and equipment are carried do not 
purport to represent replacement or realizable value. 

(6) DEPRECIATION, AMORTIZATION AND DEPLETION POLICY: 

Depreciation of plant, property and equipment has been provided generally at rates based upon the 
estimated service lives of the properties. Assets acquired prior to January 1, 1954, have been depre­
ciated at straight line rates and those acquired subsequent to that date on the sum of the years' 
digits method. It is not practicable to present all of the individual rates used in computing the 
annual depreciation provisions; the effective annual rates during the period under review for the 
principal classes of properties were as follows-
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1954 1955 

Buildings and improvements-
Pulp mill ............. . ......................... . 4.3% 4 .5% 
Milk carton plants ....... . ....................... . 2.6 3.0 
Container plants ................................ . 2.7 2.8 

Machinery and equipment, etc.-
Pulp mill. ...................................... . 6.8 7.2 
Milk carton plants .............................. . 9.0* 10.5* 
Container plants .......................... . ..... . 6.6 7.1 

*Excludes special provision for obsolescence of 3.9% and 2% in the years 1954 and 1955, respectively. 

1956 

4.9% 
3.3 
3.0 

7.6 
9.7 
7.1 --

Depletion of timberlands and timber rights is computed on the basis of estimated total recoverable 
timber at time of purchase without giving consideration to regrowth. 

Maintenance and repairs and minor replacements of property are charged to expense as the expenditures 
are made. Betterments and replacements of major units of property are capitalized and the replaced 
items are retired. The cost of property sold or retired is removed from the asset accounts, the accu­
mulated depreciation thereon is removed from the depreciation reserve and the net gain or loss is 
carried to the income account. 

(7) RETIREMENT PLANS: 

The Company and its subsidiary have established separate retirement plans for certain hourly employees, 
effective August 1, 1956, and December 1, 1951, respectively. Both plans provide for regular contri­
butions, through payroll deductions, by the participating employees, with the balance of funds 
needed to meet the purposes of the plans to be contributed by the companies. Under the terms of 
trust agreements, all funds contributed under the plans, together with earnings thereon, are to be 
held, managed and invested by independent trustees. The companies have reserved the right to 
amend or terminate the plans at any time. The Company intends to fund past-service costs under 
its plan over a ten-year period, commencing August 1, 1956, and estimated past-service costs of 
$553,984 had not been funded at December 31, 1956. All past-service costs of the subsidiary's plan 
have been funded. Contributions to these plans during the period under review, included in cost of 
sales and expenses, were as follows-

1954 ... . .. . ....................... . 
1955 .. .... . .... . ............ ...... . 
1956 .............................. . 

(8) SALES OF THE SUBSIDIARY: 

Current 

$ 33,510 
38,366 
61,301 

$133,177 

Past 
Service 

$ -

24,086 

$24,086 

All of the sales of the Company's subsidiary for the years ended December 31, 1954 and 1955, and the 
three months ended March 31, 1956, were made to the Company under a cost-plus contract. Sub­
sequent to April 1, 1956, the subsidiary sold approximately 20% of its paperboard output on a similar 
cost-plus basis to The Eddy Paper Corporation. 
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KIECKHEFER CONTAINER COMPANY AND SUBSIDIARY 

NOTES TO FINANCIAL STATEMENTS 

(9) SUPPLEM EN TARY I NCOME ACCOUNT I NFOR MATION : 

Year Ended December 31 

Charged directly to cost of sales and other income accounts -
Maintenance and repairs ................... ... .. . . . .. . 
Depreciation, depletion and amortization . . ... .. ..... . . . . 

Taxes other than taxes on income-
Real estate . ... ...... . ..... .. ..... . .... . . .. .... . . 
Social security .... . ............. . . . . ..... . . ..... . 
Fr anchise . .... .... ... ....................... .. . . . 
Other . . . .. .. . . .. .. . ..... .. ....... ..... . ...... .. . 

Management and service contra ct fees . . .... .... .. .. ... . 
Rents ..................... .. .. .... .. ......... . .. ... . 
Royalties ..... .. . ...... . .. . ...... .. .. . . . . ... .. .. ... . . 
Provision for doubtful accounts ......... .. . .... ... . ... . 

Charged to plant, property and equipm ent-d epreciation . ... . . 

(10) PROFIT-SHARING PLAN: 

1964 

$2,815,770 
2,992 ,323 

$ 188,982 
375,096 
86,645 
62,907 

$ 713,630 

$ 333,155 
160,021 

1966 

$3,428,856 
3,533,387 

$ 276,881 
422,116 
150,161 
63,750 

$ 912,908 

None paid 
Not significant 

$ 508,041 
41,237 
7,382 

1966 

$4,358,352 
4, 130,449 

$ 285,382 
440,316 
179,645 
57,487 

$ 962,830 

$ 588,846 
35,613 
7,491 

Kieckhefer Container Company and its subsidiary have established a profit sharing plan for employees 
and officers who are compensat ed on a monthly salary basis. Under the plan, all contributions are 
made by the companies to a Tru st which is administered by a committ ee. The companies have 
reserved the right to amend or terminate the plan at any time; however, all contribu tions, together 
with the earnings there on, at the date th e plan is termin ate d remain the inter est of th e participants 
and do not revert ba ck to the compani es. Contributions during the period under review, charged 
to income, were as follows: 

1954 ... .. . .... . .... . ....... . ... . . . . . .............. ... . ....... . .. $288,964 
1955 . ... . . ..... . . .. .. ... .............. .. . . . .... . ......... . ... ... 333,418 
1956 . .. . ... . .... ...... . ... ...... ... . ........ ....... ....... ...... 367,613 
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CURRENT ASSETS: 

THE EDDY PAPER CORPORATION AND SUBSIDIARIES 

CONSOLIDATED BALANCE SHEET-DECEMBER 31, 1956 

ASSETS 

Cash................................................................ $ 4,152,534 

Marketable securities at cost.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,800,000 

Receivables. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 3,234,224 

Less-Reserves for doubtful accounts ............... . ................ . 127,512 

Inventories (Note 3)-

Work in process.................................................... $ 1,244,738 

Paperboard, waste paper and pulp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,072,990 

Total current assets .......................•........... . ......... 

SUPPLY INVENTORIES AND PREPAID EXPENSES: 

Supplies, at average cost. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 555,080 

Prepaid expenses. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 139,256 

INVESTMENTS, ADVANCES, ETC.: 

Investment in North Carolina Pulp Company (Note 4) . . . . . . . . . . . . . . . . . . . $17,000,000 

Investment in and advances to Ace Folding Box Corporation exclusive of 

advances of $53,000 included in current assets (Note 5) ................ . 820,655 

3,106,712 

4,317,728 

$13,376,974 

694,336 

Other .............................................................. . 246,423 18,067,078 

PLANT AND EQUIPMENT (Notes 6 and 7): 
Cost 

Land .................................... . $ 137,047 

Buildings ............................ . .... . 8,085,663 

Machinery and equipment, etc ............... . 14,353,780 

$22,576,490 

Reserves 

$ 

3,108,360 

7,600,000 

$10,708,360 

Net 

$ 137,047 

4,977,303 

6,753,780 

$11,868,130 11,868,130 

$44,006,518 

Reference is made to the accompanying notes to financial statements which are an integral part of this consolidated bal­
ance sheet. 
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THE EDDY PAPER CORPORATION AND SUBSIDIARIES 

CONSOLIDATED BALANCE SHEET-DECEMBER 31, 1956 

LIABILITIES 

CURRENT LIABILITIES: 

Current maturities of not es payable to Kieckhefer Container Company 
(Note 4) .... . ...... . .... . ....... . ....... . .... . ................... . 

Accounts payable ... . .. . ... . ......... . .......... .. ........ . .......... . 

Accrued liabilities ........... . ..... . ...... .. .......... . .. . ....... .. ... . 

Provision for Federal income taxes . .............. . ..... . ............... . 

Less-U. S. Government securities . . .............. . ........... . ...... . 

Total current liabilities . .. .............. . ........ .. ....... .. ...... . 

NOTES PAYABLE TO KrECKHEFER CONTAINER COMPANY, 3½%, unsecured , due 
$1,100,000 annually to 1960 and $500,000 annually thereafter, less current ma-
turities above (Note 4) . ..... .. ............ . .... . .... .. ............. .. . 

CAPITAL STOCK AND SURPLUS: 

$3,909,409 

600,000 

Capital stock, no par value, 200,000 shares authorized, 190,049 shares issued. S 4,772,830 

Paid-in surplus-see accompanying statement ........... . ............... . 

Earned surplus (income retained in the business)-see accompanying statement 

3,907,658 

22,703,095 

$1,100,000 

1,683,496 

929,398 

3,309,409 

$7,022,303 

5,800,000 

Treasury stock, 8,634 shares, at cost . . ...... . .......................... . (199,368) 31,184,215 

$44,006,518 

Reference is made to the accompanying notes to financial statements which are an integral part of this consolid at ed bal­
ance sheet. 
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THE EDDY PAPER CORPORATION AND SUBSIDIARIES 

STATEMENTS OF CONSOLIDATED INCOME 

For The Three Years Ended December 31, 1956 

SALES AND OTHER INCOME: 
Gross sales, less discounts and allowances . . . . ...... . . . ..... . 

Other income or (deductions) net-
Cash discount s received .. . ....... .... ...... . .. . ....... . 
Interest income .. . . .......... .. . . . . . . ..... .. .. . . . ... . . 
Interest expense . ...... . ...................... . ..... . . . 
Profit or (loss) on disposal of plant and equipment ... .. . . . . 
Miscellaneous income (net) ........ . . . .. .. ... . .. . .... .. . 

CosT OF SALES AND EXPENSES: 
Cost of sales and expenses, exclusive of depreciation and taxes 

as shown separately below-
Cost of sales (Note 3) ........ . . . ... . . . ...... . ...... . 
Selling and shipping expenses . . ........ . ..... .. ... . . . . 
General and administrative expenses ... . .............. . 

Depreciation (Notes 7 and 10) ...... .. ............. . ..... . 
Taxes other than taxes on income (Note 10) ..... . ... . ... . . . 
Provision for doubtful accounts ............ .. ... .. ....... . 

Total cost of sales and expenses ............. . ...... . 

PRovrsrnN FoR TAXES ON INCOME: 
Federal-norm al and surtax ....... . .... . . . .... .. ... . .... . 
State .. . . . .. . . . ...... . .... . ........................... . 

Net income ........................... . .......... . 

Year Ended December 31 

1954 1955 1956 

$43,481,628 $44, 770,024 $45,949,920 

$ 213,550 $ 219,049 $ 145,308 
95,117 29,150 108,725 
(3,081) (104,715) (269,453) 
(5,869) 44,349 (7,266) 
15,186 19,254 (15,944) 

$ 314,903 $ 207,087 $ (38,630) 

$43,796,531 $44,977,111 $45,911 ,290 

$31,986,874 $32,843,432 $32,503 ,339 
2,824,926 2,723,965 2,823 ,306 

749,947 786,862 822,857 
915,915 1,045,212 1,207,202 
401,392 444,953 453,825 

10,332 17,500 15,000 

$36,889,386 $37,861,924 $37,825,529 

$6,907,145 $ 7,115,187 $8,085,761 

$3,535,000 $3,619,000 $4,142,000 
80,000 81,000 78,000 

$3,615 ,000 $3,700,000 $4,220,000 

$3,292,145 $3,415,187 $3,865,761 

Reference is made to the accompanying notes to financial statements which are an integral part of these statements of con­
solidated income. 
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THE EDDY PAPER CORPORATION AND SUBSIDIARIES 

STATEMENTS OF CONSOLIDATED SURPLUS 

For the Three Years Ended December 31, 1956 

EARNED SURPLUS (Income Retained in the Business) 

Year Ended December 31 

1964 1956 1966 

Balance at beginning of year . .. .... . ....... . ........ . . . .... . $18,792,746 $20,052,235 $21,376,766 

Add-Net income from statements of consolidated income ... . . . 3,292,145 3,415,187 3,865,761 

Deduct-Cash dividends paid ($12 per share in 1954 and 1955, and 
$14 per share in 1956) .. . . ................... . . .. ... . . . . . . (2 ,032 ,656) (2 ,090 ,656) (2 ,539, 432) 

Balance at end of year .. .. ....... . . . . .... .. ..... .. .... .. . . . $20,052,235 $21,376,766 $22,703,095 

PAID-IN SURPLUS 

The balance of paid-in surplus at January 1, 1954, was $1,484,450. In 1955, $2,423,208 was added, repre­
senting the excess of proceeds of sale over cost of 12,000 shares of treasury stock. The balance of paid-in sur­
plus at December 31, 1955 and 1956, was $3,907,658, as shown in the accompanying consolidated balance 
sheet as of the latter date. 

Reference is made to the accompa nying notes to financial statements which are an integral part of these statements of 
consolidated surplus . 

• 
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THE EDDY PAPER CORPORATION AND SUBSIDIARIES 

NOTES TO FINANCIAL STATEMENTS 

(1) PROPOSED MERGER OF KIECKHEFER CONTAINER COMPANY AND THE EDDY PAPER CORPORATION INTO 

WEYERHAEUSER TIMBER COMPANY: 

Reference is made to the attached Joint Agreement and Plan of Merger approved by the Boards of Di­
rectors of the respective companies (Exhibit A) and to the comments on pages 2 and 3 relating to stock 
purchases by Weyerhaeuser. 

(2) BASIS OF CONSOLIDATION: 

The consolidated financial statements include, on a consistent basis, the accounts of The Eddy Paper 
Corporation and both of its wholly owned subsidiaries. 

Intercompany accounts, sales and profits have been eliminated in consolidation. 

At December 31, 1956, the net assets of the wholly owned subsidiaries were $4,244,014 in excess of 
Eddy's investment therein. Of this excess, $4,133,223 representing accumulated earnings of the sub­
sidiaries since acquisition is included in consolidated earned surplus, and $110,791 representing excess 
of net assets of a subsidiary at date of acquisition over stated value of parent's stock issued therefor 
is included in consolidated paid-in surplus. 

(3) VALUATION OF INVENTORIES: 

The work-in-process inventories were priced at average cost or market, whichever was lower. 

The inventories of paperboard, waste paper and pulp were priced at last-in, first-out cost, which was not 
in excess of market. 

Inventories used in determining consolidated cost of goods sold were as follows: 
December 31 

1953 1954 1955 1956 

Work in process ....... ..... . .............. . $ 833,388 $1,067,670 $ 922,349 $1,244,738 
Paperboard, waste paper and pulp . .......... . 3,146,813 3,059 ,736 3,192 ,615 3,072,990 

$3,980,201 $4,127,406 $4,114,964 $4,317,728 

(4) INVESTMENT IN NORTH CAROLINA PULP COMPANY: 

The investment in 20% of the capital stock of North Carolina Pulp Company, a subsidiary of Kieckhefer 
Container Company, was made in 1954 and was based on estimated replacement costs of the increased 
capacity needed to supply additional paperboard under a long-term contract to The Eddy Paper 
Corporation. These estimated costs are substantially greater than the underlying book values of 
North Carolina Pulp Company, which are reflected on its books on a historical cost basis. The equity 
of the Company and its subsidiaries in the net income of North Carolina Pulp Company was $412,422 
in 1956 and $312,678 in 1955. The company had no equity in the net income of North Carolina Pulp 
Company in 1954. No dividends have been received from that company . 

In connection with the purchase of this investment, the Company borrowed from Kieckhefer Container 
Company on unsecured notes payable. 

(5) INVESTMENT IN AcE FoLDING Box CORPORATION: 

Eddy's investment in Ace Folding Box Corporation represents a 50% equity in the voting stock of that 
company. No separate financial statements are submitted for it because Eddy's investment therein is 
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THE EDDY PAPER CORPORATION AND SUBSIDIARIES 

NOTES TO FINANCIAL STATEMENTS 

not significant in respect of the assets represented or the sales or the net profit or loss of the Ace Folding 
Box Corporation. 

(6) PLANT AND EQUIPMENT: 

The amounts at which plant and equipment are carried do not purport to represent replacement or 
realizable values. 

(7) DEPRECIATION AND AMORTIZATION POLICY: 

Depreciation of plant and equipment has been provided generally at rates based upon the estimated serv­
ice lives of the properties. Assets acquired prior to January 1, 1954, have been depreciated at straight 
line rates. Additions since that date have been depreciated on the declining balance method. It is not 
practicable to present all the rates used by the Company and subsidiaries in computing the annual de­
preciation provisions; the effective annual rates for the principal classes of properties during the period 
under review were as follows: 

1954 1955 1956 

Buildings-
Paper mill . . ............ . .................................. . 3.0% 3.1% 4.7% 
Other ..................................................... . 3.7 4.0 4.1 

Machinery, equipment, etc.-
Paper mill .... ........ .. ......... ........ .................. . 8 . 1 8 .0 8.5 
Other .. ... . . . .... ...... . . ................................. . 9.1 9.8 9 .8 

Maintenance and repairs are charged to costs as incurred. The costs of renewals and betterments of major 
units of plant and equipment are capitalized when incurred. When assets are sold or retired, the cost 
and accumulated depreciation are removed from the plant and equipment and related reserve accounts, 
and the net gain or loss is credited or charged to income. 

(8) PROFIT-SHARING PLAN: 

The Eddy Paper Corporation and The Rochester Folding Box Co., a subsidiary, have established a prof­
it-sharing plan for employees and officers who are compensated on a monthly salary basis. Under th e 
plan, all contributions are made by the companies to a Trust which is administered by a committee. 
The companies have reserved the right to amend or terminate the plan at any time; however, all con­
tributions, together with the earnings thereon, at the date the plan is terminated remain the int erest 
of the participants and do not revert back to the companies. Contributions during the period under 
review, charged to income, were as follows: 

1954 .. .... .. . ..... ... ... .. ... . ......... . 
1955 ................... . ...... . ........ . 
1956 ........... . . . . ........ ........ .... . 
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THE EDDY PAPER CORPORATION AND SUBSIDIARIES 

NOTES TO FINANCIAL STATEMENTS 

(9) RETIREMENT PLANS: 

Gereke-Allen Carton Company, a subsidiary, has established a pension trust for all regular employees. 
All contributions are made by the Company to pay full annual premiums for annuity and/or insurance 
contracts which underwrite the pensions. The Company has reserved the right to amend or terminate 
the plan at any time. There is no past-service liability under the plan . Contributions during the 
period under review, charged to income, were as follows: 

1954 ... . ....... . .............. . ..... . .. . 
1955 ................................... . 
1956 .. . ........ . ... . ................. . . . 

$15,028 
19,367 
23,2,58 

In 1956, The Eddy Paper Corporation executed a collective bargaining agreement covering hourly rated 
employees at its three plants in the State of Michigan which provides, among other things, for the pay­
ment of specified pensions and other benefits to employees who retire during the term of the agreement 
which expires in 1958. There is no requirement. for funding amounts due under the plan and the Com­
pany has not set aside funds for past and future service costs. The liability to retired employees at 
December 31, 1956, was recorded at that date. Provisions of $268,642 were charged to income in 1956. 
The Company has not provided for the active employees' past service costs, which under the plan, if 
continued, were estimated to be approximately $800,000 at December 31, 1956. 

(10) SUPPLEMENTARY INCOME ACCOUNT INFORMATION: 

Year En ded December 31 

1954 1955 1956 

Charged directly to cost of sales and expenses-
Maintenance and repairs .... .. .... . .... . ............... . .... $971,603 $ 859,241 $ 948,238 
Depreciation .. . .. . . . . . ............. . . . . . . . .... . .. . . ........ 915,915 1,045,212 1,207,202 

Taxes other than taxes on income-
Real estate and personal property .. .. .. .. . . .. ...... . ... . ... $205,863 $ 234,164 $ 233,199 
Social security .............. . ........... . .. . ... ... .. . . .. . 177,540 172,377 188,875 
Other ..... . ...... . ........ . ................ . ........ . ... 17,989 38,412 31,751 

$401,392 $ 444,953 $ 453,825 

Rents ..... . ........ . .............. . ... . ... .. .............. $91,601 $ 70,304 $ 88,852 

Charged to other income or (deductions) accounts -
Depreciation . . . ... . ... . .. .. .. . . . .... . .. . ....... .. ...... . ... $23,564 $ 65,186 $ 60,15 1 

Taxes other than taxes on income-
Real estate and personal property ......... . ...... .. . ... .. .. $ 6,884 $ 28,198 $ 30,603 
Social security ... . .... .. .... .. .. .. ... . ... . ... .. . . . . . ... .. 2,038 789 730 

$ 8,922 $ 28,987 $ 31,333 
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WEYERHAEUSER TIMBER COMPANY 

UNAUDITED PRO FORMA CONSOLIDATED BALANCE SHEET-DECEMBER 31, 1956 

(After giving effect to the proposed merger with Kieckhefer Container Company and The Eddy 
Paper Corporation, as outlined in the attached Joint Agreement and Plan of Merger (Exhibit A), and 
to the proposed purchase of common shares listed in the table on page 3.) 

Current assets-

(000 Omitted) 

ASSETS 

Cash ... ..... .. .................. ....... .......... ... ........... .. ...... . . . 
Marketable securities at cost ................................................ . 
Receivables, less reserve ................................... . . .... ..... . ..... . 
Inventories ........................................ .. ... . . . ... .. ..... .... . . 

Total current assets . . ............ .. ... ... .... . . .. .. ... . . ... .. ..... . 

Supply inventories , prepaid expenses, etc ... . .... .... . . ........ .... .. .... ....... . 
Tax refund claims, other receivables, etc ....................................... . 
Construction fund (cash and U. S. Treasury notes) .............................. . 
Timber and timberlands, etc .. . .... .... .. ... ........ . ...... . . .......... .... . . . . 
Real estate, plants and equipment at cost ... . . ......... .. ... .... ............... . 

Less-Re serves for depreciation and amortization .. .......... . ............ .... . . 

LIABILITIES 

Current liabilities-
Accounts payable .............................................. . .......... . 
Accrued liabilities ... . . ..... .... .. . . .. .. . ....... .. ..... . ................ . .. . 
Provision for Federal income taxes . ... ... ..... . .. .. . . . .... . ........ .. .... .. . . 

Less-U. S. Government securities segregated therefor . .... . ..... . ....... . .. . . 

Total current liabilities .................. . .................. .. .... . . . 

Capital stock and surplus-
Capital stock, issued 30,398,004, par value $7.50 per share ...................... . 
Increase in value of timber and timberlands resulting from March 1, 1913, revaluation 
Earned surplus (income retained in the business) ... ...... .. ........ . ......... . . 
Treasury stock at cost, 78,701 shares (67,581 shares reserved for stock options) ...... . 

Total shareholders' interest ......................................... . 

43 

$422,663 
168,314 

$52,929 
49,112 

$26,382 
21,033 
32,107 
37,377 

$116,899 

9,468 
10,310 
15,000 
98,487 

254,349 

$504,513 

$20,268 
17,872 

3,817 

$ 41,957 

$227,985 
24,982 

211,977 
(2,388) 

$462,556 

$504,513 



RIGHTS OF OBJECTING SHAREHOLDERS 

Any shareholder of Weyerhaeuser who objects to the merger may obtain payment of the value of his 
shares in lieu of participating in the merger, provided he complies with the requirements of the applicable 
provisions of the Uniform Business Corporation Act of Washington, R.C.W. 23.16.140 and 23.16.160. Such 
shareholder must file with Weyerhaeuser his written objection to the merger demanding payment for his 
shares within twenty days after Weyerhaeuser has mailed to him the notice of meeting accompanying this 
statement, and his shares must not be voted in favor of the merger. If, within thirty days after the 
effective date of the merger, Weyerhaeuser and the shareholder cannot agree upon the value of his shares 
at the time the merger was approved by the shareholders, either may petition the Superior Court of Pierce 
County, Washington within four months thereafter for the appointment of an appraiser to determine the 
value of all shares owned by objecting shareholders. An objecting shareholder will also receive six percent 
interest on the value of his shares from the date the merger was approved by the shareholders until payment. 

A vote against the merger or a direction in a proxy to vote against the merger will not, in the opinion 
of counsel, constitute the objection in writing required by the statute. 

Any objecting shareholders of Kieckhefer and Eddy will have rights of appraisal and payment by Weyer­
haeuser for their shares under Delaware and Illinois statutes, respectively. 

Weyerhaeuser shares for which a proxy in the accompanying form is properly signed and returned will be 
voted in accordance with any choice specified therein and where no choice is specified will be voted in favor of 
the merger (including the amendments of the Articles of Incorporation and By-Laws of Weyerhaeuser provided 
for in the Joint Agreement and Plan of Merger), unless the merger shall have been abandoned before the meets 
ing. The manag ement is not aware of any other matters that will come before the meeting. If any other matter­
should be present ed, the proxies will be voted as to such matters in the discretion of the person or persons 
voting them. 

Officers, directors and regular employees of Weyerhaeuser may solicit proxies from its stockholders by 
telephone, telegraph and personal int erviews as well as by mail and Weyerhaeuser will bear the cost of such 
solicitation. 

Dat ed : March 22, 1957 
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Secretary 



JOINT AGREEMENT AND PLAN OF MERGER 

OF 

KIECKHEFER CONTAINER COMPANY 

AND 

THE EDDY PAPER CORPORATION 

WITH AND INTO 

WEYERHAEUSER TIMBER COMPANY 

WEYERHAEUSER TIMBER COMPANY 

continuing as the surviving corporation 

EXHIBIT A 

JOINT AGREEMENT AND PLAN OF MERGER entered into this 20th day of March, 1957 (here­
inafter called "this agreement"), by and between WEYERHAEUSER TIMBER COMPANY, a corporation 
of the State of Washington (hereinafter sometimes called "Weyerhaeuser"), KIECKHEFER CONTAINER 
COMPANY, a corporation of the State of Delaware (hereinafter sometimes called "Kieckhefer"), and THE 
EDDY PAPER CORPORATION, a corporation of the State of Illinois (hereinafter sometimes called "Eddy"), 
and their respective boards of directors (which three corporations are hereinafter sometimes called the" con­
stituent corporations"), 

WITNESSETH: 

The authorized shares of Weyerhaeuser consist of 25,000,000 common shares of the par value of $7.50 
each, of which, at the date hereof, 24,932,072 shares were outstanding and 67,928 shares were held in the 
treasury of Weyerhaeuser. 

The authorized shares of Kieckhefer consist of 30,000 shares of common stock without par value, of which 
29,889 shares were outstanding at the date hereof. 

The authorized shares of Eddy consist of 200,000 shares of common stock without par value, of which 
181,415 shares were outstanding at the date hereof, including 26,090 shares held by Kieckhefer, and 8,634 
shares were held in the treasury of Eddy. 

Kieckhefer and Eddy respectively have authority to carry on businesses for the conduct of which a corpo­
ration might be organized under the Uniform Business Corporation Act of the State of Washington. 

The constituent corporations and their respective boards of directors deem it to be advisable and for the 
best interests of each of said corporations and its shareholders that Kieckhefer and Eddy be merged with and 
into Weyerhaeuser as authorized by and pursuant to the respective laws of the States of Delaware, Illinois and 
Washington (said merger being hereinafter referred to as "the merger"). 

Now, THEREFORE, in consideration of the premises and the mutual agreements and provisions herein con­
tained, and in order to prescribe the terms and conditions of the merger, the mode of carrying the same into 
effect and the manner and basis of converting or otherwise dealing with the shares of each of the constituent 
corporations, and to state such other provisions with respect to the merger as are deemed necessary or desirable, 
the parties hereto AGREE as follows: 
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ARTICLE ONE 

Kieckhefer Container Company and The Eddy Paper Corporation shall be merged with and into Weyer­
haeuser Timber Company to form a single corporation on the effective date of the merger as hereinafter defined. 
Weyerhaeuser Timber Company shall continue in existence as the corporation surviving the merger and as such 
is hereinafter sometimes calle.d the "surviving corporation." The name of the surviving corporation shall con­
tinue to be 

"WEYERHAEUSER TIMBER COMPANY" 

and it shall continue to be governed by the laws of the State of Washington. 

ARTICLE TWO 
The articles of incorporation of Weyerhaeuser as heretofore amended shall upon the effective date of the 

merger be and they hereby are further amended as follows: (1) Article III shall be changed to increase the 
number of authorized shares from 25,000,000 to 31,000,000 and to add the last four paragraphs of said article 
as they appear below; and (2) Article II shall be changed to add the following: "to purchase, hold, sell and 
transfer its own shares". Said articles of incorporation as so amended shall read as follows: 

ARTICLE I. 
The name of this corporation shall be "Weyerhaeuser Timber Company." 

ARTICLE II. 
The object for which this corporation is formed is and shall be dealing in lands, timber, and all the 

products of timber, and buying and selling the same; carrying on and conducting a general logging, lumber­
ing and manufacturing business; erecting, buying and selling saw mills, shingle mills, planing mills, and all 
other mills and factories; establishing, operating, buying and selling lumber yards; clearing out and im­
provement of rivers and streams in the State of Washington; driving, catching, booming, sorting, rafting, 
brailing, towing, holding and delivering logs, lumber and other timber products; constructin g, operating 
and maintaining telegraphs and telephones in the State of Washington; building, operating, buying and 
:selling ships, barges, steamboats and other water craft; manufacturing, mining, milling, wharfing and 
docking; mechanical, mercantile, improvement and building purposes; building, equipping and running 
railroads; building, equipping and managing water flumes for the transportation of wood and lumber; con­
structing canals and irrigating canals; to purchase, subscribe for, deal in and hold the stock of other corpo­
rations to such an extent as hereafter may be permitted or allowed by the laws of the State of Washington, 
or of any other state in which said corporation may do business; to purchase, hold, sell, and transfer its 
own shares; and to mortgage, bond, or incumber any or all of its property, real and personal, to such sums 
and amounts, and at such times and upon such terms as the corporation may find necessary or deem expe­
dient; acquiring, owning and operating mines, mills and reduction works, and mining and milling gold and 
silver and other minerals; and carrying on every other species of trade and business, except banking and 
building associations. 

ARTICLE III. 
The authorized number of shares of this corporation shall be 31,000,000 shares having a par value 

of $7.50 per share. 

The whole or any part of the authorized but unissued shares of this corporation may be issued from 
time to time for such consideration in property, tangible or intangible, real or personal, the fair valuation 
of which to the corporation shall be not less than the aggregate par value of shares issued therefor, as the 
Board of Directors shall determine, without any furth er action on the part of the shareholders of this 
corporation. The value placed upon such consideration by the Board of Director s shall be conclusive. 

The whole or any part of the authorized but unissued shares of this corporation may be issued from 
time to time for such consideration in cash or necessary services actually rendered to the corporation as 
the shareholders shall determine at any annual or special meeting duly called and held for that purpose or 
as the Board of Directors shall determine ~cting under ?,llthority here!:),fter conferred by the shareholders. 
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Each share so issued for which the full consideration fixed as aforesaid shall have been paid or de­
livered shall be fully paid and non-assessable, and the holder of such share shall not be liable for any 
further payments therefor. 

The Board of Directors may from time to time authorize the issuance of shares of this corporation, 
whether now or hereafter authorized, in consideration of property, tangible or intangible, real or personal, 
without first offering such shares to the shareholders of this corporation. 

ARTICLE IV. 
The time of the existence of this corporation shall be perpetual. 

ARTICLE V. 
The number of directors of this corporation shall be the number designated by the By-Laws, not 

less than nine (9) and not more than fifteen (15). 

ARTICLE VI. 
The principal place of business of this corporation shall be located in the City of Tacoma, County of 

Pierce in the State of Washington. 

The articles of incorporation of Weyerhaeuser, as so amended, shall continue to be the articles of incorporation 
of the surviving corporation, until further amended as provided by law, and the surviving corporation reserves 
the right to effect further amendments thereof in the manner now or hereafter prescribed by the laws of the 
State of Washington. 

ARTICLE THREE 
The by-laws of Weyerhaeuser in effect immediately prior to the effective date of the merger shall contin­

ue in effect as the by-laws of the surviving corporation, unless and until amended or repealed in the manner 
provided by law and said by-laws, except that Article III, Section 1 of said by-laws shall upon the effective 
date of the merger be and it hereby is amended to increase the number of directors from thirteen (13) to 
fifteen (15). 

ARTICLE FOUR 
Initially the board of directors of the surviving corporation shall consist of the persons who are direc­

tors of Weyerhaeuser immediately prior to the effective date of the merger and Herbert M. Kieckhefer and 
Robert H. Kieckhefer; and they shall hold office until the annual meeting of shareholders next succeeding 
the effective date of the merger or until the election and qualification of their respective successors. 

ARTICLE FIVE 
The manner and basis of converting or otherwise dealing with the shares of each of the constituent cor­

porations are as follows: 
(a) Each share of Weyerhaeuser which is issued and outstanding or in the treasury of Weyerhaeuser 

immediately prior to the effective date of the merger (except shares, if any, then held by either of the 
other constituent corporations) shall continue to be one fully paid and non-assessable share of the par 
value of $7 .50 of the surviving corporation. 

(b) Each share of common stock of Kieckhefer which is issued and outstanding immediately prior 
to the effective date of the merger (except shares, if any, then held by either of the other constituent 
corporations), and all rights in respect thereof, shall be converted, by virtue of the merger and on the 
effective date thereof and without any action on the part of the holder thereof, into 148 fully paid and 
non-assessable shares of the par value of $7.50 each of the surviving corporation. 

(c) Each share of common stock of Eddy which is issued and outstanding immediately prior to the 
effective date of the merger (except shares, if any, then held by either of the other constituent corpora­
tions), and all right s in respect thereof, shall be converted, by virtue of the merger and on the effective 
date thereof and without any action on the part of the holder thereof, into ten fully paid and non­
assessable shares of the par value of $7.50 each of the surviving corporation. 
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(d) On the effective date of the merger each share of common stock of Kieckhefer or of Eddy 
which is held in the treasury of such corporation immediately prior to such effective date and each 
share of any one of the constituent corporations which is held immediately prior to such effective date 
by either of the other constituent corporations shall be cancelled and retired, and no shares of the sur­
viving corporation shall be issued in respect thereof. 

(e) After the effective date of the merger the holders of certificates representing shares of Kieck­
hefer or Eddy which shall have been converted as aforesaid, except holders who shall have objected to 
the merger and demanded the fair value of their shares as provided by law, shall be entitled to receive, 
against the surrender of their certificates for exchange and in full satisfaction of all rights evidenced there­
by, certificates representing the number of shares of the par value of $7.50 each of the surviving corpora­
tion into which the shares evidenced by the surrendered certificates shall have been converted as afore­
said. Until so surrendered, each certificate representing shares of common stock of Kieckhefer or Eddy 
which shall have been converted into shares of the surviving corporation shall be deemed for all corporat e 
purposes to evidence ownership of the number of shares of th e surviving corporation into which the same 
shall have been converted as set forth above; provided, however, that until the holder of such certificate 
shall have surrendered the same for exchange as aforesaid, no dividend payable to holders of record of 
shares of the surviving corporation as of any date subsequent to the effective date of the merger shall 
be paid to such holder with respect to the shares of the surviving corporation represented by such cer­
tificate, but upon surrender of such certificate for exchange as aforesaid there shall be paid to the person 
in whose name a certificate or certificates for shares of the surviving corporation are issued ther efor the 
amount of dividends ·which shall have ther etofore become payable with respect to the number of shares 
of the surviving corporation represented by the certificate or certificates so issued. 

ARTICLE SIX 

On the effective date of the merger, 

(a) the constituent corporations shall become one corporation, which shall be Weyerhaeuser Timber 
Company, the surviving corporation, and the separate existence of Kieckhefer and Eddy shall cease, 
except in so far as continued by statute; 

(b) the surviving corporation shall thereupon and thereafter possess all the rights, privileges, im­
munities, powers and franchises, as well of a public as of a private nature, of each of the constituent corpora­
tions; and all property, real, personal and mixed, of each of the constituent corporations, and all debts 
due on whatever account to any of them, including subscriptions, if any, for shares, and all other things 
in action belonging to any of the constituent corporations shall be taken and be deemed to be transferred 
to and vested in, or shall continue to be vested in, the surviving corporation, without further act or deed, 
and shall be thereafter as effectually the property of the surviving corporation as they were of the con­
stituent corporation s, respectively; and the title to any real estate, or any interest therein, vested in any 
of the constituent corporations, shall not revert or be in any way impaired by reason of the merger; 

(c) the surviving corporation shall thenceforth be responsible for all the liabilities and obligations 
of each of the constituent corporations in the same manner as if the surviving corporation had itself 
incurred such liabilities and obligations, but the liabilities of the constituent corporations or of their share­
holders, directors or officers shall not be affected, nor shall the rights of the creditors thereof, or of any 
person dealing with any of the constituent corporations, or any liens upon the property thereof (limited 
in lien to the property subject thereto immediately prior to the effective date of the merger) be impaired 
by the merger, and any claim existing or action or proceeding pending by or against any of the constituent 
corporations may be prosecuted to judgment as if the merger had not taken place, or the surviving cor­
poration may be proceeded against or substituted in its place, all as provided in the respective laws of the 
States of Washington, Delaware and Illinois. 
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Kieckhefer and Eddy each agrees that if at any time the surviving corporation shall consider that any 
further assignments or assurances are necessary or desirable to vest or confirm the vesting in the surviving 
corporation of title to any property, rights, privileges or franchises of either Kieckhefer or Eddy, it will execute 
and deliver all such deeds and other instruments and will take all such other action as the surviving corporation 
may request for such purpose and otherwise to carry out the intent and purposes of the merger. 

ARTICLE SEVEN 
On the effective date of the merger, 

(a) the assets and liabilities of Kieckhefer and Eddy shall be taken up on the books of the surviving 
corporation at the amounts at which they shall be carried at that time on the books of those companies, 
subject to such adjustments or eliminations as may be made in accordance with generally accepted account­
ing principles; 

(b) the earned surplus and capital surplus of the surviving corporation shall be the sums of the earned 
surpluses and capital surpluses, respectively, of the constituent corporations on such date, subject in each 
case to such charges, adjustments and eliminations as may be made in accordance with the following sub­
paragraph (c) or in accordance with generally accepted accounting principles; and 

(c) the stated capital of the surviving corporation shall be the sum of the par value of all shares of its 
common stock then issued, and the amount by which such stated capital shall exceed the aggregate stated 
capital of the constituent corporations immediately prior to the effective date of the merger shall be 
charged to the capital surplus of the surviving corporation and, to the extent that such capital surplus is 
not adequate for the purpose, to the earned surplus of the surviving corporation. 

ARTICLE EIGHT 

1. The surviving corporation hereby agrees that it may be served with process in the State of Delaware in 
any proceeding for enforcement of any obligation of Kieckhefer or in any proceeding for the enforcement of any 
obligation of the surviving corporation arising from the merger, including any proceeding to enforce the right of 
any stockholder of Kieckhefer as determined in appraisal proceedings pursuant to the provisions of Section 262 
of the General Corporation Law of the State of Delaware, and hereby irrevocably appoints the Secretary of 
State of the State of Delaware as its agent to accept service of process in any such proceeding. The address to 
which a copy of such process shall be mailed by said Secretary of State is Weyerhaeuser Timber Company, 
Tacoma 1, Washington. 

2. The surviving corporation hereby agrees that it may be served with process in the State of Illinois in any 
proceeding for the enforcement of any obligation of Eddy and in any proceeding for the enforcement of the rights 
of a dissenting shareholder of Eddy against the surviving corporation, and hereby irrevocably appoints the 
Secretary of State of the State of Illinois as the agent of the surviving corporation to accept service of process in 
any such proceeding. 

3. The surviving corporation hereby further agrees that it will promptly pay to the dissenting shareholders, 
if any, of Kieckhefer and Eddy, respectively, the amounts to which they shall be entitled under the provisions 
of the General Corporation Law of the State of Delaware in the case of shareholders of Kieckhefer or under the 
provisions of The Business Corporation Act of the State of Illinois in the case of shareholders of Eddy. 

ARTICLE NINE 

This agreement shall be submitted to the shareholders of each of the constituent corporations at meetings 
separately called for the purpose, and the merger shall become effective upon the approval of this agreement and 
the merger herein provided for by the requisite vote of the shareholders of each of said corporations and the 
execution, filing, issuance, and recording of such documents as may be required under the respective laws of the 
States of Delaware, Illinois and Washington. The term "effective date of the merger," as used in this agree­
ment, means the point of time at which the last act required to make the merger effective under the respective 
laws of said states shall have been performed. 



ARTICLE TEN 

Anything herein or elsewhere to the contrary notwithstanding, this agreement and the merger herein pro­
vided for may be terminated and abandoned at any time before it becomes effective as provided in Article 
Nine, without action by shareholders of any constituent corporation, (a) by mutual consent of the boards of 
directors of all of the constituent corporations or (b) by action of the board of directors of any one of the 
constituent corporations taken in accordance with any agreement between the constituent corporations in 
existence at the time of such action. 

ARTICLE ELEVEN 

For the convenience of the parties and to facilitate the filing and recording of this agreement, any number of 
counterparts may be executed, and each such executed counterpart shall be deemed to be an original instrument. 

IN WITNESS WHEREOF, the undersigned directors, being a majority of the board of directors of each of the 
constituent corporations and having voted in favor of entering into the foregoing merger agreement at directors' 
meetings of the respective constituent corporations duly called and regularly held for that purpose, have signed 
their names hereto and have caused the respective corporate seals of the constituent corporations to be affixed 
hereto, on the 20th day of March, 1957. 

Constituting a majority of the board of directors of Weyerhaeuser Timber Company 

[CORPORATE SEAL] 
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Constituting a majority of the board of directors of Kieckhefer Container Company 

[CORPORATE SEAL] 

Constituting a majority of the board of directors of The Eddy Paper Corporation 

[CORPORATE SEAL] 
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I, GEORGES. LONG, JR., Secretar y of WEYERHAEUSER TIMBER COMPANY, hereby certify as such Secretary 
and under the seal of that corporation that the foregoing Joint Agreement and Plan of Merger, after having 
been first duly signed by a majority of the directors of each of the constituent corporations, was duly submitted 
to the sharehold ers of WEYERHAEUSER TIMBER COMPANY at a special meeting of said shareholders called 
separately by the board of directors for the purpose of considering and taking action upon said Joint Agreement 
and Plan of Merger, which meeting wa.s regularly held on the 22nd day of April, 1957, pursuant to notice duly 
given to each shareholder as provided in the by-laws and the laws of the State of Washington, and the holders 
of more than two-third s of the total issued and outstanding shares of said corporation being duly represented 
thereat, a vote was ta.ken for the adoption or rejection of said Joint Agreement and Plan of Merger, and the 
holders of more than two-thirds of the voting power of all shareholders of said corporation voted in favor of 
the adoption of said Joint Agreement and Plan of Merger. 

IN WITNESS WHEREOF, I have hereunto set my hand as Secretary and affixed the corporate seal of 
WEYERHAEUSER TIMBER COMPANY this day of April, 1957. 

{CORPORATE SEAL] Secretary of WEYERHAEUSER TIMBER COMPANY 

I, W. F. KrncKHEFER, Secretary of KrncKHEFER CONTAINER COMPANY, hereby certify as such Secretary 
and under the seal of that corporation that the foregoing Joint Agreement and Plan of Merger, after having 
been first duly signed by a majority of the directors of each of the constituent corporations, was duly sub­
mitted to the sharehold ers of KrncKHEFER CONTAINER COMPANY at a special meeting of said sharehold ers 
called separat ely by the board of directors for the purpose of considering and taking acti on upon said Joint 
Agreement and Plan of Merger, which meeting was regularly held on the 24th day of April, 1957, pursuant 
to notice duly given to each shareholder, and the holders of more th an two-t hirds of the total issued and out­
standin g shar es of said corporation being duly represented thereat, a vote was taken by ballot for the adopti on 
or rejection of said Joint Agreement and Plan of Merger, and the holders of more th an two-thirds of the total 
numb er of shares of its stock (being more than two-thirds of the voting power of all shareholders of said cor­
poration) vot ed by ballot in favor of the adoption of said Joint Agreement and Plan of Merger. 

IN WITNESS WHEREOF, I have hereunto set my hand as Secretary and affixed the corporate seal of KrncK-
HEFER CONTAINER COMPANY this day of April, 1957. 

[CORPORATE SEAL] Secretary of KrncKHEFER CONTAINER COMPANY 
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I, R. C. MEIER, Secretary of THE EDDY PAPER CORPORATION, hereby certify as such Secretary and under 
the seal of that corporation that the foregoing Joint Agreement and Plan of Merger, after having been first 
duly signed by a majority of the directors of each of the constituent corporations, was duly submitted to 
the sharehold ers of THE EDDY PAPER CORPORATION at a special meeting of said shareholders called separately 
by the board of directors for the purpose of considering and taking action upon said Joint Agreement and 
Plan of Merger, which meeting was regularly held on the 23rd day of April, 1957, pursuant to notice duly 
given to each shareholder, and the holders of more than two-thirds of the total issued and outstanding shares 
of said corporation being duly represented thereat, a vote was taken for the adoption or rejection of said 
Joint Agreement and Plan of Merger, and the holders of more than two-thirds of the outstanding shares 
entitled to vote at such meeting (being more than two-thirds of the voting power of all shareholders of said 
corporation) voted in favor of the adoption of said Joint Agreement and Plan of Merger. 

IN WITNESS WHEREOF, I have hereunto set my hand as Secretary and affixed the corporate seal of THE 
EDDY PAPER CORPORATION this day of April, 1957. 

Secretary of THE EDDY PAPER CORPORATION 

[CORPORATE SEAL] 
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IN WrrNESS WHEREOF, each of the constituent corporations has caused its President and Secretary to 
sign their names hereto and to affix its corporate seal hereto, as of the date of the foregoing certification by 
its Secretary. 

WEYERHAEUSER TIMBER COMPANY 

By _________________ _ 

President 

CORPORATE SEAL] 

By _________________ _ 
Secretary 

KIECKHEFER CONTAINER COMPANY 

By _________________ _ 

President 

[CORPORATE SEAL] 

By ___________________ _ 

Secretary 

THE EDDY PAPER CORPORATION 

By _________________ _ 

President 

[CORPORATE SEAL] 

By __________________ _ 

Secretary 
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STATE OF WASHINGTON} 
C P ss. 

OUNTY OF IERCE 

On this day of April, 1957 before me, , a notary public in 
and for the county and state aforesaid, personally appeared , to me known 
to be the President of WEYERHAEUSER TIMBER COMPANY, a corporation of the State of Washington, the 
corporation that executed the foregoing instrument and acknowledged said instrument to be the free and 
voluntary act, deed and agreement of said corporation, for the use and purposes th erein mentioned, and on oath 
stated that he was authorized to execute said instrument and that the seal affixed thereto is the corporate 
seal of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year aforesaid . 

STATE OF 
COUNTY OF }ss. 

Notary Public in and for the 
State of Washington, residin g at Tacoma 

BE IT REMEMBERED, that on this day of April, 1957, personally came before me, a Notary Public in 
and for the county and state aforesaid, H. M. KIECKHEFER, President of KIECKHEFER CONTAINER COMPANY, 
a corporation of the State of Delaware, the corporation described in and which executed the foregoing instru­
ment, known to me personally to be such, and acknowledged the said instrument to be his act and deed and 
the act and deed of said corporation, and that the signatures of the said President and of th e Secretary of said 
corporation to the foregoing instrument are in the handwriting of said President and Secretary, respective ly, 
and that the seal affixed to said instrument is the corporate seal of said corporation, and that his act of sealing, 
executing, acknowledging and delivering the said instrument was duly authorized by the board of directors 
of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year aforesaid. 

STATE OF 
COUNTY OF }ss. 

Notary Public 

I, , a Notary Public in and for the county and state aforesaid, do hereby certify 
that on the day of April, 1957, personally appeared before me W. F. KrncKHEFER who declared that he is 
the President of THE EDDY PAPER CORPORATION, a corporation of the State of Illinois, one of the corporations 
executing the foregoing instrument, and being first duly sworn by me acknowledged that he signed the foregoing 
instrument in the capacity therein set forth and declared that the statements therein contained are true. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year aforesaid. 

Notary Public 
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MEMORANDUM OF AGREEMENT 

made March 20, 1957 

with respect to merger 

of 
KIECKHEFER CONTAINER COMPANY 

and 

THE EDDY PAPER CORPORATION 

with and into 

WEYERHAEUSER TIMBER COMPANY 

EXHIBIT B 

The boards of directors of WEYERHAEUSER TIMBER COMPANY (hereinafter called "Weyerhaeuser"), 
KrncKHEFER CONTAINER COMPANY (hereinafter called "Kieckhefer") and THE EDDY PAPER CORPORATION 
(hereinafter called" Eddy"), have approved a plan for the merger of Kieckhefer and Eddy into Weyerhaeuser 
pursuant to the respective laws of the States of Delaware, Illinois and Washington which is set forth in the form 
of Joint Agreement and Plan of Merger attached hereto and made a part hereof. 

Weyerhaeuser, Kieckhefer and Eddy wish to set forth herein certain further agreements relating to the 
merger, as follows: 

1. Weyerhaeuser, Kieckhefer and Eddy each agrees duly to call a special meeting of its shareholders, to 
be held not later t,han April 25, 1957, to consider and act upon the merger. 

2. Weyerhaeuser, Kieckhefer and Eddy each represents and warrants that the audited consolidated finan­
cial statements for the years 1952-1956, inclusive, which it has heretofore submitted to the other parties fairly 
present the financial position of itself and its subsidiaries and the results of their operations at the dates and for 
the periods designated therein, and were prepared in conformity with generally accepted accounting principles 
applied on a consistent basis throughout the periods involved. Each represents and warrants further that: 

(a) Since December 31, 1956 neither it nor any of its subsidiaries (i) has entered into any transaction 
or incurred any obligation out of the ordinary course of business other than the acquisition by Weyer­
haeuser of certain assets from W. A. Woodard Lumber Co. and others in connection therewith, or (ii) has 
had any adverse change in its business or financial condition or properties, which is material to it and its 
subsidiaries on a consolidated basis. 

(b) Neither it nor any of its subsidiaries has any liabilities (in excess of balance sheet provisions 
therefor), contingent or otherwise, which are material to it and its subsidiaries on a consolidated basis. 

(c) There is no litigation, proceeding or investigation pending or threatened against it or any of its 
subsidiaries which could result in any material adverse change in the properties, business, financial condi­
tion or prospects of it and its subsidiaries on a consolidated basis. 

(d) Neither it nor any of its subsidiaries is obligated to purchase any of its shares of stock except 
that under the terms of an Agreement of Purchase and Sale dated March 20, 1957 between Weyerhaeuser 
and certain shareholders of Kieckhefer and Eddy, respectively (hereinafter called the" Agreement of Pur­
chase and Sale"), Weyerhaeuser is obligated to purchase, subject to the merger's becoming effective, cer­
tain shares of Kieckhefer and of Eddy or, at Weyerhaeuser's election, the number of shares of Weyer­
haeuser into which said shares of Kieckhefer and Eddy will be converted by the merger. 

3. Kieckhefer and Eddy each agrees that without the prior approval of Weyerhaeuser it and its subeidiaries 
will not authorize additional capital expenditures prior to the effective date of the merger which when added 
to capital expenditures authorized since February 6, 1957 will exceed the following amounts respectively: 

Kieckhefer and subsidiary .................... .. ...... . .... . ........ . 
Eddy and subsidiaries . .......................................... . .. . 
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4. Weyerhaeuser represents and warrants that it is a corporation duly organized and existing in good stand­
ing under the laws of the State of Washington; that its authorized shares of stock consist of 25,000,000 shares of 
the par value of $7.50 per share, of which 24,932,072 shares are outstanding and 67,928 shares are held in its 
treasury; that all of such treasury shares are reserved for sale under existing stock options; that all of such issued 
shares are legally issued, fully paid and non-assessable; and that there are no outstanding warrants or rights to 
acquire its shares except pursuant to its existing stock option plan. 

5. Kieckhefer represents and warrants that it is a corporatio n duly organized and existing in good standing 
under the laws of the State of Delaware; that its authorized shares of stock consist of 30,000 shares of common 
stock without par value; that 29,889 shares of such stock are .outstanding and no shares of such stock are held in 
its treasury; that all of said outstanding shares are legally issued, fully paid and non-assessable; and that there 
are no outstanding warrants or rights to acquire its stock. 

6. Eddy represents and warrants that it is a corporation duly organized and existing in good standing under 
the laws of the State of Illinois; that its authorized shares of stock consist of 200,000 shares of common stock 
without par value; that 181,415 shares of such stock are outstanding, including 26,090 shares held by Kieckhefer, 
and that 8,634 shares are held in Eddy's treasury; that all of such issued shares are legally issued, fully paid and 
non-assessable; and that there are J?.O outstanding warrants or rights to acquire its stock. 

7. Weyerhaeuser, Kieckhefer and Eddy each agrees that prior to the effective date of the merger: 

(a) it will not reclassify its stock or issue or sell any shares of its stock or rights to acquire its stock (ex­
cept as Weyerhaeuser may issue additional options or sell shares upon the exercise of options ~eretofore 
granted pursuant to its existing stock option plan); 

(b) it will not make any capital distribution and will not declare or pay any dividends except cash divi­
dends on a proportional basis from January 1, 1957 to the effective date of the merger at the following an­
nual rates per share, respectively: Weyerhaeuser, $1.00; Kieckhefer, $36.00; Eddy, $14.00; 

(c) neither it nor any of its subsidiaries will enter into any transaction or incur any obligation out of 
the ordinary course of business without the prior consent of the other two parties; 

(d) it will not purchase or sell any shares of its own stock or the stock of either other party, except that 
Weyerhaeuser may purchase or sell its own shares pursuant to its stock option plan and may purchase its 
own shares or shares of Kieckhefer and Eddy under the Agreement of Purchase and Sale; and 

(e) it will not sell or permit to be sold any stock of its subsidiary or subsidiaries. 

8. Kieckhefer and Eddy each represents and warrants that all contracts and licenses of material importance 
to its business or the business of any of its subsidiaries are or prior to the effective date of the merger will be 
assignable to Weyerhaeuser. 

9. Kieckhefer and Eddy each agrees it will execute and deliver to Weyerhaeuser at any time concurrently 
with or after the effective date of the merger any deed, assignment, conveyance or other assurance of title which 
Weyerhaeuser may requ est to assure or confirm its title to any property, rights, privileges or franchises to be 
vested in Weyerhaeuser by virtue of the merger, and will take any further action Weyerhaeuser may request 
for such purp ose or otherwise to carry out the intent and purposes of the merger. 

10. Weyerhaeuser, Kieckhefer and Eddy shall each have the right to make any investigations it deems 
desirable for the purpose of ascertaining the truth and accuracy of any representation and warranty made 
herein or in the audited consolidated financial statements that have been previously interchanged by the parties 
or for the purpose of ascertaining whether all agreements made herein by the other parties hereto have been 
performed. 
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11. Weyerhaeuser, Kieckhefer and Eddy agree that anything herein to the contrary notwithstanding the 
merger may be terminated and abandoned, either before or after approval by the shareholders of one or more 
of the respective corporations has been obtained, as follows: · 

(a) by mutual consent of the respective boards of directors of the parties hereto; or 

(b) by the board of directors of any one of the parties hereto if, in the judgment of a majority of its 
directors, the merger becomes inadvisable or impracticable by reason of the failure to receive a ruling or 
rulings from the Commissioner of Internal Revenue that the merger and exchange of stock incident thereto 
will be tax-free as to the corporations and the stockholders who exchange; or 

(c) by the board of directors of Weyerhaeuser if1 in the judgment of a majority of its directors, the 
merger becomes inadvisable or impracticable by reas~n of: 

(i) the filing in accordance with the applicable law of the written objections or dissents to the 
merger by shareholders of Weyerhaeuser, Kieckhefer and Eddy, respectively, or any of them, holding 
in excess of 100,000 common shares of Weyerhaeuser, assuming in computing the holdings of shareholders 
of Kieckhefer and Eddy, respectively, that their holdings are equal to the number of shares which they 
otherwise would have been entitled to receive pursuant to the terms of the merger; 

(ii) material title defects to a material amount of property of Kieckhefer or Eddy, and its 
subsidiary or subsidiaries; 

(iii) the failure of Kieckhefer or Eddy to perform any agreement hereunder; 

(iv) the inaccuracy or untruth in any material respect of any representation and warranty made 
herein by Kieckhefer or Eddy; 

(v) any material adverse change since December 31, 1956 in the consolidated business or financial 
condition or properties of Kieckhefer or Eddy, and its subsidiary or subsidiaries; or 

(vi) the failure to render full performance of their respective obligations by every other party to 
the Agreement of Purchase and Sale, or the failure for any reason by any other such party to sell 
his shares to Weyerhaeuser as provided therein; or 

(d) by the board of directors of either Kieckhefer or Eddy, if in the judgment of a majority of the 
directors of either board, the merger becomes inadvisable or impracticable by reason of: 

(i) material title defects to a material amount of property of Weyerhaeuser and its subsidiaries; 

(ii) the failure of Weyerhaeuser to perform any agreement hereunder; 

(iii) the inaccuracy or untruth in any material respect of any representation and warranty made 
herein by Weyerhaeuser; or 

(iv) any material adverse change since December 31, 1956 in the consolidated business or financial 
condition or properties of Weyerhaeuser and its subsidiaries. 
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12. Weyerhaeuser, Kieckhefer and Eddy each agrees on the day prior to the effective date of the merger to 
interchange certificates stating that (a) it has complied with all of its agreements herein contained and (b) that 
all the representations and warranties made by it herein are true and correct as if made as of that date (except as 
to the numbers of outstanding shares, treasury shares and stock options of Weyerhaeuser, and except for any 
other changes contemplated by this agreement), and setting forth any material changes in its business or finan­
cial condition and the business or financial condition of its subsidiary or subsidiaries since December 31, 1956. 

13. Weyerhaeuser, Kieckhefer and Eddy agree that any special meetings of shareholders referred to in 
paragraph 1 hereof may be adjourned from time to time, prior or subsequent to the taking of action upon the 
merger, to a later date or dates and that, for any of the reasons set forth in paragraph 11 hereof, the board of 
directors of any of such corporations may postpone the execution or filing of the Joint Agreement and Plan of 
Merger or the Articles of Merger in the appropriate State offices; provided that no such adjournment or post­
ponement shall affect any right to terminate or abandon the merger. 

14. If the merger shall not become effective or is terminated or abandoned, each party agrees to pay all of 
its own expenses incurred in connection with the merger, the negotiations leading to the merger and any 
preparations made for effectuating the merger. 

15. This agreement shall no longer bind any party unless the merger shall become effective prior to 
July 1, 1957, unless extended by mutual agreement. 

16. ,vhen the merger becomes effective the respective representations and warranties of the parties hereto 
shall terminate and be of no further force or effect. 

IN WITNESS WHEREOF, this agreement has been executed by the parties hereto by their duly authorized 
officers on the aforesaid date. 

WEYERHAEUSER TIMBER COMPANY 

By ____________ _ 

(Vice) President 

KrncKHEFER CONTAINER COMPANY 

By ____________ _ 

(Vice) President 

THE EDDY p APER CORPORATION 

By ____________ _ 

(Vice) President 
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ROBERT H. KIECKHEFER 

Robert H. ("Bob") Xieckhefer passed away at the Mayo Clinic 
Hospital in Phoenix on ~ebruary 26, 2001 in the company of 
hie wife, Audrey, his four children and their spouses. 

Mr. Kieckhefer resided in Arizona for ~5 years, having moved 
to Oracle, Arizona, from Milwaukee,· Wisconsin, in 1935. Bob 
and his wife Virginia "Dudie'' Ott moved to the K4 Ranch 
nortn of Prescott ~n 1940 and subsequently moved to Prescott 
wher~ he has maintained a~residence. His wife, Dudie, died 
in 1985. In 1995 he was married to Audrey Cox of Orange 
county, California. He is survived by his son, John, three 
daug ·"lters Nancy, l<atherine and Susan, eleven. grandchildren 
and one great-grandson. 

Mr. Rieckhefer was an officer and director of the Kieckhefer 
Container company and Eddy Paper Company and was 
instrumental in these companies becoming the largest 
manufacturers of the then innovative paper milk carton which 
serv~s as a standard for milk containers to this day. These 
two companies were merged with Weyerhaeuser Company in 1957. 
Mr. l~ieckhefer served as a member of the Board of Directors 
of Weyerhaeuser Company for 33 years until hie retirement at 
age 72 and was a member of the Executive Committee of 
Weyei"'haeuser for more than 25 years. He was recognized as a 
leader of ehe paper and forest products industry. He also 
pursued a wide variety of additional business and investment 
intel.'"ests. 

His interest in horses began with the desire .. to improve che 
working horses at the X4 Ranch where he managed the herds of 
regi~tered and commercial Hereford cattle. He remained 
inte2 ··ested in the current livestock operations of his son, 
John, on the K4 Ranch lands. Hie in~erest in horses 
expanded over time to include well known show and racing 
stock. He continued racing both quarter horses and 
thorclughbreds to the time of hie death. He served as 
president and as a director of the American Quarter Horse 
Association (AQHA) and was past chairman of the AQHA Judges 
Committee. He also served as a direotor and member of the 
Executive Committee of the Arizona Quarter Horse Breeders 
Association and as a Director of the Arizona Thoroughbred 
Breeders Association. He served as chairman and as a member 
of the Arizcma Racing Commission.. Pz-ior to his service on 
the ~izona Racing Commission he had been a director of the 
Yavapai County Fair Association for more than 20 years and 
was a member of the Executive Committee of this organization 
for rr~any years. He was a trustee of the American Horse 
Council and served as -chairman of the Ari2ona Governor's 
Blue Ribbon Committee on Racing and P•ari-mutuel Wagering. 



He also servea as a member of the Deparcment of Economic 
Plar1ning and Development of the State of Arizona and was a 
tru~tee of the Committee for Economic Development (CED) of 
New York, New York. He was a member and served as captain 
of the Yavapai County Mounted Sheriff's Poese and was 
honQred by being appointed co-Grand Marshal of the Prescott 
Fron.tier 'Days Rodeo Parade in 1.9.9.9 as one of two surviving 
orig ·inal members of the Posse. 

Mr. Kieckhefer was widely known for his philanthropic 
interests on a national basis and w·as a founding trustee of 
the J.w. Kieckhefer Foundation, an Arizona charitable trust. 
He has been a member of the congregation of St. Luke's 
Episcopal Church at Prescott since the early 1940s and 
served the church for a number of years as a vestryman. 

He was a long time member of the Smoki People and the Elks 
Club of Prescott. He was very instrumental in the founding 
of the original Prescott Downs which was the basis for the 
success of the racing program of the Yavapai County Fair 
Association. · 

In lieu of flo~ers, the family suggests memorial 
contributions to the Robert H- Xieckhefer Fund at the 
Arizona Community Foundation, Inc _., 2122 E. Highland, Suite 
400, Phoenix, Arizona 8S016; the Mayo Foundation at Mayo 
Clinic Scottsdale, 13400 B. Shea Boulevard, Scottsdale, 
Arizona 85259, or Arizona State University Foundation, 
Cancer Research Institute, P.O. Box 875005, Tempe, Arizona 
85287-5005. 

Services: Monday, March s, 2001, 10:00 a.m., St. Luke 1 s 
Episcopal Parish, Prescott; and g_raveside 3:15 p.m. at Green 
Acres Cemetery, 401 N. Hayden Road, Scottsdale 
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ROBERT H. KIECKHEFER 

Robert H. ( 11Bob 11) Xieckhefer passed awa.y at the Mayo Clinic 
Hospital in Phoenix on February 26, 2001 in the company of 
hie wife, Audrey, hie four children and their spouses. 

Mr. Kieckhefer resided in Ari~ona for 65 years, having moved 
to Oracle, Arizona, from Milwaukee, Wisconsin, in 1935. Bob 
and his wife Virginia "Dudiett Ott movBd to the K4 Ranch 
north of P:r·eecott in 1.940 and eu:Osequently moved to Prescott 
wher~ he has maintained a residence. His wife, Dudie, died 
in 1985. In 1995 he was married to Audrey Cox of Orange 
County, California. He is survived by his son, John, three 
daug~ters Nancy, Xatherine and Susan, eleven grandchildren 
and one great-grandson. 

Mr. J{ieckhefer was an officer and director of the Kieckhefer 
Container Company and Eddy Paper Company and was 
inst :C"umental in theaae companies becoming the largest 
manufacturers of the then innovative paper milk carton which 
serves as a standard for milk containers to this day. Theee 
two companies were merged with Weyerhaeuser Company in 1957. 
Mr. 1aeckhef er served as a member of the Board of Directors 
of w,~yerhaeuser company for 3 3 years until hie retirement at 
age 72 and was a member of the Executive Committee of 
WeyeJ:haeuser for more than 25 years. He was recognized as a 
lead(~r of the paper and fore et products industry. He also 
pursued a wide variety of additional business and investment 
intel~est s. 

His interest in horses began with the desire to improve t.he 
working horses at the X.4 Ranch where he managed the herds of 
regi~tered and commercial Hereford cattle. He remained 
interested in the current livestock operations of his son, 
John, on the K4 Ranch lands. His interest in horses 
expanded over time to include well known show and racing 
stock. He ,::ontinued racing both quarter horses and 
thorclughbreds co the time of his death. He served as 
president and as a director of the American Quarter Horse 
Association (AQHA) and was past chairman of the AQHA Judges 
commi .ttee. He also served as a director and member of the 
Executive cc,mmittee of the Ax-izona Quarter Horse Breeders 
Association and as a Oirector of the Arizona Thoroughbred 
Breeders Association. He served as chairman and as a member 
of the Arizcma Racing Commission. Prior to his service on 
the ~ri2ona Racing Commission he had been a director of the 
Yavapai County Fair Association for more than 20 years and 
was a member of the Executive Committee of this organization 
for n~any years. He was a trustee of the American Horse 
council and served as chairman of the Ari2ona Governor's 
Blue Ribbon Committee on Racing and Pari-mutuel Wagering. 
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He ~lso served as a member of the Department of Economic 
Plauning and Development of the State of Al'izcna and was a 
tru~;tee of the Committee for Economic Development (CED) of 
New York, New York. He was a member and served as captain 
of the Yavapai County Mounted Sheriff's Posse and was 
honored hy being appointed co-Grand Marshal of the Prescott 
F.ror.,,tier Days Rodeo Parade in 1.9.9.9 as one of two surviving 
orig ·inal mE~mbers of the Posse. 

Mr. Kieckhefer was widely known for his philanthropic 
interests c,n a national basis and was a founding trustee of 
the J.w. Kieckhefer Foundation, an Arizona charitable trust. 
He hae been a member of the congregation of St. Luke,s 
Episcopal Church at Prescott since the early 1940s and 
served the church for a number of years as a vestryman. 

He was a lcmg time member of the Smoki People and the Elks 
Club of Prescott. He was very instrumental in the founding 
of the oriqinal Prescott Downs which was the basis for the 
success of.the racing program of the Yavapai County Fair 
Association. 

In lieu of flo~ers, the family suggests memorial 
contributions to the Robert H~ Kieckhefer Fund at the 
Ari2ona Community Foundation, Inc., 2122 E. Highland, Suite 
400, Phoentx, Arizona 85016; the Mayo Foundation at Mayo 
Clinic Scottsdale, 13400 E. Shea Boulevard, Scottsdale, 
Arizona 85259, or Arizona State University Foundation, 
Cancer Rese~arch Institute, P.O. Box 875005, Tempe, Arizona 
85287-5005. 

Services: Monday, March 5, 2001, 10:00 a.m., St. Luke 1 s 
Episcopal .E1ari sh, Pre.scot t; and g_raveside 3: 15 p. m. at Green 
Acres Cemetery, 401 N. Hayden Road, Scottsdale 

2 

MAR 01 2001 14:2i ~~~ AA~~~~~ ~--- ~-** TOTAL PAGE.02 ** 



I 
Obituary from The Arizona Republic - 3/2/01 

Robert H. ("Bob') Kieckhefer passed away at the Mayo Clinic Hospital in Phoenix on 
February 26, 2001 in the company of his wife, Audrey, his four children and their 
spouses. Mr. Kieckhefer resided in Arizona for 65 years, having moved to Oracle, 
Arizona, from Milwaukee, Wisconsin, in 1935. Bob and his wife Virginia "Dudie' Ott 
moved to the K4 Ranch north of Prescott in 1940 and subsequently moved to Prescott 
where he has maintained a residence. His wife, Dudie, died in 1985. In 1995 he was 
married to Audrey Cox of Orange County, California. He is survived by his son, John, 
three daughters Nancy, Katherine and Susan, eleven grandchildren and one great­
grandson. Mr. Kieckhefer was an officer and director of the Kieckhefer Container 
Company and Eddy Paper Company and was instrumental in these companies becoming 
the largest manufacturers of the then innovative paper milk carton which serves as a 
standard for milk containers to this day. These two companies were merged with 
Weyerhaeuser Company in 1957. Mr. Kieckhefer served as a member of the Board of 
Directors of Weyerhaeuser Company for 3 3 years until his retirement at age 72 and was a 
member of the Executive Committee of Weyerhaeuser for more than 25 years. He was 
recognized as a leader of the paper and forest products industry. He also pursued a wide 
variety of additional business and investment interests. His interest in horses began with 
the desire to improve the working horses at the K4 Ranch where he managed the herds of 
registered and commercial Hereford cattle. He remained interested in the current 
livestock operations of his son, John, on the K4 Ranch lands. His interest in horses 
expanded over time to include well known show and racing stock. He continued racing 
both quarter horses and thoroughbreds to the time of his death. He served as president 
and as a director of the American Quarter Horse Association (AQHA) and was past 
chairman of the AQHA Judges Committee. He also served as a director and member of 
the Executive Committee of the Arizona Quarter Horse Breeders Association and as a 
Director of the Arizona Thoroughbred Breeders Association. He served as chairman and 
as a member of the Arizona Racing Commission. Prior to his service on the Arizona 
Racing Commission he had been a director of the Yavapai County Fair Association for 
more than 20 years and was a member of the Executive Committee of this organization 
for many years. He was a trustee of the American Horse Council and served as chairman 
of the Arizona Governor's Blue Ribbon Committee on Racing and Pari-mutuel Wagering. 
He also served as a member of the Department of Economic Planning and Development 
of the State of Arizona and was a trustee of the Committee for Economic Development 
(CED) of New York, New York. He was a member and served as captain of the Yavapai 
County Mounted Sheriffs Posse and was honored by being appointed co-Grand Marshal 
of the Prescott Frontier Days Rodeo Parade in 1999 as one of two surviving original 
members of the Posse. Mr. Kieckhefer was widely known for his philanthropic interests 
on a national basis and was a founding trustee of the J. W. Kieckhefer Foundation, an 
Arizona charitable trust. He has been a member of the congregation of St. Luke's 
Episcopal Church at Prescott since the early 1940s and served the church for a number of 
years as a vestryman. He was a long time member of the Smoki People and the Elks Club 
of Prescott. He was very instrumental in the founding of the original Prescott Downs 
which was the basis for the success of the racing program of the Yavapai County Fair 
Association. In lieu of flowers, the family suggests memorial contributions to the Robert 



H. Kieckhefer Fund at the Arizona Community Foundation, Inc., 2122 E. Highland, Suite 
400, Phoenix, Arizona 85016; the Mayo Foundation at Mayo Clinic Scottsdale, 13400 E. 
Shea Boulevard, Scottsdale, Arizona 85259, or Arizona State University Foundation, 
Cancer Research Institute, P.O. Box 875005, Tempe, Arizona 85287-5005. Services: 
Monday, March 5, 2001, 10:00 a.m., St. Luke's Episcopal Parish, Prescott; and graveside 
3: 15 p.m. at Green Acres Cemetery, 401 N. Hayden Road, Scottsdale. 
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, h \ Robert H. Kieckhefer 

Thirty-three years of service 



Happy 
Trails, Bob 

Thirty-three years of service on 
the Weyerhaeuser Board of Directors. 
In some ways that doesn't seem like 
such a long time. In fact, it is an 
impressive stint. Few have served 
longer, and none have witnessed so 
much change. 

To gain some appreciation of what 
33 years means, let's go back to 1957 
and take a closer look at the company, 
the country, and the world. Perhaps 
then we will have a clearer under­
standing of what the passage of three­
plus decades has meant. 

Robert H. Kieckhefer officially 
became a member of the board on 

April 30, 1957. Skimming a copy of that 
morning's Seattle P-I, we learn of other 
events. Some things have an all-too­
familiar ring: Nicaragua is accused of 
aggression by neighboring Honduras; 
headlines tell of a "Bipartisan Drive on 
to Cut [the federal budget] in Spite of 
Ike"; and there's also a report of an 
earthquake, measuring 3.25 on the 
Richter scale, shaking San Francisco -
where else? - one of the many 
aftershocks of a serious quake on March 
22. Much was different, however. For 
example, at White Sands, New Mexico, 
a Navy Aero bee rocket reached a record 
190 miles altitude before burning up. 
In Chicago, Sugar Ray Robinson was 
preparing for another middleweight 
championship fight, this time against 

Gene Fullmer, "in a battle of faded ring 
skill against the brute strength of 
confident youth." Do you remember 
who won? Experience, of course. 

Closer to home, the Seattle Rainiers 
defeated San Francisco in a double­
header at Sicks' Stadium. Sportswriter 
Emmett Watson marveled at the 
performance of Joe Taylor: "One man, 
and one man alone, stole the show ... 
the rest were merely carrying spears. 
The huge, steel-wristed Negro, who 
patrols right field for the Rainiers, 
simply mopped up both games with 
his long, booming bat." Another 
performance worth noting was that of 
a Shelton girl chosen "Miss Posture" 
by the Washington State Chiropractors' 
Association. The University of 
Washington coed was selected for 
obvious reasons: "In addition to a rigid 
spinal column, Miss Halbert is a very 
pretty girl, so the judges admitted." 

One really can't be expected to 
remember events of a particular day, 
however important, 33 years ago. But 
what of 1957? Perhaps you can recall 
some of what was happening in the 
country and the world. Yes, Eisenhower 
was still president, and although 
everyone didn't like him, to most 
Americans he seemed a comfortable 
occupant of the White House. Senator 
Joseph M. McCarthy gave up the ghost. 
So too did Humphrey Bogart, Arturo 
Toscanini, the Aga Khan, Christian 
Dior, and Admiral Richard E. Byrd. And 



mystery lovers suffered a severe loss 
when Dorothy Sayers died. Lord Peter 
Wimsey accompanied her. Apparently 
neither of them had a choice. Franco 
didn't die, but was busy making plans 
for the event, announcing that when 
he did expire, the Spanish monarchy 
would be restored. 

Do you remember what was 
happening in baseball? You should, 

for this was the year the New York 
Giants moved to San Francisco and the 
Dodgers traded Brooklyn for Los 
Angeles. The beloved Bums were no 
more. Meanwhile, the Milwaukee 
Braves, then of the National League, 
defeated the Yankees in a seven-game 
World Series. The more sophisticated 
expressed amazement when 13-year­
old Bobby Fischer became a chess 
champion. 

At the movies we watched Alec 
Guinness in The Bridge on the River Kwai, 
then left the theater in step to our own 
whistling. This was also the year of The 
Prince and the Showgirl, starring Sir 
Laurence Olivier and Marilyn Monroe, 
and of Otto Preminger's Bonjour Tristesse 
and Billy Wilder's Love in the Afternoon. 
On stage, audiences were captivated by 
Leonard Bernstein's West Side Story, and 
we cheered and marched along with 
Meredith Willson's The Music Man. 
"Tonight," "Maria," and "Seventy-Six 
Trombones" were among the popular 
song hits. So too were "Love Letters 

in the Sand" and "Young Love." You 
do remember Pat Boone, don't you? 

Readers had a good year. There was 
Nevil Shute's On the Beach, James Gould 
Cozzen' s By Love Possessed, Gore Vidal's 
A Visit to a Small Planet, and Ann Rand's 
Atlas Shrugged. And the kids weren't 
ignored, for Dr. Seuss gave them The 
Cat in the Hat. Thanks to Jack Kerouac 
and his On the Road, we all knew 
something of the "Beat Generation" 
and "beatniks." Plus, we had new 
words in the old vocabulary. 

Getting from here to there became 
easier and faster in most respects. The 
Mackinac Straits Bridge, the world's 
longest suspension bridge, opened. 
Major John Glenn, Jr., flew from 
California to New York in a record three 
hours and 23 minutes. Even more 
impressive was the successful 
launching of Sputniks I and II, the first 
Earth satellites. 

John Glenn may have sped across 
the country in record time, but the rest 
of us traveled at a much slower pace. 
Such was certainly the case with F. K. 
Weyerhaeuser, president of the 
Weyerhaeuser Timber Company. F.K. 
had long headed the Weyerhaeuser 
Sales Company headquartered in St. 
Paul, and he became president of the 
Timber Company following brother 
Phil's death from leukemia in 
December of '56. But Tacoma was never 
really home to F. K. To a considerable 
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Bob 
Kieckhefer 
later 
likened a 
merger to 
a mamage, 
noting, 
"Not all 
mamages 
work out, 
but this 
has been 
a happy 
one." 

extent, he lived out of a suitcase, and 
tried to be in both places. That wasn't 
easy in those days when Northwest 
Airlines Flight #8 departed Sea-Tac at 
10:10 p.m. with a scheduled arrival time 
in Chicago of 7:30 the next morning. 
There were sleeping berths available, 
but not enough to go around -
remember? 

P hil Weyerhaeuser had worried 
about the Timber Company's 

Pacific Northwest provincialism and 
had been searching for a Southern 
investment opportunity, one that 
included timberlands and also 
provided entry into the linerboard and 
box business. Phil dispatched Ed 
Heacox and Dave Weyerhaeuser on 
expeditions to acquaint themselves 
with Southern forests and forestry 
practices. The two took detailed notes 
and lots of snapshots as they surveyed 
the territory. One of the prospects they 
investigated was the well-managed 
timberland - some 400,000 acres - of 
the North Carolina Pulp Company, 
wholly owned by Kieckhefer and Eddy. 

Kieckhefer Container had been 
courted by several others seeking a 
merger, but, as Bob Kieckhefer would 
recall, 'We never gave them much 
thought because we didn't particularly 
care for the people we would be dealing 
with." This time it would be different. 
The Weyerhaeuser Timber Company 
shareholders were officially informed 

on March 22, 1957, that their directors, 
along with the directors of the Kieckhefer 
Container Company and the Eddy 
Paper Corporation, had approved "an 
Agreement and Plan of Merger which, 
if also approved by the shareholders 
of the three companies, will result in 
the merger of the latter two companies 
into Weyerhaeuser Timber Company." 

A special meeting of the 
shareholders was held on April 22, at 
which approval was voted. Public 
announcement of the merger came on 
April 30 over the signature of F. K. 
Weyerhaeuser. After noting his own 
company's ability "to grow and harvest 
great quantities of timber," F.K. spoke 
of the special strengths of Kieckhefer­
Edd y, its "excellent plants for 
producing shipping cartons, folding 
boxes, and milk containers," and the 
fact that it "knows how to service its 
customers." He then expressed the 
hope that Kieckhefer-Eddy's personnel 
would "find our association satisfying 
and worthwhile." There would be some 
problems, of course; there are in every 
merger. Still, it was achieved more 
easily than most. Bob Kieckhefer later 
likened a merger to a marriage, noting, 
"Not all marriages work out, but this 
has been a happy one." The reasons 
were plain: The Kieckhefers were com­
fortable with the way Weyerhaeuser 
operated and managed its assets, 
particularly "the land and the trees." 
Then there were the people - "These 



were the kinds of people that we 
wanted to be associated with." It was 
clearly mutual. 

The merger decision was made too 
late to be included in the bound edition 
of the 1956 annual report, so the 
announcement was managed via a 
single-page insert. Shareholders 
studied the figures for the year just 
ended. Sales totaled just slightly less 
than $325 million, with dividends 
paying almost $25 million, or $1.00 per 
share. As of December 31, 1956, the 
Weyerhaeuser Timber Company 
employed 14,527 and the average 
hourly wage was $2.48, about $5,000 
a year. 

A number of other expansions and 
improvements had been made over 

the year. A new chemical plant began 
operation at Longview, to provide 
chlorine and caustic soda for the pulp 
mills. A two-year modernization 
program was completed at the Willapa 
(Washington) branch, and a 400-ton­
per-day pulp plant began production 
at Grays Harbor in March 1957. Also, 
negotiations were concluded for the 
January 1957 purchase of a Cottage 
Grove, Oregon, lumber mill, plywood 
mill, and 55,000 acres of timberlands 
that would complement the Timber 
Company's Springfield operation. 
Managing that branch was a young 
man of considerable promise, George 
H. Weyerhaeuser. 

Nothing else compared to the 
Kieckhefer-Eddy merger in size and 
significance. The initial concern was 
how to meld the two organizations 
effectively and as rapidly as possible, 
with sensitivity to former attitudes and 
loyalties. The first step was to get better 
acquainted. To that purpose, F. K. invited 
senior members of the Kieckhefer-Eddy 
management to visit the headquarters 
and Western Washington operations of 
Weyerhaeuser. John W Kieckhefer, 
Herbert M. Kieckhefer, Robert H. 
Kieckhefer, Walter F. Kieckhefer, 
Joseph A. Auchter, Daniel C. Will, 
Anthony Haines, Erwin K. Radke, 
Thomas E. Morriss, and Robert J. 
Scoutten arrived in Longview on 
Monday morning, May 27, 1957. They 
spent the day touring with Howard 
Morgan, head of the pulp division, with 
only a brief stop for lunch at the 
company cafeteria. In the evening, the 
guests enjoyed a group dinner at the 
beautiful Monticello Hotel, where they 
also spent the night, sleeping soundly 
we presume. 

The party left the hotel the next 
morning at 8:30 and were driven 

up to Camp McDonald. Many had 
never seen Western logging and were 
impressed by the size of the trees and 
the skill of the loggers. Following a 
hearty lunch, it was on to Tacoma. 
There the day ended with a stag dinner 
at Charlie Ingram's home. 
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EK's sister 
hostata 
dinner, an 
event that 
finally 
included 
wives. 

Wednesday was spent mainly in the 
Tacoma office, where the visitors were 
divided into small groups and 
introduced to staff members of the 
Timber Company. That evening 
Elizabeth Titcomb, F.K.'s sister, hosted 
a dinner, an event that finally included 
wives. Even F.K. seemed a little 
concerned that the women had been 
neglected, noting in one letter of 
invitation, "Apparently the only 
participation by wives is at the Titcomb 
dinner." But remember, this was 33 
years ago! 

The dinner was a grand affair. It 
should have been, for it cost $226.72, 
according to Elizabeth's figures, which 
she submitted complete with receipts 
to her brother. Some of the charges may 
surprise. For example, three bottles of 
Beefeaters Gin totaled $17.25. 

A dinner then and a dinner now, for 
similar reasons: to honor the past and remind 
ourselves of the continuing importance of 
togetherness. If only Beefeaters Gin still cost 
$5.75 a bottle. But whatever the expense, let 
us toast Bob Kieckhefer this evening, our good 
friend and colleague of so many years. 

Happy trails, Bob. 
April 18, 1990 
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Mr. J.P. Weyerhaeuser, III 
St. Paul 1, Minnesota 
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BOARD OF DIRECTORS 
WEYERHAEUSER COMPANY 

RESOLUTION 

WHEREAS Robert H. Kieckhefer will retire as a member of 
Weyerhaeuser Company's Board of Directors and Executive 
Committee at the 1990 Annual Shareholders' Meeting, and 

WHEREAS he has served faithfully on our Board for 33 years, 
more than one-third of this Company's history, and 

WHEREAS he has always served as a working Director, regularly 
questioning, counseling and advising three Chief Executive 
Officers of this Company in a concerned and constructive way, 
and 

WHEREAS he has always taken a "fundamentalist" view of both 
business and society, concentrating on the basics and avoiding 
fads of the moment, and he has consistently supported investor­
oriented, fundamental growth, and 

WHEREAS he has consistently taken a long-range view, while 
urging hard-hitting competition in manufacturing, marketing and 
sales, maintaining a particularly strong interest in our pulp, paper 
and packaging businesses, and 

WHEREAS the 1957 merger of Kieckhefer-Eddy into Weyerhaeuser 
Company brought to this Company not only a leadership position 
in packaging but also advanced practices in Southern resource 
management which contributed significantly to the development 
of High Yield Forestry and also brought new vigor to our Company, 
and 

WHEREAS his service as the second generation of the Kieckhefer 
family on our Board will be followed by the contributions of a 
member of the third generation, 

NOW THEREFORE BE IT RESOLVED that the Board of Directors 
of Weyerhaeuser Company gives its heartfelt thanks to Robert 
H. Kieckhefer for his many contributions, expresses its regrets at 
the loss of a quiet, competent and faithful colleague who for more 
than a third of a century has been a valued partner and adviser, 
and expresses its best wishes to him in all future endeavors. 
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